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Brussels plans EC 
export credits pool 


Page 4 



World News 


Gorbachev 
may offer 
republics 
right to quit 

President Mikhail Gor bache v 
is giving the 15 Soviet repub- 
lics a virtual free hand to rede- 

sign the future Soviet Union, 
™ a free choice as to whether 
they remain members, accord- 
ing to his top adviser on 
nationa l relations. Page 26 

Guff plea to China 

US secretary of state James 
Baker has appealed for Chinos 
backing for further United 
Nations measures to force 
Iraq’s withdrawal from 
Kuwait Page 26 

Apartheid apology 

Professor Willie Jonker of Stel- 
lenbosch University, a white 
theologian of South Africa's 
Dutch Reformed Church, won 
praise and forgiveness from 
Archbishop Desmond Tutu 
by calling apartheid a sin. 

Close Irish race 

Sacked Cabinet minister Brian 
Lenthan and left- wing lawyer 
Mary Robinson are neck and 
neck in the race for the Irish 
presidency with 43 per omit 
each, final opinion polls say. 
Voting is today. Page 3 

Gandhi’s choice 

Indian opposition leader Rajiv 
Gandhi has publicly 
veteran socialist Chandra 
Shekhar’s effort to form a gov- 
ernment, saying it would pull 
India back from the brink of 
chaos. Page 8 

Hawke less popular 

Australian prime minister Bob 
Hawke called an emergency 
Cabinet meeting after opinion 
polls showed the opposition 
ahead and his own popularity 
waning; 

OVNUll VVWIOQ 

Nawaz Sharif was formally 
elected as Pakistan's new 
prime minister by the National 
Assembly but only after ousted 
premier Bwnwir Bhutto led 
a brief walkout . 

Denial on dolphins 

Japan’s fndgn mbidstry ■ 
denied, reports t hat l ocal fisher- 
man recently danghbered 600 
dolphins to protect fishing 
grounds. “It was mass suicide'", 
a ministry spokesman said. 

Torture in Burma 

The army and at least five 
security agencies in Burma 
are involved in widespread 
torture of political detainees. 
Amnesty International said. 

American kid na pped 

Communist rebels fleeing a 
gun battle with troops kid- 
napped an unnamed American 
in the northern Philippines. 

Eight efie in pBe-up 

At least eight people were 
killed and many more injured 
in a pile-up involving up to 
100 vehicles near Breda in the 
Netherlands. 

Treaty revised 

Austria derided to drop provi- 
sions of the treaty of indepen- 
dence which have limited its 


World War. 

New primate named 

Bishop c«hnl Daly, an outspo- 
ken critic of the Irish Republi- 
can Army .will be the new spir- 
itual head, of Ireland’s fin 
Roman Catholics. Page 9 

Indonesia says no 

Indonesia rejected a proposal 
for peace talks by the PretiHn 
ipft.wfn g i ndependenc e move- 
ment in East Timor, refusing 


fence. Page 8 

Embassies to dose 

Algeria is to close 14 embassie s 

and 10 consulates around the 

world as an austerity measure. 

Truffles trifled with 

Four truffle wholesalers who 
supply about 90 per cart of 
the French market have been 
charged with dyeing c heap 
white truffles black and pass- 
ing them off as the genuine 
article. 


Business Summary 


RWE to take 
75% stake in 
east German 
power grid 

RWE, Germany's biggest 
utility group, has formed plans 
with two other large west Ger- 
man utilities to take a 75 per 
cent stake in east German elec- 
tricity grid from the start of 
next year. Friedhelm Gieske, 
chief executive, announced 
plans for capital spending of 
DM5bn (S3£bn) in east Ger- 
many over next five years. 
Page 27; Lex, Page 26 

MARKETS: Wall Street The 
Dow Jones Industrial Index 
closed 17.08 down at 2,485.15. 
Tokyo: Nikkei closed down 
419.58 at 23,965.75, finishing 
below 24,000 for first time since 
October 17. Frankfort* DAX 
index fell below 1,400. Back 
Page, Section n 

COOKSON, debt-laden UK 
industrial materials group, 
is selling its graphics subsid- 
iaries to International Paper 
of the US for £110m (9213m). 
Page 27; Lex, Page 26 

BRAZIL’S privatisation pro- 
gramme has hit technical and 
legal hitches, which are likely 
to push back to March first 
privatisation. Page 6 

SANITEC, bathroom equip- 
ment subsidiary of Finnish 
industrial company Wartsila, 
will acquire 75 per cent of 
French Allia group for around 
FFrtOOm (9183m). Page 27 

US and Thai negotiators have 
failed to reach agreemen t on 
important bilateral accord, 
this time covering air traffic. 
Page 4 


new set of rules covering 1 
trading, which would return 
to it supervisory authority 
over market Page 31 

OLYMPIC: bankruptcy of medi- 
mn-sized Tokyo property com- 
pany has raised fears that soft- 
ening of Japan’s ted estate 
market will soon claim larger 
victims. Page 26 • 

isukOPkAN Commissinn is 
expected formally to propose 
to EC governments setting^ 
of reinsurance poof to under- 
write contracts in eastern 
Europe. Page 4 

TELEPHONE cards: Frauds 
on phonecards may have lost 
telecommunications companies 
around the world millions of 
dollars. Page 26 

ITALY'S government band 
market will be boosted by 
admission of three new banks 
as primary dealers. Page 8X 

BONN has borrowed DMISbn 
($12£tm) over past few months 
through issues of promissory 
notes placed with domestic 
and foreign investors to help 
fund costs of German unity. 
Page 31 

TYRE Manufacturers: Stale- 
mate between Continental and 
Pirelli deepened after PtrefiTs 
rejection of German group’s 
proposal to freeze takeover 
plan for two years. Page 28 

US3NOR SacBor, world’s sec- 
ond largest steelmaker, has 
reported a 28 per cent fall in 
first half profits. Page 28 

SOVIET Union's first stock 
exchange is intended to start 
trading within two months. 
Pages 

HONG Kong’s manufacturing 
industry is being hit by down- 
turn in rate of overseas invest- 
ment which rose by only 14 
per cent last year. Page 8 

TOOTED Artists Entertain- 
ment, US cable television and 
cinema group, is poised to take 
fyjnfmiTing interest in Super 
Channel. European satellite 
channel. Page 28 

HDXSDOWN Holdings is pre- 
paring to drop rescue packa ge 
for Strong & Fisher, leadi n g 
UK producer of fashion leath- 
ers, which would then be 
almost certain to go into 
receivership. Page 32 
HITACHI: Information systems 
division of Japanese electron- 
ics company is near fi n alising 
pinna for first European equip- 
ment factory. Page 4 


Violent reprisals feared after assassination of Kahane 


By Hugh Camegy in Jerusalem and Alan Friedman in New York 


MEMBERS of Israel's 
virulently anti-Arab Kach 
party called for revenge yester- 
day after the assassination In 
New York of the party’s leader 
Rabbi Meir Kahane. 

The Brooklyn-born Mr 
Kahane. 58, the extremist 
Israeli politician, was shot in 
the head at point-blank range 
after addressing 70 members at 
a Zionist group in the New 
York Marriott hotel on Lexing- 
ton Avenue near 48th Street 

It came at a time of unusual 
volatility in Israel and the 
occupied territories, following 


a surge of Arob-Jewlsh vio- 
lence in recent weeks and 
deepened hostility between the 
two communities over the Gulf 
crisis. 

Mr Kahane’s death sharply 
raised tensions in Jerusalem, 
where the Kach party is based. 
Security forces were reinforced 
in Jerusalem and elsewhere 
amid fears of reprisal. 

Two elderly Palestinians 
were killed in a West Bank vil- 
lage shortly after news of the 
death was broadcast Suspicion 
fell on Jewish settlers in the 
West Bank. "I hope it was 


revenge,” said Mr Baruch Mar- 
zel, a spokesman for Kach. 

Mr Avi Pazner, spoheman for 
Mr Yitzhak Shamir, the prime 
minister, condemned the mur- 
der while stressing that the 
"great majority” of Israelis dis- 
agreed with Mr Kahane’s 
views. He said the government 
would do its utmost to prevent 
further violence. Mr Yoel Ben 
David, a Kadi activist said ear- 
lier. "I promise you there will 
be a nver of Arab blood. 
Kahane will take more Arab 
blood with him in his death 
than when he was alive.” 


Mr Kahane’s assassin was 
identified by New York police 
as Mr El Sayyid A. Nosair, a 
New York City worker who is 
either Egyptian-born or of 
Egyptian descent The gunman 

was under armed guard in hos- 
pital after having been shot in 
the chin by a postal office 
policeman who was returning 
Mr Nosair's fire as he escaped. 

Federal authorities have yet 
to determine whether the 
murderer was acting alone or 
in conceit with extremist Arab 
groups, a US State Department 
official said yesterday. 


Mr Kahane’s body was due 
to be flown back from New 
York for burial in Jerusalem 
today and police will be on full 
alert to prevent disturbances 
before and after the fiineraL 
InaaM politicians united in 
condemning the assassination 
while disassociating them- 
selves from the views of Mr 
Kahane. He advocated the 
physical removal of Palestin- 
ians from Israel and the occu- 
pied territories. His policies Led 
to the banning of Kach from 
the Knesset in 1988. Mr Kahane 
bad been elected its sole MP 


four years previously. 

Mr Yalr Tsahan. leader of 
the left-wing Mapam party, 
said he was afraid the killing 
would further racist tenden c ies 
in Israel and could spark “a 
chain of mutual personal 
assassinations.” 

Palestinians were concerned 
about a hachlash but had little 
sympathy for Mr Kahane. Mr 
Radwan Abu Ayyash, head of 
the Arab Journalists Associa- 
tion, said Mr Kahane had been 
consumed by a fire he had kin- 
dled hinnwlff. 

Fatal attraction. Page 8 


EC reaches compromise 
to reduce farm subsidies 


By Tim Dickson in Brussels 

THE URUGUAY Round trade 
talks were kept alive last night 
when the European Commu- 
nity finally offered to cut its 
form subsidies by 30 per cent. 

EC form and trade ministers 
broke a 33 day deadlock by 
agreeing a package of mea- 
sures which will be forwarded 
to Geneva for the final stages 
of the four year long interna- 
tional negotiations, held imiter 
the auspices of the General 
Agreement on Tariffs and 
TradeCGatt). 

At the end at a tense day of 
rumour and steadily rising 
expectation, a delicate consen- 
sus within the EC was 
achieved when the French 
farm minister Mr Louis Mer- 
maz signalled bis willingness 
to accept assurances that 
.changes to th^> Common Agri- 
cultural Policy would not 
undermine French formers via 
a flood of cheap imports from 
the world market 

Mr Mermax had proved the 


biggest obstacle to an EC deal 
after Mr i tp 137 - Kiechle, his Ger- 
man counterpart reluctantly 
softened his previously intran- 
sigent stance at an earlier 
meeting of the EC’s Council of 
Ministers. The French form 
minister, however, was in dis- 
tinctly more emollient mood 
during yesterday’s 10 hour 
negotiating session - a change 
of tone widely attributed to dis- 
cussions held overnight with 
the French president Mr Fran- 
cois Mitterrand. 

The final wording of the 
complex text - ostenisbly the 
cause of hundreds of hours of 
dismission in the seven EC 
council meetings specifically 
devoted to the issue - is argu- 
ably less important than the 
foot that the EC will now be 
able to feihta a fo rmal offer. 

The US and the Cairns 
Group of countries which 
includes Australia and New 
Zealand have all threatened to 
walk away from the Uruguay 


Round unless there are much 
more significant concessions 
on form reform - but it now 
seems certain that they will 
accept the EC’s offer, albeit 
reluctantly, as the basis for the 
final negotiations which culmi- 
nate with a meeting of an 105 
participating countries in Brus- 
sels next month. 

Despite the huge differences 
between member states and 
the bitterness of the past few 
weeks, virtually all member 
states elwiwwi the w*m»i com- 
promise was a victory for their 
point of view. Mr Frans 
Andriessen, the EC external 
relations commissioner who 
will lead the EC negotiating 
team in Geneva, nevertheless 
confessed that certain conces- 
sions made to member states 
would not maim his job any 


Most EC ffipinmata and offi- 
cials agreed that the main mes- 
sage from the EC’s painful 
deliberations is that th5s pack- 


age represents not only the 
EC's opening offer but, as one 
participant put it, "pretty close 
to the final offer”. Many feel 
that the US and Cairns Group 
demands at Geneva for a 75 per 
cent cut in internal form sup- 
ports are unrealistic and that 
their hinff win now be ration 
At the same time, however, if 
expectations of a substantial 
deal on form subsidies has to 
be scaled down there will be a 
gjgnifiraTi* knock on effect on 
what can be achieved in other 
Round areas such as 

:iednctmns and liberalisa- 
tion of the services sector. 

Not for the first time at the 
end of an agriculture council 
in Brussels, the final text 
enabled all sides to rfaim the 
credit. After the meeting Mr 
Mexmaz listed a large number 
of safeguards which he said 
would limit the impact of the 
ori ginal European Commission 
saL 

BBSs* pk***. Page 4 


Thatcher may face early challenge 


By Philip Stephens in London and Hugh Camegy in Jerusalem 


POLITICAL allies of Sirs 
Margaret Thatcher, the 
prime minister, sought yester- 
day to flush out a possible 
challenge to her by bringing 
forward to next week the dead- 
line for a leadership contest 
The decision came amid 
speculation that dissident Tory 
MPs were preparing to sponsor 
a “stalking horse” candidate to 
test Mrs Thatcher's grip on the 
party. Mr Michael Heseltine 
backed away from a challenge, 
however, and no other Tory 
MP was prepared publicly at 
this stage to put his or her 
name forward. 


The announcement of a tight 
timetable for any contest will 
he followed by what senior 
ministers said would be one of 
the most important speeches of 
Mrs Thatcher’s politi c al career 
after the state opening of par- 
liament later today. 

With Mr Neil Kinnock, the 
opposition Labour party leader, 
preparing to attack her as 
"unfit” to govern, she faces 
pressure from colleagues to 
adopt a more em ollien t tone mi 
policy towards Europe. If she 
does not, then she will face 
serious unrest among minis- 
ten as well as b a ckbe nch MPs. 


Mr Heseltdne, whose blunt : 
attack on Mrs Thatcher in an 
open'letter to his constituency 
at the weekend prompted a 
storm of controversy, denied 
that he would seek to unseat 
her. 

~The former defence minister, 
on a visit to Israel, faced criti- 
cism from bis local party for 
appearing to undermine Mrs 
Thatcher. 

The executive of the Henley 
Association, in a curt reply 
drafted with the help of an offi- 
cial from Conservative Central 
Office, said it supported the 
present leadership. 


In a move “which surprised 
some at his supporters, Mr 
Haaeitinn responded by insist- 
ing he still believed that Mrs 
Thatcher would lead the gov- 
ernment to victory at the next 
general election. Sir Geoffrey 
Howe, the former deputy prime 
minister whose resignation last 
week sparked the present cri- 
sis, has also made it dear that 
he will not provoke a contest. 

The consensus among Con- 
servative MPs was that Mr 
Hesettme’s apparent attempt to 
destabilise Mrs Thatcher had 
backfired and that his hopes 
Co ntin ued on Page 26 


American elections 
put Bush to the test 



President George Bush casts his vote in Houston dozing 
mid-term elections yesterday. The president h as sp ent several 
days in Texas supporting Republican Clayton Williams * bid to 
become governor, but returned to Washington Immediately after 
voting to monitor election returns. 

Concerned with the econom y and the Gulf crisis, voters are 
expected to trim the strength of Mr Bush’s Republican party at 
national and state levels. White House Chief of Staff John 
Sumum predicted Republican wins in governors’ races in Ohio 
and California, but said governorships in Texas, Florida and 
mtnols were too close to call. 

At stake in the elections are all 435 seats of the House of 
itatives, 34 of 100 Senate seats, 36 of 50 state governor- 
and more than 6JKK) state and local offices. 


Bundesbank urges pay restraint 
as contribution to unity costs 


By Andrew Fisher in Frankfurt 


GERMAN WORKERS should 
be prepared to accept lower 
wage rises as part of the 
national contribution to the 
costs of unity, the Bundesbank 
said yesterday. 

Tbe unusually forthright 
statement on high wage expec- 
tations in the public sector, by 
Mr Huns Tietmeyer, a senior 
director of the central bank, 
came amid continuing deliber- 
ations in Bonn about the costs 
of unity and their financing 
- and confusion over sugges- 
tions that there will be a huge 
drop in expected tax revenues 
from east Germany. 

But the finance ministry 
urged caution about reported 
estimates of a 30 per cent drop 
in projected east German tax 
revenues in the next few years, 
including a DM14bn ($9-2bn) 
gap in 1991, compared with ear- 
lier forecasts by the former 
east German government 

The ministry said there was 
no reliable data Hot tax esti- 
mates for east Germany. 

Mr Tietmeyer’s language 
contrasted with the usual dip- 
lomatic vagueness of Bundes- 
bank comments on pay trends 


and gave a sharp new empha- 
sis to tbe bank’s growing con- 
cern about unity financing. 

He said he was “very sur- 
prised” by the size at the pay 
claim contemplated by the pub- 
lic sector union OTV, which 
has U2m members. 

Although he mentioned no 
figures and the union has yet 
to make a formal dalm, OTV 
officials have made clear they 
intend to ask for between 6 and 
7.5 per cent, or roughly twice 
the level of inflation. 

“Is it really unbearable if the 
negotiators in the public sector 
and also in private industry 
content themselves with 1 or 2 
per cent lower wage increa- 
ses?”, asked Mr Tietmeyer, a 
former state secretary at the 
Rnnn fiwawrft ministry and a 
close adviser to Chancellor 
Helmut Kohl on unification. 

In a paper produced yester- 
day for the parliamentary bud- 
get committee, the Bundes- 
bank said price and interest 
rate stability could be endan- 
gered if the rise in the public 
sector deficit was not curbed 
next year by budget savings 
and subsidy cuts. 


R pointed out that borrow- 
ings for companies M public 
housing would rise sharply, 
while private savings were 
likely to The increasing 
state debt could cause prob- 
lems for the capital markets. 

Mr 'netmeyer’s comments on 
pay ware part of a speech in 
which he repeated the Bundes- 
bank’s view that the states 
(Lander) and local authorities 
should postpone same invest- 
ment projects to help finan ce 
unity costs. 

• Unemployment in west Ger- 
many fell to its lowest level for 
eight years in October, while 
the jobless total in east Ger- 
many continued to rise 
sharply, the Federal labour 
office said yesterday. 

West German unemployment 

foil by 10 per cent compared 
with October 1989 to L7m, or 
CL5 pec cent of tbe workforce. 

The east German figure rose 
by 21 per cent from September 
to 538,000. or 6JL per cent of the 
workforce. 

Short-time working in Octo- 
ber affected U8m east Ger- 
mans, which is 38,000 more 
than in September. 
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Slovak natlonafism threatens 
to divide Czechoslovakia 

President Vaclav 
Havel of Czechoslo- 
vakia was confronted 
with toe separatist 
demands of the Slovak 
National Party at every 
turn during a tense 
visit to Slovakia. It will 
take all of his authority 
to avert a break. 
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STERLING 
New Voik dose 
$1.9655 (19735) 
London: 

Si .9735 (1.9705) 
DM2.9325 (2^275) 
FFr9.6375 (9.8225) 
SFI2.4650 (same) 
Y251.25 (249.75) 

E index 94.4 (94.3) 
COLD 

New York: Comex Dec 
$388.1 (381.1) 

London: 

$380.25 (377.0) 

N SEA OIL (Argus) 
Brent DEC 
$3240 (32.7) 


Chief price Changes 
yesterday: Page 27 


DOLLAR 
New York Mom 
DM1.4930 (1-486) 
FFr5.0070 (4.964) 
SFrl.2550 (1.2505) 
Y128.20 (12655) 
London: 

DM1.4885 (1-486) 
FFr49850 (same) 
SFrl.2490 (1.2506) 
Y127J25 (126.75) 

$ index 5&8 (60.0) 
Tokyo dose: Y127-2Q 
US dodng ratas 
Fed Funds 7Ji% (73») 
3-mo Treasury But* 
yield: 7.30% (7.28) 
Long Bond: 

ioi A (ioi U) 

yield: 8.63% (8.62) 


STOCK MUCK 
FT-SEIOOe 
2,089.6 (+19.7) 

FT Ordinary: 

1,598.9 (+17A) 

FT-A ASStare: 
907.79 (+08%) 

New York ckme 
Od Ind. Av. 

2,485.15 (-17.08) 
S&P Comp 
311.62 (-2.97) 

Tokyo: Nikkei 
23,965.75 (-41958) 
LONDON MONSY 
3-month interbank: 
dosing 13>2 (133%) 
LHfe long glB future: 
Dec 84J£ (84£) 




ANZ Bonking Group 
bos one of che world's largest 
imem nrinnal bo nkin g 
networks. So there ore very few 
places we can’t be 
found. And with ANZ Grindiays 
Bank, we’re in over 
48 countries, covering Australasia, 
South Asia and Asia Pacific, 
die Americas, Africa, the Middle 
East and Europe. 




We have around 2400 
offices worldwide. So you'll even 
find us in markets 
ocher internadonol bonks ignore. 
Which means when 
you do business with ANZ 
you can be sure of 
dealing with tbe same bank 
at both ends of the 
transaction. Haring the same 
financial people on 
either tide doesn’t just make 
for Caster communication. 


You also get more 
control and benefit from local 
bank contacts as well. 
When dealing internationally; 

it pays to do business 
through ANZ Bonk and ANZ 
Grind lays. After all, 
tbe right network can make 
a world of difference 
to your b usiness. 
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EUROPEAN NEWS 


Leningraders seek bread not circuses 


By Leyla Boulton in Leningrad 


MB ANATOLY SOBCHAK, the 
radical mayor of Leningrad, 
hopes that today’s celebrations 
of the Bolshevik revolution, 
launched here 73 years ago, 
will be the last of their kind , 

But the ex-communist, who 
has previously urged Lenin- 
graders to stay at home, plans 
to take the salute at the mili- 
tary parade on Palace Square 
where Lenin staged his blood- 
less coup on October 25, 1917 
(November 7 by today’s Grego- 
rian calendar). 

“It was important not to 
clash with the centre over this 
issue, but 1 hope that in a 
year’s time we will have a new 
constitution and new holi- 
days,” Mr Sobchak said in an 
interview yesterday. ‘'Coun- 
tries celebrate the foundation 
of their state, whereas this rev- 
olution destroyed a state.” 

To counter opposition to the 
celebrations In many parts of 
the Soviet Union. President 
Mikhail Gorbachev has ordered 
military parades to go ahead 
across the land. In Leningrad, 
anti-communist parties are 
staging a counter demonstra- 
tion to mourn the revolution as 
“the most tragic day in the 
20th century ” 

Along the main avenue, Nev- 
sky Prospekt, which was the 
old St Petersburg’s banking 
centre. Long queues of people 
were waiting for food yester- 
day. But, while many Lenin- 



RIVAL demonstrations by the Red Army, communist party 
loyalists, and radical and democratic activists, are planned 
across the entire Soviet Union today, raising acute fears of 
open clashes, and of a backlash by the Soviet military 
establishment, writes Quentin Peel in Moscow. 

Even in Moscow’s Red Square itself, the traditional mas- 
sive military parade, including the country’s most modern 
ballistic missile for the first flnw in a decade, is supposed to 
be followed by a radical and hostile alternative march. In 


betw een the two, the city communist party is attempting to 
turn out the nsnal thousands of smiling workers and chil- 



Mayor Sobchak: reluctant celebrant of the revolution 


turn out the nsnal thousands of smiling workers and chil- 
dren to celebrate the anniversary of the 1917 October revolu- 
tion, after the city council refused to organise tt Another 
demonstration is planned by the more moderate democratic 
parties, to mourn the victims of 73 years of communism. 

Similar open manifestations of the chaotic political debate 
in the country, and the rising tide of hostility to the commu- 
nist party, are planned in dozens of big cities. In some, like 
Georgia’s Tbilisi, the military has been compelled to hold its 
parade within the confines of its barracks for fear of arous- 
ing public hostility. 

In Lvov, in the western Ukraine, the nationalist local 
mimrii ha«; rftnpiy Humrafl Uw communist party from hold- 
ing any demons tration, and declared the national holiday to 
be regular working days. 

The name has happened in Latvia. And in cities like Volgo- 
grad and Voronezh, as in Moscow, rival demonstrations — 
one celebrating, and one mourning — are planned. 


graders are tired of both poli- 
tics and queues, they still 
value the opportunity offered 
by this two-day holiday. 

A survey published by the 
popular Leningrad weekly, 
Cbas Pik (Rush Hour) showed 
that 51 per cent of Leningrad- 
ers see November 7 as a holi- 
day. It added that 52 per cent 
favoured keeping intact all 
monuments to Lenin and other 


revolutionary figures, while 41 
per cent believed they should 
be partially dismantled. 

Leningraders have also 
shown less enthusiasm than 
the radical city council in 
Moscow for reverting to pre- 
revolutionary street names. 
Leningrad today has 220 places 
named after Lenin. And the 
jury is still out on whether to 
drop Leningrad in favour of St 


Petersburg. 

Mr Sobchak believes that the 
city cannot for the moment 
afford the money for a name 
change. He said city authori- 
ties had just discussed the pos- 
sibility of int roducing a ration- 
ing system to see the city 
through the winter. 

“Will there be more food in 
the shops if we change the 
name?” mw old lady in a 


queue. A student disagreed: 
“Lenin is not worthy of giving 
his name to the city. He was 
not the man they matte him 
out to be all these years.” 

There are ironic echoes of 
the revolution in Leningrad 
this year. But the atmosphere 
of crisis stems not from war 
and revolution as in 1917, but 
from economic collapse as the 
old communist order totters. 


First Soviet stock exchange to start in two months 


THE Soviet Union’s first stock 
exchange hopes to start trad- 
ing within two months, writes 
Quentin Peel in Moscow. 

The partners in the 
exchange, to be called the 
Moscow international stock 
exchange, agreed at its foun- 
ding meeting to contribute on 
initial capital of RbslOnt. 

The venture has been pro- 
moted by Mr Boris Fedorov, 


the 32-year-old Russian 
finance minister, a leading 
member of the Sbatalin gmn p 
which drafted the Russian fed- 
eration’s 500-day plan for tran- 
sition to a market economy. 

The principal shareholders 

will be his WnimM minis try, 
the Russian ministry of indus- 
try, the Russian state savings 
bank, the research Institute of 
the unio n ministry of finanwi , 


and that anion’s computer 
centre, as well as several lead- 
ing members of the new com- 
mercial banking sector. 
Moscow city council also 
attended the founding meet- 
ing, and has two weeks to con- 
firm its parHf l pqUn n, 

Hie new exchange appears 
to be the most serious con- 
tender to become a real stock 
exchange in the future. 


although it will begin by deal- 
ing largely in government 
bonds, until shares are widely 
issued by Soviet enterprises. 
Rival ventures include the 
Moscow commodities 
exchange, which has a depart- 
ment for dealing in securities, 
and plans for an exchange by 
the union ministry of finance, 
which are still being consid- 
ered. 


However Mr Fedorov is 
regarded as one of the most 
serious and knowledgeable 
Soviet officials on all ques- 
tions of p<ti»hn«tiing financial 
and capital markets, and his 
sponsorship could prove cnt- 
daL 


The new exchange is 
actively looking for foreign 
partners. 


What can happen to the business 
that introduces Open Systems? 
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Open Systems is now recognised as offering real 
potential to increase efficiency and performance in business. 

Open Systems lets yofl harness the full potential of 
your information technology by enabling any computer 
system to work directly with any other, no matter what 
make. This has* obvious benefits for your organisation. 

Ycu are able to react more quickly and effectively to 
changes in market conditions. 

And you are firee to choose the best IT solution For 
any situation that arises without being tied to one supplier 
or having to scrap existing systems. 

DTI’s Open Systems programme can help top manage- 
ment make informed decisions about Open Systems. 
Explanatory booklets, videos, seminars and demonstration 


sites will give you strategic and practical information on 
the way forward. 

So if you really want your business to perform at its 
best, send in the coupon below. 

| Po»t to: Open System! Unit, FREEPOST, LOL 2110, Luton LU3 1BR. | 
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Albania 
opens the 
door to 
reforms 


By Laura Sllber, 
recently in Tirana 


rowth 


through 


investment 


tn Europe 


Thatcher urges 
swift action on 


global warming 

By John Hunt, Environment Correspondent, in Geneva 


BRIGHTLY coloured signs 
thr oughout Albania sing the 
praises of the Party of Labour, 
promising diligent workers a 
prosperous future. 

Yet the true picture is far 
from the party propaganda. 
Enterprises are inefficient, con- 
sumer goods are in short sup- 
ply, indus trial centres are envi- 
ronmental disasters, and 
agricultural production cannot 
satisfy demand. An Albanian 
worker with an average salary 
of 475 lek (£47) per month lives 
in poverty. 

The dismal state of the econ- 
omy has forced the leadership 
to practise a delicate balancing 
act. President Ramiz Alia is 
trying to preserve Albania’s 
orthodox communist ideology 
while opening up the long-iso- 
lated economy to attract for- 
eign investment. 

The leadership has repeat- 
edly vowed that Albania will 
not deviate from its socialist 
path. Mr Hekuran Mara, an 
economist and deputy chair- 
man of Albania’s Academy of 
Sciences, says: “Albania’s 
reforms will not overthrow the 
old system, but gradually 
develop a new course for the 
economy.” 

The reforms include an 
Increase in the role of the cen- 
tral bank and the possible 
establishment of commercial 
banks in a bid to obtain foreign 
credits. Foreign loans were 
banned by thg communist 
party until May but Albania is 
believed to have about $30m in 
short-term debt and $25m in 
long-term debt, which foils due 
over the next 13 years. Albania 
also hopes to hopes to join the 
IMF next year. 

Devaluation of the currency 
by 100 per cent, to 20 lek to the 
dollar, is planned for January. 
The black market rate is about 
100 lek to $L - 

The government is opening 
the door to some foreign inves- 
tors, who are mostly of Alba- 
nian origin, to build hotels or 
sell key consumer goods with 
profits expatriated through 
barter. 

Meat and produce shortages 
in recent months have helped 
to accelerate the limited priva- 
tisation of agriculture. There 
are now about 10 private meat 
marke ts in Tirana. Mr Dzavid 
Gazheffi, a private butcher, 
w ho ea rns about 1,000 lek per 

month, says proudly: “I make 

twice as much money, but I 
work three or -four times 
harder.” 

Despite theg e concessions to 
a free market, Albania's cau- 
tious reforms have ignored the 
deep structural problems in 
the economy. 

Mr Gramoz Pashko, an econ- 
omist at Tirana’s Enver Hoxha 
University, says Albania needs 
to overhaul its economy. He 
cites state protection of heavy 
industry, which is completely 
subsidised, as an example of 
“privilege in excess", and 
urges a surgical strike to 
reform the economy. 


MRS MARGARET THATCHER 
yesterday urged swift action to 
draw up an international con- 
vention to combat global 
warming- . . 

Her views were echoed by 
her French counterpart, Mr 
Michel Rocard, who said: “The 
time for words is over. It is 
now ti™ for action, b eca u se 
we are in a race against time. 
Our te « k is none other than 
saving our planet.” 

Hie British prime minister, 
speaking at the opening of the 
minis terial meeting of the 
World Climate Conference in 
Geneva, conceded that climate 
change might be less sev ere 
frhsm forecast Equally, it might 
occur more quickly than pres- 
ent computer models 
suggested. 

“Sho uld this happen it would 
be doubly disastrous were we 
to shirk the challenge now,” 
she said. 

Sirs Thatcher was speaking 
to environment ministers and 
some heads of state from 140 
countries. The conference aims 
to begin work on a global di- 
mate convention to be com- 
pleted by 1992. 

Mrs Thatcher’s speech was 
greeted unenthusiastically by 
environmental groups, who 
said it offered nothing new. 

She was cautious about tire 
accuracy of the scientific 
knowledge indicating the scale 
of the threat, but said: “Hie 
need for more research should 
not be an excuse for delaying 
much-needed action. There is 
already a dear case for precau- 
tionary action at an interna- 
tional level.” 

She saw it as a global insur- 
ance policy: “It may be cheaper 
or more cost-effective to take 
action now than to wait and 
find we have to pay much 
more later.” 

Last night the US was still 
refusing to declare targets far 
reducing its eminslfins of car- 
bon dioxide, the main green- 
house gas. The US and the 
Soviet Union are among the 



WORLD CLIMATE 
CONFERENCE 


few industrialised nations 
which have declined to give 
such commitments. 

Dr Moetafo Tolba, director of 
the United Nations Environ- 
ment Programme, which 
arranged the conference, has 
held talks with the US delega- 
tion and is optimistic the US 
will eventually shift its posi- 
tion and armfirniTB targets. 

Professsor Yuri toad, head 
of the Soviet delegation, made 
no mention of his country 
being prepared to adopt targets 
for reduction of greenhouse 
gases when he addressed the 
rQwferwncft. He emphasised the 
doubt »nd uncertainty of cli- 
mate ffhflng ft and tend more sci- 
entific research was needed. 

The Republic of China also 
foiled to rive any undertakings 
on targets to reduce green- 
house g aws . 

A group of 30 small island 
nations formed a coalition to 
demand immediate action to 
reduce the risk of global 
warming. Low-lying islands, 
such as the Seychelles and the 
Maldives, could disappear 
under rising sea levels If severe 

pHmaHff rfiang p occurred. 

Hussein's warning. Page 8 


Poles warned 
unemployment 
could double 


POLAND’S ECONOMY should 
recover from its current slump 
next year, but n npmplnynwnl 

might double to ~2m, the gov- 
ernment said yesterday, Reuter 
reports from Warsaw. 

Industrial output should 
grow by 5£ per cent In 1991 
after foiling nearly 30 per cent 
this year, a government 
spokesman quoted Mr Jerzy 
OsiatynaM, Planning Minister, 
as telling a cabinet meeting an 
Monday. 

Austerity measures intro- 
duced last January to halt 
inflation and move the country 
towards a market economy 
have slashed real incomes by a 
third and put a million people, 
or 7.5 per cent of the work 
force, out of work. 
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Rt Hon Michael Heseltine MP 


GIVES VIEWS ON 

“BRITAIN’S ROLE IN EUROPE” 


Today Europe is a dominant theme in British business and 
politics. The UK’s entry into the ERM, the prospect of ECU, the 
breaking of economic barriers between East and West and within the 
European Community present risks and opportunities which British 
businessmen dare not ignore. This major conference will give the 
opportunity to learn from leading British companies which are already 
implementing European expansion plans. 

Other speakers include: 


Rt Hon Lord Cock field 
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Dr Eckart van Hooven 

MEMBER OF THE BOARD OF 
MANAGING DIRECTORS, DEUTSCHE BANK 

Harry Solomon 

CHAIRMAN, KILLSDOWN HOLDINGS 


Michael Hughes 

MANAGING DIRECTOR OF 
ECONOMICS AND STRATEGY, BZW 


Colin Green 
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Sir Michael Butler 

DIRECTOR, HAMBROS BANK 


MONDAY 19 NOVEMBER 1990 LONDON 


BOOK NOW: TELEPHONE PAMELA AUSTIN 
KFMCi PEAT MARWICK McLIN TOOK ON 071-236 8000. 


rail 

liaJ? _ 












‘■5 




FINANCIAL TIMES WEDNESDAY NOVEMBER 7 1990 


Bnmdtland 
swings 
Norway 
back 

towards EC 

By Robert Taylor in 
Stockholm 

NORWAY’S new minority 
Labour government yesterday 
proposed a reversal of the 
European policy which led to 
the downfall of the previous 
centre-right coalition. 

Mrs Gro Harlem 
Brnndtland, the prime 
minister, told parliament that 
Norway was prepared to 
abandon Its so-called 
concessionary laws - which 
protect property, industrial 
and financial companies from 
foreign ownership - in talks 
between the European Free 
Trade Association and the 
European Community on the 
creation of a European 
Economic Area. 

Mrs Brnndtland told MPs 
the Norwegian government 
would not make negotiating 
demands that were 
incompatible with the 
principles of the EC. 

Her words suggest a much 
more positive attitude 
towards the EC than that 
expressed by the previous 
government, which was 
forced to resign last week 
when the small Centre party 
insisted on keeping the 
concessionary laws. The 
argument within the coalition 
was a serious obstacle to 
progress in the EC-Efta 
negotiations that resume in 
Brussels on November 20. 

Mrs Brandt land’s Labour 
party can be expected to 
secure a majority in 
parliament with the help of 
the opposition Conservatives 
and right-wing Progress party 
over its negotiating stance, 
even if this is rejected by the 
small Centre party, the 
Christian People’s party and 
the Socialist Left. 

The Labour government 
hopes agreement can be 
reached on the creation of the 
EEA by next spring and, 
because of internal 
differences, still does not 
want to take a position on 
Norwegian membership of the 
EC until 1982. 

The Prime Minister, 
unveiling her government's 
programme, said the state 
budget would be increased to 
help create 30,000 jobs. 
Norway has 150,000 
unemployed, about 4 per cent 
of the workforce. There wfll 
Be- jaghar 

e arning . over NKr2 00,000 
(£17,400) a year and a tide i&. 
public spending. 

. The new government also 
promised to introduce a 
reform to extend parental 
leave for child care from six 
to 12 mo nth s. 



Reformers place their bets in 
Dublin’s grandstand finish 


Irish Presidential election polls 



By Kieran Cooke in Dublin 

BACK in 1986, there was a 
referendum in Ireland on 
whether or not to legalise 
divorce. The vote was seen as a 
battle between the old and new 
- between those who wanted 
reforms and those who cher- 
ished the status quo. 

The reformers lost. Ireland 
sat back, twiddled its thumbs 
and watched the world and its 
modem ideas go by. 

Today Ireland goes to the 
polls to choose a new presi- 
dent For many, it is a re-run of 
events four years ago. 

There are three candidat e s 
in today's election. Mr Brian 
Lenihan is backed by Fianna 
Fail, the party which has domi- 
nated political life since the 
founding of the Irish state. Mr 
Austin Currie is the candidate 
of the main opposition Fine 
Gael party, while Mrs Mary 
Robinson has the backing of 
the Labour Party and the 
Workers Party. 

Latest opinion polls rule out 
the chances of Mr Currie who, 
coming from Northern Ireland, 
is considered an outsider by 
many of the Republic's voters. 

But the race between Mr 
Lenihan and Mrs Robinson is 
developing into a grandstand 
finis h. Dublin's bookies are 
doing a roaring trade taking 
bets on the outcome. Both can- 
didates appear to have an 
equal level of popular support. 

Mr Lenihan, 60, is one of 
Ireland's most experienced pol- 
iticians, a Fianna Fail Loyalist 
who has been in political 
cahouts with Mr Charles 
Haughey, the Irish Prime Min- 
ister, for more than 30 years. 
An affable, easy going man 
famous for his “no problem" 
catch-phrase, Mr Lenihan is 
6»w>n by many to typify the old 
political order - an orde r based 
on patronage and “stroke poli- 
tics". 

Until 10 days ago Mr Leni- 
han seemed assured of the 


presidency, a reward for his 
long years of political service. 

But then came a series of 
events which not only severely 
damag ed Mr Lenihan’s presi- 
dential chances but also threat- 
ened the very survival of Mr 

Haugbey’s government. 

Mr Lenihan became 
embroiled in accusations that 
he had made to the Irish 
president some years ego in an 
effort to win political advan- 
tages for Fianna Fail. Mr Leni- 
han vehemently denied the 
accusations, though a mount- 
ing body of evidence seemed to 
contradict him. 

To avert defeat in a confi- 
dence vote and a general elec- 
tion, Mr Haughey sacked Mr 
Lenihan as deputy Prime Min- 
ister "nrf Minister of Defence. 

Many see recent events as 
symptomatic of the loose politi- 
cal morality which they say 
pervades Fianna Fail arid Mr 
Haughey’s government. Mr 
Lenihan, according to one Irish 
editorial writer, “is enmeshed 
in a set of attitudes and values 
... which ought to be consigned 
to history." Within Fianna Fail 
there is simmering resentment 
at the way Mr Haughey sacri- 
ficed one of his most trust ed 
colleagues: relations between 
Mr Haughey and his former 
deputy are noticeably cooL 
In recent days the Fianna 
FaO party machine has rallied 
behind Mr Lenihan. Mr Leni- 
han, who underwent a liver 
transplant Last year, has been 
portrayed as the victim rather 
than the cause of recent 
events. It’s likely he will win a 
si gnifican t sympathy vote. 

Mrs Robinson, 46, has been 
the surprise of this election 
campaign. A woman has to 
fight hard to gain entry into 
the patriarchal world of Irish 
politics. 

In a lengthy campaign Mrs 
Robinson, a barrister of consid- 
erable experience, has tilted at 


of 


for 


many of the shibboleths 
Irish society, arguing L__ 
divorce laws, for contracep- 
tives to be made freely avail- 
able and for women’s rights. 

While Mr Lenihan's travails 
have undoubtedly helped Mrs 
Robinson, her liberal message 
has struck a responsive chord, 
not just among the Dublin mid- 
dle but in many other 

areas as well. “Ireland Is 
changing, only Fianna Fail 
don’t realise it," says Mrs Rob- 
inson. 

Mrs Robinson's opponents 
insist she Is representative of 
only a small portion of the 
Irish electorate. She has been 
accused of wanting to litter 
Ireland with abortion clinics , 
of only having a passing inter- 
est in her family, of not being a 
good Roman Catholic, of 
encouraging homosexuality. 

In conservative Ireland, such 
charges can cost votes. But 
Fianna Fail attempts to paint 
Mrs Robinson as a dangerous 
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Frustrated Slovaks 
think about divorce 

By Leslie Colltt, recently in Bratislava 


Mid-Sep 


Mid-Oct 


1990 


Oct281h 


Nov 5th 


j pf t winger seem to have had 
little effect 

The Irish presidency is 
largely a ceremonial post, with 
few constitutional powers. A 
president cannot even leave 
the country without the per- 
mission of the Government In 
the past presidents have 
teprfed to confine the mselve s 
to shaking hands and cutting 
ribbons, keeping well away 
from political controversy. 

There are many who feel 
that Mrs Robinson is p ol i ti c all y 
naive and would be too con- 
tro ntatlonls t as president Con- 
flicts would quickly arise with 


government Constitutional cri- 
sis would occur. 

Just by being elected today 
Mrs Robinson could cause a 
crisis. Mr Lenihan’s defeat 
would be seen as an ignomini- 
ous end to the career of one of 
Ireland’s best loved political 
characters. It would call into 
question Mr Haugbey's con- 
duct over the past few weeks. 

Under Ireland’s transferable 
vote system the outcome of 
today's election is unlikely to 
be known for 48 hours. It will 
be a tt-pge for the two 
protagonists - and for Mr 
Haughey. 



Mary Robinson: surprise of 
the election campaign 


Brian. Lenihan: likely 
win sympathy votes 



■ ■«£*. 

... 

Austin Currie: considered 
to be an outsider 


SLOVAK nationalism, 
suppressed but never st ifle d 
under communism, is threat- 
ening to tear democratic 
Czechoslovakia apart 
President Vaclav Havel was 
confronted with the separatist 
demands of the Slovak 
National Party (SNP) at every 
tom during a tense visit to 
Slovakia last week and he will 
need to draw on all his consid- 
erable moral authority if a 
break with the Czechs is to be 
averted. 

The Czech president listened 
intently to complaints about 
Czech domination from a 
croup of young supporters of 
the SNP, which gained 13.9 per 
emit in Slovakia in parliamen- 
tary elections last Jane. He 
assured them that Slovakia 
would gain Full rights under 
the planned new constitutions 
next year for the Slovak and 
Czech republics and the 
Czechoslovak federation. 

Afterwards, several demon- 
strators spoke of Mr Havel as 
one of the few Czech politi- 
cians who could be trusted. 
“For years we were simply 
abbreviated into Czech," said a 
middle-aged Slovak engineer 
bitterly. 

Such “abbreviation" goes to 
the heart of pent-up frustra- 
tions among the nearly 5m 
Slovaks, outnumbered three to 
one by Czechs. “Czechoslovak- 
ism” is an epithet in Slovakia 
for Prague centralism and eco- 
nomic domination of the 71- 
year-old Czechoslovak state. 

Escalating demands for Slo- 
vak independence are worry- 
ing more moderate politicians 
in Slovakia. Mr Jan Carnogur- 
sky, first deputy prime minis- 
ter of Slovakia and head of the 
Christian Democratic Party, 
warned at the weekend that 
“sudden independence" was 
not possible and was against 
Slovakia’s interest. 

However, in a bid to prevent 


large SNP gains in local elu- 
tions on November 24, he 
insisted that a new Slovak 
constitution allow the Slovaks 
to “leave the federation 11 
their ideas and requirements 
are not fulfilled." 

Mr Vitazoslav Mode, the 
highly-strung 44 -y ear-old engi- 
neer who heads the SNP, is a 
controversial figure even 
within the party, where he is 
criticised for being a pohtical 
amateur. His most serious 
rival, Sir Stanislav Pauls, is, 
however, regarded as even 
more radical. 

The SNP has adopted a chau- 
vinistic line towards its own 
minority in Slovakia — the 
nearly 600.000 Hungarians. 
Thousands of SNP supporters 
protested ontside parliament 
In Bratislava recently against 
a law which, while making 
Slovak the official language, 
gave minorities In certain dis- 
tricts the right to use their 
language in official contacts. 

A badge worn by Mr Hone 
with the portrait of Fr Andrej 
miTika is a vivid reminder of 
Slovakia’s only previous ren- 
dezvous with independence. Fr 
wiinka was a Catholic pnest 
who paved the way for Slovak- 
ia's feteful split with Prague 
in 1939. Although Mr Moric 
referred to him Hllnka as the 
“father of oar nation", he was 
quick to dissociate the SNP 
from the clerical-fascist gov- 
ernment under Fr Jozef Tiso 
who ruled Slovakia with 
Hitler's blessing until 1945. 

Mr Moric also dismissed 
arguments that Slovakia, with 
its mixture of rural backward- 
ness and enormous armaments 
factories, would suffer eco- 
nomically from a break with 
Prague. However, a delegation 
of German industrialists 
warned its Czechoslovak hosts 
last week that the economy 
could not flourish if national 
borders were erected. 


Genscher calls for EC 
ties with North America 



MR Hans-Dietrich Genscher, 
German foreign minister yes- 
terday called for an accord fix- 
ing regular, high-level consul- 
tations between the European 
Community (EC) and the 
United States and Canada, 
Renter reports from Gutersloh, 
Germany. 

Mr Genscher said he would 
Bke snch a pact to be signed 
this year bjr the; EC and the 
two North Amfriram Nato mfi- 
f i t H | ' V affiaSwe partners. _ 

P ‘■^Relations between Ger- 
many and America, between 
Europe and America are now 
entering a new phase," Mr 

Genscher said. „ 

“Europe's growing together 


must and will not make the 
Atlantic wider. On the con- 
trary, we will move closer 
together-” 

Mr Genscher said he wanted 
a transatlantic agreement to 
set meetings twice yearly 
between a US president and an 
EC Connell chain an, a post 
held In rotation by heads of 
the 12 memj^.-goy wiwniffnt s.,, 

it should institutionalise 
contacts between the EC Com- 
mission and US government 
and provide for regular for- 
eign ministers’ talks. 

Mr Genscher said the US 
must remain an integral part 
of Nato. 


to KAISE YOUR eonRONY* 
PROFILE IN 



There's no better way to 
increase your company's visibility 

in the USA than to choose NASDAQ 

when planning your entry to the 
US capital markets. - • 

You may be aiming to tap 
new sources of finance. To take up 
merger and acquisition opportuni- 
ties. Or simply to raise the profile 
of the company and its products 
in the world's largest market. 


“Who I lease from 
is just as important 
as what I lease.” 

Today, more than ever, the company 
from whom you choose to lease your 
high- tech equipment is critical. 

At Comdisco, we believe there are a 
number of important qualities you 
must look for when selecting a leasmg 
company: 

■ Long-term financial stability 

a Fair contractual terms & conditions 
a Untarnished reputation 

■ Manufacturer independence 

■ Real flexibility 

a New & used equipment options 

There is only one leasmg comply in 
the world for whomafl ofthe above 
is true Comdisco, the worid^largest 
independent lessor and remariceter of 
computer and other high-tech 

equipment 

Of all the companies dial were 
Comdisco' customers five 
moretfoan 90% are still onreoaomers 

today. Wfe wouldn’t be grtting^fand 

of rroeat business rfour tranmeuons 

weren’t honest and foir, 

customer service wasn’t the best m our 
industry. 

For more information, call Comdisco 
today. 




WM 


■ : >s. 




But whatever your own com- 
pany's objectives, you'll almost cer- 
tainly find that one of the NASDAQ 
markets is the ideal (and most cost- 

effective) way to go. : " 

You may' decide on a full 
listing on the main screen-based 
NASDAQ system-the third-la rgest 
stock market in the world, and 
by far the preferred route for ADRs 
issued by non-US corporations. 

You may prefer PORTAL— 
the fast-growing elec- 
tronic debt and equity 
market targeted 
specifically at institutional inves- 
tors, which (under the SEC's Rule 



144a) imposes minimal disclosure 
requirements on issuing companies. 

Or you may opt for the OTC 
Bulletin Board— NASDAQ's auto- 
mated version of the over-the- 
counter "Pink SheeT market. Here too, 
with modest disclosure requirements, 
European companies can build a 
valuable following among America s 
50 million retail investors. 

Most importantly, each offers 
you entry to the US capital mar- 
kets For a fraction of 
the cost of traditional 
stock exchanges. 

For more information, please 
contact Lynton Jones, Managing 
Director of NASDAQ International, 
43 London Wall, London EC2M 5TB 
Tel: 071- 374 4499 or 374 6969. 
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Comdisco House* 
Bennetts Close 

Cippcnham 
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0753 325456 
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US, Thailand fail to agree on air traffic 


By Paul Taylor, Asia Business Correspondent, fn Bangkok 


US and Thai negotiators have 
failed to reach agreement on 
another important bilateral 
accord, this time covering air 
traffic between the two coun- 
tries. 

This follows last week's fail- 
ure to reach a new textile 
quota accord. With the recent 
dispute over US cigarette 
imports and the threat of US 
trade sanctions on copyright 
infringement, it highlights the 
growing trade friction between 
the two countries. 

Both the air traffic and tex- 
tile quota talks broke down, 
with negotiating teams accus- 
ing each other of sabotaging 
the agreements. 

A third and final round of 
talks on a new air traffic pact 


broke down in Washington at 
the end of last week, with 
Thailand insisting a wholly 
new agreement be reached, 
while US negotiators sought to 
amend printing one which 
has been In force for 11 years. 

The Thai delegation, led by 
Mr Mahidol ChandrakuL dep- 
uty permanent secretary to the 
transport and communications 
ministry, blamed the failure an 
a US refusal to negotiate a 
completely new agreement 
while US negotiators Insisted 
they had made compromises 
and accused the Thais of being 
intransigent 

At the centre of the dispute 
have been Thailand’s attempts 
to restrict so-called “fifth free- 
dom” routes under which US 


carriers have been able to capi- 
talise on rapid growth of air 
travel in north-east Asia by 
picking up passengers en route 
to Thailand from Tokyo, Seoul 
and Taipei. 

US negotiators have insisted 
on keeping the “open skies” 
clause in the old agreement 
whereby US carriers can boost 
passenger flights to Thailand 
without prior approval. 

The old air traffic agreement 
expired at the weekend, but air 
traffic between the two coun- 
tries wfil continue on a tempo- 
rary basis until April 

During this time. US air lings 
will be allowed to operate 31 
passenger and seven cargo 
flights to Thailand each week 
with Thai Airways having 


equal landing rights. What 
happens after April is still 
unclear. If there is no eventual 
agre emen t, us airlines stand to 
suffer most, with possible 
losses running to 7.5bn baht 
(£15l.5m) a year, while Thai 
Airways is likely to benefit, at 
least in the short term, by 
switching aircraft on to these 
routes. 

• Mr VlroJ Amatakulchal, 
president of the Thai Garment 
Manufacturers' Association, 
has accused the US of insincer- 
ity leading to failure to reach 
another bilateral trade pact 
covering Thai textile export 
quotas to the US. He claimed 
that the US to send a full 
negotiating team to talks in 
Geneva last week. 


Call to reopen bidding for container terminal 


By Paul Taylor, Asia Business Correspondent 


ANOTHER major Thailand 
infrastructure project contract, 
the selection of the private sec- 
tor operators for two of the 
four planned container termi- 
nals at the Laem Chabang deep 
sea port, appears to be heading 
into controversy. 

One of the unsuccessful bid- 
ders for the contract, the Metro 
group comprising Thai-based 
Metro Machinery and Furness 
Withy Terminals of the UK, 
has demanded the rwip gning of 
the bidding process because it 
claims it was unfair ly excluded 


from the tender to operate the 
terminals. 

The Thai/British consortium 
was excluded from the final 
selection even though it had 
offered the best profit return to 
the Port Authority of Thailand 
(PAT) because the Authority 
said its estimates were based 
on the group winning Board of 
Investment privileges and that, 
as a government agency, PAT 
could not get involved in appli- 
cations to the BoL 

The Metro group, one of five 
consortia which submitted bids 


for the operating contract at 
the end of August, had offered 
the PAT 52.1 per cent of its 
profits if it won Bol privileges 
and a 40 per cent share if it did 
not. Bat the Authority rejected 
Metro’s bid, choosing Ngow 
Hock and Thai Cranes to miter 
the final bidding round, even 
though their bids were less 
favourable than Metro’s. 

Ngow Hock and Thai Cranes, 
both consortia including Thai 
and Japanese partners, had 
offered the PAT a 82.5 pm* cent 
profit share and a 31 per cent 


share respectively. Neither bid 
assumed Bol privileges. 

Now, however, the Metro 
group is asking the PAT to 
reopen the tender and ask the 
other contenders to produce 
bids with and without Bol priv- 
ileges as well. 

The four container termi- 
nals, two of which will be oper- 
ated by the PAT itself under an 
agreement reached earlier with 

its labour unions, are being 
h unt to mw Hip infamo us con- 
gestion at Bangkok Port In 
KLongToey. 


for Europe 


THE INFORMATION systems 
division of Hitachi, the Japa- 
nese electronics company, is 
dose to finalising plans for its 
first European equipment fac- 
tory, W illiam Dawkins reports 
from Brussels. 

The plant is expected to 
require a FFrlbn (£101 .8m) 
investment near Orleans, local 
«rffiHirt« say, Hitachi is declin- 
ing further comment until Mr 
Yasuhiko Tani, president of its 
information systems group, 
announces the deal in Paris 
tomorrow. 

This will be especially wel- 
come in France, after the dis- 
appointment of being consid- 
ered for Hitachi's last big 
European investment, an inte- 
grated semiconductor fabrica- 
tion plant only to see it go to 
west Germany. It also marks 
an important step in a trend 
by big Japanese companies to 

build up European production, 

in response to the European 
Commission's formerly aggres- 
sive use of anti-dumping regu- 
lations. 

Hitachi began building its 
DM350m (£119m) integrated 
semiconductor plant in Land- 
shut last June, and was due to 
start production there from 
spring 1992. The German proj- 
ect is a response to a Brussels 
ruling that semiconductors 
must be fblly made in the EC 
if they are to be exempt from 
anti-dumping actions. 


Commission to propose EC 
export reinsurance pool 


By Devld Buchan in Brussels 

THE European Commission Is 
expected today formally to pro- 
pose to EC governments the 
setting-up of a common rein- 
surance po ol to underwrite 
major EC contracts in eastern 
Europe. 

The proposal, extending EC 
competence for the first time 
to the national preserve of 
export credit, would apply to 
credit insurance contracts of 
more than two years to eastern 
Europe, and require the i 
agency in each member state 
to place 40 per cent of these 
risks in a common reinsurance 
pooL The jointly-managed pool 
would have procedures for vet- 
ting risks to take on. Profits 
and losses would be shared by 
member agencies according to 
how much reinsurance busi- 


ness they put into the pool 

The pool proposal would 
cover contracts with six east 
European countries: Bulgaria, 
Czechoslovakia, Hungary, 
Poland, Romania and Yugo- 
slavia. The commission is 
today finalising guidelines for 
the "Europe Agreements” 
which it plans to negotiate 
with east European states, to 
establish free trade with these 
countries over 10 years. 

Attempts by the Commission 
to spread EC writ into the 
export credit field have been 
resisted, especially by larger 
member states which see credit 
terms as a key element in their 
naHrmai economic diplomacy. 
At their summit on eastern 
Europe in April, EC leaders 
asked the commission to sug- 


gest ways of encouraging 
investment and capital trans- 
fers, specifically citing reinsur- 
ance. 

Belgium has pressed hard for 
some EC action. “The smaller 
the country, the less it can 
spread its risks,” one Belgian 
official said yesterday, adding 
that Belgium had vainly 
wanted a reinsurance window 
at the new European Bank for 
Reconstruction and Develop- 
ment (EBRD). "We are not that 
exposed in eastern Europe, but 
we see risks there as high.” 

Commission officials say the 
reinsurance pool would merely 
be a form of increased 
ooKnteration between nationa l 
credit agencies, leading to a 
single export audit insurance 
market. 


Hills in farm plea to EC leaders 


By William Dultforce in Geneva 


MRS Carla Hills, US Trade 
Representative, yesterday 
called on the leaders of France, 
Germany, Italy and the UK to 
ensure that crucial farm issues 
are negotiated in the Uruguay 
Round trade talks. 

If they failed to do so, they 
would destroy the four-year 
exercise in international trade 
liberalisation, she warned. Mrs 


We’re getting quicker at installing new lines. 

Three years ago, you had a less than 50% chance of having a business telephone line 
installed within six working days. Today that figure is 77%. And 82% of residential lines 
are now installed within eight working days. But faster installation is only one of the 
many ways our customer service has improved. Walk out onto the street and you’ll find 
it hard to discover a public payphone that isn’t working. That’s because at any one 
time, 96% are in perfect working order. Yet in December 1987, the figure was as low as 
72%. In the same year, 4.3% of long distance calls weren’t getting through. Now it’s only 
0.7% and the figure is still improving. Where you once had a one in four chance of 
finding our directory enquiries operators engaged, you now have only a one in twelve 
chance. And our engineers are now clearing nine out of ten faults within a working 

day. Of course, we realise there’s more work to be done. There’s absolutely no point 
insta „*g new lines unless they're going to wo* perfectly. That's why we've he^. 

^Wrapidly modernising our local exchanges. To date, 70% of our 25 million customersaSe 
Fm served by a modernised exchange. Which means you’ll be enjoying clearer lines and 
quicker connections. Naturally, this all costs money. Last year alone, improving and 
expanding our services cost us over £3 billion. Details of how we’re investing this 
money are contained in our latest Quality of Service Report. To obtain a copy, please 
call us free anytime on 0800-800 882. We think you’ll agree we’re on the right lines. 


Hills spoke to the Financial 
Times as European Commu- 
nity farm, and trade ministers 
were finally thrashing out 
agreement in Brussels on pro- 
posals to table at the Uruguay 
Round talks. 

She declined to prejudge the 
EC proposal but warned that 
EC negotiators would have to 
be prepared to deal separately 
with all three elements of form 
reform — cuts in export subsir 
dies, border protection and 
internal form supports. 

At the summit meeting of 
the Group of Seven industrial 
powers in Houston in July, 
leaders of France, Germany, 
Italy and Britain had assured 
President George Bush they 
would "stay personally com- 
mitted" to deal with all three 
farm reform factors, Mrs Will« 
said. 

It was time for the EC lead- 
ers to stand up and meet the 
commitment they had given in 
Houston, Mrs Hitla said. 

On Monday the Cairns 
Group of 14 form -exporting 
nations, led by Australia, gave 
the EC 10 days in which to 
engage in serious negotiations 
on form reform. Cairns Group 


ministers would re-assess their 
attitude to the Uruguay Round 
on November 15. 

If some countries in the 
Calms Group decided to walk 
away from the Round, the US 
would not be in a position to 
meet its own objectives in the 
trade and the US admin- 
istration would not be able to 
satisfy its domestic support for 
its policy in the Round, Mrs 
Hills said. 

Meanwhile, Mr Hugo Pae- 
men, EC chief negotiator, said 
yesterday that the European 
Community continued to have 
"high ambitions” for the out- 
come of the Uruguay Round 
trade talks, Speaking as the 
Brussels talks inched to an 
agreement on proposed form 
subsidy cuts, Mr Paemen 
claimed that nearly all the 14 
other issues under negotiation 
were also running behind 
schedule. 

The EC Commission would 
work hard over the next four 
weeks for successful substan- 
tial results In the Round. It did 
not want to postpone the con- 
cluding meeting of world trade 
ministers in Brussels in 
December. 


Currency undercuts 
Argentine exports 

Business is blaming Buenos 
Aires, reports John Barham 


British 
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A rgentina has one of 
the world's most sur- 
real economies. Its cur- 
rency, the austral, has more 
than tripled in real value in a 
year, during which time the 
country has been hit by two 
bouts of hyperinflation. 

In the past 12 months prices 
have risen by 1,838 per cent, 
while the austral has depred- 
ated by “only” 488 per cent 
That means companies’ pro- 
duction costs have risen by 229 
per cent in dollar terms. 

Predictably, exporters, par- 
ticularly of industrial goods, 
are complaining bitterly. Mr 
Arnaldo Musich, director of 
Siderca SA1C, a steel company 
and Argentina’s third largest 
exporter, said: “It's difficult to 
remain in markets over- 
whelmed by competing compa- 
nies. We do it by long-term 
planning, but at the moment 
we are seriously damaged.” 

Siderca, which exported 
goods worth $279m (£143.8m) in 
1989, is barely breaking even 
on its exports. Renault Argen- 
tina, the country’s leading 
exporter of cars and compo- 
nents. says its profit margin on 
exports has crashed. Even 
Argentina’s profitable farm 
exports are feeling the pinch, 
both from the rising austral 
and falling prices caused by US 
and European Co mmuni ty 
agricultural subsidies. 

Companies are stru g glin g ' to 
maintain their exports an d 
avoid losing markets they have 
fought bard to win. Many are 
surviving by evading fo xes and 
drawing on offshore hard cur- 
rency deposits fattened by 
years of heavy profits. This fur- 
ther strengthens the austral. 

Economists give several rea- 
sons for the rising exchange 
rate. The central h ank has 
imposed high real interest to 
stifle inflation, while the gov- 
ernment's demand for hard 
currency has dwindled because 
it only services part of the 
560bn foreign debt. 

Furthermore, recession has 
choked off demand for imports. 
The first-half trade surplus was 

$4J.bn, two-thirds more than in 

the same period last year. 
Imports dwindled by 20 per 
cent to just S1.76bn while 
exports, largely composed of 
grains, rose by 25 per cent to 
95£7bn. 

However, economists say the 
exchange rate is only part of 
the problem. Fundacidn Medi- 
terranea, an independent 
th ink- tank, said the formerly 
weak exchange rate made com- 
panies uncompetitive, it 
warned: "As long as a free 
exchange rate is in force, pro- 
duction of internationally 
traded goods will require, more 
than ever, a permanent review 
of costs.” 

Businessmen agree, but tend 
to shift the blame to the gov- 
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eminent. Mr Leonardo Fisz- 
man, Renault’s export man- 
ager, said: “The main difficul- 
ties are a lack of continuity, 
erratic economic cycles and 
very expensive inputs.” 

He added that constantly 
shifting government policies 
made planning impossible. For 
instance, the government 
“owes” Renault 930m. a third 
of its forecast 1990 exports, in 
unpaid incentives. 

Businessmen often complain 
that government utilities have 
imposed huge price increases. 
In fact real prices are slightly 
lower than five years ago. 
However, like the exchange 
rate, real prices were lowered 
slowly over years and now the 
government has jacked them 
up quickly, upsetting cost 
structures. Companies also 
complain that the government 
is taking too long to reorganise 
itself and deregulate the econ- 
omy, which slows down their 
own adjustment. 

Mr Musich said: “The private 
sector cannot continue adjust- 
tug if the government does not 
intensify its own adjustment.” 
But the private sector is far 
from efficient Costs, with the 
notable exception of food prod- 
ucts, have always tended to be 
higher than in countries 
Arge ntina competes with. 

A protected domestic market 
allow ed companies to shield 
profit margins by reducing out- 

put and raising prices when- 
ever demand fell. As the 
domestic market crumbles, 
m a nufac turers are losing econ- 
omies of scale. Argentina 
expects to produce just 85,000 
cars this year while a decade 
ego ft built 300,000 cars. 

Companies and trade nwimm 
are pressuring the government 
to ease its strict monetary pol- 
icy or establish a fixed 
exchange rate. 

The government refuses to 
pudge, which means the aus- 
tral will continue to revalue for 
toe foreseeable future. Execu- 
tives wonder if it will cling as 
grimly to orthodoxy when com- 
panies go bankrupt and 
exports start dwindling, 
tofls t i o n slows. Page 6 
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Everyone appreciates the fact that the 
Apple Macintosh is easier to use than any 

other personal computer. 

Everyone appreciates its startling versatility. 

It will tackle a simple 
word processing task 

one minute, design a ■j§£1495 

complex manufacturing 
process the next. 

And everyone appre- 
ciates the superior way 
Macintosh integrates 
into all manner of alien computer life. 

No, the thing we were constantly ribbed 

about was the price, the price, the price. 

We heard you. And the brainpower that 




created the original Macintosh has now 
designed a new range of low cost models. 

At £575 the Macintosh Classic is not only 

compact, and transportable, but complete. 

At £1,495 the new 

Macintosh LC provides 
you with low cost colour. 
256 shades of it. 

While at £2,985 
the new Macintosh Ilsi 
offers you outstanding 
levels of performance, 
versatility and expandability. There are four 
other, more sophisticated models in the Apple 
range. And other new, lower prices. 

So, whether you are looking for the best 


entry level computer, brilliant graphics or 
complete flexibility, there is now a competitive 

Macintosh model available. 

For a brief, fill in the coupon or call Free- 
fone Apple. We will send an information pack 
containing literature on the whole range. 

Alternatively, we will be happy to ask your 
local Apple dealer to organise a trial. 

You be the judge. 

release send"*me "more information about Apple Macintosh personal 
I computers. Post to: Naomi Lennon, Customer Care Administrator, *PP|* | 

I Computer ILK. Limited, FREEPOST, Information Centre. Su *“' | 

1 Bishop's Palace House, Kingston. Surrey KTl 1BR. or dial 100 and ask fo 

| Freefone Apple. ' 

Name 1 

I Organisation I 

I Address i 

jjosK.H. ~ n U 

Apple MacintosKThe power to succeed. 













I 


FINANCIAL TIMES WEDNESDAY NOVEMBER 7 1998 


AMERICAN NEWS 


M 

dm 


Legal obstacles hit Brazil’s sell-off agenda 


BRAZIL’S ambitions privatisation 
programme has hit a series of technical 
and legal hitches, which are likely to 
push back, to March the first privatisa- 
tion, Christina Lamb writes from Rio de 
Janeiro. 

An ambitions plan to raise $7bn 
(£3.6bn) this year has also been 
to a more modest S420m, through the 
sale of privatisation certificates (CPs) 
to financial institutions. 

When Mr Eduardo Modiano, bead of 
the privatisation commission, first 
took on the task of dismantling Bra- 
zil's unwieldy state sector, he pledged 
he would be out of a job tf he to 
sell six state companies this year. Bert 
selling off billion dollar companies 
requires more than good intentions. 

Mr Ricardo Ffgueiro, Mr Modiano ’s 
chief assistant, said yesterday he 
expected Companhia Siderurglca de 
Tnbarao (CST), Brazil’s fourth largest 


steel producer, to be the first company 
to be privatised. Names of the two 
firms to bid successfully for tenders to 

audit tha itim pany and to mana ge tiw 

sale will be announced on Friday. 
Those bidding include Coopers & 
Ly brand (International) and Booa-AUen 
& Hamilton. 

The decision to launch the pro- 
gramme with CST shows the commis- 
sion has avoided w e f fr r option, ini- 
tially it had Intended to begin by 
selling Copene, a small petrochemicals 
company in which the government lms 
only a 43 per emit stake. 

Mr Fienkro said l&s expected Lai to 
be ready for sale by early March. The 
commission intended to sell off next 
year all 11 companies approved for pri- 
vatisation by President Fernando Col- 
lar de MeOo in August, he added. These 
are all In the steel, petrochemical and 
fertiUBer sectors. 


But there are several problems 
ahead, not least of which is who 
receives the receipts from sales. Petro- 
bras, the state ofi company, believes 
that as majority shareholder in Petro- 
qnisa hhJ Petrofertil, b r> l*U tl g compa- 
nies for the petrochemical and fertil- 
iser complexes to be sold, it should 
receive the money rather than the 
Treasury. 

A group of minority shareholders in 
the petrochemical seeks are to go to 
court in an attempt to block the sale. 

In the steel sector, too, privatisations 
could be blocked. The companies were 
formerly controlled by mderbras, a 
state holding company which was 
extinguished by presidential decree in 
March with debts of S12bn. Foreign 
creditors could insist that receipts go 
to them. 

Sales of GPS have been suspended 
because of the delay. The government? s 


attempt to force banks and pension 
fonds to boy $5bn in certificates to 
"compensate for past profits under! 
hyperinflation” created tremendous 
hostility. 

Pension funds won an Injunction' 
against the compulsory purchase and 
the government was forced to agree 
that sales to banks would stop if the 
first sale had not been held by last 
month. Mr Flgueiro said, however, “we 
still expect to raise $3bn eventually 
through CP sales”. 

A further problem could arise from 
state governors elected in polls later 
ttite month, who may decide to oppose 
privatisations of big employers in their 
states. Mr Flguefro said the commis- 
sion was ready for opposition through 
Interest groups, industrialists used to 
buying subsidised products, state gov- 
ernments and labour unions but “we’re 
committed to the process”. 


Hard landing looms for high-flying industry 

Christina Lamb sees falling sales and high interest rates deflating business prospects 


C AUGHT between falling 
sales and high interest 
rates, resulting from 
the government's tight mone- 
tary policy, many Brazilian 
businesses are facing bank- 
ruptcy. 

Mr Carlos Langoni, professor 
at the Getulio Vargas Founda- 
tion, says "at the moment we 
are facing all of the costs [of 
President Fernando Collor de 
Mello’s economic planl with so 
far none of the good results”. 

The situation has provoked 
the most bitter war of words 
between government and busi- 
ness since the letter’s support 
brought Mr Collor to office In 
March. The government is 
unrelenting in its high interest 
rate policy which since July 
has been its major weapon in 
the fight against Inflation. It 
insists it is up to companies to 
reduce profit margins and put 
back in what they took out 
over the last 10 years of hyper- 
inflation and protectionism, 
when the private sector 
thrived at the expense of the 
state. 

In a speech last week Mr Col- 
lor made it clear that the pleas 
of business would find little 
sympathy: "Society and the 
government cannot compro- 
mise with businessmen who 
want capitalism without com- 
petition. . . those businesses 
which do not attend to the 
need to reduce costs and prof- 
its will falL" 

The idea that Brazilian 
industry will emerge much fit- 


Inflation rates in Brazil this year 


COLLOR PLAN 


r HATE POLICY 



ter is fine In theory. But busi- 
nessmen argue it Is unrealistic 
to expect anyone to survive 
with real interest rates of 10 
per cent a month. Mr Mario 
Amato, president of FIESP, the 
Federation of Industries in Sao 
Paulo, says "we are being 
asked to run a marathon at 
sprint speed. If we don’t get an 
injection of oxygen we will col- 
lapse". 

Persistently high inflation 
means companies must con- 
tinue to increase wages. But 
they can no longer pass the 
added costs along to customers 
because trade liberalisation 
requires that they keep prices 
competitive. High interest 
rates mean there is little credit 
available for modernisation, 
even if companies could afford 
it 

Mr Ricardo Sender, who was 


last week elected leading busi- 
nessman of the year, ques- 
tioned the government's credi- 
bility, given its failure to 
reduce inflation below 14 par 
cent a month; “Where is the 
one digit inflation? The 
slimmed down state machin- 
ery? The modem government? 
The violence of this "fan can 
only be justified through 
results as spectacular as the 
arbitrary methods used to 
achieve them." 

At first sight the statistics 
supporting the case of business 
are startling. In Sao Paulo last 
month 256 companies went 
bankrupt and 31 went into con- 
cordat (similar to seeking pro- 
tectum under Chapter 11 in the 
US). This compares with a 
national average last year - 
when the recession had 
already started - of just seven 


per m ou th. 

Those businesses in trouble 

hwlnito hO TOPhnlfi names such 

as Embraer, the country’s suc- 
cessful aircraft manufacturer, 
and Pao de Acncar, Brazil’s 
biggest private sector group. 

Industrial activity is pre- 
dicted by FIESP to be &8 per 
cent down this year while 
retail sales are 20 per cent 
down. Exports offer little relief, 
as Brazil's main market, the 
US, is a in re cession and the 
government’s policy of main- 
taining an overvalued cruzeiro 
is pricing Brazilian goods out 
of international markets. 

This was highlighted by the 
latest statistics, which showed 
that the trade surplus dropped 
in September by a third com- 
pared to August and to last 
year’s figure. 

The government argues that 
business is just not prepared to 
reduce profit margins. Brazil’s 
top 500 companies last year 
enjoyed record profits, largely 
due to finan cial speculation 
and an economy characterised 
by cartels. 

But the government’s case is 
weakened by the fact that 
inflation has been steadily 
increasing, though this is 
partly due to poor harvests and 
the Golf crisis. Mr Ibrahim 
Eris, governor of the central 
bank, has predicted that this 
month's inflation would be 19 
per cent 

Mr Luis Eduardo de Asais, 
head of monetary policy at the 
central bank, blames both bust- 
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ness and unions for undermin- 
ing the policy by continuing to 
raise salaries and prices 
despite the end of 26 years of 
official indexatio n. 

Mr Antonio Kandlr, secre- 
tary of economic policy, adds: 
“If employers and employees 
would reach an accord on for- 
mal tin-in rtaraH nn of wages and 
prices, interest rates will fall.” 

But some argue that the gov- 
ernment is putting too much 
emphasis on monetary policy, 
over which they have execu- 
tive power, while avoiding fis- 
cal measures which must be 
voted through Congress. 

Mr Igor Comelson, president 
of Standard Chartered Bank, 
points out that “the public sec- 
tor deficit has not disap- 
peared. . . They are simply not 
paying their debts”. 

Few argue with the overall 
direction of government policy 
but businessmen worry that 
high interest rates may not 
only threaten future growth 
but actually perpetuate infla- 
tion because the elevated cost 
of finance must be factored 
Into prices. 

With GDP expected to con- 
tract by 3 to 5 per cent this 
year the fear is that the policy 
may not result in reduced 
Inflation while exacting a huge 
social cost. Last week whue 
visiting Chile, Ms Zelia Car- 
doso, the beleaguered economy 
minister, vented her frustra- 
tion, saying “if this [plan] does 
not work we must tear up the 
text books”. 


Chamorro 
faces revolt 
by Contras 

By Tim Coone 
In Managua 

CONFRONTATION is looming 
between about 5,000 former 
Contra rebels in Nicaragua 
and the government of Presi- 
dent Violeta Barrios de Cha- 
morro. 

Disillusioned over unfulfil- 
led government promises of 
land and credit and a recent 
economic pact between the 
government and Sandinlsta- 
controlled trade onions, the 
rebels have taken over 
long stretches of the Rama 
highway which links the 
Pacific and Caribbean coasts 
of Nicaragua to press their 
demands. 

With the support of local 
municipal officials, they are 
calling for the resignation of 
Mr Antonio Lacayo, minister 
of the presidency, and Mr Car- 
los Hurtado, minister of inte- 
rior. They also want the dis- 
missal of General Humberto 
Ortega as head of the armed 
forces. 

According to Mr Oscar 
Sobalvarro, a former Contra 
leader, they also want munici- 
pal police forces in the coun- 
tryside to be entirely replaced 
by new recruits drawn from 
the former rebels’ ranks. 
"This would greatly help 
to ease the situation,” he 
said. 

Recent confrontation in the 
northern towns of Wiwili and 
Waslala forced the govern- 
ment to accede to police force 
changes in the municipalities. 
Encouraged by their success, 
the former rebels now appear 
to be pushing for similar 
changes in towns and villages 
throughout the country. 

Until now the armed forces 
have maintained a low profile, 
relying on the Ministry of 
Interior to resolve the con- 
flict. However, they were 
reported yesterday to be mov- 
ing troops along the Rama 
highway in support of police 
units. 


Argentina 
begins to 
rein in 
inflation 

By John Barham 
in Buenos Aires 

PRESIDENT Carlos Menem’s 
tough economic adjustment 
policies have begun to bear 
fruit, with Argentina's 
mnnthiv infla tion rate declin- 
ing to ota gfa figures for the 
first tim e since November 
1989 . . 

The consumer price index 
rose 7.7 per emit to October, 
bringing inflation over the 
previous 12 months to 1,838 
per cent. Argentina has suf- 
fered two outbreaks of hyper- 
inflation in the last year. 

The declining jnffa**™ 1 rate 
Is a triumph for the govern- 
ment's hardline monetarist 
policies, adopted in September. 
However, price stability is 
cansing a severe rec ession and 
a marked increase in the value 
of the austral, Argentina’s cur- 
rency. 

Despite a partial bank holi- 
day yesterday, in which most 
banks and exchange houses 
were closed, the currency rose 
L9 per cent to 5^00 to the DS 
dollar. The austral has now 
regained the value it held in 
June, despite the Ugh level of 
Inflation In the intervening 
period. 

Few manufacturing compa- 
nies are able to export at a 
profit, while the domestic mar- 
ket remains in a deep reces- 
sion. 

None the less, exports con- 
tinue to climb, due to grain 
shipments and the honouring 
of existing export contracts. 
The government has resisted 
increasingly desperate pleas 
from the business sector to 
replace the floating exchange 
rate with a fixed rate or adopt 
a less rigid monetary policy. 

• Buenos Aires police yester- 
day arrested five suspects fol- 
lowing a shootout between 
police and alleged terrorists on 
Monday in which a six-year- 
old girl and one suspected ter- 
rorist died. 

The fighting broke out as 
the group fled a school where 
they had stolen wages. 

The five suspects are 
believed to belong to the Bri- 
gade Che Guevara, linked to 
guerrilla organisations that 
fought the armed forces dur- 
ing the “dirty war” of the 
1970s. 

Police say that terrorist 
groups have organised several 
bank robberies recently to 
raise foods for a new cam- 
paign to exploit rising teirim 
caused by the government’s 
economic policies. ' 

The suspects are behaved to 
have exploded dozens of 
bombs at file offices of banks, 
state companies and multina- 
tional companies over the past 
three years. 


New York City 
fights to keep 
top exchanges 

NEW YORK City will probably 
remain the site of the world’s 
second-biggest commodities 
exchange after the Commodi- 
ties Exchange Centre (CEO 
said yesterday It favoured 
staying in its d owntown busi- 
ness district Instead of moving 
to New Jersey, Reuter reports 
from New York. 

New York City was compet- 
ing with Jersey City, which 
offered lower taxes, a big 
financial incentive package 
and the chance to Dee the 
crime, grime and high costs of 
conducting business in New' 
York. 

But New York also offered a 
package of financial incen- 
tives. Terms were not dis- 
closed. 

The CEC is made up of the 
Commodity Exchange, the 
New York Mercantile 
Exchange, the Coffee Sugar 
and Cocoa Exchange, the New 
York Cotton Exchange, the 
New York Mercantile 
Exchange and the New York 
Futures Exchange. 

More than 11,000 jobs woe 
at stake and an estimated 
S300m (£154. 8m) in federal, 
state and city revenues could 
have been lost If the CEC had 
opted to move to New Jersey. 
The move would also have 
been a serious blow to the 
image of New York as a world 
fltmnriai centre. 

Such problems could not 
come at a worse time. 

The financial services indus- 
try, on which New York is 
heavily dependent. Is already 
shrinking, adding to a 
regional recession to create 
huge financial troubles for the 
city. 


Congress expected 
to revive several 
bills in new year 

By Polar Riddell, US Editor, In Washington 


SEVERAL bills with 
far-reaching effects on busiufiss 
which died when the US Con- 
gress adjourned last week are 
expected to be revived next 
year. 

The new Congress,, which 
starts in January, will also 
wwiriiter changes in the struc- 
ture and regulation of the 
hanking industry, and possibly 
also protectionist trade and 
investment measures if the 
Uruguay Round trade liberalis- 
ation falha fail 

The «»ain achievements of 
the 101st Congress in the busi- 
ness area, excluding the mea- 
sures in the deficit reduction 
bill, were: 

• Anti-trust violations. An 
increase from $Im to $i0m per 
count in the maximum fine on 
corporations — and fin: individ- 
uals from $250,000 to *350.000 
per count - for criminal viola- 
tions of the Sherman Act, such 
as price-fixing and bid-rigging. 
Also introduction of powers to 
permit the federal government 
to recover treble damages for 
offences, whereby the govern- 
ment as a buyer or seller suf- 
fers damage from an anti-trust 
violation. 

However, administration pro- 
posals stalled which would 
have clarified the anti-trust 
law to permit joint production 
ventures and to ensure that 
where such projects were offi- 
cially notified they would be 
subject to gfogfa, actual, dam- 
ages rather than treble dam- 


• Securities and Exchange 
Commission. Approval of legis- 
lation giving the SEC increased 
authority to halt trading, to 
collect data on large transac- 
tions, to restrict programme 
trading, to establish new civil 
penalties for securities law vio- 
lation to flimhin fiic com- 
mission to co-operate more 
closely with foreign govern- 
ments in fraud investigations. 

• Improved collection and 
sharing of data between federal 
agencies on foreign investment 
in the US, to permit compiling 
of a detailed annual report on 
fordgn-owned US businesses. 

• The most extensive clean 
air legislation since toe mid- 
1970s, which will affect the 
coal, steel, motor and chemical 
industries. 

• Increased federal liability 
limits on those responsible for 
oil spills, with compensation 
tor those economically injured 
and enhanced clean-up efforts. 

Proposals to approve an inter- 
national oil spill agreement 
that would have pre-empted 
state laws woe dropped. Man- 


datory phasing in of double 
hulls was approved. - - . 

However, the Congress failed 
to complete action or was state- 
mated on a series of measures: 

• A long-running argument 
about regulatory jurisdiction 
over stock index fixtures’ con- 
tracts between the SEC and the 
Commodity Futures Trading 
Commission (CFTQ was unre- 
solved becaus e th e futures 
industry and CFTC resisted, 
administration proposals to. 
transfer oversight to the SEC.' ■ 

m Chbte television regulation. 
Attempts to revive a b ill to 
reimpose regulations on rates 
set for basic cable services ulti- 
mately stalled because of 
White House opposition. This 
was in spite of a last-minute 
compromise over access to 
cable programming, allowing 
exclusive deals between cable 
programmers and affiliated 
ope ra t o rs that do not signifi-. 
cantly impede competition. 

A stronger regulatory bfil is 
likely to be revived next year; 
with a fierce debate over 
attempts by independent tele- 
phone companies to enter the 
video delivery and program- 
ming business. 

• Savings and loan rescue. 
Having approved in August 
1989 big changes in the regula- 
tion of the industry and $S0bu 
for the rescue, the Congress at 
the last minute failed to 
approve needed additional 
funds. Only the exploitation of 
a legal loophole is per mi t ti ng a 
continued rescue on a reduced 
basis, at a substantially higher 
cost to taxpayers. Providing 
new money will be an urgent 
priority for the new Congress.. 

• Defence Production Act. 
Reauthorisation of the basic 
act on protection of strategic 
supplies stalled, partly because 
of provisions requiring certain 
goods be purchased from US 
companies. This has also held 
up extension of Exon-Florio 
powers for overright of foreign 
acquisitions of US companies 
and proposals - mainly aimed 
at the Japanese - to deny 
applic ations by foreig n tanks 
unrt securities* to expand 
oper a tions in the US if home 
countries do not treat Ameri- 
can groups Hitas dnmflKtfo con- 
cerns. 

A congressional nHwnpt to 
tighten protection on textile 
imports -was . successfully 
vetoed by President -George 
Bush. Proposals to tightealftf 
on money laundering and to 
impose federal standards on 
consumer product . liability 
both failed to pass Congress. 


Haiti council bars 10 
presidential candidates 


HAITI'S independent Electoral 
Council has barred ten of the 
26 declared presidential candi- 
dates from running for office, 
AP reports from Port-au- 
Prince. 

Those barred include two 
former senior officials in the 
regime of Jean-Claude Duva- 
lier. The 29-year-old dictator 
fled file country in 1986 when 
his regime collapsed. Since 
then Haiti has been wracked 
fay political turmoil. 

In a statement released late 
on Monday night the council 
said the 10 had failed to com- 
ply with filing procedures. 

Many Haitians, worried the 
action could unleash violent 
retaliation from supporters of 
the Duvalier dictatorship, 
caused traffic jams after the 
announcement as they stocked 
up on supplies and food. 

The array patrolled city 


streets and no incidents were 
reported by yesterday morn- 
ing. 

The current provisional gov- 
ernment of Ertha Pascal- 
Trouiilot, appointed in March, 
is the fifth to take office since 
Mr Duvalier fell 

The council based its deci- 
sion to bar the ten on techni- 
calities, not on a controversial 
article of the 1987 Constitution 
that prohibits criminal sup- 
porters of past dictatorships 
from running for office until 
1997. 

The candidates were disqual- 
ified for failing to complete 
their files in conformity with 
prerequisites laid down by the 
electoral law published July 9, 
the council said. 

The former Duvalier officials 
were identified as Mr Claude 
Raymond and Dr Roger Lafan- 
tant_ 


US car sales buoyant 
despite recession fears 


DESPITE soaring petrol prices 
and fears of a recession. US 
consumers are still buying new 
cars, boosting the country’s 
auto sales by 11 .8 per cent in 
late October, Reuter reports 
from Detroit. 

For all of October, the cru- 
cial first full month of sales for 
new 1991 models, sales were up 
9.4 per cent 

Industry analysts were quick 
to point out that the year-ago 
period was extremely weak, 
allowing favourable sales com- 
parisons for the big three US 
car makers. Truck sales for the 
last 10 days of October rose 
per cent 


The annual auto smiting jute 
for the period from October 21 
to 31 was about 7.1m units, up 
from &37m units last year and 
in line with the average rate in 
1990. 

Ford led the group with an 
increase of UL3 per cent in the 
10-day period, followed by 
Chrysler with a sales rise of 
l&l per cent General Motors 
lagged with an increase of A3 
per cent 

. Japanese companies prodno 
mg cars in the US had a 
period, with Honda reporting a 
surprising 4.6 per emit decline 
in car sales. Mitsubishi’s galea 
fell l.l per cent 


Journalist held for Endara criticism 


A Panamanian newspaper 
columnist who criticised Presi- 
dent GteHenno Bndara’s con- 
nections with a bank under 
investigation for alleged 
money laundering has been 
arrested, the attorney-general’s 
office said, Reuter reports from 
Panama City. 

Mr Dagoberto Franco, who 
writes for the opposition dally 
El Sigio newspaper, was 
detained after a complaint by 
Mr Endara over a column pub- 
lished on October 3L 

The attorney-general’s office 


said the column “attributed 
criminal acts and values detri- 
mental to [Mr Endara ’8] repu- 
tation, which constitutes 
crimes of calumny and insult.” 

Mr Carnos Stogares, editor of 
El Sigio, said the arrest formed 
part of a government camp aign 
against journalists who wrote 
about Inter banco, a bank 
under investigation by Pana- 
manian authorities for alleged 
money laundering. 

Mr Endara was secretary of 
Interbanco’s board until last 
May. In late October he said 


the accusations against it were 
groundless. 

Mr Stogares said Mr Franco 
wm a brave journalist who 
only reproduced statements 
from others, including the US 
Drug Enforcement Administra- 
tion. 

In September Mr Endara 
asked the attorney-general’s 
office to bring charges 
against a law professor and 
prominent government critic 
who had accused him of taking 
orders from the US govern- 
meat. 



Guillermo Endara: complained 
over newspaper column 
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I More hostages 
. freed as Brandt 
talks peace 

By Lamia Andonl in Baghdad and Our Forolgpi Staff 


PRESIDENT Saddam Hussein 
of Iraq yesterday ordered the 
release of 106 foreign hostages, 
including 77 Japanese, as visit- 
ing dignitaries continued con- 
troversial negotiations in 
Baghdad to free the remaining 
captives and to try to resolve 
the Gulf crisis. 

The Iraqi News Agency said 
Mr Saddam’s freedom order 
also included 20 I talians, five 
Swedes, two Germans and two 
Portuguese. 

Some 34)00 West e rners and 
Japanese are still detained in 
Iraq, many of them as "human 
shields" at strategic sites. Iraq 
has been releasing hostages in 
dribs and drabs in an attempt 
to divide the international alli- 
ance opposing Baghdad follow- 
ing the Iraqi invasion of 
Kuwait in August 

Western diplomats, noting 
increased Iraqi flexibility on 
the issue of hostages, 
expressed fears yesterday that 
Iraq will eventually release all 
nationalities except for the 
Americans and Britons held at 
strategic sites. 

INA said the 77 Japanese 
were being allowed to leave 
because of an appeal by Mr 
Yasuhiro Nakasone, the former 
Japanese Prime Minister. He 
met the Iraqi President for a 
second time yesterday. 

Mr Willy Brandt, the farmer 
West German Chancellor who 
is also in Baghdad, presented 
Iraqi leaders with unspecified 
peace proposals yesterday, but 
it is unclear whether he has a 
mandate from any government 
to negotiate a deal. 

He met Mr Tariq Aziz, the 
Iraqi Foreign Minister, and Mr 
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| Black township put 
| under night curfew 


A NIGHT curfew was imposed 
an the black township of Bek- 
kersdal yesterday where 25 
people have been killed in six 
days of factional feuding. Bea- 
ter reports from Johannes- 
burg. 

Police stood between the 
warring factions and fired tear- 
gas to separate young knife- 
wielding combatants in the 
township, 50km (30 miles) west 
of Johannesburg. 

Some families packed 
belongings and fled, fearing 
more violence between sup- 
porters of the African National 
Congress (ANC), the largest 
group fighting white rule, and 
those backing black conscious- 
ness movements which stress 
black self-reliance in the anti- 
apartheid struggle. 

Mr Adriaan Vlok, South 
Africa's law and order minis- 
ter, who imposed the restric- 


tion, said: “In view of the 
recent spate of violence In Bek- 
kersdal-in which several peo- 
ple have been killed and luge- 
scale destruction caused to 
property, I have decided to 
impose a curfew in the affected 
area as from tonight" 

The curfew wifi be in force 
from 9pm until 4am every day 
until further notice. 

Mr Eugene Opperman, a 
police spokesman, said police 
would not tolerate “any groups 
attacking one another and will 
disperse any persons forming 
groups." 

Police said four people were 
killed overnigh t , one shot dead 
by soldiers and three in fight- 
ing between rival political 
groups. 

Mr Opperman put the death 
ton since last Thursday at 25. 
Ea r lier reports said 23 people 
had been killed. 


$900m loan for Algeria 


LOANS worth $900m have 
been extended by A1 Baraka, 
the private Saudi banking 
group to Algeria, the proceeds 
of which are to finance trade 
between North African coun- 
tries, writes Francis Ghiles in 
Algiers. 

The first loan amounts to 
$500m and win run for between 
three and eight years. The sec- 
ond is a leasing credit of $200m 
winch will be extended by a 
newly created joint Algerian- 
Saudi leasing company. 

The Algerian partner win be 
the Banque Exterieure d’ Al- 
geria. The third line of credit 


amounts to $200m and will be 
extended by the joint bank the 
A1 Baraka Group has with 
Tunisia, Beit Ettamwil Saudi 
Tunsi. 

The Algerian partners in this 
mstangfl axC BRA, the ~Ranq fit» 
Nationale d'Algerie and the 
Banque de L 'Agriculture et du 
Development Rural. 

All these agreements were 
signed by the chairman of the 
Al Baraka Group, Sheikh Salah 
Abdallah Kamel, with the 
Algerian prime minister, Mr 
Mouloud Hamrouche in 
Algeria last weekend. 


S Korean ruling party 
factions near agreement 

By John Ridding in Seoul 


INTERNATIONAL NEWS 


Yassir Arafat, the leader of the 
Palestine Liberation Organisa- 
. * jpw and an ally of Iraq. 

Mr Brandt said a peaceful 
solution, not the release of hos- 
tages, was bis main objective, 
but he (fid not believe he would 
leave “empty-handed". 

Several countries, including 
Britain have criticised Mr 
Brandt and other visitors for 
entering into negotiations with 
Iraq before a complete with- 
drawal of Iraqi forces from 
Kuwait. 

hi Rome, the 24 nations of 
the Council of Europe implic- 
itly criticised private missions 
to Baghdad by declaring that 
united action was the best 
way to ensure the nncondi 
tional release of all foreign 
hostages. 

Iraq, largely isolated by eco- 
nomic sanctions, has so far 
been delighted by the stream of 
visitors and messages seeking 
the release of hostages. Accord- 
ing to INA, the release of the 
latest batch of 106 hostages 
was won by the combined 
efforts of Mr Nakasone, a 
Swedish Islamic gro u p, an Ital- 
ian parliamentary delegation, 
and the International Trade 
Union Federation. 

• AP adds from Washing ton: 
Iraqi officials have agreed to 
allow some of the Americans 
held as "human shields" at 
strategic sites to send mes- 
sages hOI«e tO tflgh- 
the American Red Cross 
announced yesterday. The 
agreement eventually will per- 
mit family members to send 
parcels containing medicine, 
food, clothing and books to rel- 
atives in Iraq. 


SOUTH Korea's President, Mr 
Rob Tae Woo, and Mr Kim 
Young Sam. his number two in 
the r uling Democratic Liberal 
Party, yesterday agreed to 
shelve plans to revise the con- 
stitution to implement a cabi- 
net system of government. 

The agreement goes much of 
the way to resolving the most 
serious factional division 
within the DLP since its forma- 
tion In February. 

Differences between Mr Kim, 
who wants to maintain the cur- 
rent system of presidential 
government and Mr Rob, who 
is in favour of the constitu- 
tional revision, threatened to 


break up the party. Mr Kim, 
executive chairman of the 
DLP. has been boycotting 
party activities since the end of 
last month and about 50 
national assembly members 
belonging to his faction have 
threatened to withdraw from 
the DLP In support of their 
leader. 

But despite the progress 
made in last night’s meeting; 
Mr Roh and Mr Kim differs 
an how to increase discipline 
within the party. 

Mr Kim has cited this as an 
important demand and is seek- 
ing greater authority within 
the DLP. 



Rebel Rabbi’s 
fatal attraction 

Hugh Carnegy on the man who 
chilled Arab and Israeli hearts 


An American Marina KC-130 tanker aeroplane prepares to refuel two F/A-18 fighters over the Gulf yesterday 

Attack on Iraqis ‘unlikely 9 this year 


By Peter Riddell, US Editor In Washington 


ANY US military action to 
force Iraq to withdraw from 
Kuwait is not expected to be 
ordered until after the end of 
this year, according to western 
diplomats closely involved in 
aifwi consultations on Gulf 

irinrig 

hi the view of such diplo- 
mats thp current to 

the MhMte East, Europe and 
the Soviet Union by Mr James 
Baker, the US secretary of 
state, is just a first US look at 
the situation, to examine the 
effect of sanctions and to 
CTamnw posgihie military con- 


tingency plans. It is likely to be 
followed by further reviews. 
This leads to the conclusion 
that, indents there is Iraqi prov- 
ocation, there win be no war 
yet, at any rate not this year. 

President George Bush, who 
himself is scheduled to visit 
the Middle East in two weeks' 
time , has not deci ded o n the 
request from the Pentagon to 
send another 100,000 troops to 
the region. 

Even if they came from 
bases in Europe, moving them 
mut their equipment to Saudi 
Arabia would take a month 


and a farther period would be 
r e quired for their aoctimafisa- 
tibn and training. Thorp is a 
clem: weaiher/rehgiotis window 
for operations in January and 
February before Moslem holi- 
days and a rising temperature. 

Allied leaders are agreed 
that they will not seek to pro- 
voke an incident »nin»i every- 
one involved is ready to accept 
the military option. 

For instance, implementing 
last week’s United Nations res- 
olution on the resupply of the 
US and British embassies in 
Kuwait is not at present being 


seen as a backdoor way of forc- 
ing tiie issue with teh Iraqis. 

There is also some confi- 
dence that the Iraqi army is 
suffering from shortages of 
aawntial supplies. 

■ Saudi Arabia's, foreign minis- 
ter warned Iraq yesterday that 
the United Nations has not 
restri ct e d the use of military 
force to liberate Kuwait, 
(AP-DJ) reports from Cairo. 

Prince sand al-Faisal said 
after Tnpgting Mr James Bake r 
in Jeddah: “We would like a 
peaceful settlement, but that 
option is in the hands of Iraq." 


THAT Rabbi Meir K a h a n e, the 
extremist OS-born Israeli politi- 
cian assassinated in New York, 
was abhorred and feared by 
Arabs goes without saying. But 
to isn>g|i society, still haunted 
by the fear of persecution, his 
open racism presented a more 
wimpiar md deeply uncomfort- 
able challenge. 

Rabbi Kahane, who brought 
bis brand of militancy to Israel 
only in 1971, often said that 
what lie dared to voice publicly 
was no more than what most 
Israelis felt in their hearts. 
What he said, loud and clear, 
was that all the Arab citizens 
of Israel and Palestinians liv- 
ing in the occupied territories 
be physically removed. 

This policy of “transfer" to 
establish a purely Jewish state 
was underpinned for Rabbi 
Kahane fry his interpretation 
that Jewish law does not allow 
for the "living of Jew and Gen- 
tile. In the volatile conditions 
of the area, his message had a 
fatal attraction for some 
Israelis susceptible to this 
potent mix of simple solutions 
laced with religious fervour. 

But equally, the emergence 
of Kahane and his Each party 
appalled most Israelis. Particu- 
larly among those whose fami- 
lies came from Europe, the 
Ashkenazis, he evoked an 
agonised horror that a country 
founded in the wake of the 
Nazi Holocaust could spawn 
■oiffh a movement 

Each has never mustered 
more than a tiny minority of 
electoral support, but thanks 
to Israel’s form of proportional 
representation. Rabbi Kahane 
did manage to achieve election 


to the Knesset in 1984. Before 
the next election four years 
later, parliament passed a law 
barring Each from standing 
because of its “Nazi-like, 
■ undemocratic and racist 
stance. Israel Tel evisi on and 
H ffl d io imposed a virtual boy- 
cott on Kahane. 

Since 1988, Each has been 

confined to the outer fri nges o f 

Israeli politics. But its fervent 
young followers, typically 
chanting "Death to Arabs", 
appear whenever communal 
violence between Arab snd 
Jew boils over, especially in 
Jerusalem, often physically 
attacking Arabs and calling far 
revenge for any Jewish injury. 

More than this lingering 
street presence, an extremist 
trend to Israeli politics persists 
which Rabbi Kahane helped 
foment Professor Yitzhak Gal 
Nur of the Hebrew University 
said yesterday that Kahane 
had always suffered to popular- 
ity terms because he wa s an 
outsider — not a native-born 
Terabit nor even an early hhmi- 
grant 

However, “local” pa rties and 
politicians advocating transfer, 
without force, had taken the 
place of Kach - including the 
Moledet party, with two mem- 
bers in the Knesset Parties 
such as Moledet claim a major- 
ity of Israelis support them. 

This is almost certainly 
ex a ggerated. But opinion polls 
have shown Bignfficant num- 
bers to favour in certain cir- 
cumstances. It is the sugges- 
tion that the likes of Rabbi 
Kahann may somewhere touch 
the wiawwHwaw that rmnw vaa 
many Israehs. 


King Hussein warns of ‘devastating’ war 


By John Hunt, Environment Correspondent, in Geneva 


A WAR against Iraq would 
cause an environmental catas- 
trophe in the Middle East, with 
the destruction of oilfields 
rr w i Hng a Cloud Of gases that 
would increase global 
warming. King Hussein of Jor- 
dan warned yesterday. 

He told the World Climate 
Conference to Geneva th at it 
would be the worst disaster 
since the explosion of the 
Soviet wwrfwwr power plant to 
Chernobyl. 

The fetng called fat contin- 
ued negotiations to resolve the 
Gulf CTiaiS and the w wnhwl 


MfetHkhmiwt cf a Middle East 
peace zone free from weapons 

of maun destruction. 

His warning was greeted 
with same scepticism by scien- 
tists and environmental groups 
at the conference. 

They felt that his speech was 
an exaggeration and that all 
the underground oil reserves 
to the area would need to be 
destroyed simultaneously to 
cre a te anything Ww the devas- 
tation is envisaged by 
tiie king. 

With haads of g ov er nm ent • 
including Britain’s Mrs Mar- 


garet Thatcher and Mr Michel 
Rocard of France - listening, 
thp Jor danian monarch said 
that a Gulf war could result to 
the use of chemical and biolog- 
ical weapons, with widespread 
destruction of oilfields and oil 
storage depots. 

He said preliminary calcula- 
tions by his scientists showed 
that if half Kuwait’s oil 
reserves • 50bn barrels - were 
to go up in flames to the war. 
the environmental impact 
would b e “swift, severe and 
d ev a s ta ting". 

Hie King ’s rrltieg, hOWeVBT, 


believe the figure of 50bn bar- 
rels is ludicrously Mgh King 
H ussein y*id emissions of car- 
bon monoxide, carbon fltndjp 
which contributes to the green- 
house effect and sulphur diox- 
ids which causes acid rain 
would surpass international 
safety standards by several 
hundred-fold. 

“It would blacken the 
over a radius of at least 750km 
from Kuwait • that xs all of 
Kuwait, Iraq, Bahrain, Qatar, 
tiie Emirates, the w ate r s of the 
Gulf and most of Saudi Arabia, 
Jor dan, Syria and Iran." 
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Kahane: he helped foment extremist trend in taaett polities 


Indian i Time heals few wounds in East Timor 


premier 
may stay on 
as caretaker 

By David Housego 
in New Delhi 

MB R ajiv Gandhi's Congress 
party last night announced ft 
would support in parliament a 
minority administration 
headed by Mr Chandra Shekar, 
the leader of a breakaway Sec- 
tion of the Janata DaL But ft 
also made clear that it would 
not participate to a coalition 
government with Mr Chandra 
Shekar. 

With Congress support, Mr 
Chandra Shekar seemed likely 
to have a majority in parlia- 
ment if he is called on by the 
president, Mr B Venka tara- 
zuan, to form a gov ernment . 
But the president still seemed 
reluctant last night to nam* a 
prime minister from a group 
so for able to show proof a 
having support from only 88 
members in a house of 543. 

The president, anxious to 
avoid fresh general elections 
to the climate of violence, 
made known he would favour 
the formation of a national 
government. This was wel- 
comed by prime minister Y P 
Singh, but it was cold shoul- 
dered by the Congress party. 

Mr Singh is e xpe c ted to be 
voted from power in a vote at 
confidence today and will thus 
be forced to resign as prime 
minister. But the president is 
likely to ask him to stay on as 
head of a c a ret a ker adminis- 
tration until a new govern- 
ment can be formed or elec- 
tions are held. 

Mr Chandra Shekar, who 
announced that his party 
would be known as Janata 
DalCS) - for Socialist - found 
unexpected obstacles to his 
plans to take over as premier 
when Mr Sin gh had Hr Chan- 
dra Shekar and 24 other rebels 
expelled from the Janata Dal 
and declared by the speaker of 
the parliament as "unat- 
tached” or independent. 

The result of this manouevre 
is that under India’s anti- 
defection laws Mr Chandra 
Shekar needs to entice away a 
further third of the official 
Janata Dal before his faction 
can be recognised as a sepa- 
rate parliamentary party. 

As an “unattached” mem- 
ber, Mr Chandra shoiar also 
is nwahto to Join another exist- 
ing party or a new party - 
including the one he has set 
up. These problems influenced 
Congress not to take part to a 
government with him. 


Resentment against Indonesia still pervades a sleepy province, says Claire Bolderson 


T HE people of the tiny 
Indonesian province of 
East Timor are ex c i te d 
about events to the Gul£ If the 
world wi fi ra lly to save the 
Kuwaitis from their aggressive 
next-door neighbour, they say, 
surely ft will do the same for 
t hem . 

ft is 15 years since East 
Timor, abandoned by its Portu- 
guese colonial masters to civil 
war and chaos, was Invaded by 
Indonesian troops and incorpo- 
rated into Indonesia. But time 
has done little to win tiie Timo- 
rese over to accepting Jak- 
arta’s rule. 

Young people to the sleepy 
provincial capital. Dill, still 
talk e x c itedly of being “res- 
cued" by the United Nations or 
by the Portuguese, for whom 
they have developed a surpris- 
ingly strong nostalgic attach- 
ment. 

The reality, however, is that 
Indonesia has no intention of 
giving up its newest province. 
The Tong and drawn-out war 
for independence conducted 
from the province’s rugged 
mountains by Fretilin guerril- 
las is now essentially over. 

Thousands at people died to 
tiie struggle and tens of thou- 
sands more perished to the 
famliiM and from thq hard- 
ships of a conflict the world 
knows little about In all, more 
than 100,000 of a total popula- 



tion of 600,000 are believed to 
have lost their lives since the 
mid-1970s. 

Nowadays the guerrillas 
number no more than about 
200 and they only come out of 
hiding to steal food from the 
villages or to give their chil- 
dren to an orphanage run by 
the Catholic Church. 

But that does not mean that 
the Timorese have given in. 

In place of the war the focus 
of anti-Indonesian sentiment 
has shifted to the towns, where 
an increasingly politicised and 
disgruntled Timorese youth is 
presenting new problems for 
Jakarta. 

Student anger is being 
stirred by what the Timorese 


Hong Kong’s industry hit 
by slowing of investment 


By John Elliott in Hong Kong 

HONG Kong’s manufacturing 
industry is being bit by a slow 
downturn to the rate of new 
investment. Overseas invest- 
ment rose by only 14 per cent 
last year (compared with 24 per 
cent in 1988) because confi- 
dence to the colony’s future 
was hit by China's Tiananmen 
Square crisis 17 months ago. 

The colony's role as a manu- 
facturing base is also being hit 
by a switch of domestic invest- 
ment into residential property 
and service industries, as 
investors look for quick profits. 

New monetary statistics 
show that loans and advances 
for manufacturing Industry fell 
by 0.3 per emit between July 
and September this year. Dar- 
ing the past year they rose by 
only 3J per cent, while loans 
for residential property grew 
by 33 pm- cent 

A government survey pub- 
lished yesterday said that 33 


per cent of 584 manufacturing 
companies believed that the 
overall operating environment 
was not favourable; 39 per cent 
said that Hong Kong's political 
stability was an unfavourable 
factor. The political future was 
dubbed as unfavourable by 51 
per cent. These findings are 
broadly in line with last year's 
survey. 

During the year the 14 per 
cent rise of HK$3.6bn (£236m) 
to manufacturing investment 
brought the total to HKS29.7bn, 
This compares with HK$UL4bn , 
in 1984, when the survey was ! 
started. 

Japan accounted for nearly 
half of last year’s new invest- 
ment but it remained the sec- 
ond biggest. Tokyo’s invest- 
ment was 29 per cent of the 
total, with the US the largest 
with 31 per cent China is third 
with U per cent followed by 
the UK with 7 per cent. 


call “the second Indonesian 
invasion", the influx of Indone- 
sians from other islands into 
the province. Several thousand 
non-Timorese have moved to 
since the province was 
declared open to late 1988. 

Most have very different 
racial and religious back- 
grounds to the Timorese. ' 90 
per cent of wham are Catholics 
in overwhelmingly Moslem 

Tndnmwria- 

According to East Timor's 
youth, these people are taking 
all the best jobs to a province 
where the per capita income is 
less than $200 per year, one at 
tiie lowest levels to Indonesia. 

It is a problem that the Jak- 
artaappointed Governor Mario 
Viegas Carrascalao is well 
aware of. As he puts it, he 
wants “to posh the East Timo- 
rese people so that they can 
compete". 

He is anxious to strengthen 
village co-operatives and to 
encourage tourism. He also 
wants to bring in a radical 
overhaul cf the local dvil ser- 
vice to provide more jobs for 
school leavers. 

But all that will take time 
and the young Timorese are 
becoming increasingly impa- 
tient. In September students 
launched a demonstration at 
the end of a large open air 
Mass to DHL They waved Fre- 
tilin flags and banners calling 


Blast kills 14 
at new Indian 
gas complex 

By GHa Plramel in Bombay 

Fourteen people were killed 
and more than 30 Injured in 
an explosion at Hm Maharash- 
tra gas crack er com plex 
belonging to the government- 
controlled Indian Petrochemi- 
cal Corporation, India’s big- 
gest petrochemical company. 

The explosion Is believed to 
have been caused by a leak in 
a pipeline. The complex, a 
massive 300,000 tonnes a year 
ethylene unit, located at Nago- 
thane, and built at a cost of 
Bsl3£bn (£40m), was commis- 
sioned with much fanfare 
barely two months ago. 

While company spokesmen 
were unwilling to quantify 
how badly Urn plant has been 
damaged, it is believed that ft 
will have to be shut down for 
some time. According to indus- 
try experts, this would mean a 
minimum of 14 weeks. 


on the Indonesians to leave 
East Timm:. 

There have been similar pro- 
tests twice in the past year, the 
first when the Pope visited 
East Timor last October. But 
according to a priest in Dili 
who witnessed September's 
demonstration, the event 
marked the first time th^t thp 
general puhlic joined the stu- 
dents. “The people are now 
more united than ever" in their 
opposition to Indonesia, the 
priest said. 

Unlike on the previous occa- 
sions, the security forces did 
not intervene to the demon- 
stration and there were no 
immediate arrests. But after- 
wards students and church 
officials say that gangs of 
masked men roamed the 
streets, beating young people 
and sometimes detaining them. 

More recently reports from 
Dili say there have been seri- 
ous disturbances involving stu- 
dents and the security forces. 
Two schools were occupied by 
the police and army and there 
were numerous arrests and 
beatings. 

Ironically, the tension in Dili 
comes at a time when the Indo- 
nesian military’s tight grip cm 
the rest of the province was 
being relaxed. 

The army is less visible and 
more discreet than to previous 
years. Under a new com- 


mander, Brigadier Warouw, it 
has been trying for the first 
time to work with the people to 
rebuild East Timor's shattered 
economy. 

That policy, however, may 
have served only to lift the Bd 
an 15. years of frustration and 
resentment Recent events to 
Dili indicate that for the time 
being at least the new strategy 
may have been abandoned to a 
determtoed effort to stamp out 
youth unrest 

The governor says he is wor- 
ried about a re t u r n to previous 
military tactics, which alleg- 
edly involved the widespread 
use of torture, beatings and 
kil l ing s, and he lias spoken of 
his fear that the province may 
once again be closed to the out- 
side world. 

He says it will take years 
before the East Timorese get 
over their fear and hatred of 
the Indonesians and that only 
a long-term “softly softly" 
approach by the armed f races 
stands a chance of w inning 
them round. 

ft is more than evident to the 
visitor to East Timor fl»t is 
years after the arrival of Indo- 
nesian troops, the people do 
not think of themselves as 
Indonesian, ft is also apparent 
that as far as they are con- 
cerned they still live in an 
occupied state. 


Amnesty attacks ‘secret 
state of terror’ in Burma 


By Roger Matthews, Asia Editor 


THE appalling human rights 
record of the military regime 
to Burma is further docu- 
mented today in two new 
reports issued by Amnesty 
International which provide 
the first detailed account of 
events in the country since the 
overwhelming election victory 
to May by the opposition 
National League for Democ- 
racy. 

Amnesty says that a “secret 
state of terror" now exists in 
Burma. “Simply knowing a 
critic of the government 
put you at risk of being 
arrested and detained by the 
militar y." 

The State Law and Order 
Restoration Council, which has 
ruled Burma for more than two 
years, has not only ignored 
May’s election results but has 
arrested a growing number of 
NLD party activists and suc- 
cessful candidates. The judirial 


system has been reduced to an 
assembly fine feeding the coun- 
try's prisons, accor ding to 
Amnesty. 

It adds that torture hag 
become commonplace. Many 
people who have been arrested 
have not been heard of subse- 

SSPS*- “ri the reports say 
mat there is no way of know- 
ing whether the people are 
dead or alive. 

Among the latest victims 
have been Buddhist monks 
who, as part of their protests 
against the military, have 
relused to perform religious 
ceremonies for soldiers. 

.. Tro °P 3 have entered more 
than 130 monasteries to the 
past month and at least 300 
monks are believed to have 
been detained, Amnesty says. 

The official media to Burma 
has described the monks it has 
arrested as being part of a 
communist conspiracy. 
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Union says Mannesman!!, Vallourac and Dalmine also in talks I Forthright 

British Steel in talks with f' cr i c 7 to , 
Japanese on joint venture catholics 


By Charles Leadbeater, industrial Editor 




BRITISH Steel has been 
bolding talks with Japanese 
steel companies over a possible 
Joint venture involving its loss- 
making Clydesdale tube works 
in Lanarkshire, Syvntig^H , 

A joint venture with a Japa- 
nese group is one oC the 
options under consideration in 
an effort to stem the losses at 
the works which have put its 
future into doubt. 

The plant has been hit by 
overcapacity in the European 
steel tube industry of about 50 
per cent which has driven 
down prices. Several times In 
the past six months Sir Robert 
Scholey, British Steel's chair- 
man, has warned that the com- 
pany ban been making signifi- 
cant losses at the plant. 

Speculation about its future 
intensified after Mr Malcolm 
Rifkln d, the Scottish secretary, 
wrote to Sir Robot asking him 
to clarify the plant's position. 
Mr Rifktn d's move followed a 
meeting on Monday night with 
shop stewards who are press- 
ing for a ei 2m investment; pro- 
gramme to update its mills. 

A venture with a Japanese 
steel group would be a radical 
departure for British Steel and 
would confirm the growing 
interest Japanese producers 
are showing in the European 


market This is at a time when 
steel producers In Europe are 
facing lower demand and prof- 
its. 

Although all but one of the 
US integrated steel producers 
have joint ventures with Japa- 
nese steel makers, the Japa- 
nese incursion into the Euro- 
pean market has been confined 
to small ventures. However, 
last month, Mitsui, the Japa- 
nese steel producer, announced 
plans for the most ambitious 
joint venture yet, with Klock- 
ner, the west German steel 
maker and Raaturukki, the 
Finnish producer, to build a 
galvlnising line to supply steel 

to the car industry. 

Mr Harry Ford, the manag- 
ing director of the Clydesdale 
works, told shop stewards 
recently that Japanese steel 
groups were among those the 
company had most recently 
talked to in an effort to resolve 
the plant’s future. Trade union 
officials at the works have 
been told that British Steel has 
aisn talked to Mannesmann, 
the west German steel group 
which is Europe's largest steel 
tubes producer, Vallourac, the 
French producer, and Dalmine 
of Italy. 

Mannes mann yesterday con- 
finned that it had talks with 


British Steel earlier this year 
about a range of issues. It dis- 
missed as “pure speculation 
that it was Involved in talks 
over Clydesdale. 

British Steel would not com- 
ment on the suggestions that it 
was seeking a joint venture 
partner for the plant. 

Trade union officials believe 
any Joint venture with a Brno- 

pean partner would involve 
only the Imperial WorkSi 
which finishes off pipe* sup- 
plied to it from the Clydesdale I 
mill. A European producer 
would probably only be inter- 
ested in having a UK finishing 
facility, which it could supply 
with steel from its own mills 
on the Continent 
However, a joint venture 
with a Japanese producer 
might hold out the prospect of 
keeping more of the works 
going as a Japanese steel 
maker would probably need 
both manufacturing and finish- 
ing facilities. , _ , 

Mr Rifidnd’s intervention fol- 
lows growing concern in Scot- 
land about the future of the 
Clydesdale works. He told the 
shop stewards that at a recent 
meeting with British Steel. Sir 
Robert had given a very 
gloomy assessment of the 
plant's position. 


By Our Belfast 
Correspondent 

BISHOP Cabal Daly, an 
outspoken critic of the Provi- 
sional IRA and an internation- 
ally respected ecclesiastical 
scholar, was yesterday 
appointed leader of Ireland s 
3.7m Roman Catholics. 

Dr Daly, aged 13. has been 
based in Belfast as Bishop of 
Down and Connor since 1982. 
His appointment as Arch- 
bishop of Armagh and Primate 
of ab Ireland was broadly wel- 
comed by leading Prot e sta nt 
churchmen and political fig- 
ures who highlighted his forth- 
right condemnation of terror- 
ism and work for reconciliation 
in Northern Ireland. 

Dr Daly, who succeeds Cardi- 
nal Tomas OTiaich who died 
on a visit to Lourdes last May, 
will lead an archdiocesan flock 
of 194.000 Catholics from 
Armagh in Northern Ireland. 

He will not, however, auto- 
matically become a cardinal as 

that nomination is the preroga- 
tive of the pope. 

The son of a primary scnooi 
teacher, Dr Daly was bom at 
Lough guile in Co Antrim. A 
conservative cleric, Dr Daly 
taught scholastic philosophy at 
Queen's University, Belfast for 
21 years. . . 

Observers said yesterday his 



ClHTic on cam«a: Dr Daly meets the press yesterday after 


appomuntuu J -j, 

produce any ra dical reforms erf 
doctrinal teaching in the 
church. 

Dr Daly said one of bis mam 

aims would be to work with ms 

Protestant counterparts to 
break down the “walls of preju- 
dice" in Northern Ireland and 
end the violence which he said 
had afflicted the community 
for two disastrous decades. 

The Roman Catholic Arcnm- 
ship of Dublin. Dr Desmond 
Connell, said the new primate 
was deeply respected as a cou- 
rageous leader. 

Dr Robin Eames, the Chinch 
of Ireland Primate, extended 


ms kuuu -r- — — * ■ ■ 

nared “to assume the onerous 
J^ponsibilities which awaited 

Mr Peter Brooke, the North- 
ern Ireland Secretary, said Dr 
Daly was widely respected 
throughout Northern Ireland 
for his resolute condemnation 
erf violence, his concern for 
individual well-being and his 
long-standing efforts to pro- 
mote reconciliation. 

“The Bishop is widely 
respected throughout Northern 
Ireland for his resolute con- 
demnation of violence, his con- 
cern for individual well-being 
and his long-standing efforts to 


Ms appointment 
bring about reconciliation. 

“He is a most distinguished 
churchman for whom 1 have a 
great personal respect, he 
said. 

Dr Daly, for his part, has 
welcomed Mr Brooke’s attempt 
to get all-party talks under way 
in Ulster. 

"If politicians cannot find 
ways of talking together with 
one another about how we 
share this part of Ireland 
together - that is surely send- 
ing a sign of hopelessness and 
and 1 would suggest an 
abdication of political responsi- 
bility." 


Abolition of 
duty free to 
‘cost £350m’ 

By Davfd ChwrchHL Lesiure 

Industries Correspondent 
THE ABOLITION 

the aviation industey»«"“ 
£35 om a year in lost 
and lead to 

prices, it was cl aime d yesw- 

'kj’r Gunter Esser, director 
general of the Injeraatianal 
Air Traffic Association, toJJ 
delegates to the Association** 
British Travel Agents ‘ 

See in Budapest that toe 
European aviation toduj 1 ** 
a£.faced an <***“““£ 
costs as a result of 
posed bnpodffim ofVAT 
airline tickets and otfeer ser- 

Vl The extra costs come as 
scheduled air fares are already 

s^to rise by up to 8 per sent 

as a result of the rise in avia- 
; torn taO. prices. 

“The airlmes as con- 
scious as anybody that they 
* cannot raise prices very ter, 

1 before demand for their prod- 
r uSs begins to erode." ** 

Dr Esser also said that toe 
1 impact of the GnU crisis 
i meant* that the international 
e airlines will mate a “ 
1 about Elbn this year. "Mste 
l- short-term bad news for every- 
i bodv - m ar gi ps a 1 ® being 

i- 1 already risen and they will 
1 rise some more.” 


BRITAIN IN go gjylrgtinns of H6W 
BRIEF SBSSStttfA 

per tp d digeiine in truck sales. 

UK new car sales In October 
fall to 130.377 from MWM 
a year ago, while sales in the 
first ten months of the year a 
at 1,828*698 were UL7 per cent 
lower than a year ago. 

UK lags behind 

Investment in childcare 
on railways -g-ggy-su 
defended 

Mr Cadi Parkinson* the Family ARiance hM pnj^^ 


knows a dramatic way 
to reduce energy costs. 


transport secretary, set ont a report gap 

to demolish claims that between publ^ ftauted 

Britain's record on railway provision in the UK smdnwst 

investment compared pooriy other Eunyean coimtnes is 
with that of its Continental widening de^dteriang 


neighbours. , , 

He taM the Chartered 

Institute erf Trimsptrff to 


employment rates of women 

with cfafldren. .... * 


high aathoae in France and fannal regulated sennees^ 

Germany- _ _ - continue to fond o nly a 

He safa British Rail planned in a sea of mformal care 

to invest £5bn over th e next and unmet need, s^stoe 

four years. Freneh ranway^ report's author, Ms 

were investing 89-Sta over Cohen, director of the alliance, 

the same period mdGeman The report, Carmg For 

railways about £llto,bms Quidren, says that while 

their railway networks wra» poblfaly funded nmseiy 

twice as big as Britamjs. provision increased in France 

Mr Parkinson said claims ^ j>££mark by ,14 per omit 
that BR was undK-tooJ*! between UBMAm theUK 

were untrue. In spite of ft** local authority day norsery 

heavy investment programme provision increased by only 

E5 JBSfiaESEh** 4percent : 

SSmtswaoiust^to- ~ v 

JSBSS&SBr' Extra fuel tax 

deamnded 

J^^ndingtlwhraflwaysr ^ fossil fuel 1®** of 

Mr Parkinson asked. subsidises the generation off 

«Ccitainly not the UK- electricity ftomnnclear and 
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ftwi generation and energy 

Parkinson: UK railways are ggjgieiicy. t«w« 

♦not imderfundetf The “Cleaner Ener gy 

would -Tto. M f* 

_ _ Commnnity approval, would 

TTN safe from g-ags-SSfiff 

competition SSSB& (»«■>,* 

M^penflentTdevW®^ >*«* «**“ 


TTN safe from 
competition 

Independent TdevgoaNCTS 
wEl {Efface cOTipetitaytt 1 mtil 

atleast 1996 , ^P*™ 5 **** 

authority 


th Tffindepend« :it TdevJ^t 
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New car sales 
fall by 13 - 95 /^ 

SSSBsSE 1 

S-SsJ* 


Sywrifle emissions. _ 

House prices 
fall again 

Hopes for a recovery fa the 

housing market were dented 
by the Halifax Building 
Society's house price index 
for October, which showed that 
house prices M n atio n ally 
after a rally fa September. 

The Halifax warned that 

prices were likely to end 1990 
slightly lower than a year ago, 
and that the housing market 
showed “few signs of 
recovery" . , 

House pnees are now 0.4 
per cent lower than theywere 


Combined Heat 
and Power. 


% discover more of the advantages of a CHP system, contact our 


. frVwa Wpnt 10 discover 1 IIUIO u I — O 

place power quite literally in your grasp. 

^m is called Combined Heat and Power. 

Here, high-performance turbines or reciprocating engines | 


a 3 pam > na! iy adjusted per 
cent in October. The fater^t 
rate cut announced when tne 
UK joined the exchangerete 
of the EsUiopewi 

Monetary System had a brief 
positive effect, according to 
the Halifax. 


system is called Combined Heat and Power. 

Here, high-performance turbines or reciprocating engines 

fuelled by natural gas, generate electricity, while -waste' heat is 
harnessed to provide process heating, space healing and hot 
water. A remarkably efficient system that delivers dramatic 
all round savings in energy costs. And not only is Combined 
Heat and Power efficient, it's environmentally responsible too. 


I*::— 


ish Gas 


in 

, n ®* 

, ind 

5 “K 

. ild 

t by 
s her 

r des 

r fag 
i Ebr- 
:fa 
> of 
e 

», uor 
- die 
r are 
3 tall 
e e a 
i- on 
e 

y — 

s 

* fc 

? ✓ 


e S 

l jy” 

5 fere 

!r get, 
mr- 





I 


FINANCIAL TIMES WEDNESDAY NOVEMBER 7 1999 


UK NEWS 


Government told to cut inflation and ensure European presen ce 

]V Employers say Tories are 
fi heading for election defeat 


By Michael Cassell, Business Correspondent 


THE ruling Conservative 
government faces election 
defeat unless it unites behind 
policies to cut inflation and to 
ensure Britain plays a leading 
role in Europe, the Confedera- 
tion of British Industry warned 
yesterday. 

The organisation, which rep- 
resents companies employing 
12m people, also accused minis- 
ters of contributing to the 
country’s economic problems, 
with a series of own goals in 
the fight against inflation. 

In a blunt message from a 
business community increas- 
ingly unsettled by the Conser- 
vative party's present difficul- 
ties, Mr John Banham. CBZ 
president, told the government: 
“Before it is too late, get your 
act together.” 

Mir Banham. speaking at the 
end of the CRTs annual confer- 
ence In Glasgow, also predicted 
that policies which left Britain 
isolated in Europe would be a 
catastrophe for British busi- 
ness, The government had to 


wm. 
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Ran hum- hlfmt warning 

be involved in discussions an 
monetary union and had to 
continue to lead efforts to com- 
plete cinglp market. 

Mr wanhain, who credited 
the government with stimulat- 
ing manufacturing output, 
exports, investment and jobs, 
said its priority had to remain 


bringing inflation xmda: con- 
trol within the next year. If it 
failed, Britain faced the 
“human tragedy” of ann thar 
lm unemployed. 

He said too much of the dam- 
age to the economy had been 
“self-induced”. Interest rates 
had been too high for too long, 
entry in the European 

exchange Eate Tnp/»hgT»iqm hail 

come too late on terms which 
overvalued sterling and there 
had been unnecessary 
increases in utility charges. 

Mr Banham «»id BtHmIti hud 
a choice in the fight against 
inflation, ft could tackle it “the 
sensible way or the French 
way”. France bad taken five 
years and put lm people out oef 
work to learn the lessons of 
exchange rate discipline but 
Britain had the chan ce to act 
differently. He also called on 
the government to stimulate 
personal savings to help 
restore savings levels to those i 
achieved in other European 
countries. I 


Bank of England seeks to stein 
speculation on interest rate cut 


By Peter Marsh, Economics Staff 


GROWING SPECULATION in 
financial markets that tomor- 
row's Autumn Statement on 
the economy could be followed 
soon afterwards by a cut In 
base rates was countered yes- 
terday by firm signals from the 
government that monetary pol- 
icy is likely to remain tight 

In the money markets, the 
Bank of England resorted to 
lending at above prevailing 
rates to damp expectations of a 
rate cut, while the Treasury 
said “precipitate action** to 
reduce rates was unlikely. 

The Bank lent about £20Qm 
overnight to the banking sys- 
tem at what is regarded as a 
penal rate of 15 per cent - 1 
percentage point above the 
base rate. That was Instead of 
luting the interbank rate, at 
which banks lend among them- 
selves, which is generally less 
than the base rate. 

In spite of these signals, 
expectations persisted that Mr 


John Major, the chancellor, 
might take the opportunity 
after tomorrow's statement to 
cut the base rate from 14 per 
cent in response to growing 
evidence that the economy la 
slipping into a recession. 

A cut in interest rates would 
follow the 1 percentage point 
reduction on October 8. The 
Autumn Statement will pres- 
ent the government's forecasts 
for the economy next year and 
set out public-sector spending 
plans for the next three years. 

Economists expect the gov- 
ernment to predict a reduction 
in inflation and the current 
account deficit next year, at 
the same time as revising the 
£192.3bn spending target for 
1991-92 to at least £ 200 bn. 

Opinion in the financial mar- 
kets is that the new govern- 
ment forecasts would enable 
Mr Major to state that the tfrne 
is right for a further cut in 
interest rates, which City ana- 


lysts have been predicting for 
much of the past fortnight 

The Bank has rarely used a 
penal lending rate. However, 
because of the recent specula- 
tion about interest rate 
changes, yesterday's move was 
the third time the authorities 
have adopted this device in the 
past week. 

In spite of the Bank's move 
the three-month interbank rate 
was being quoted last night at 
about 1&5 per cent This was 
both lower than the authorities 
appear to have wished and also 
saghtly lower than the rate on 
Monday night - a sign that 
sentiment about the possibility 
of a cut In rates had strength- 
ened during the day. 

Yesterday sterling gained 
slightly against the D-Mark, 
ringing half a pfennig up at 
DM2J382S. Against the dollar, it 
gained nearly half a cent to 

$1.9735. 

Markets, Page 48 


Civil pilots 
plan first 
European 
trade union 

By John Gapper 

AIRLINE pilots in the 
European Community are to 
farm what is intended to be 
the first European trade 
union. The move is being led 
by Balpa and Verelniguug 
Cockpit, the British and Ger- 
man idiots’ associations, 

Balpa said the union - to be 
known as the Euro Cockpit 
Association (ECA) - will be 
launched in Brussels this 
week. The IS pilots* associa- 
tions in EC countries will Ini- 
tially work together and may 
eventually merge into a single 
body. 

This would be the first 
known pan-European union. It 
is to press the European Com- 
mission to allow it to register 
as a Eur opean body. 

Ral pa Mid that the 12 EC 
pilots’ associations had 
decided to work together 
because of the series of merg- 
ers and ventures among Euro- : 

I pean airlines, including the 

proposed joint venture to be 
formed by British Airways, i 
Sabena and KLM. 

The associations have 
together allocated £250,000 to 
establish the ECA, which will 
have 20,000 members. It will 
decide on Thursday on Us con- 
stitution and will appoint a 
fall<time general secretary. 

Mr Roger Mulberge, chair- 
man of Balpa, said the ECA 
would initially co-ordinate 1 
unions, but would eventually 
take over their national nego- 
tiating roles. 

Mr Mulberge said the ECA 
would Initially have a bigger 
role than as a European union 
confederation. He said its pol- 
icy would be formed by an 
annual conference of delegates 
elected by each of the afflll- 
ated associations. 

The pilots* associations 
believe the company restruct- | 

Urtwg fairing plana within the 

EC will make a European base 
essential. They wants to lobby 
tire Commission over regula- 
tions on matters such as 
pilots’ flying hours. 

Among the airline pilots 
associations which wfll farm 
the ECA with Balpa and Ver- 
relnlgung Cockpit are the Syn- 
dicat National de Pilots de 
Ligne in France, and the Asso- 
darinne Nazionale Pilot! Avia- 
zone Commerdate in Italy. 


Hurd’s stature grows with the crisis 


By Philip Stephens, Political Editor 


i ANYONE searching for a 
symbol of the bewildering 
switchback of political fortunes 
in Mrs Margaret Thatcher's 
beleagured government need 
look no further than Mr Doug- 
las Hurd. 

Just 15 months ago Mr Hurd 
suffered the public humiliation 
of being told by the press that 
his then job as home secretary 
had been offered - and turned 
down - by Sir Geoffrey Howe. 

Now, a year after Mr Nigel 
Lawson’s resignation forced 
Mrs Thatcher to give him the 
job he bad always coveted and 
she had always denied him, the 
foreign secretary has emerged 
■as the most powerful man in 
the cabinet. 

Over the past few days, Mr 
Hurd has been in the forefront 
of the frantic efforts of senior 
ministers to calm the crisis of 
confidence within the Conser- 
vative party generated by Sir 
Geoffrey's shock resignation as 
deputy prime minister. 

With the blessing of Down- 
ing Street he has given a suc- 
cession of media interviews 
designed to restore unity 
among Tory MFs and forestall 
a challenge to Mr Thatcher's 
leadership of the party. 

In the process he has 
emerged - unintentionally bis 
friends insist - as the strongest 
internal candidate for the lead- 
ership should his efforts to 
save prime minister felt 

As Mr Michael Heseltme has 
fuelled speculation about a 
contest, some ol his cabinet 
colleagues have been quietly 
suggesting that if the worse 
comes to the worse they will 



In defending government unity Mr Hurd has emerged as 
the strongest Internal candidate for the party leadership 

draft Mr Hurd as the establish- Edward Heath, the former Con- 
ment candidate. servative prime minister, in 

In a typically calm and sMl- the early 1970s with an unapol- 
ful speech to the employers’ getic assertion of Britain's 
association, the CBJ, on Mon- self-interest, 
day Mr Hurd set out clearly His message was that the 
the policy on European into- extremists on both sides of the 
gration on which he believes debate over Europe wer e 
the government - including obscuring the more basic truth 
Mrs Thatcher - must unite. - that a huge majority in the 
The speech struck a careful Tory party and In the country 
balance between the instinc- will happily unite behind a pol- 
tive Europeanism which Mr icy of gradualist integration. 
Hurd has carried with him The enemy, he believes, are 
from his days as an aide to Mr the absolutists who talk either 


in terms of a u nited states of 
Europe or alternatively of fill- 
ing Hie channel tu nn e l with 
concrete. 

His stance reflects also the 
view that although E urop e has 
enraged as a potent symbol of 
current turmoil within the 
Conservative party, the roots 
of the government’s present 
troubles lie with the general 
slump in its popularity. 

Once inflation and interest 
rates begin to fall , the argu- 
ment runs, few Tory MPa wfll 
want to concern the m selvBS 
with the intracies of the "hard 
ECO” or the shape of a new 
European monetary institu- 
tion. 

That judgement, however, is 
based on two crucial catcnla- 
tions which remain to be 
tested. The first is that fo r all 
the sound and fary a te th e 
Rome summit Britain’s. Euro- 
pean partners will do their 
utmost to avoid isolating the 
government: that both _ Ger- 
many and France see Britain, 
for all its reluctance, as an 
fxwynfiri pillar in the architec- 
ture of a more integrated 
Europe. 

The second is that Mrs 
Thatcher agrees to remain on 
the platform that Mr Hurd has 
now reassembled. The expecta- 
tion is that in today’s debate 
she will stick carefully to the 
script But even the most opti- 
mistic foreign office official 
will not offer a guarantee that 
the prime minister will sup- 
press her instincts indefinitely. 

If she does not Mr Hurd may 
well find himself fighting Mr 
Ttearitina for the leadership - 


Town delivers mixed verdict on Heseltine 


Jimmy Bums 

WHEN it came to loyalties, 
there was no doubting the 
political mood yesterday at the 
local office of the Conservative 
party near Henley on Thames* 
yesterday. 

A large poster of Mrs 
Thatcher, resplendent in blue, 
had been stuck on the door 
and those wishing to find out 
more about Mr Michael 
Heseltine, the local MP, were 
informed by party workers 
that all that had to be said 
about his thinly-veiled attack 
on the prime minister had 
been said earlier in the day. 

Hours earlier the local asso- 
ciation's chairman, Mr Peter 
Owen; had brusquely rebuffed 


Mr Heseltine over his open let- 
ter attacking Mrs Thatcher’s 
handling of the European 
Community. “This association, 
supports the leadership of the 
party," said Mr Owen. 

One would have expected Hr 
Roger Pickering; a purveyor of 
fine riling and crystals n war 
Henley Bridge, to echo similar 
sentiments. His shop in the 
Oxfordshire town, called Car- 
ousel, is draped in Union Jacks 
and populated by such true 
British characters as Peter 
Rabbit, models of Spitfires and 
WedgWOOd ririnff- 

And yet Mr Pickering was 
convinced that the party's 
electoral chances would 


im prove if Mrs Thatcher gave 
up the leadership. 

“Her stand on Europe is 
ridiculous. She wants us to be 
in Europe but only If she is In 
charge, and this is patently 
not going to happen," Mr Pick- 
ering said before revealing a 
Peter Rabbit mode In Korea 
ntri declaring emwmrttmgm j t 
to buying-in German crystals. 

Mr Christopher Bollards, a 
local estate agent, also 
declared that he “certainly 
wouldn’t mind a change” of 
Um^wMp ni Humph for differ- 
ent reasons. 

*T don’t think Europe is par- 
ticularly relevant at the 
moment in Henley. What mat- 


ters to people here is what 
affects their pocket. And lean 
tell you, being as 1 am in the 
prope rt y business, that a lot of 
people are getting hurt." 

Neither Mr Pickering nor Mr 
Bullar ds has any doubt *ha* 
Mr Heseltine wanted the job of 
prime minister although they 
appeared to share a wider 
apprehension locally as to 
whether he was necessarily 
the right person to take over. 

Shopkeeper Mr Robert Hack- 
ford Mr Heseltine “has 
always wanted to be prime 
minister so he might as well 
strike out now. Hot I don’t 
think he’s tile right man at 
all" 
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Raytheon’s approach 
to ending a client’s 
waste management 
problems is to start 
at the beginning. 


During the last 20 years, Raytheon has 
quietly become a leader in the design and 
construction oflaige-scale pollution control 
systems. 

The business of protecting the envi- 
ronment has grown, currently increasing by 
billions of dollars each year So too, the 
environmental business of Raytheon’s Badger 
and United Engineers & Constructors 
subsidiaries has also grown. 

Solving Problems for Blue-Chip Clients 

Badger has established statei-ofthe-art 
environmental control systems in numerous 
industries. Clients include BFGoodridh, 
General Electric Company 
Corporation and ^Paro-C^hadalnc. 

Badger offers a unique approach to 
treating polluted materials. Instead of onfy 
dealing with waste as it comes out of a pipe. 
Badger treats the problem at the source, and 
as it moves through the entire process. 


Solving Air, Land and Whter Problems 

Raytheon is solving some of the 
toughest air; land and water problems on 
earth— induding gasoline reformulation by 
refineries, nuclear waste management, 
waste-to-energy projects and disposal of 
hazardous industrial waste. 

For more information on Raytheon’s 
experience and capabilities in solving a 
company’s environmental problems, not just 
a single part of them, please write: Raytheon 
Company, Cl Tower; New Malden, Surrey 
KT3 4HH, England. Or Raytheon Company, 
141 Spring Street, Lexington, MA, USA Q2T73. 



Badger’s installation of pollution controls at BPGoodiicffs vinyl chloride 
plant at Di Rarte. *fexas, efiectwdy treats vent gas, organic liquids, heavy 
metals and contaminated water 


Raytheon 

An established environmental team solving some of the toughest problems on earth. 
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SQuaJnm Leader R.. G. ji. OSO. DFC, 
was one of me tea ot the lew - . VWUkm nun 
and Ms Spitfire the fins al London would 
have been mudi worse. 

After me Battle of Brian. G n fought 
prim Monty up through me Wfesiem Desert 

wo Italy Here Ns plane was rmiy a 
German S8' shel. He spare the rest at the 
war in a prisoner-of-war hospital. 

A brave man. a very hraw man. Not the 
sort to twrei mto Bare, but yet he does so. 
cswenng wo a comer at any unexpected noise For G n die war is not and never wB he. over 
The Ex-Seretces Manta) Wettare Society edsts to lor* alter and to help people Me R.. a. n. Men 
with mmds damaged r the service oi their Cournry. Men who need 
our help with day-io-day tvmg. Men who need a sheltered place In 
wtveh lo be. Men who, at ihe very least, need our htfc n getting 
their correct enhUament b pension. /<? 

VUe cannot wort tar ihese men without your help The debt sowed / o 
by al oi us. so please send us a donation, or arrange a covenant, or 
perhaps, a legacy 

"IheyVe given more than theycoukl- 
ptease give as much as you can." 

VnHMacnM msMjRMiHBiiii^iniucBaseMaBBnlPSBBPiaawCBa 

[EX-SERVICE ^MENTAL WELFARE SOcTeTyI 

I BflOAOWAY HOUSE. THE BROADWAY, MBLHKM SWfl ffiL TEL M1443 6331 , 

□ Fteselnd enclosed my dDtMbnn b CSOIQBffllVQff | 

, or charge my Access/Vtsa canl Mo E>tP>r<t>t( aiuia , 



n 


□ Please senfl me bother cKtads about he E*Sctkes IfciCt WMtne Soooy 
Name (SLOCK LETTERS)., 


□ / 


Address 
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COMPANY NOTICES 


NOTICE 

ESTANCIA 7 CONDONES 

We are sad to announce that due to the problems arising 
to ensure the economic, touristic and social conditions of 
this property and because of the ensuing legal costs, the 
annual Grand Rodeo planned for November 11, 1990 
has been cancelled. 

R>r the same reasons we wish to inform our friends, 
artists, artisans, singers, engineers, movie and TV 
producers and architects abroad as well as In Argentina, 
that the prevailing judicial conditions In this country 
oblige us to suspend an future development projects. 

NOTICE TO FOREIGN INVESTORS 
IN ARGENTINA 

In an effort to solve major problems and present a 
constructive lobby, the "Argentina Salvage Society", 6, 
Place Camoletti, 1207 Geneva, Switzerland, would like to 
hear from all Investors having had or having Investments 
problems in Argentina. 


Builder cannot add new cause 


to Java project claim 


RESIDENTIAL 

PROPERTY 


(SWITZERLAND/Cran»-4Aonum ( VS) 
Constructor sane 


bi i BuMim d il dtetfet, u mprttoh tei vtew; neaa 
•o tocML. LMn0-foom MMi IbepiacKK * 
Bedroomt. B at hroom. Showar, G00 mZ 
Land. Garapa. 

Phans (01041] 27 41 86 88 
Fu (01041) 27 41 96 BO 
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The language of 
international business 
isn’t English... 
it’s the language of 
your customer. 

Prepare for 1992 now. 

Communicate in your customer’s 
language and call Berlitz today on> 

071-5806482 London 

021-643 4334 Birmingham 

031-226 7198 Edinburgh 

061-2283607 Manchester 

0532-435536 Leeds 

FAST AND EFFECTIVE 

Courses are tailor-made to meet the particular 
needs and schedules of both you and your co mpan y. 


EAST 

MIDLANDS 

The Financial Times 
proposes to publish 
this survey on: 

23rd November 
1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Paul M. JefTeris or 
Anthony G. Hayes 
on 021 454 0922 

or write to them at: 

George House 
George Road 
Edgbaston 
Birmingham 
B15 IPG 


FINANCIALTIMES 

(wan i finmtu mwvMit 


PERSONAL 


nervousness oi public spesHIng. Phono 
Leadership Suite Training. Teh 0727 
821390 


YORKSHIRE 

& 

HUMBERSIDE 


The FT proposes to 
publish this survey on 
December 7 1990. 

It will be of 
particular interest to 
the 94% of the 
Captains of Industry 
in the UJKL. and 54% 
of Chief Executives in 
Europe who are 
regular FT readers. If 
you want to reach 
this important 
audience, call Hugh 
G. Westmacott on 
0532 454969 or fax 
0532 423516. 


FT SURVEYS 


BALFOUR BEATTY 

CONSTRUCTION LTD v PAR- 
SONS BROWN AND NEWTON 
LTD 

Court of Appeal (Lord Justice 
Noorse, Lord Justice Farquhar- 
son, and Sir David Croom- 
Johnson): 

November 1 1990 

A WRIT and pleadings claim- 
ing breach of contract and 
negligence arising out of an 
agreement for the design and 
construction of buildings 
under a main contract, cannot 
be amended to raise a new 
canse of action outside the 
limitation period tat respect of 
riaiing under an earlier agree- 
ment relating to tender for the 
main contract, if the earlier 
agreement, though referred to 
in the pleadings as back- 
ground to the case, was not 
one of the facts on which the 
original claim was based. 

The Court of Appeal so held 
when allowing an appeal by 
the defendants. Parsons Brown 
and Newton Ltd, from a deci- 
sion by Judge Fox-Andrews QC 
allowing the plaintiffs, Balfour 
Beatty Construction Ltd, to 
amend their writ and state- 
ment of claim. 

LORD JUSTICE NOURSE 
said Balfour were building and 
engineering contractors. Par- 
sons were consulting engi- 
neers. 

In March 1981 they entered 
into an agreement by which 
Parsons agreed to provide con- 
sulting engineering services 
for the design and construction 
of a coal handling terminal at 
Lampung Bay, Java, in respect 
of which Balfour and a Cana- 
dian company intended mak- 
ing a joint tender as main con- 
tractors to PT T amba ng 
Batubara Bukit Asam (PTBA), 
an Indonesian corporation. 

That agreement was 
recorded in a letter dated 
March 16 1981 from Balfour to 
Parsons. The contract provided 
that “during the tender stage 
we require from you sufficient 
in the way of drawings to accu- 
rately calculate the cost of the 
building and civil engineering 
works, and to allow a tidy pre- 
sentation to be made to the 
client by the joint venture". 

On July 17 1981 the parties 
entered into a second agree- 
ment by which Balfour agreed 
to engage Parsons “to provide 
professional services in connec- 
tion with the design and con- 
struction" of the works. 


The tender was submitted on 
about July 20. It was clear from 
the terms of the initial agree- 
ment that submission of the 
tender must have signalled 
completion of its performance. 

On July 1 1982 the main con- 
tort was entered into between 
PTBA and the joint venturers. 
The second agreement did not 
come into effect until July 9 or 
shortly after. 

In February 1984, when the 
works were well-advanced, rou- 
tine checks disclosed settle- 
ment of various structures 
beyond acceptable tolerances. 
Balfour hart to carry out inves- 
tigations and stabilisation 
works, intruding demolition of 
most of the structures already 
built The works could not be 
completed as planned. 

In April 1986 PTBA termi- 
nated the main contort and 
engaged other contractors for 
reconstruction of the coal ter- 
minal to a different layout 

As a result Balfour had suf- 
fered subs tantial loss and dam- 
ages, which they limited to 
£7m. Their case was that the 
Whole Of that loss and damag e 
was caused by Parson’s negli- 
gence and breach of contract 

The writ was issued on 
November 11 1987, but not 
served until November 8 1988. 
It claimed damages for loss 
and/or damage arising from 
breach of July 17 1981 contract 
and/or negligence by Parsons 
“between November 6 1981 and 
January 1 1985 in advising the 
plaintiff in connection with the 
Tarahan project". 

There was therefore a claim 
in contract based on the sec- 
ond agreement but not on the 
initial agreement; and a c laim 
in tort between November 6 
1981 and January 1 1985. 

A statement of claim was 
served on November 28 1988. It 
set out the background. Para- 
graph 4 stated that by the ini- 
tial agreement of March 16 
1981, Parsons agreed to provide 
civil engineering services “dur- 
ing the tender stage". 

Paragraph 5 stated that by 
the second agreement Balfour 
agreed to engage Parsons to 
provide full professional ser- 
vices “in connection with the 
design and construction of rec- 
lamation. shore protection, 
marine terminal and civil 
works ..." 

Paragraph 9 stated that 
“both in preparing its tender 
and in subsequently carrying 
oat the works designed by the 


defendants, the plaintiff relied 
on the skill and expertise of 
the defendants". It claimed 
that settlement was the result 
of inadequate design by .Par- 
sons, and particularised failure 
to pay adequate regard to pre- 
tender soil investigations. 

It alleged that PTBA’s termi- 
nation of the main contract 
“was caused wholly by the neg- 
ligence and breach of the con- 
tract by the defendants". 

On January 18 and May 22 
1990 Balfour applied few: leave 
to amend the writ and state- 
ment of claim. 

As amended the endorse- 
ment on the writ would claim 
damages for loss and/or dam- 
ages a rising oat of breach of 
the March 16 1981 agreement, 
and/or breach of the July 17 
agreement; and/or negligence 
“between March 16 1981 and 
January 1 1985". 

The amendment would 
extend th e in contract by 
basing it on the initial agree- 
ment as well as on the second 
agreement It would extend the 
claim in tort by adding in the 
period between March 16 and 
November 5 1981, a period 
mainly devoted to performance 
of the initial agreement 

On June 21 1990 Judge Fox- 
Andrews gave Balfour leave to 
make all the proposed amend- 
ments to the writ and the 
statement of claim. Parsons 
now appealed. 

Section 35 of the Limitation 
Act 1980 allowed a new cause 
of action which would other- 
wise be statute-barred, to be 
raised in an existing action 
provided it “arises out of the 
same facts or substantially the 
same facts as are already In 
issue on any claim previously 
made in the original actum" 
(see section 35(5Xa) ). 

Balfour accepted that the 
contractual claim did not 
extend to breaches of the ini- 
tial agreement, but said the 
tortious claim did extend to 
breaches of doty during the 
currency of that agreement. 

The question was one of con- 
struction of the statement of 
claim as originally drawn. Con- 
struction must not be unduly 
literal or pedantic. Yet a plead- 
ing, being a formal document, 
could not be held to include a 
cause of action which its lan- 
guage did not adequately 
express. 

If paragraph 4 had been 
omitted and if “both in prepar- 
ing its tender and” had been 


omitted from paragraph 9, the 
statement of claim would have 
been restricted to breaches of 
the second agreement and a 
parallel niatm in tort. 

Btr Twigg for Balfour sub- 
mitted that they must have 
been Included for good purpose 
- that paragraph 4 could only 
have been included as a basis 
for a negligence claim under 
the initial agreement; and that 
the plea of reliance in para- 
graph 9, so far as it related to 
preparation of the tender, 
could only have been included 
for the like purpose. 

Mr Twtgg’s view of para- 
graph 4 was untenable. The 
only purpose discernible from 
its language was that it should 
form the basis of a claim in 
contract It was not permissi- 
ble, when no such claim was 
made, to go back and treat It as 
the basis of a claim in tort The 
only fair view of paragraph 4 
was that it formed part of the 
background narrative, and was 
not essential to the claims ulti- 
mately made. 

paragraph 9 certainly looked 
as if it was intended to form 
part of a claim in tort extend- 
ing back to commencement of 
the initial agreement Bnt if 
other material parts of the 
statement of claim were read 
together, it was clear that the 
pleader regarded Parsons’s 
obligation to design the works 
as having arisen under the sec- 
ond agreement 

Despite paragraph 9, the tor- 
tious claim made in the writ 
and statement of claim as orig- 
inally drawn, did not extend to 
breaches of duty dnring the 
currency of the initial agree- 
ment 

The amended statement of 
riaim involved the addition of 
new, statute-barred, tortious 
and contractual causes of 
action, in respect of the period 
prior to July 1 1982. They did 
not arise out of the same forts, 
or substantially the same forts 
as were already In Issue on any 
claim made in the action. 

There was no jurisdiction to 
allow the amendments. The 
appeal was allowed. 

Their Lordships agreed. 

For Balfour: Patrick Twigg 
QC and Rosemary Jackson 
(McKenna & Co) 

For Parsons : Rupert Jackson 
QC and Roger Stewart (Reyn- 
olds Porter Chamberlain) 

Rachel Davies 

Barrister 
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FINANCIAL TIMES CONFERENCES 


PETROCHEMICALS 
IN EUROPE 

- The New Scenario 

28 & 29 November, 1990 - London 

The second Financial Times petrochemicals conference will focus on demand 
and supply in world markets, sustaining profitability and the impact of oil prices 
on petrochemical operations. The challenges and opportunities in Eastern 
Europe and environmental pressures facing the industry will also be assessed. 


Speakers include: 

Mr Jim Gordon 

Shed International Chemical Company Limited 

M. Jacques Puechar 

AtochemSA 

Mr Bryan K Sanderson 

BP Chemicals Limited 

Mr Abdulaziz Ibrahim AkAudah 

Saudi Methanol Company 

Mr Odd Hassel 

Cambridge Energy Research Associates 

Mr Henry Rowson 

Trichem Consultants Limited 

Ms Jackie Ashurst 

James Capet & Co 

Mr Hugo Lever 

CEFIC 


Sir Denys Henderson 

Imperial Chemical Industries PLC 

Dr Sergio Cragnotti 

ENIMONTSpA 

Dr Edward Bennett 

Commission of the European Communities 

Mr Alan D Plaistowe 

Chem Systems Limited 

Dr Charles K Brown 

Goldman Sachs International Limited 

Ms Hiffra Tandy 

Chemical Matters 

Dr Allen J Lenz* 

Chemical Manufacturers’ Association, USA 

Mr Simon de Bree 

NVDSM 


A Sauted amount of exhibition space is available et the conference. 


"Subject to final conf ir m ati on. 


PETROCHEMICALS 
IN EUROPE 

- The New Scenario 

□ Please send me further details. 

□ I am Interested fri exhibiting at the conference 


f3 A FINANCIAL TIMES 
INTERNATIONAL 
CONFERENCE 


FinancliU Times Conference Oreanteatlon 

126 Jermyn Street, London SW1Y 4UJ 

1W: 0M- 925 2323. Tlx: 27347 FTCONF G. fine 071-925 2125 

Name 

Fosa&on 


.Dept 


Company /Organisation 
Address 



. Post Code. 


Tel. 


.Tlx. 


.Fax. 


Type of Business 
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See the Top Opportunities page in Friday’s FT. 
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ADVERTISEMENT 

RADAR 

The Royal Association for Disability and Rehabilitation 


Wednesday 7 November 1990 • 'Men of the Year Awards Souvenir 


The Royal Association for Disability and 
Rehabilitation was formed in 1977 by an amalgamation 
of two existing organisations, one founded after the first 
world war and the other after the second. RADAR is an 
"Association" in the true sense of the word and almost 
500 disability and other groups are affiliated to it. 
RADAR has several objectives which are all designed to 
improve facilities for disabled people and allow disabled 
people to control their own lives as far as possible. 

In any area of human activity waste is caused by 
duplication of effort and other resources. RADAR has a 
fieldwork department with seven fieldworkers in 
different parts of the country. They provide support to 
local disability organisations and liaise with them to 
ensure that RADAR'S national policies are informed by 
and sympathetic to the views of disabled people and 
their organisations around the country. Clearly this team 
Is too small and when funds become available it is foe 
Association's intention to expand it. This should help to 
ensure that the efforts of local groups are both effective 
and efficient. 

However much is achieved locally a lead needs to be 
set nationally. RADAR campaigns for Improved facilities 
for disabled people and during the last year, in co- 
operation with other disability organisations, was 
successful in persuading foe government to amend the 
Students Loans Bill to include greater provision for 
disabled students. The government's response to our 
representations was so positive that disabled students are 
now entitled to £1,000 pa Disabled Student Allowance; 
£3,000 per course maximum for technical equipment 
and £4,000 per academic year maximum -for non- 
medical personal help. 

During the year RADAR published a major book 
"Passivity to -Empowerment - a living skflb curriculum 
for disabled people". This book was the result of a two 
year research project investigating the best methods of 
enabling disabled school children to become as 
physically and emotionally independent as possible. 
Independence can be defined in many ways but if a 
chikl is manifestly and physically unable to dress turn or 
herself it makes sense not to waste time trying to teach 
them something they will never achieve but instead to 
teach them something which will be useful. In this 
context it could be foe skills to direct other people how 
to dress or undress them. 

RADAR constantly monitors legislation and the 
government proposals. At the moment a great deal of 
work is taking place preparing a detailed response to the 
Department of Employment's. proposals .concerning 
employment services for disabled people. The proposals 
constitute the biggest review of employment services 
since 1944 and it is dearly crucial to ensure that the 
services should remain sensitive to the needs of people 
with disabilities. 

One area in which RADAR has been able to contribute 
to s ignifi cant advances in recent years is that of transport 
and mobility. RADAR offers advice to a large number of 
transport agencies and recent years have seen the 
introduction of toilets accessible to wheelchair users on 
trains, taxis accessible to disabled people on the streets of 
London and other major cities and a growing 
recognition that buses and coaches should be accessible 
to wheelchair users. Many of the specialist transport 
services which disabled people need are only required 
because the public transport system is still largely 
fo^occfhig inaccessi ble transport creates difficulties for 
everybody and not just people with disabilities. Our 
objective is a totally accessible transport service which 
gives disabled people the choice of being able to go 
where they want to go and when they want to go within 
the constraints of timetables and provision of 

services. 

■ Disability is now fi rally on the agenda and there is a 
wide and growing recognition that the needs of disabled 
people should be met, and in meeting those needs 
disabled people and their organisations must be 
consulted. By altering the environment in which we live, 
by making it accessible, and by able bodied people 
having more enlightened attitudes most of the 
disadvantages of a disability disappear. Many disabled 
people claim their disability is not the most important 
factor; it is how society reacts to it. RADAR also believes 
this and believes that if we can remove the barriers 
which are placed in the way of disabled people the 
effects of disability will be minimised and disabled 
people themselves will be able to have the same 
opportunities and make the same contribution to our 
society as their able-bodied peers. 


THE “MEN OF THE YEAR’ 

RADAR'S principal fundraising activities are largely centred around the 'Men of the Year' tracStion. 

Each year some 12-14 men receive an Award for outstanding courage and achievement in the previous 12-18 months. The 
men are selected from a large number of nominations sent to RADAR throughout the year. Once the Selection Committee 
has reached its decision, the 'Men' are invited to attend the Luncheon at which the Awards are presented and which draws 
its support both from leaders of commerce and industry and individuals associated with RADAR. 

Those 'Men' who have been selected to receive the Awards for 1990 can be seen below: 


l-.$- * • 
^i;€ ; 
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Detective Constable Ttevor Ginn QGM & 

Detective Constable Len Jakeman GM 

For their courage and resolution in pursuing and apprehending armed bank robbeis. 


Crew of BA Flight 5390 

Captain Tim Lancaster Afctair Atchison Esq - First Officer: John Reward Esq - Purser 
Ms Susan Prince - Stewardess; Simon Rogers Esq - Steward; Nigel Ogden Esq - Steward. 

For their courage and devotion to Arty during the BA fight 5390 crisis. 



Sir Jeffrey Sterling CBE 
For his outstanding achievements 
in business and commerce and 
work for charity. 


Richard Baker Esq OBE 

For hts outstanding contribution to 
broadening. 




Peter Scudamore Esq MBE 

For his achievements and services 
to horse rating. 



WHIiam Forrester Esq 

For hs achievement in becoming 
one of London's top Touristy 
Guides. 


David Shepherd Esq OBE 

For his artistic achievements and 
contrftxition to the protection of 
the environment 


Peter Shilton Esq 

For his outstanding skill and 
sportsmanship. 



Sir Hairy Secombe CBE Fireman Robert Fievez 

For h«s outstanding contribution to for his courage in rescuing a small 
the world of entertainment. boy from a bhang vehicle. 


Coxswain Alan Thomas 

For hfe Outstanding work m rescuing seamen in the 
gales of September 1989. 


SPONSORS 


Far the last ten years the Men of foe Year Lunch has been, 
generously sponsored by Access the Joint Credit Card 
Company and during' those ten years they have seen a 
variety of changes, not the least bring the vast inc re as e in 
the firianritti benefit to radar. There also barm 
change ot venae from foe Savoy, where regrettably we had 
ran short of space. It was with rriuctaoce that we left, but 
the increase in numbers with some 700 guests now 

atfanuUw g adw iTM ftin y rindfwn pf flw mma. 

Thw new sponsors cdt flw Luncheon — Toriw Phwnflmwt 
Building Society - are no strangers to the *Men of the Year' 
for they have sponsored the Mens’ Dinner for the last two 


This Increased support which now includes both the 
Luncheon and the Dinner is much appreciated- and highly 
valued. It clearly demonstrates the s up po rt of voluntary 
organisations and community service for which The Leeds’ 
is well-known. 


For further details please write to: 25 Mortimer Street London W I N 8AB Telephone 07 1 -637 5400 
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ADVERTISEMENT 


A PROBLEM SOLVED LTD. 

183 - 185 Hornchurch Road, Hornchurch, Essex RM12 4TE. 
Tel: (04024) 76151. Fax: (04024) 37153. 

ABBEY MOTEL 

The Broadway; Minster, Isle of Sheppey, Kent ME12 2DX. 

Tel: (0795) 872873. 

ABTRUST MANAGEMENT LTD. 

10 Queen's Terrace, Aberdeen AB9 IQ|. 

Tel: (0224) 633070. 

AEGIS UNIT TRUST MANAGEMENT LTD. 

Member of IMRO and LAUTRO. 

94 Whitcladies Rood, Bristol BS8 1QX. 

Tel: (0272) 237593. 

ALMEX CONTROL SYSTEMS LTD. 

Ticket machines and a or peak control people. 

The Island. Uxbridge, Middlesex UB8 2UT. 

Tel: (0895) 51255. Fax: (0895) 37036. 

AMIS SCAFFOLDING SERVICES. 

Scaffolding specialists - contract and hire. 

Wcndv Cottages, Sunstead. Norwich NR1 1 8RU. 

Tel: (0263) 761445. 

ARCH RECRUITMENT LTD. 

The recruitment specialists in professirnial appointments in the 
construction and associated industries. 

Construction Division, 

Atlantic Business Centre, Adamic Street, Broadheath, 
Altrincham WAI 4 5NQ. 

TeL 061-929 1293. Fax: 061-929 1 194. 

ARGO BRITISH LTD. 

Oil and gas exploration and production. 

London Square. Cross Lanes, Guildford, Surrey GUI J UE. 
Teh (0483) 29200. Fax: (0483) 300226: 


BROWNS FURNISHING. 

26A Bar tholomew Road Kentish Town. London NW5. 

Tel: 071-722 4391 & 071-482 0633. 

BUDD (SHERTMAKERS) LTD. 

S/urtmahers. 

1A&3 Piccadilly Arcade, London SW1Y6NH. 

Tel: 071-493 01 39. 

BURTON DELING, POLE AND CO. LTD. 

Manufacturers of Burtons Patent scaffold fitting. 

P.O. Box 41. Petford Street, Cradley Heath, Wariey, 

VVfest Midlands B64 6EJ. 

Tel: (0384) 69181. Fax: (0384) 63771 & 

C Sc A. 

Fashion retail specialist. 

64 North Row, London WIA 2AX. 

Tel: 071-629 1244. Fax: 071-499 5637. 

C.B.C. 

Plant Hire, Beaco review House. Lower West Tolgus, Hogan, 
Redruth. Cornwall TRJ6 4 HD. 

C. T. BOWRING Sc CO. LTD. 

International insurance and reinsurance broken. 

The Bowring Building, P.O. Box 145, Tower Place, 

London EC3P3BE. 

Tel: 071-283 3100. Telex: 882191. Fax: 071-929 2705. 

CAIRO GROUP PLC 

33 Sekforde Street, London EC1R0HH. 

Tel: 071-250 3003. Fax: 071-250 3001. 

CAFEL CABINS COLCHESTER LED. 

Ptntakabm tore, sales and tease. 

Unit 1, Commerce Way, Whitehall Industrial estate, Colchester, 
Essex. 

Tel: (0206) 46439. Fax: (0206) 863417. 


DELCO PRODUCTS OVERSEAS CORPORATION. 

P.O. Box 4, High Street North. Dunstable LU6 1 BQ. 

Tel: (0582) 664264. 

DELTA CROMPTON CABLES LTD. 

Electric cable manufacturer. 

MUlmarsh Lane, Brimsdown. Enfield Middlesex EN3 7QP- 
TeL 081-804 2468. Fax: 08I-H3 2281. 

DIGITAL VIEW. 

11 Portland Place, Edinburgh EH66LA. 

Tel: 031-554 5868. 

DISTRIBUTED MICRO TECHNOLOGY LTD. 

Sandhurst House, 297 Vbrfctown Road 
College Town, Camberiey, Surrey CU15 4QA. 

TeL (0276) 33391. Fax: (0276) 36703. 

DOUGLAS M- WEIR AND CO. 

1 1 Palace Court. Walling Street, Chatham, Kent ME6 7ES. 
Tel: (0634) 577138. Fax: (0634) 53642. 

DRENMODELTD. 

46B West Street, Farnham, Surrey GU9 7DX. 

TeL (0252) 733811. Fax: (0252) 712056. 

EACHELHURST GARAGE LTD. 

SAAB SCANIA main dealer 

Eacfaelhurst Road Erdington, Birmingham B24 0NY 
TeL 021-351 1027. Fas 021-351 7603. 

EDWARD KEATING. 

Halpern House, Peteriey Road, Oxford 0X4 2TX. 

Tel: (08657) 48989. 

ERGO LIGHTING LTD. 

Commercial lighting. 

38 Dover Street. London W1X3RB. 

TeL 071-408 0320. Fax: 071-409 153a 


GRIFFIN BROS. (DUDLEY) LTD. 

Manufacturers of steel kegs and drums. 

Wellington Road, and Waterloo Street. 

West Midlands DY1 I RB. 

TeL (0384) 52063. 

GROUT INJECTION SPECIALISTS ITD. 

High Banks House, Bedford Road 

Houghton Regis, Nr Dunstable, Bedfordshire LU5 6JR. 

TeL (0582) 863682. Fax: (0582) 861242. 

GUARDIAN ROYAL EXCHANGE PLC. 

Insurance and financial services. 

Royal Exchange, London EC3V SLS. 

TeL 071-283 7101. Fax: 071-623 3587. 

CUYSALMON- 

47 Portsmouth Road Thames Ditton, Surrey KT7 OTA. 
TeL 081- 398 4222. 

H.A.C.S. 

Brookside House. Bath Road FoxfieJd, Marlborough, 
Wiltshire SN8 3LD. 

TeL (0488) 683461. Fax: (0488) 683898. 

HLLD.B. 

Bridge House, 27 Bank Street, Inverness IU1 1QJR. 

Tel: (0463) 234171. Fax: (0463) 244469. 

HALLAND PICKLES LTD. 

Steel stockholders 

Sopwith Way, Drayton Fields Industrial estate, Daventry 
Northants NN1 1 5NZ. 

TeL (0327) 300800. Fax: (0327) 301060 (Administration); 
(0327) 301202 (Safes). 

HALL ROOFING ITD. 

Canning Street, Matdstooe, RentME142KY 
TeL (0622) 687727. Fax: (0622) 750213. 


SPACE DONATED BY A FRIEND OF RADAR. 

AVATEX LTD. 

72 - 76 Brighton Road, Surbiton. Surrey FvT6 5PP. 

TeL 081-390 4400. Fax: 081-399 8644. 

AYRSHIRE LABELS LTD. 

Manufacturers of self-adhesive labels. 

5-7 Telford Place, South Newmoor Estate, Irvine, 

Ayrshire KA1 1 4HW. 

Tel: (0294) 212288. Fax: (0294) 215144. 

a D. a HOLDINGS LTD. 

(B. D. C T e c hnic a l Ser vic e s lid; B. Du C. P rin t ing 
Services Ltd). 

Printing and technical documentation. 

Slack Lane, Derby DE3 3FL. 

TeL (0332) 47123. Fax: (0332) 290820. 

BJP. C.S.LTD. 

Poplar Lane, Ipswich, Suffolk IPS OBH. 

Tel: (0473) 688275. Fax: (0473) 680199. 

B. S. P. INTERNATIONAL FOUNDATIONS LTD. 

Claydon Industrial Park, Gipping Road, 

Great Blakenham. Ipswich IP60JD. 

TeL (0473) 830431. Fax: (0473) 832019. 

BADEN WHTTEBUILDER& : r 

4 Colwell Road Haywards Heath, VVfest Sussex RH164ES. 

Tel: (0444) 4508II. 

BEAUFORT COMMUNICATIONS ITD. 

Beaufort House, Bannerley Road. Garrets Green, Birmingham 
B330SL. 

TeL 021-784 5555. Fax: 021-789 7602. 

BERNARD HODES OVERTON ITD. 

Fnemtive search and manaffment selection. 

Monaco House, Bristol Street, Birmingham, 

West Midlands B57AS. 

TeL 021-622 3838. Fax: 021-622 697L 

BIO-RAD LABORATORIES LTD. 

Biolechnalogf manufacturer: 

Bio- Rad House, Maylands Avenue, Hand Hempstead, 
Hertfordshire HP2 7TD. 

TeL (0442) 232552. Fax: (0442) 591 18. 

BLACK HORSE FINANCIAL SERVICES. 

Life assurance and urnt trusts. 

Mountbazten House, Chatham, Kent ME4 4JF. 

TeL (0634) 834000. Fax: (0634) 81524& 

BOB CHAMBERS COMPUTER CONSULTANCY AND 
SERVICES. 

44C VVtood End Green Road, Hayes, Middlesex UBS 2SN. 

TeL 081-561 6292. 

BOSS INDUSTRIAL MOULDINGS LTD. 

Manufacturers and distributors ef plastic and metal enclosures, LEO, 
filament and neon indicators, breadboard systems and ouen lights. 
James Carter Road, MUdenhall, Suffolk DP28 7DE. - 
TeL (0638) 716101. Fax: (0638) 716554. 

W. BOYES AND CO. LTD. 

Department store group. „ 

Havere Hill, Eastfieki, Scarborough W 11 SDT. 

TeL (0723) 582181. 

CITY OF BRADFORD METROPOLITAN COUNCIL. 

Local Government leisure services. 

Recreation Division, Third Floor, Provincial House, Bradford, 
West VbrkshinJ BDI 1NP. 

Tel: (0274) 752653. Fax: (0274) 754676. 

BRIGHTWELL FORWARDING IT'D. 

International frdgfit forwarders. — . 

S3 Dartmouth Road Hayes, Kent BR2 7NF. 

TeL 08 1-462 6922. Fax: 081-460 9899. 


CAPELrCURE MYERS. 

Capital Management 

Member of The Securities Association. 

Member of the International Stock Exchange. 

The Registry, Royal Mint Court, London EC3N 4EY 
TeL 071-488 4000. Fax: 071-481 3798. 

CAPITAL HOUSE INVESTMENTS. 

Capital House, 2 Festival Square, Edinburgh EH3 9SU. 

Tel: 031-228 4477. 

CARLTON STUDIOS LTD. 

Creative Photography. 

32-36 Telford Way, London W3. 

TeL 081-749 9171. Fax: 081-749 9683. 

CAKSAVE. 

Vdnde and finance brokers. 

Central House, 55 London Road, Dunstable, 

Bedfordshire LU6 3DU. 

TeL (0582) 475566. Fax: (0582) 475001. 

CARTER RESEARCH. 

1 Tindal Street, Chelmsford, Essex CM1 1ER. 

TeL (0245) 494347. Fax: (0245) 494344. 

CATERHAM LAWNMOWER CENTRE AND GARDEN SHOP. 
Sales, service, refiaaSOnd gardentappHea.; '■ j- 
3TownEndCatettem,&*rreyCR35Up. 

TeL (0883) 43479. Face (0883) 49053. 

CENTRAL MOTOR CO. (LEICESTER) ITDl 
MatabiUtt purchase, HJP. ar lease. 

Ford main dealer 

Be [grave Gate, Leicester I£1 3XE. - 
TeL (0533) 510111. Fax: (0533) 514716. 

CHEEARO PROPRIETARIES ITDl 

Cambridge Science Park, Milton Road, Cambridge C844FL. 

TeL- (0223) 420956. Fax: (0223) 420264. 

CLARION PUBLIC RELATIONS. 

Every Man if the Year should read CHARITY, the number one 
magazine for people who help others. 

Free sample: Marketing Dept, Charities Aid Foundation. 48 
Pembury Road Tonbridge TN92JD or TeL (0634) 409127. 

CLARB3NS CAR ACCESSORIES. 

Car spares and accessories. 

345 - 351 Forest Road Walthamstow; London E17 5JR. 

TeL 081-527 2171. 

CLOCKWORK DESIGN AND 
COMMUNICATIONS LTD, 

9 Blair Street, Edinburgh, EH1 lQjEL 
TeL 031-220 4567. Fax: 031-220 441 1. 

CLEAR DRAINS (ILK.) LTD. 

Dram denning contractors. 

Cromwell Gardens, Marlow; Buckinghamshire SL7 1BG. 

TeL (062 84) 4995. 

COLIN DRAYCOTT GROUP ITD. 

Civil engineering and construction. 

Hawdiffe Road Mount Sorrel Loughborough, Leicestershire 
LEI 2 7AH. 

TeL (0509) 414646. Fax: (0509) 416478. 

COMET ROOFING (LONDON) ITD. 

No 1, Harrold Court Road, Harold Park, 

Romford Essex RM3 0YU. 

TeL (0402) 381494. Fax: (0402) 381274. 

CONCRETE TOOL HIRE. 

32 Stewarts Road, Battersea, London SW8 4DJ. 

TeL 071-498 7044. Fax: 071-622 086a 

CREAl^TELEVraONWOKESHOTS ITD. 

21 D'Arbiay Street; London W1 V 3FN. 

TeL- 071-437 7333. Fax: 071-734 357L 


BROADWAY MAIVAN. 

Chartered Architects. 

3 Weybridge Business Park, Addlestone Road, Weybridgc, Surrey 
KT15 2UN. 

Tel: (0932) 845599. Fax: (0932) 856206. 


CREDITAN5TAIX 

Member of die European Banks bUtmaHtmoL 
Member of TSA. 

29 Gresham Street. London EC2V 7AH. 
TeL 071-822 2600. Fax: 071-8222663. 


BROOK ROAD GARAGE (REDHSUJim 

Reliant mam dealer 
Brook Road RedhiH, Surrey. 

TeL (0737) 761875. 


CUSSINS GREEN HOMES 130, 

(Cossoxs Properties Ltd). 

44 Springfield Road Horsham, Sussex KH12 3 PDl 
T eL (0403) 41500. 


BROOKSHAW STUART ITD. 


87-91 Springfield Road Chelmsford Essex CM2 (JL. 
TeL (0245) 269916. Fax: (0245) 261782. 


D. M. E. EUROPE (UJL) ITD. * 

Halifax Road, Cressex Industrial Estate, High Wycombe, 
Buckinghamshire HP 1 2 STN. 

TeL (0494) 34076. Fax: (0494) 447374. 


EXTEL FINANCIAL LTD. 

Major provider of financial and business information and services. 
Fitzroy House, 13-17 Epworth Street, London EC2A 4DL. 
TeL 071-251 3333. Fax: 071-251 1439. 

FARNLEIGH CARE HOME. 

74-76 Rockingham Road Kettering, Northants NN 16 9AA. 
TeL (0536) 87176. 

FENNER BROCKWAY LEISURE CTNTRE. 

Sports and leisure centre. 

47-61 South Road Southall, Middlesex UBI 1RD. 

TeL 071-574 1077. 


HARRIER ASSURANCE SERVICES. 

12 Norton House, London Road, Leicester LE2 0RD. 
TeL (0533) 470718. Fax: (0533) 540777. 

* G.D. HARRIS AND SON (ESE 1972) ITD. 

Building and civil engineering contractors. 

102 Redditch Road Alvchurch, Birmingham BL8 7KY 
TeL 021-445 1354. 

HEATHEAGPORXSMOU1H. .... 

A division of Heath Padurgng Group Ltd. 

10 Lovedean Lane, Lovedean, P o rts mo uth PO88HH. 
TeL (0705) 596593. Fax: (0705) 596603. 


FTBREFORCE COMPOSITES ITD. 

Manufacturer of pultruded products. 

Fairoak Lane, Whitehouse, Runcorn, Cheshire WA73DU. 

TeL (0928) 701515. Fax: (0928) 713572. 

FIRST INERTIA SWITCH LTD. 

Automotive sensors. 

C2 Summit Avenue, South wood, Farabo rough. Hampshire 
GU14 0NZ. 

TeL (0252) 375875. Fax: (0252) 375825. 

FORD PERSONAL IMPORT EXPORT ITD. 

New car sales -MotabiEty. ■ ' 

8 Baktenon Street,Lotukxi W1Y2BN. 

TeL 071^3 4070. Fax: 071-4932118. ■ 

FRAMLINGTON (StOUP. 

155 Btshopsgate, London EC2M 3XJ. - 
TeL 071-374 4100. 

FREEGARD 5QUIBRS & CO. ITD. 

Dryhnmg and plastering contractors. 

Unit 10, William Road Nurstecd Road Trading Estate, Devizes, 
Wilrbsire SN10 3EW. 

TeL (0380) 5070. 

FROGMORE ESTATES PLC. 

Property investment and development 

Frogmore House, 8 Manchester Square, London WIA 2JZ. 

TeL 071-224 4343. Fax: 071-935 6476 l 


GEORGE BOYD AND CO- LTD. 

300 Crown Road, Glasgow G40 2UP. 

TeL 041-554 1844. Fax: 041-5565636. 

D. H. GLADWIN AND CO. 

Chartered Accountants. 

15A Bull Plain, Hertford, Hertfordshire SG14 1DX. 

TeL (0992) 550437. 

GLAXO HOLDINGS PLC. 

Pharmac eu ticals. 

Clarges House, 6-12 Oarges Street, London W1Y8DR 
TeL 071-493 4060. 

GLENTHAM FILM AND VIDEO ITD. 

62 Gientham Road Barnes, London SW13 9JS. 

TeL 081-741 9696, Fax: 081-663 0658. 

GRAFTON AND PARTNERS. 

Design consultancy. 

219 Eversleigh Road Battersea, London SWI1 5UY 
TeL 071-223 7526. Fax: 071-228 5633. 


HOARE CONTRACTORS ITD. 


Tbc \krd “Alma*, Springks Lane, Titchfield, 
Hampshire PO!5 6RR. 

TeL (0329) 45137. 


HOT-TRONIC LTD. 

54 Central Road Warcester Park, Surrey KT4 SHY 
Tet 061-330 2323. Fas: 081-330 1995. 

HUNTING GATE CONSTRUCTION (HOLDINGS) ITDl . 
Construction. 

PO Box 4444, Hunting Gate. Hitefain, 

Hertfordshire SG4 0TB. ' ■' . 

Tek (0462) 43 444. Fax: (0462) 42089L . 

IAN BAY HAULAGE. 

99 De^aty Crescent, Tlirrift Aberdeen. 

Tel & fete (0888) 62782. 


IAN LOW CONSULTING ENGINEERS. 
Building Sendees. 

l7Annandale Street, Edinbmgh. 

TeL 031-5564441. Fax: 031-556 1353 


nsrocs WkRNER ITDl 

Gay roof tHema nn fiu tu m 

Star Wwks. Star Lane, Knoid MU, Nc Reading; 

Berkshire SG109VB. 

TeL (0628) 823333. Fax: (0628) 8235 Id 


IMAGINE PRODUCTIONS ITD. 

Film production company. 

Suite 209 Bedford Chambers. North Piazza, Covent Garden, 
London WC2E8HA. . 

TeL 071-497 0407. Fax: 071-497 8944. 


INDUSTRIAL AND MARINE SWITCHGEAR ITD. 
M an ufoxtiumcd'amtridcmddis tii buti an sBiitchgBar: 
Amsterdam Road Sutton Fields Industrial Estate, Hull, 
North Humberside HUS 0XF- 
TeL (0482) 831222. Fax: (0482) 826696. 


Media House. Ensign Business Centre, Westwood Way; 
Westwood Business Park. Coventry CV4 8AS. 

TeL (0203) 694909. Fax: (0203) 468383. 


INVESTMENT PORTFOLIO SERVICES. 
15 Manchester Square, London W1M 5AE. 
TeL 071-486 0177. • 


IRISH UFE ASSURANCE PLC. 

A i 


GRAHAM TAXFORD AND CO IT’D. 
Wholesale pharmaceutical distributors. 


Irish life Centre. Victoria Street, Sl Albans, 
Hertfordshire AL1 5TF. 

TeL (0727) 48181. Fax: (0727) 47788. 


GREAVES MARINE CO. ITT). JONATHAN WREN EXECUTIVE. 

1G- 18 Vfoodhurst Close, Cuxton, Rochester. Kent ME2 1LN. 1 New Street, London EC2M4TP 

TeL (0634) 722293. Fax: (0634) 721972. ' TeL 071-623 12G& Fax: 071-626 5258. 



Opus Technology PLC 


British intelligence. 

For far th er information plcaae contact 
OPUS TECHNOLOGY PLC 

RedhiD Business Rnk. Baoefaursc Read, SaMbrds. RcdhiD. Surrey RHI SYB 
TUephone 0293 821444. Fax 0293 782612. 
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1960 -1990 
31 Years On 

The 1990 Leeds 'Men of the Year' Luncheon marks 
the 31st Anniversary of this special occasion and 
we are here today to share in that great tradition. 

It is difficult to keep in contact with ail the 'Men' 
but we have managed an update on a few. This 
news, together with the lists of 'Men* and their 
achievements that follow, highlights the reason 
why we are here today. 

Sir James Savile OBE KCSJ 

Nominated in 1 978 for his outstanding work for charity 
and television. Sir James was knighted this year and is still 
undecided as to whether he wants to be called Sir James or 
Sir jimmy. Either way he is 'thrilled to bits' with his 
knighthood. 

Simon Weston 

Nominated in 1985 for his 
braveiy and determination in 
pursuing rehabilitation. Simon 
has recently married Lucy 
Titherington. Congratulations 
to Simon and Lucy. 


Sir John Gielgud 

Nominated in 1989 for his 
outstanding contribution to 
the world of entertainment 

Sir John together with Sir 
John Mills appeared before 

Her Majesty The Queen 
Mother at her Gala evening 
to commemorate her 90th 
birthday. . ■ 


Steve Davies MBE 

Nominated ini 981 for 

snooker. Steve has secured anoth^vKtoV ** 009 

Judy. Congratulations to Judy and Steve. 

^ Sir John Mills CBE 

Nominated in 1988 for his 
« oustanding contribution to 
* < \ toe world of entertainment 

Sir John was invited to read 

■f the QudenMotherls 90th 
** birthday message at the 
birthriayparade on Horse 
Guards. - 

SebastianCoe MBI 

Nominated in 1979 for | 

holding the World Records for 

800 metres, 1500 metre and 

mile. Seb has hung up his 
running shoes and is now 
Conserwtive Candidate for 

Falmouth and Camborne 

Major Stephen Hambrook GM 

Stephen wcassfutty * a 

Kentish Town- ^ ^ Roux Bothers 

Wfere nominated in 1989 for 
their contribution to and 
improvement of British 
Ciisine. Albert & Michel are 

currently presenting a very 

entertaining programme on 
culinary arts on BBC Tv. 

Norman Croucher 
OBE 

71 & 78 'Man' - Legless 
Mountaineer. 21 years after 
his first trek from John 
i O'Groats to Lands End, 

Norman is doing it aganv- 
this time pushing a shopping 
trolley to raise funds tor 
RADAR and three other 
charities. 

S^sSSbkss- 

Aim ot the book. __ ^ Alport 

1 qgm bem 

Nominated in 1 977 forhis 
involvement in the arrest of 
criminals on ^ separate 

occasions. In November 1989 

John had a hi w named after 
him at the Wildfowl & 
Wetland Trust in Watney. it 
was opened by Lady Scott, 
with John and his 
granddaughter Erraly. 

^ onf * "SZ & 1982 for his single-handed cr^in^ 

hte fws done it againll this time in a bottle. 
fo r a diil dren'scharity. 



. — — — 

Radar’s Fourth Men of the Year’s Dinner 

Thursday 19th April 1990 

V, fourth Men of the Years Dinner, onego^hddiulhe^eUousseedugoflheSavay 

Hotel in London , was the most successful to date. 

Not only teas the Dinner a wonderful social occasion forp as’ j, ^afako an 

Year A ward and their families, friends and other supporters of RADAR out its. 
^ponantfuuJraisingcvcnt, helping RADAR to conttnue and expand assort. 

owing the precedent started at last year's Dinner, ^ f^J^a^ds an 

^SSSSSSSSSSSOS^^ 

Continued serving the community, RADAR and other volunusn organs,, ons. 

The recipients this yearwert Major Stephen ^ a ^r<>^<DetKtnx^etffanrJohn Allport, and 
George Wilson who was the Director of RADAR until March / ■ 
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The ‘Men of the Year’ 
has always been a very British 
affair. During the last thiny-one 
years only two men who have 
been honoured have not been 
British, if memory serves welL 
However, 1992 is by now just 
around the comer and with me 
European dimension becoming 
more important you 
whether the Luncheon will also 
become more European and we 

will not be honouring the 

British Gold Medallist m Euro- 
pean competitions, but the 
Gold Medallist from any 
member state. . 

Many barriers are already 
coming down and.thmking on 
questions in the disability field 
is becoming more European 
minded. A computerised data- 
base for the whole of Europe 
has started with a compre- 
hensive information service on 

equipment for disabled peopk- 
Common policy throughout 
Europe has been discussed and 
codes of practice- produced on 
such subjects as ‘Employment 
of Disabled People’ to see if 
some uniform linecouldbe 
adopted to ensure that disabled 
people have equal opportunities 
and that their rights are 
observed. At the moment, a 
policy document on transport is 


being reviewed. All member 
states are slowly 
transport facilities for disabled 
people and incorporating then- 
needs in transport services 
for the whole community. 
Throughout Europe there are 
many systems which allow 
access for disabled people. No 
better one can be found than 
the system from Heathrow 
Airport where the frirbus « 
totally accessible and links with 
an accessible bus-semcc to 
main-line stations where on 

Inter-City and an increasing 
number of other services you 
find accessible trains. Alter- 
natively, more and more 
London taxi-cabs are now 

suitable for disabled people. 

For the last three years 
HELIOS, a European com- 
munity programme to 
encourage integration and 
independent living for disabled 
people, has developed projects 
and themes which will help in 
this. Regrettably, it is a small 

programme and at times you 

arc forced to question the 

priority which the 

give co that section which they 

consider disabled. 

There are 30 million disabled 
people in the European 
community, one tenth i of its 
population, and £ I9 £ 2 
able to produce foe i the 
benefits which * ‘ ® £ 
bringing to the whole 
million living in 
Community, 1992 : would be a 
true ‘annus mirabdis- 



HOW 
YOU CAN 
HELP 

RADAR 


P/ease support 
RADAR'S work 
throughout the 
county by 
sending a 
donation to the 
Head Office in 
Mortimer Street, 
or by arranging a 
Banker's Order. 

With reports 
earlier this year 
stating that there 
are now 6.2 
million disabled 
people in Great 
Britain i, the need 
for financial 
resources here at 
RADAR to 
implement and 
extend our work is 
considerable. Our 

sincere thanks in 
{ advance. 


donation form 

. towards the work of the Royal 

DtobBity and MMMtaL 

I would like to do so 

I enclose a cheque for £- 


made payable to RADAR. 


1 wish to debit my Aoess/Visa* account *•”* ** 

aau-rd number h (13 oM 6 Digits 





Bankers Order- ONE DONATION ONLY 

IfaeHoyll AMKUtfon for MaM* 

To Messrs-— 


Street, Loudon WIN 8AB 


JMe. 






£ -f— — *— (Mmu»in<MMb) 


4- 


(KUTM 


h BUOCR OU-IIMS) 


Signature — ~ 

My Accounl Number b 

Address— — "" ’ 

Roy^ Aaodattonior and «***"*“■ 

^^“^"^f^^LondonWlNSABter registration. 

Bankers in whom it is addressed. 
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JOHNSON FRY PLC. 

Corporate finance, financial sendees, insurance consultancy. 
Dortand House, 30 Regent Street, London SWIY4PZ- 
Tcl: 071-321 0220. Fax: 07M37 4844. 


5. C. JOHNSON WAX. 

Manufacturers of polishing cleaning and hygiene products. 
Frimley Green, Camherley, Surrey GU 16 5AJ. 

Tel: (0276) 63456. Fax: (0276) 683654. 


JUST DISCS. 

346C High Street. Chatham, Kent ME4 4NP. 
Tel: (0634) 83170. Fax: (0634) 831971. 


K-TRON SODER LTD. 

Electronic continuous weighting and feeding systems. 
Sc Mary’s House. 3 1 Horsedge Street. Oldham, 
Lancashire OLI 3XE. 

TeL 061-626 4580. Fax: 061-624 2853. 


KEMBERS AND LAWRENCE. 

Chemist. 

10-11 Camberwell Green, London SE5 7AF. 
Teh 071-703 3947. Fax: 071-703 4638. 


KENNEDY ASPHALT LTD. 

A Kennedy Group Company. 

Chaddock Lane. Astley, TyJdesJey, Manchester M29 7LA. 
Tel: (0942) 884804. Fax: (0942) 884123. 


KERRIDGE COMPUTER CO. LTD. 

Computer software and hardware. 

North croft Lane. Newbury. Berkshire RGI3 1HT. 
Tel: (0635) 523456. Fax: (0635) 30300. 


KING PHOTO SETTING. 

1 18 The Bfythswood Street, Glasgow GL2 4EG. 
Tel: 0-1 1-248 2538. Fax: 041-221 2519. 


KOSMOS SOFTWARE LTD. 

leisure and oiurational computer software ' 
I Pilgrims Close, Harlington, Dunstable, 
Bedfordshire LU5 6 LX. 

Tel: (05255) .3942. Fax: (05255) 5406. 


LANSING UNDE LTD. 

Materials handling business. 

Kingsclere Road, Basingstoke, Hampshire RG2I 2XJ. 
Tel: (0256) 473131. 


LATHAM HOUSE SOFTWARE SERVICES. 

Computer software far the insurance industry. 

Latham House, 16 Minorics, London EC3N IAN. 
Tel: 071-480 5454. Fax: 071-481 9138. 


LEE PAUL FASHIONS LTD. 

dothmg. 

Honeysuckle Road. Ramsgate, KentCTI I 8AU. 
Tel: (0843) 586989. 


LINDE REFRIGERATION LTD. 

Refrigeration for c o mm ercial and industrial users. 
Stoneficld Way. South RuisKp, Middlesex HA4 0NT. 
Tel: 081-841 5281 Tax: 081-841 7444. 


LION CABINETS LTD. 

Computer peripheral endosures. 

Units 7 - 12 Buslingihorpe Green, Meanwood Road, 
Leeds LS7 2HG- 

TcL (0532) 624040. Fax: (0532) 620914. 


LOGOTECHICS LTD. 

Sheffield Science Park, Arundel Street, Sheffield SI 2NG. 
Tel: (0742) 724143. Fax: (0742) 753931. 


LONDON AND MANCHESTER GROUP PLC. 

Financial sendees. 

Winstade Park, Exeter, Devon EX5 IDS. 

TeL (0392) 52155. 


MAGNUM INTERIOR CONTRACTS LTD. 

Fitting out and refurbishing of commercial premises. 
46 Bancroft, Hitchin, Herts SG5 1LA. 

TeL (0462) 51700. Fax: (0462) 421516. 


MARCHANT LANE PROPERTY CO. LTD. 

Residential and commercial developers. 

The Old Bakery, Golden Square. Petwonh, Sussex RH20 1DJ. 
TeL (0798) 42872. Fax: (0798) 43436. 


MARDAVE R/C RACING. 

30 RoecliiTe Road, Woodhouse Eaves, Loughborough, 
Leicestershire LEI 2 8PX. 

TeL (0533) 624701. Fax: (0809) 890466. 


MARK INSULATIONS LTD. 

70 Boston Road. Beaumont Leys, Leicester LE4 IAN. 
Tel: (0533) 366523. Fax: (0533) 340167. 


MATTHEW HAUL MECHANICAL AND ELECTRICAL 
ENGINEERS LTD. 

7-14 Great Dover Street, London SEI 4YR. 

TeL 071-407 7272. Fax: 071-403 7553. 


MELENCO ENGINEERING. 

Engineering and manufacturing. 

50-52 Balena Close, Creekmoor Industrial Estate, Poole, 
Dorset BHI77DY 

TeL (0202) 604695. Fax: (0202) 605280. 


MERCIAN AUTOMATED SYSTEMS LTD. 
17 Sandy Way, Amington Industrial 
Estate, Tamworth, Staffordshire B77 4DS. 
TeL (0827) 5461 1 or 50812. 


METAL CONSTRUCTION LTD (MCLV 

The structured engineers. 

Brickfields Road, Worcester WR4 9UA. 
TeL (0905) 723481. Fax: (0905) 6II772. 


MED CON SYSTEMS LTD. 

Specialist control system engjmsas and pond manufacturers. 
Cotswold House, Norton Lindsey, Warwick CV35 8JN. 
TeL- (092684) 2129. Fax: (0926 84) 2448. 


MENATOLLTD. 

Suppliers of cleaning materials foe any equipment. 

Mandarin House. 4 Manorgate Road. Kngston-upovt-Thames. 
Surrey KT27AL. 

TeL 081-549 9222. Fax: 081-547 1635. 


ADVERTISEMENT 


MISCO COMPUTER SUPPLIES LTD. 

Catalogue retailer of computer and office supplies. 

Faraday Close. Park Farm Industrial Estate. Wellingborough. 
Northams NN8 3XH. 

TeL (0933) 400000. Fax: (0933) 401520. 


MODULAR SCREENS LTD. 

Exmoor Kitchens - quality kitchens. 

Bonnes Bridge Works, South Moulton. Devon EX36 SLL. 
Tel: (07695) 31 14. Fax: (07695) 4316. 


MORGAN GRENFEU. UNIT TRUIST MANAGERS LTD. 
Unit Trust Managers. 

20 Finsbury Circus. London EC2M 1 UT. 

Tel: 071-826 0013. Fax: 071-826 0331. 


N AND D ROAD MARKING. 

22 Rectory Road, Norton Fitzwarren, Taunton, Somerset. 
TeL (0823) 288930. 


N M FINANCIAL MANAGEMENT. 

Unit 5, Hie Bilton Centre, Mills Harbour Road, 
North Harbour. Cosham. Portsmouth P06 STD. 
TeL (0705) 372222. Fax: (0705) 373416. 


NEWLANDS GARAGE. 

(Co-oper a tive Wholesale Society Ltd). 
Coop fuel and motor trade. 

Renault mam dealer 

Bean cross Road, Grangemouth FK3 8YL. 
Tel: (0324) 471421. 


NEWTON INVESTMENT MANAGEMENT LTD. 
Member of IMRO. 

No. 2 London Bridge. London SEI 9RA. 

Tel: 071407 4404. Fax; 071407 4371. 


NORTHWEST SEMERC (OLDHAM) LTD. 

Fi non Hill CDC, Rosary Road. Oldham, Lancashire OL8 2QE. 
TeL 061-627 4469. Fax: 061-627 2381. 


NORWICH COMPUTER SERVICES. 
18 Mile End Road, Norwich NR4 7QY. 
Tel: (0603) 507057. Fax: (0603) 250095. 


NUTCASES. 

139- 141 Oxford Street. London Wl. 
TeL 071-287 5909. 


O. C- S. SMARTS GROUP (LAUNDRY DIVISION). 
49 - 55 Golden Hillock Road, Birmingham B10 OJU. 
Tel: 021-773 4221. Fax: 021-773 3271. 


OFFMECH OFFICE SERVICES LTD. 
Salts and sendee of office equipment. 

13-19 Curtain Road. London EC2H 3LT. 
TeL 071-247 8221. Fax: 071-377 9906. 


OLD BROAD STREET BUREAU LTD. 

Staff consultants. 

65 London Wall, London EC2M 5TU. 
TeL 071-588 3991. Fax: 071-688 9012. 


J. A. ORCHARD LTD. 

Metal washers. 

Stanley Rood, South Harrow, Harrow, Middlesex HA2 8 BA. 
Tet 081-864 0918. Fax: 081423 5585. 


THE ORIGINAL HOLLOWAY SOCIETY 
Holloway House, Eastgate Street, Gloucester GL1 1PW. 

Tel: (0452) 26238. Fax; (0452) 309329. 

E.W. PAYNE LTD. 

AJdgate House, 33 Aldgate High Street, London EC3N 1AJ. 
TeL 071-623 8080. Fax: 071.375 0361. 


PEARL UNIT TRUSTS LTD. 

P.O. Box 500, Peterborough PEI 5QG 
Tel: Enquiries (0733) 67767. 

Dealing (0800) 626 577 (free of charge). 

Office hours: Monday -Friday. 9.0fam - 5.30pm. 


PEG ASSOCIATES (COMPUTER SYSTEMS) LTD, 
Dealers fin; and seQas of Pegasus Business Aaountmg Systems. 
Victoria House, 50 Albert Street, Rugby, 

Warwickshire CV21 2RH. 

TeL (0788) 573855 or (0788) 541050. 

Fax: (0788) 567942. 


S. A. PERERA AND CO- 
C bartered Accountants. 

36 Lower Addiscombe Road. Croydon, Surrey CR0 6AA_ 
Tel: 081-680 4723. Fax: 081-680 0866. 


PETER CHILDS ASSOCIATES. 

Recruitment consultants. 

14 South Mol ton Street. London Wl Y IDE 
Tel: 081495 3930. 


PETLEYAND CO. ITD. 

2 Edinburgh Cate. Knightsbridge, London SW1X 7NA. 
Tel: 071-225 301 1. 


PLUS TWO DISPLAYS LTD. 

Designers and constructors of exhibition and display units. 
Faraday Court. Park Farm, Wellingborough. 
Northams NN8 3XY 
TeL (0933) 678888. Fax: (0933) 679082. 


PLUSH CARS/T. R. SPORTS CLASSICS. 

Unit 32, Imex Business Park, Flaxley Road, Stetchfbrd, 
Birmingham. 

TeL 021-784 2480. Fax: 021-784 5559. 


POLYGROW. 

Unit 1 , Bacton Wood Mill Store, Anchor Road, 

Spa Common, North Walsham. Norfolk NR28 9AJ. 
TeL (0692) 403665. 


MICRELEC GROUP PLCL 

Development, manufacture and marketing of electronic equipment for the 
automation of petrol stations. 

Hydrex House, Garden Road, Richmond, Surrey TW9 4NR. 

TeL 081-876 5127. Fax: 081-392 2774. 


PORTER CHADBU2RN (PLASTICS) ITD. 

Joseph Noble Road, Ullyhall Trading Estate. Workington, 
Cumbria CAM 4JY 

TeL (0900) 604555. Fax: (0900) 605371. 


PREMIER UNIT TRUST ADMINISTRATION. ITD. 
Specialists in the provision of fully serviced unit trust a dminis tration 
capability. 

Rayleigh Road, Hutton. Brentwood, Essex CM13 IAA. 

TeL (0277) 227300. Fax: (0277) 210821. 


PROLIFIC FINANCIAL MANAGEMENT PLC. 

Wal brook House, 23 Wilbrook. London EC4N 8LD. 
TeL 071-280 3700. 


PROVIDENT MUTUAL IJFE ASSURANCE. 
Wedgewood Centre, Stevenage, Hertfordshire. 
Tel: (0438) 739000. 


PURE AND SOFT WATER GO, ITD. 

Water treatment specialist. 

The complete bathroom fitting sendee. 

41 Wilks Road. London NWS 3DN. 

Tel: 071-267 98 10. Mobile: 083 666 025 1. 


QUARTHAND LTD. 

Unit 4. Hotspur Estate, West Road, Tottenham N 1 7 0XJ. 
TeL 081-885 5522. Fax: 


R AND J C TRANSPORT. 

Roatl haulage services. 

85A Spring Head Road, North fleet, Kent Dal I 9QZ. 
TeL (0474) 320519. Fax: (0474) 359364. 


THE REDBRICK CONSULTANCY. 

Redbrick House. Ebury Road, Rickmanswonh, 
Hertfordshire WD3 IDT, 

Tel: (0923) 777788. Fax: (0923) 721077. 


REGINALD S- D. LANCASHIRE LTD. 

ISA- I3B Hoc Street, Walthamstow, London E17 ASP. 
TeL 081-520 0807. 


RELDALE LTD. 

60 Dunster Street, Northampton NN1 3JY 
Tel 3: fax: (0604) 32438. 


RESEARCH AND AUDITING SERVICES ITD. 

Market research agency /consultants. 

5-11 Westway, London W12 0PY 
TeL 08 1-743 0736. Fax: 081-749 962 1 . 


ROBERT ADAMS AND ASSOCIATES ITD. 

Building sennas consulting engineers. 

Midland Bank Chambers. 25 Crossgate, Otlcy, 
West Yorkshire LS21 IAA. 

Tel: (0943) 461064. Fax: (0943) 464163. 


ROBERT CASSELS STATIONERY. 

Printing, office, stationery, and hot JbU printing. 

17 Craigfell Court, Hamilton, Strathclyde ML3 8UU. 
Tel: (0698) 829236. 


ROYAL LIFE GROUP. 

34 - 36 High Holbom, London WC1V 6AA. 
TeL 071-831 4040. 


J. W. RUDDOCK AND SONS ITD. 

Printers and designm. 

Great Northern Terrace, Lincoln LN5 8HL_ 
TeL (0522) 529591. Fax: (0522) 535108. 


S. R. COMMUNICATIONS PLC. 

S. R. House, Childers Street, London SE8 ISR. 
Tel: 08 1-692 7575. 


J. SAINSBUKY PLC. 

Food retailer 

Stamford House, Stamford Street, London SEI 9LL. 
Tel: 071-921 6000. Fax:071-921 6132. 


ST. REGIS PAPER CO. ITD. 

Divisional offices. New Taplow Paper Mill, Mill Lane. 
Maidenhead, Berkshire SL6 QAY 
TeL (0628) 39741. Fax: (0628) 770945. 


SALAMANDRE METAL WORKS LTD. 

Electrical cable trunkjng manufacturers.^ 

South Marston Industrial estate. South Marston. Swindon, 
Wiltshire SN34RE. 

TeL (0793) 828000. Fax: (0793) 828597. 


SANDS OF BURNHAM. 

High Street. Burnham, Nr Slough, Buckinghamshire SL1 7JT. 
TeL (0628) 605255. 


SAPPHIRE INTERNATIONAL PLC. 
Business computer software. 

1 Coventry Road, Ilford, Essex IGI 4QR. 
TeL 081-554 0582. Fax:081-518 4150. 


SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY. 

A leading provider of pensions, mortgages and Bfr assurance contracts. 
28 St. Andrew Square. Edinburgh EH2 IYF. 

Tel: 031-556 9101. Fax: 031-556 7801. 


SCOTTISH WIDOWS. 

P.O. Box 902, Edinburgh EH16 5BU. 
TeL 031-655 6000. 


SEATHURST LTD. 

Building and cridl engineers. 

109-113 Barford Street. Birmingham, B5 6AH. 
TeL 021-622 5017. Fax: 021-622 1846. 


SINGER. 

Distributors of sewing machines (domestic and industrial), knitting 
machines, presses, parts etc. 

91 Coleman Road, Leicester LE5 4LE. 

TeL (0533) 769471. Fax: (0533) 742037. 


SOVEREIGN BUS AND COACH CO. 

Sl Albans Rood East, Hatfield, Her tf or d shire ALIO 0HE. 
Tel: (07072) 62097. Fax: (07072) 61703. 


SPADE LA MARE ITD. 

Unit 1, Brave Road Industrial Estate, Vale, Guernsey, 
Channel Islands. 

TeL (0481) 49444. Fax: (0481) 48444. 


STEEL RULE DDES LTD. 

Ring Road House , 380 Nottingham Road, New Basford, 
Nottingham NG7 7FF. • 

Tel: (0602) 708712/S. Fax: (0602) 420167. 


STDLLWORTH LTD. 

13 Belmont Road, Pbrtswood, Southampton S02 IGN. 
TeL (0703) 771635/555545. Fax: (0703) 61 1 137. 


SUN ALLIANCE GROUP. 

Insurance. 

1 Bartholomew Lane, London EC2N 2AB. 
TeL 071-588 2345. 


SWANLEY BAR PLANT LTD. 

Plant hire to the construction industry. 

Pegamoid Road, Edmonton, London N18 2NG. 
Tel: 081-803 5252. Fax: 081-807 4901. 
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SYSTEM 3 SOFTWARE (UK) LTD. 

Computer software house. 

The Old Mill. Gaytan. King's Lynn. Norfolk PE32 IPQ- 
Tel: (0553) 86792. Fax: (0553) 86414. 

T.S.B. FOUNDATION FOR ENGLAND AND WALES. 
25 Milk Street. London EC2V 8LU. 

TeL 0714306 7070. 


TALYLLYN RAILWAY CO. 

Narrow gauge steam railway. 

Wharf Station, Tywyn, Gwynedd LLS6 9EY 
TeL (0654) 7I047SL 


TEACHERS ASSURANCE CO. LXD- 
Teachers Assurance House. 1 2 Christchurch Road. 
Bournemouth, Hampshire BH 1 3LW- 
Teb (0202) 291 11 1. Fax: (0202) 296559. 


TECHNOLOGY INVENTIONS LTD- 

23 Station Approach. Virginia Water, Surrey GU25 4AE- 

Teh (0344) 84402a Fax: (0344) 843597. 


THOMAS LAIDLAW LTD. 

Architectural hardware merchants. 

Rowan House, Scimitar Close, Gillingham Business Park, 
Gillingham, Kent ME8 0RN. 

Tel: (0634) 378305. Fax: (0634) 31215. 


TTTON HOLDINGS PLC. 

Architectural hardware. 

International House, Peartrcc Road, Stanway. Colchester, 
Essex COS 5JX. 

TeL (0206) 562400. Fax: (0206) 43126. 


TORS SPRING CO. LTD. 

Manufacturers of springs and wire shapes. 

The Common, Crich, Nr. Matlock, Derbyshire DE4 5BH- 
TeL (0773) 852181. Fax: (0773) 857258. 


TRACE INTERNATIONAL LTD. 

Unit 3. Bourne End Business Centre, Cores End Road, 
Bourne End, Buckinghamshire SL8 5AS. 

TeL (0628) 810206. Fax: (0628) 30273. 


TUBE RUNNER LTD. 

Unit D1 , Telford Road. Bicester, Oxon. 
TeL (08692) 46681. Fax: (0869) 244903. 


U. R & PHILLIPS AND DREW LTD. 

100 Liverpool Street. London ECSM 2RH. 
TeL 071-901 3333. Fax: 071-901 2345. 


VAUXHALL MOTORS LTD. 

Motor vehicle manufacturer: 

P.O. Box 3. Luton LU2 OSY 

Tel: (0582) 426393. Fax: (0582) 426503. 


VERROSSIVERRECCHIA ICE CREAM LTD. 

Ice cream manufacture!: 

Qaybank Road, Burrfields Industrial Estate. Portsmouth, 
Hampshire POS 5NH. 

TeL (0705) 61423. 


WABE PRECISION ENGINEERING (WATFORD) LTD. 
Fine Until sheet metal work, milting and turning . 

Unit 19, The Gate Studios, Station Road, Borehamwood, 
Hertfordshire WD6 IDE. 

TeL 081-2073339. Ea* 081-207 $455. , f 


WALTER LOGAN AND CO. LTD. 

Import and export of electrical accessories. 

Logan House. 3 Athenaeum Road,'Whetstorie, 
London N20 9AA. 

Tel: 081-446 0161. Fax: 081-445 5137. 


WEST 8 COLOUR LABORATORIES LTD. 
Unit 4. Baird Road. London W10 6TP. 

Tel: 081-968 5606. Fax: 081-968 0320. 


WILLIAM WAY (BURGH HEATH) LTD. 

Building material suppliers. 

Brighton Road, Buigh Heath, Tadworth, Surrey KT20 6AA. 
TeL (0737) 355713. Fax: (0737) 373945. 


WILSON BOWDEN PLC. 

House builders and property developers. 

207 Leicester Road. Ibstock, Leicester LE6 I HP. 
TeL (0530) 60777. Fax: (0530) 62805. 


WIMPEY HOMES HOLDINGS ITD. 
Housebuilders. 

26-28 Hammersmith Grove, London W6 7EN. 
TeL 081-846 2143. Fax: 081-748 5752. 


K. SHAW AND CO. LTD. 

Manufacturers, merchants, textile converters and suppliers of all types of 
loomstalc/ finished cloths. 

Elitex House, Moss Lane, Hale, Altrincham WA15 8AD. 

TeL 061-928 7171. Telex: 666425 EUASG. Fax: 061-941 7136. 


WINSTANLEY DOUGLAS AND GRANTHAM. 

Market research consultants for a number of charities wish RADAR a 

very happy Christmas and a mast enjoyable 

New tear. 37B Mi Id may Grove, London N1 4RH. 

Tel: 071-359 4552. Fax: 071-359 3629. 


WINTERHALTER GASTRONOM LTD. 

Manufacturer of glass and dishwashers. 

Unit 5. Stadium Estate, Craddock Road. Luton, 
Bedfordshire LU4 0JF. 

Tel: (0582) 490077. Fax: (0582) 582168. 


XDALE LTD. 

Special purpose machine tools. 

Block 89. Blackpole Trading Estate, Worcester WR3 8TJ. 
TeL (0905) 54476. Fax: (0905) 56117. 


ZURICH LDE ASSURANCE CO. LTD. 

Insurance. 

P.O. Box 20, Zurich House, Stanhope Road, 
Portsmouth POl 1DU. 

TeL (0705) 822200. Fax: (0705) 823772. 


RADAR 

thanks the advertisers 
for their 

continuing support 
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news from the whole 


world of London. 


And if 


small 


world. 

Eleven million people live and 
work in the Thames region. It’s the 
hub of the country’s social, 
political and business life. 

It produces more than a 
third of the gross national 
product. Not to mention 
the cultural and artistic 
wealth that’s created here: 
everything from* Coverit 
Garden Opera to the Notting 
Hill Carnival. 

So many people, so much 
happening, and so much news. 

So how do you keep up? That’s 
where Thames News comes in - 
telling you how it is in the busiest 
news patch in the country. 

Six bulletins each weekday. A 
computerised newsroom in the 
heart of London. 

A new news studio in Guildford, 
and others due to follow shortly in 
Watford and Dartford. 

‘Live-Link’ teams ready at a 
moment’s notice, so you can watch 
it happen, as it happens. 

As you’d expect, we chase the 
hard news. Like the recent terrorist 
bombs in and around London. The 
bush fires in Surrey during the heat 
wave. Last winter’s storms and 
floods in the Thames Valley and the 
ambulance dispute, when we were 
first on the streets with the Army. 
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own independent checks on 
river safety on the Thames. 
On the night of the 
town hall elections in 
May, we produced a 
three-hour Election 
Special, with live 
reports from all 
the important 
counts and the 
fastest computer- 
driven results ser- 
vice; when the Con- 
servatives surprised 
all the pundits, and 
held on to Wandsworth, 
Thames News was first with 
the news. But Thames News is 
more than just news. We’re also here 
to reflect the vigour and spontaneity 
of London life, bringing you the 
original, the off-beat, the bizarre. 

Where else have you seen Marcel 
Marceau mime the weather forecast? 

Or seen a rehearsal for a Sadler’s 
Wells show in a farmyard with pigs 
and cows? Or shared a Beethoven 
concert with a string quar- 


But just because we’re fast, that 
doesn’t mean we cast aside a news 
story once it’s no longer headline 
material. 

After the Marchioness river boat 
disaster, we kept in touch with the 
survivors, and the families of those 
who died, and we carried out our 


tet in a boxing ring? This Thames 

TELEVISION 

is the world that Thames W 


News brings you six times a day. 
A bustling, dynamic, dazzling world. 

The four corners of the world of 
London, within the four corners of 
your television screen. 

THAMES. A TALENT FOR TELEVISION, 


jple 
jgh 
1 to 
the 

ifcrt- 


ow, 

aid, 

less 

nirt- 

S « 
e is 
ent: 
• by 

LUty 

awrt 


East- 

sure 


■me- 

Mr 

and 

lave 

con- 

ame 

■day 

Miss 

that 

has 

fee. 

not 


% 

r a 

; ^ 

i it 

; It 


* ^ 
o 
R 

; ie 

o 


w 

a 

in 

fi 








IIS’S 5 S?SS S * ces»* tf cn»e...e. 


FINANCIAL TIMES WEDNESDAY NOVEMBER 7 1990 


MANAGEMENT 



I n this year of recession “short- 
termisnT may turn oat to be 
one of the only growth indus- 
tries. 

Sbort-tennism is a topic which 
has generated much sound and fury 
over the years; it may well become 
an issue in the general election to 
be held before mid-1992. 

The Commons Trade and Indus- 
try select committee is currently 
hearing evidence about it; the Con- 
federation of British Industry said 
on Monday that it was setting up 
yet another “steering committee" to 
investigate ways of discouraging it 
The proposition underlying the 
short- termism debate is this: the 
operation of the UK capital market 
is inim ical to long-term planning 
and investment because the stock 
market and investors in it are 
driven by short-term consider- 
ations, such as company profits and 
dividends statements, and their 
need to perform. 

From this core proposition dan- 
gles a number of other subsidiary 
points, viz, share trading turnovers 
are too high, and destabilising; 
investors act like speculators not 
owners; and, investors facilitate 
predatory takeover behaviour. 
Other countries, notably Japan and 
Germany, are eyed enviously; their 
industries enjoy a lower cost of cap- 
ital mostly because they have 
benign and understanding owners. 

Paul Marsh thinks alm ost all of 
this is bunkum, and, in Short-ter- 
mism on Trial*, he provides a lucid 
justification for his views. 

Marsh is professor of manage- 
ment and finance at the London 
Business School. He is also a non- 
executive director of M&G Invest- 
ment Management, one of the City's 
avowedly "long tennisf* investors, 
and is no stranger to the issue. He 
was a member of the 1S87 CBI task 
force on City and industry relations. 
Marsh is a believer in the “effi- 


Short-termism and the stock market 

Cutting through the 
conceptual fog 

Simon Holberton reports on a study which lays the blame for poor 
investment decisions and performance at the door of Britain's managers 


cient market theory" for explaining 
the behaviour of share prices. This 
widely accepted theory holds that 
all available information about a 
company is contained in its share 
price. He also believes that self-in- 
terest motivates investors and that 
they tend to act rationally. What 
does the share price tell one? 

Take Imperial Chemical Indus- 
tries, a company which has just 
announced a 10 per cent cut in capi- 
tal expenditure for 199L At the end 
of August its share price was 905p; 
earnings per share were tlBp and 
gross dividend per share 74p. 

In theory ICI's share price should 
reflect the present value of all 
future dividends. Using a standard 
model to work out the future divi- 
dend growth and discounting it by 
ICTs cost of equity finance, Marsh 
finds that the market is expecting 
ICTs dividends to grow by 13 per 
cent a year. 

“These figures would imply that 
of ICTs current market capitalisa- 
tion, only 8 per cent is attributable 
to the current year’s dividend; only 
29 per cent can be explained by the 
present value of the dividends 
expected over the next 5 years; and 
only 50 per cent by the value of the 
dividends expected over the next 10 
years" 

While this does not constitute evi- 


dence, It “does raise an interesting 
question, namely why anyone 
should believe that there is a strong 
prtma fade case that stock-market 
prices place too much weight on the 
short term." 

He notes that the operation of the 
market turns fond managers* self- 
ish actions to a socially useful end. 
To exploit their knowledge, fund 
managers must deal before others 
reach a similar conclusion, he says. 
But such activity alerts their com- 
petitors, and the share price is 
adjusted accordingly. But, "by Spot- 
ting market inefficiencies, ie mis- 
priced shares, the fond managers 
help to keep the market efficient" 

Marsh reports survey findings 
which show that the Influence of 
quarterly performance measure- 
ment of fond managers is less dra- 
conian than Is often assumed. He 
also presents evidence to suggest 
that there has not been a rise In 
share price volatility or turnover In 
recent years. 

This leads Marsh to suspect that 
the problem of share prices and 
investor behaviour is one of “per- 
ception and relationships” rather 
than of any underlying bias in 
share prices. “There is no evidence 
that shares are priced in a way 
which emphasises their short-, 
rather than long-run prospects. Nor 


is there any evidence that the mar- 
ket penalises long-term investment 
or expenditure on RAD by awarding 
the shares of the company in ques- 
tion a lower rating - indeed quite 
the contrary." 

Marsh is good at cutting through 
the conceptual fog concerning share 
prices and investor behaviour. He 
also makes some telling points 
about managerial behaviour and 
corporate governance. 

He identifies' “managerial short- 
termism” as a key force behind poor 
investment in the UK. When it 
comes to making plans for the 
fixture, managers’ perception will be 
influenced by their organisational 
systems and contexts, Including the 
way they are remunerated and 
rewarded; their time horizons 
within their job; the role played by 
the internal performance measure- 
ment and management accounting 
systems; and, the internal capital 
budgeting and project appraisal 
systems. 

Marsh notes that while executive 
remuneration packages may moti- 
vate executives by focusing on 
short-term profit performance they 
may discourage long-term thinking. 
U short-term accounting earnings 
are being rewarded, a potentially 
profitable investment which may 
have an adverse impact on earnings 
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in the early years may be rejected. 

By contrast, in Japan, it is rare 
for senior executive salaries to be 
tied to short-term accounting prof- 
its. Bonuses are paid company-wide; 
the structure of rewards is biased 
towards long-term performance in 
the organisation, with salaries 
based on seniority, experience and 
individual appraisaL Job mobility is 
also less than in Anglo-Saxon coun- 
tries. 

Marsh reports the findings of an 
LBS survey of managers involved in 
making capital investment propos- 
als. It shows that the current level 
of profitability is a major influence 
on investment decisions. The mea- 




sure used is accounting profits and 
return on investment - both short 
run measures. But as Marsh points 
out, profitable investments ought to 
be judged cm the basis where expec- 
ted benefits, in terms of discounted 
cash flows, exceed the costs. 

But the LBS survey found that 
two-thirds of Its 100 respondents 
used “pay-back" as the method for 
evaluating investment; a failure to 
meet pay-back requirements was 
often cited as a reason to reject an 
investment proposaL Marsh says: 
“This is worrying, since pay-back is 
anyway a potentially short-termist 
measure, since it ignores cash flows 
after the pay-back period, and, if 


used in the manner implied above, 
raw encourage managers, through-... 
out the firm to believe that ‘shorter 
is better’.” _ . . 

On corporate governance, he. 

points out a contradiction. Those- y 
concerned with better communica- 
tion focus on the commonality. of 
interests between owners and man*. - 
agers; yet many concerned with' bet -" ) 
ter corporate governance- are so. :, 
because they want co mp anies run 
in the interest of sh areho lders . 1 
rather than managers. -Better com- , 
m unication could reveal tiatee dif- 
ferences. _ 

The number of non-executive 
directors may be increasing but ., 
that does not guarantee their links . 
pendence. Although technically 
appointed by shareholders, non-ex- ; 
ecs are in practice appointed b y the 
management and are often selected ' 
for their connections with the c om- : 
pany and because they conform. 

Marsh rejects legislative attempts - 
to cure short-tennism. Laws would, 
be directed against the wrong: cut.-, 
prits, namely the markets, and 1 ., 
investors. He assails the govern-,;, 
ment’s short-termism for no t mat - 
ing the necessary Investment 4h..- 
Bn tain’s infrastructure; but he - 
believes the solution to short- ter- 
xnism lies with mana gement. 

“The problems which British 
industry and commerce faces in an' 
increasingly international market- - . 
place - key questions of competi- 
tiveness, market orientation, quat.; . 
ity and excellence — are all i ss ues 
which, by definition, h ave- t o be . 
addressed by the managers - and V 
workforces within compa-; 
nies. . .Any policy prescriptions 
which ignore this will be fondamen- - 
tally flawed." 

'Published by the Institutional ■ 
Fund Managers Association, Park 
House, 6th Floor, 16 Finsbury Circus. 
London EC2M ISP. Tel 071-638 1639. 
Price £ia 


B ritish exp or ters of capi- 
tal goods have long had 
to five with the know- 
ledge that the financial pack- 
age accompanying their bid 
■may maim all the dif fe rence to 
their ability to secure orders 
fr o m the developing world. 

In the not-too-distant future 
their life is likely to become 
harder In respect when 
new international roles on 
e xp ort credits are agreed that 
will ban the use of govern- 
ment-funded interest rate sub- 
sidies on loans to middle 
income countries. 

According to David Inglis, 
chief executive of UK Project 
Finance, a specialist financial 
boutique based in a converted 
workman's cottage behind Vic- 
toria station in London, Brit- 
ish exporters will be more 
seriously affected than others 
by the changes that are now 
muter discussion in the Organ- 


Export credit 


Unbundling — a way round trade barriers 


Peter Montagnon reports on the likely ramifications of the banning of government-funded subsidies 


isatton for Economic Co-opera- 
tinn and Development. 

Britain’s relatively high 
Interest rates mean that the 
interest rate subsidies have 
been more important for UK 
exporters than for those in 
other countries such as Ger- 
many and japan with lower 
rates, he says. 

Also, the premiums charged 
by the Export Credits Guaran- 
tee ' Department for credit 
insurance are generally higher 
♦haw those of its counterparts 
abroad, while the grudging 
attitude of the UK government 
towards flnanriat support far 


exports has led to a dwindling 
interest in this kind of busi- 
ness from banks in the City. 

M i milng thh challenge 
for an increased reliance on 
financial engineering, says 
Inglis, a softly-spoken Scot 
who formed UK Project 
Finance 18 months ago after 
spells with two US banks - 
Bank of America and First 
Chicago. 

UK Project Finance has joint 
ventures with both Davy Cor- 
poration and Biwater which 
work exclusively on projects 
for those companies, but it 
also works for other compa- 


nies as weft. 

iw his time with US banks, 
Inglis attracted the attention 
of the financial community by 
mad »r w lading both the finan- 
cing of a $S50m Biwater water 
supply contract in Malaysia 
and by a series of nifty finan- 
cial packages In support of 
contracts won by Davy in 
South Korea. 

The Malaysian deal was the 
largest ever supported by 
development aid under the UK 
government’s Aid and Trade 
Pro vision, while the Davy con- 
tracts involved the innovative 
use of the debt swap market to 


produce a low interest rate for 
the Korean borrower. 

With the disappearance of 
interest rate subsidies expec- 
ted to be agreed next year, the 
basic building bloc for such a 
swap-based package will disap- 
pear, however. 

By taking sterling debt at a 
subsidised Interest rate and 
swapping it for debt In 
another currency more suit- 
able to the borrower, it has 
been possible to produce 
exceptionally cheap interest 
on supplier credits. 

Now, says Inglis, this con- 
cept needs to be adapted to a 


world without interest rate 
subsidies. The key is to listen 
to what both the seller and the 
purchaser actually want and 
then to marry the two require- 
ments by a senes of transac- 
tions in tha financial mar kets. 

For example, some interna- 
tional buyers have to meet 
government or other bureau- 
cratic specifications regarding 
price. Their priority Is to 
achieve a low price, regardless 
of the cost of servicing the 
resulting debt. Companies 
involved in leasing, however, 
may be particularly interested 
in a high cash flow. 


By introducing a leasing 
arrangement, discounting the 
basic price and jacking up the 
leasing charges, it may be pos- 
sible to meet the requirements 
of both sides and still ensure 
an adequate return for the 
original supplier. 

This still involves some com- 
plicated banking transactions, 
but a further novelty in Inglis’ 
approach is that the total 
package should be broken up 
and its different components 
- interest rate swaps, foreign 
exchange and basic loan - 
farmed out to separate banks 
which are best placed to han- 


dle them. 

This kind of unbundling fat 
harder for a bank itself to 
undertake. If it wins a man-, 
date to. arrange a financial 
package; its instinct will be to 
keep as much of the work as 
possible in house regardless of 
whether it is fully competitive 
at each of the separate tasks 
involved. 

It remains to be seen, how- 
ever, whether this kind of ser- 
vice will be taken up in a trig; 
way by British exporters. 

One alternative that may be 
more attractive because It is 
less complicated is simply to 
channel business through sub- 
sidiaries abroad in countries 
where there is sure govern- 
ment support for exports. 

That does not bring export 
business to the UK, bat it does 
mean that the company itself 
is still in with a chance of 
some profit . ■ 
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Enjoy reading your complimentary copy of the Financial Times when 

you’re staying In 

Amsterdam 

at the Ascot Hotel,. American Hotel, Amstel Hotel, Apollo Hotel, 
Barbizon Centre, Barbizon Palace, Doelen Crest Hotel, Grand Hotel 
Krasnapolsky, Garden Hotel, Hilton Hotel, Hotel Estherea, Schiphol 
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at the Hotel Pierre 
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With your money earning 
so much interest... 


UK;!! I MEREST CIILQl E ACCOl NT 
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GROSS INTEREST PAID (H ARTERU 


...you’ll want a convenient 
new way to spend it. 


Open a TSB Offshore Premium Account to earn a 
high rate of interest paid gross quarterly - with 
instant access to your money - and have the 
additional convenience ofTSB’s new Bankcard. 

TSB Bankcard can be used worldwide at 
any bank or shop displaying the VISA sign. 

Tbe money you withdraw or the purchases 
you make are debited directly from your TSB 
Offshore Premium Account Each transaction 
is itemised in full on your free quarterly 
bank statement Your only limit is your 
account balance. 


GROSS %• 


£75,000+ 


i M^iy.rriu 



GROSS' CAR.% 


13JBS 


13.10 


£ 2 , 000 + 


You need just £2,000 to enjoy all these 
benefits plus a cheque book and overdraft 
facilities which can be arranged. 

For further information about opening a TSB 
Offshore Premium Account simply fill in the 
coupon and post it to John Hutchins at TSB 
in Jersey. 



Copies of the mast "M : 

recent audited accounts 
available on request. 

•t Merest rate correct at time of going to pnea. 
CAJt. I Com pound ed Annua l Kate ) 

^To: John Hutchins 
I TSB Bank Channel Islands Limited, i 
| Overseas Branch, PO Box 597, S 
• 8 David Place, St Heher, Jersey, ! 
, Channel Islands. 


TSB BANK CHANNEL ISLANDS LIMITED | 

TSB Bank Channel Islands UmUrd, rO Box 507, B David Place, l _ 
St HelkT, Jersey. Channel Inland*. N - • 
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-Business in 
Central & Eastern Europe 

26 & 27 November, 1990 - Rome 

Speakers include: 

Senator Dr Guido Cavil* 

Minister of the Tteasury Italy 

Ambassador Renato Ruggiero 
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Dr VAdav Klaus 
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Sir Alan A Walters 

John Hopkins University . 

The Rt Hon Sir Frank Cooper gcbcmg 

N M Rothschild & Sons Ltd 

Dr Franco Nobill 

UFA 

Dr Eberhavd von Kberber 

ABB Asea Brown Boweri Ltd 

Mr Viktor V Gerashchenko 

The USSR State Bank (Gosbank) 

Ing Sergio Pininfarina 

Pininfarina SpA 

Dr Sergio Siglientl 

Banca Commercials ItaSana SpA 

Dr Axel Lebahn 

Deutsche Bank AG 

Mr Ferenc Rabdr 

Minister of Finance, Hungary 

Professor K Lutkowski 

Adviser to the Minister of Finance, Poland 
in Bssowitoi wim 

La Repu bblica/L ’Espresso . 

• and _ 

ABI (Italian Bankere’Association) 
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The FT proposes to publish this survey on 
, . „ December 19 1990 . 

It will be or particular interest to the 83 . 4 V, or the 
investment community in the financial 
Institutions thoughout Europe wbo are regular FT readers ir 

yOU ^ n 0 ‘ t °„ , ^ ch **L“ *™ ponaal audience, call Brian Heron 
on 061 834 9381 or fax 061 832 9248. 
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A. long ago as 1970 Alcatel was commissioned to supply 

ihe world's first digital telephone exchange. 

Since that time we've met great challenges and solved 
more switching and transmission problems for our customers 

’ ha H^ S t^° oOng 40 million public digital lines, 
jT^ony to this. And, we're cunenHy odding to them 
* tune of 9 million a year. 

to Wrfh ** kind of heritoge there's no single product oreo or 
service we cannot handle. 


Serving customers in 110 countries around the world has 
given us unrivalled international experience. 

For example, from turnkey network prejeds in developing 
countries, to advanced private systems to increase efficiency 
in today’s hi-tech companies. 

And other advanced technologies such as fibre optics, 
intelligent networks, cellular radio and packet switching. 

Our experience to date and our past ability to solve your 
needs position Alcatel perfectly for today's market needs. 

And the next ad. 
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Alcatel n.v. # World Trade Center, 
Strawinskylaan 341, NL1077 XX Misterdamjhe Netherlands. 
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AND THE ENVIRONS 


Magazine 
cuts down 
on trees 



URGING other magazine 
publishers to follow si fit, the 
Sierra Club, one of the largest 
environmental groups in the 
US, will this month begin pub- 
lishing its award-winning 
nature magazine. Sierra, on 
recycled paper. 

The move to recycled paper 
debunks the myth that it can- 
not meet the standards 
required for four-colour print- 
ing. “For the first Hnu», recy- 
cled paper that does not com- 
promise the quality of 
photographic images is being 
used by a maw audience mag- 
azine,” said Doug Scott, Sierra 
Club Associate Executive for 
Conservation and Communica- 
tion. Sierra magazine has 
more than 500.000 subscribers. 

"If the top too audited mag- 
azines were printed on our 
new paper, each year more 
than 8.6m trees would be 
saved, and 253,000 tonnes of 
trash would be taken out of 
the waste stream,” said Scott 
Sierra will be printed on 50- 
pound Recycled Ecology 
Coated stock which contains 
50 per cent recycled fiber and 
20 per cent de-inked and post- 
consumer waste. The paper is 
produced by Repap Sales of 
Kimberly, Wisconsin. 

The recycled paper is 
slightly more expensive than 
the virgin stock that Sierra 
bad been using, acknowledges 
Carole Pisarczyk, Sierra pub- 
lisher. There is a shortage of 
recycled “coated” paper, she 
explains. While many consum- 
ers routinely bundle newspa- 
pers for recycling, few maga- 
zines are recycled because 
there are no public collection 
services for this type of paper. 

The Sierra Club hopes that 
by creating demand for recy- 
cled magazine-quality paper, 
however, it will in turn 
encourage waste-management 
companies to routinely collect 
discarded magazines. 

Another challenge Is to 
refine the recycled paper to 
produce lower-weight visions 
that m aintain the strength 
required to run through print- 
ing presses without breakage. 
Sierra is testing a 45-pound 
version of the paper which it 
hopes to begin using next 
year. Paper weight Is critical 
to publishers because it deter- 
mines mailing costs. 

Louise Kehoe 


J ack Sparke is 71 and 
had never belonged to a 
protest group before 
joining Stop Toxic 
I ncinerators in Cleveland last 
year. Known as Stine, the 
organisation was set up to 
oppose three toxic waste incin- 
erators due to be built in the 
north of England if a govern- 
ment inquiry in Durham 
decides in their favour. 

Having worked for a chemi- 
cal company for most of his 
life, Sparke is far from being a 
typical “nimby" or "not in my 
back yard” opponent of all 
things chemical. Nor is Cleve- 
land, which has more chemical 
plant per square foot than any- 
where in Europe, the sort of 
backyard the public usually 
rises up to protect 
The Durham inquiry, how- 
ever, is no mere local tiff. Its 
outcome will be critical for the 
environmental lobby, which 
believes that if these incinera- 
tors are approved others wDl 
follow, turning the UK into a 
dumping ground for hazardous 
waste from overseas and dis- 
couraging industry from find- 
ing internal solutions to its 
waste problem. 

This is what prompted 
Sparke to join Stine. "If one 
incinerator application goes 
through, there will be a flood," 
he argues. “A lot of damage 
{from the chemical industry] 
was done in the past But we 
didn’t know then what we 
know now about the effect on 
the environment.” 

What happens at Durham 
will be equally critical fear the 
UK waste management indus- 
try, which has put its weight 
firmly behind incineration as 
the waste disposal method of 
the future. If the UK does not 
anticipate future demand and 
build incinerators now, the 
industry claims, it will be left 
behind the rest of Europe. 

The writing, it says, is on the 
walL North Sea dumping will 
be outlawed lor 1998, and land- 
fill restricted by the EC. Soon 
there will be no alternative to 
incineration. 

The inquiry, which opened 
on September 11 and is 
unlikely to reach its final con- 
clusions before next March, 
focuses on two questions: 
whether the incinerators are 
clean and safe, and whether 
they are necessary. It is expec- 
ted to be a test case for all 
such proposals in the future. 

Two of the proposals, from 
Northumbrian Water and US- 
owned International Technol- 
ogy, are for integrated treat- 
ment centres - incinerators 
that burn sewage sludge and 
toxic waste - Portrack on the 
Tees in Cleveland, and at East 
Howdon in North Tyneside. 


Juliet Sychrava examines the debate over proposals 
to build toxic incinerators in the north of England 

Public sentiment 


waiting to erupt 


They would cost £20m each 
and have a toxic waste capac- 
ity of 2*1500 tonnes and 23400 
tonnes a year respectively. 

A third, from Cory Environ- 
mental, the waste management 
company which is a division erf 
the Ocean group* calls for a 
30,000-tonne toxic waste incin- 
erator to be built at Seal Sands, 
in the industrial Teeside area 
that houses ICI, Shell UK and 
British SteeL Cory expects to 
invest around £3Gm. 

All three have been rejected 
by the planning authorities 
and opposed by local councils 
who say they are a health and 
safety risk. Cleveland, whose 
county councillor Paul Harford 
recently described the pro- 
posed incinerator as being as 
useful as a hole in the head, 
also views it as a threat to 
other regional industries, such 
as nearby food manufacturer 
Ranks Bovis McDougall, which 
also opposes the proposal. 

The main risk associated 
with toxic waste incinerators is 
the emission of polychlorinated 
biphenyls or PCBs, notoriously 
tenaci ous and hazardous chem- 
icals, and dioxins, the gases 
PCBs emit when burned. In 
addition, toxic ash residue dis- 
persed from the incinerator’s 
chimneys can pollute the sur- 
rounding land. 

Evidence is piling up on both 
sides of the case. Cory Environ- 
mental and Northumbrian 
Water claim that the technol- 
ogy used in the new incinera- 
tors is so advanced that emis- 
sions will be negligible. 

"What we are proposing if it 
were built tomorrow would be 
the best in the world,” says 
Daryl Hill, Industrial market- 
ing manager at Cory Environ- 
mental. The key. he explains, 
is that the new plant has 
sophisticated systems for 
cleaning gases before it emits 
them, as well as the ability to 
take in increasingly complex 
kinds of waste. 

David Boyd, environmental 
adviser for the National Asso- 
ciation of Waste Disposal Con- 
tractors (NAWDC), believes 
public anxiety is often based 
on misunderstanding. "Yon 
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can trot out any mickey mouse 
scientist to claim dtorina are 
formed In the incinerators. But 
what people don’t understand 
Is that there are more dioxins 
in your garden bonfire than 
there are in the incinerators. 
Because rfinrins form within a 
certain temperature range, he 
explains, the new high temper- 
ature incinerators which stop 
them forming are safer than 
ordinary incinerators. 

But Lewis Routledge, a lec- 
turer in food contamination at 
Newcastle College and member 
of the Tyneside Against Toxins 
protest group, has evidence for 
the other side. He cites a 
recent study of food contami- 
nation around four UK inciner- 
ators by the Ministry of Agri- 
culture and Fisheries that 
shows half a pint of milk 
already contains three times 
the acceptable level of dioxin 
intake for a child. He Haims 
the new incinerators make no 
fundamental Improvement on 
old technology. "They would 
need to improve their emis- 
sions lJXWfold to malm a dif- 
ference,” he says, pointing out 
that dioxin intake levels 


around incinerators in Ger- 
many are 50 per cent higher 
than the levels considered 
acceptable in the UK. 

Environmental concerns 
aside, whether the incinerators 
are necessary - for the region, 
or for the nation - is a vexed 
issne. Local councils argue 
that there is not enough toxic 
waste to justify new capacity. 
Tyne and Wear Development 
Corporation says it produces 
less than 40 per cent of the 
proposed capacity at East How- 
don. Cleveland puts its current 
Incinerator requirement at 
3,605 tonnes, compared with 
file 80,000 tonnes Cory plans to 
build. 

At the moment Cleveland 
council disposes of more than 
200,000 tonnes of waste in total 
by dumping it at sea, and 
exporting it elsewhere in the 
UK. The government’s white 
paper on the environment 
upholds the principle of 
self-sufficiency in waste dis- 
posal, but most observers feel 
toxic waste is one area where 
it is inapplicable, since it Is 
impracticable for each region 
to have a toxic waste indnera- 


How much national capacity 
is needed is also debatable. The 
UK already imports EC waste, 
though exactly how much is a 
controversial question. 

The anti-incinerator lobby 
argues that the UK is in over- 
capacity. Building more incin- 
erators will only encourage 
further imports, particularly as 
this is a lucrative business - 
the cost of disposing of a tonne 
of hazardous waste can be 
more than £2.000. 

Both Cory and Northum- 
brian Water offer guarantees 
that they will not import waste 
but these are viewed with 
some cynicism by their oppo- 
nents. “They probably 
wouldn’t,” says Gerard Parr, 
chairman of Stine. “But how 
do you trace imported waste 
that is split and transferred at 
Manchester to Cleveland?" 

The main plank of the waste 
management industry’s case is 
the claim that new legislation 
will compel industry to switch 
to incineration. New EC direc- 
tives, which will restrict the 
classes of waste that can be 
dumped in landfills and 
broaden the definition of toxic 
waste, are being drafted. 

Whether that means more 
incinerators is uncertain - 
Stine research shows that 
planned in-house facilities at 
chemical plants will deal ade- 
quately with the problem, leav- 
ing only 1,500 tonnes a year for 
incineration by 1992. "We have 
assurances from all the big 
companies thaz they won't 
need the incinerators,” says 
Sparke. ’’And small or medium 
companies can’t afford to nse it 
at around £1,000 per tonne 
compared with a landfill cost 
of £15 per tonne." 

The waste management 
industry believes companies 
will have no option but to foot 
the bill as they have in Europe. 
Many countries already have 
considerable commitment to 
incineration: Germany has 
more than 700.000 tonnes of 
capacity compared with the 
UK's 140,000 or so (including 
planned expansions). The 
Netherlands, meanwhile, plans 
to double its capacity. 

But for Jack Sparke more 
incineration capacity will only 
encourage the UK to clean up 
Europe's waste. He is backed 
by Pete Widlinski. the coordin- 
ator of Communities Against 
Toxics, a national protest 
group. “Incineration is old 
technology mads to look brand 
new. with nice-looking new 
buildings. But it isn’t a solu- 
tion. What we need is clean 
production, and if the UK 
doesn't develop the clean tech- 
niques used in the US and else- 
where, well lose out” 


McDonald’s junks 
plastic packaging 


By Karen Zagor 

I f most environmentalists 
have their way polystyrene 
foam packaging mil soon 
become a relic of the plastic 
age - a memento of the days 
when convenience took prior- 
ity over the environment 
The auspices are good. Last 
week McDonald’s, the US ham- 
burger chain, said it would 
phase out its use of p olysty- 
rene packaging, starting with 
its ham burger containers. 

The move was a direct 
response to consumer pressure: 
McDonald’s had planned to 
recycle the polystyrene and 
still maintains that foam pack- 
aging is environmentally 
sound. But according to Ed 
Rensi, president of McDonald's 
US operations: "Our customers 
just don't feel good about it. So 
we’re changing." 

The move was hailed as a 
victory for an unusual collabo- 
ration between the big multi- 
national business and the 
Environmental Defence Fund, 
a non-profit public interest 
group which claims to have 
instigated a US ban on the pes- 
ticide DDT. 

The group first approached 
McDonald’s in July 1989. A 
year later the two organisa- 
tions agreed to study ways of 
reducing the solid waste gener- 
ated by McDonald's 11,000 res- 
taurants around the world. If 
we’re going to move America, 
we have to move corporate 
America,” said Frederic Krnpp, 
executive director of the fund. 

When the fund recently 
objected to McDonald’s plans 
to recycle polystyrene, the 
company reacted with a paper 
packaging alternative. Within 
a month, McDonald’s expects 
to launch its interim packaging 
plan using a combination of 
wax-coated and day-coated 
papers and a novel quilted 
paper package which uses 
"dead airspace” to trap heat 
The fond is now trying to 
persuade McDonald’s to use a 
cellulose lining for its quflted 
case instead of polyethylene, 
since the polyethylene compo- 
nent would make the bags dif- 
ficult to compost. 

Although the company hag 
not come up with a final plan 
for its pactaging, it expects to 
use very thin gauge paper with 
about 90 per cent less volume 
than the plastic foam 
Whether McDonald’s deci- 
sion will have a significant 


Impact on reducing waste in 
the nation’s landfills remains 
to he seen. Nevertheless, other 
fest food chains are becoming 
more sensitive to consumer 

concern about packaging: 

According to Det Wiler,. a 
spokesman for Kentucky Fried 
Chicken, waste from East food 
is only a small part of landfill' 
rubbish. "But it tends to bef 
visible because it carries the 
restaurant's name.” The com-, 
pany uses recycled materiat in; 
napkins and is looking at ways 
to compost its packagin g- . _ .. 

Burger King claims to have , 
used paper packaging once the 
chain first opened in 1954:. 
“Paper is biodegradable, recy- 
clable and compostiMe," saida 
company spokesman. However,, 
according to some environmen- 
talists Burger King uses a 
thick paper board which is 
probably no better for the envi- 
ronment than polystyrene. . 

Among the charges levelled 
against polystyrene is that the 
production process generates a . 
number of pollutants. But. 
"people are blind to the .danger 
of paper.” said Jan Beyea, a. 
senior scientist at the National 
Audubon Society. Paper pro- 
duction damages forests. Sut 
phur is an unwanted by-prod-, 
net of the coal burned to 
produce paper and the chemi- 
cals used in bleach ing paper 
are toxic. 

According to Beyea, some of 
McDonald's recent environ- 
mental initiatives are more 
important than the move away - 
from, polystyrene. .These, 
include a plan to invest SlOQm . 
a year in a recycling pro- 
gramme and the company's 
nse of brown paper bags in its 
restaurants. - 

One of the side-effects of 
McDonald’s decision to aban- 
don foam packaging is the 
damage it may do to polysty- 
rene recycling programmes, 
"Most plastics are' inherently 
recyclable and it’s a crime we 
don't. recycle more of them,” 
said Beyea. • 

"It's unfortunate that this 
happened just when we were 
gearing up in recycling.” said a 
spokeswoman for Amoco Foam 
Products, which supplies foam 
packaging to. McDonald's. 
Amoco plans to go ahead 'with 
its recycling programme using 
products from school and hos- 
pital ca fete rias and other fast- 
food sources. 
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Today, Alcatel is unquestionably the world leader in 

Integrated Services Digital Networks. 

Whilst other companies are content to talk up the benefits 
of ISDN, Alcatel believes actions speak louder than words. 

ISDN is a reality. We are already installing exchanges and 
transmission equipment around the world - even as we speak. 
In fact, nobody has done more in this field of technology. 

Internationally and across more product markets. 

17 countries by the end of this year, mdudmg the 


much publicised linking of Europe. In this year alone, an 
additional 672 Alcatel digital exchanges are being enhanced 
with ISDN functionality. 

Whatever your problem, whatever your country, Alcatel 
Network Systems, based on advanced digital switching and 
fibre optic transmission, can offer the perfect solution. 

And always tailored to your individual needs. 

So you see, solving today’s problems is no problem at all. 

Fpr tomorrow’s, read on. 
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TELEVISION 


Into the spider’s larder... 


Bajazet 


ALMEIDA THEATRE, ISLINGTON 


A mong those who can 
/I take responsibility for 
making today’s 
■A. JL. younger generation 
care more than any previous 
generation for the future of the 
animals with which we share 
this planet, David Attenbor- 
ough must have a stronger 
claim than almost anyone. For 
nearly 40 years, from Zoo Quest 
in the 1950s to The Trials Of 
Life today, be has been pres- 
enting television series which 
explain the natural world with- 
out destroying its magic. Cas- 
caded with honours and under- 
standably the subject of one of 
Victoria Wood's best sketches 
Cl hear he’s such a nice man If 
you meet him In real life" - 
indeed he is) Attenborough is 
surely one of the best broad- 
casters in any subject area that 
we have ever seen. 

Of course his subject has 
turned out to be ideally suited 
to television. There is some- 
thing almost mystical about 
the way that the television 
medium turned up at the very 
time that some sort of vivid 
mass warning was needed to 
show that mankin d was endan- 
gering the future of the earth 
with pollution, over popula- 
tion, and nuclear bombs. But 
however appropriate television 
technology may be for showing 
us the tarred guillemot or the 
effects of acid rain, there is no 
substitute for a truly outstand- 
ing presenter, and Attenbor- 
ough is clearly one of the great 
naturals. 

That said, be is the first to 
heap credit for the achieve- 
ments of series such as The 
Trials Of Life on the camera- 
men, and in the first six epi- 
sodes of this 12-part. £4m series 
those achievements have been 
as astounding as any we have 
ever seen. That is saying a lot 
when you remember such his- 
toric sequences as the polar 
bears in Kingdom Of The Ice 
Bear, the storks filmed from a 
model aeroplane over the Bos- 
phorus, and the unforgettable 
film of Attenborough socialis- 
ing with gorillas. 

This time, in Programme -4. 
we watched an amazing and 
terrifying scene showing killer 
whales charging into the shal- 
lows of a Patagonian beach, 
like vast rogue submarines, to 
snatch sea lion pups. Just 
when you thought it could not 
become any more electrifying 
you found yourself somehow - 
only cameramen Mike DeGruy 
and Paul Atkins know how - 
joining the whales to storm 
into the beach, surrounded by 
fellow killers. The film ended 
with a poignant coda as one 
whale took its catr-h . still alive, 
out "to sea and played with it, 
tossing it in the air and catch- 
ing it, like a cat with a mouse. 

We have flown with frigate 
birds to watch as they harry 
tropic birds to make them drop 
their fish dinners, and seen a 
weaver bird destroying its 
beautifully woven grass nest 
because it had turned brown 
before a mate had been 
attracted. How long did the 
cameraman have to wait for 
that? We have followed a tiny 
spider as it raided the meat 
rack of a much larger spider, 
and seen a hermit crab trading 
up from a small des. res. to a 
medium sized detached home. 
Goodness knows where the 
cameraman was. In tonight's 
programme Attenborough 
stays out in a tropical down- 
pour to show us tiny tent-mak- 
ing bats under their palm leaf, 
and crawls right inside a ter- 
mite mound to ex plain the air 
conditioning system ... speak- 
ing, of course, to a film crew 
already in situ. 

In the second most astonish- 
ing sequence of this series so 
far, a sweating Attenborough 
pelted through the jungle on 
foot, explaining between gasps 


how chimpanzees co-operate to 
hunt, catch, and consume a 
colob us monkey. Thanks to 
Mike Richards’ superb camera- 
work we saw all the essential 
moments in that hunt, and 
most viewers would probably 
swear on a stack of Bibles that 
Attenborough was definitely 
up there with the chimps as 
the hunt proceeded. Perhaps 
he was. 

The interesting thing is that 
he need not have been: we saw 
two shots which combined 
Attenborough and resting 
chimpanzees in the back- 
ground (eating monkey meat? 
who knows, they were much 
too for away to see) and one 
shot with Attenborough run- 
ning while a fleeting black 
shape - a hunting chimp? a 
small game warden in a black 
mac? - disappeared stage left. 



THEATRE and MUSIC 


London 


Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber’s 
latest is an intimate chamber 
operetta derived from David Gar- 
nett's 1955 novella. Musically 
interesting and well directed 
by Trevor Nunn. A probable, 
but unspectacular, bit (839 5972). 
Absurd Person Singular (White- 
hall). Revival of early Ayckbourn 
comedy, directed by the master 
himself, about three couples at 
Christmas in three kitchens over 
three years. Moira Redmond, 
Richard Kane and Lavinia Ber- 
tram on fine form in a produc- 
tion which confirms Ayckbourn’s 
early bleakness (071 867 1119). 
Extended until January 
Maw of tile Moment (Globe). 

Nigel Planer and Gareth Hunt 
in another Alan Ayckbourn play, 
tHia tima about media manipula- 
tion (437 3667) 

Into The Woods (Phoenix) Julia 
McKenzie shines as the witch 
in Stephen Sondheim’s compen- 
dium of flairy tales. The title song 
is more memorable than a story- 
line that descends into recrimi- 
nation and chaos as the charac- 
ters’ dreams turn sour. (867 1004) 
Cats (New London). The formula 
of Eliot words, Lloyd Webber 
music and feline dance has made 
this Britain’s longest running 
musicaL (406 0072) 

Bach Mass in B minor. London 
Bach Orchestra (Mon). Barbican 
Hall (071-638 8891). 

Leipzig Gewandhans Orchestra 
conducted by Kurt Masur per- 
form Brahms’ first and second 
symphonies (Tues). Barbican 
Halt (071-638 8891). 


David Attenborough 


All the other intercut shots. 

Showing charg in g chimps and 

meat-eating chimps, excluded 
Attenborough. Of course his 
voice, panting, was heard over 
these shots, and the sound of 
slavering chimps and jungle 
birds was heard over the pic- 
tures of Attenborough. But 
sound can be laid across any 
picture. 

Perhaps the whole thing was 
pukka, or perhaps it was just 
slightly cheated because they 
could not get Attenborough 
and the meat-eating in close 
enough proximity to show 
them on screen together. Per- 
haps it was a major fiction 
designed to convey an impor- 
tant truth. Whichever it was, 
maybe the time has come 
when we should be given more 
information about programmes 
such as this. Heaven forbid 
that Attenborough should go 
over to those pseudo-wildlife 
films which celebrate the Mar- 
tini lifestyles of the pro- ' 
gramme makers. (You know: 
"It looked as though Sandy and 
I were marooned there for the 
winter with only one case of 
Krug and a Landrover 
apiece . . .") 

But could we not have a 13th 
episode to tell us whether the 
calumnia humming bird was 
shown in slo-mo to allow us to 
see the wing detail; whether 
the tent caterpillar shots were 
speeded up; where the skunk 
came from which so accommo- 
datingly scuttled away from 
Attenborough’s feet as the 
camera panned down (out of a 
cardboard carton by any 
chance? nothing wrong with 
that, but could we not be 
allowed to know?) and of 
course the truth about the 
chimps. 

When he gave the first ever 
Huw Wheidon Memorial Lec- 
ture three years ago Attenbor- 
ough’s subject was the degree 
of contrivance necessary in the 
making of wildlife Elms. It was 
a splendidly informative 
lecture, with one gaff or 
another blown every few 
minutes. He ended by remind- 
ing us that there has never 


ARTS GUIDE 


London Symphony Orchestra 
conducted by Paavo Berglund 
perform Beethoven, Sibelius and 
Rossini. (Wed). Barbican HalL 
Britten String Quartet play Tip- 
pett and Beethoven (Op 13Q with 
Grosse Fuge) (Wed). Queen Eliza- 
beth HalL (928 3002). 

Royal Philharmonic conducted 
by Vladamir Ashkenazy: Berg, 
Debussy, Scriabin CThur). Royal 
Festival HalL 

Leipzig Gewandhans conducted 
by Kurt Masur with Alfred Brau- 
del playing piano in Brahms’ 
third symphony and first piano 
concerto in D minor (Thur) 
(071-638 8891). Barbican Hall. 


Orchestra Cokmne conducted 
by Bertrand de Billy, Lazar Ber- 
man,(piano): Tchaikovsky. (Mon). 
Salle Pleyel (45638873). 

Marla Joao Fires, piano, Augus- 
tin Diimay, violin: Beethoven 
(Toe). Theatre des Champs Ely- 
sees (47203637). 

Vlada Perlemater, piano: 
Debussy. RavetfTue) Salle Pleyel 
(45638873). ,, _ 

Rafael Orozco, piano: Mozart. 
Schumann, Liszt (Tue) Salle Gav- 
eau (49530907). 

Orchestra de Paris conducted 
by Carlo Maria Glulini: Schubert 
(Wed, Thur) Salle Pleyel 

(45638873). , . 

Orchestra National de France 
conducted by Neeme JarvL 
GidonKremer. violin: Paert. 
Schnittke, Sibelius (Thur). 
Theatre desCbamps EHysees 
(47203837). 

Mikhail Pletnev: Tchaikovsky. 
Musorgsky (Thur). Salle Gav- 
eau(49530507). 


been a less truthful saying 
than that the camera cannot 
lie. Apply those thoughts con- 
structively to a 13 th episode 
and the result would probably 
be as (waring as the famous 
award winning documentary 
The Making Of A Natural His- 
tory FUm. 

* 

As the spectre of money 
pouring into the great black 
hole marked “BSB" fades, to be 
replaced by images of long 
term profits from the likely 
success of Sky TV (oh all right, 
British Sky Broadcasting, but 
within weeks we shall be 
calling it plain old Sky) those 
of us holding Pear son share 
. options - Pearson, owners of 
the FT, being one of BSB’s 
chief backers - should 
presumably be smiling with 
relief. As viewers, however, we 
have reason to be spitting with 
rage. 

The wildly expensive 
satellite adventure has 
resulted in just two benefits for 
the intelligently discriminating 
viewer the 24-hour Sky News 
network, and BSB's 
magnificent weekend arts 
programmes on the Now 
channel. Those arts 
programmes, it seems, are now 
to be scrapped. Gary Davey, 
deputy managing director of 
Sky (who, like managing 
director Sam Chisholm, was 
brought in from Australia by 
Rupert Murdoch) is reported to 
have said that be never 
understood the concept al the 
Now channel and there was 
"unlikely to be a real need for 
It”. So bye bye. 

For the moment Sky News 
stays, though with cuts in its 
already slimline staff and 
budget. Bat now that Mr 
Murdoch has achieved the 
single satellite operation that 
he always wanted, how long 
will Sky News last? Perhaps its 
high prestige among A and B 
viewers will help sustain it, 
but for how long if its ratings 
remain below those of the 
movie and sport channels? 

At least viewers have been 
spared the difficulty of 
choosing between incompatible 
satellite systems. But, now 
that we are reduced to the 
single operation with five 
channels (two for movies, one 
each for rock music, news, 
sport and entertainment) what 
reasons are there for spending 
£200 on installing satellite 
equipment? If ft is movies yon 
want you can hire them from 
video shops well before they 
get onto the satellite, and since 
you now have to pay far every 
Sky movie you watch and more 
than 60 per cent of ho ping have 
VCRs, the- advantages ’ of 
satellite are hard to see. The 
24-hour rock video channel, 
MTV, is good for bored 
8-year-olds, and once every few 
months there is a big sporting 
event which you can see 
earlier on the satellite than on 
terrestrial television. The 
general entertainment channel 
makes ITV seem like god’s gift 
to intellectuals. So satellite 
television begins to look like a 
service for the not very bright 

Those with the greatest 
grievance are surely the few 
tens of thousands of viewers 
who have paid 400 for the 


! The much parroted belief that Corneille 
I and Racine are unplayable on the 
English stage has been energetically 
challenged over the last few years, most 
notably at the Old Vic under Jonathan 
Miller's direction. But the bold new 
translations and idiomatic design 
schemes that have invigorated Cor- 
neille’s Liar and Theatrical Illusion left 
Racine's Andromache gasping within 
the skewed horizons of what Miller 
rather grandiloquently termed a “Sev- 
enteenth century elsewhere”. 

Peter Eyre, who appeared as Pyrrhus 
inMiller's production, directs Bajazet on 
a contrastingly fiat, unencumbered 
stage backed, in Chide Obolensky’s 
design, by a wall of fencing sticks, geo- 
metrically arranged to suggest elegance 
and symmetry but also the imprison- 
ment within which the tragedy plays 
itself out. 

It is a setting that neatly mirrors the 
austerity of the action. Interned in the 
harem of Byzantium by a brother who 
would have him killed. Prince Bajazet 
fin fin |ihnw»if faced with an ultimatum: 
if he agrees to marry his brother’s 
all-powerful concubine, Roxane, he can 
seize power; if not, he dies. In the path 
of any ambition he might harbour lies 
his love for his childhood sweetheart 
Atahde. 

Premiered in 1672, two years after 
Berenice and five years before Phedre Jt 
is tragedy of emasculation which, 
despite its Htin, has two heroines rather 
than a hero. Bajazet hims elf is a sche- 
matically listless figure, who is per- 
suaded by Iris lover to lie rather than 
die, and who eventually does both. 


He is portrayed by Martin Wenner as 
a to iisle-haired pretty boy whose gown 
looks just that little bit too big. A help- 
less romantic, he is incriminated by an 
ardent love missive and bangs his head 
in speechless embarrassment when 
challenged by the inquisitorial Roxane. 

The tragic trajectory is straight and 
dean. Typically, there is a disquieting 
absence of the variety of perspective 
that one finds in English tragedy. 
Racine's servants serve the plot; the 
only other man of note is the scheming 
vizier Acomat, who Terence Rigby 
makes into a self-interested old fool 
rather than the putative machiavel he 
might be. 

The two women consequently appear 
fired by fantasy rather than the reality 
of male power or appeal Suzanne Ber- 
tish’s Roxane starts out as a sexually 
knowing harpy whose initial proposal 
to Bajazet Is expertly framed by tilt of 
the chin and coquettish over-shoulder 
glance - a scene mirrored in the tear- 
ful fury provoked by her realisation of 
betrayal. It is a performance of gather- 
ing power, which is held in a fine bal- 
ance by the poise of Olwen Fou6re 
whose Atalide ha* an ageless grace and 
musicality, even as she plays with the 
diminishing sexual jealousy and mis- 
trust that Racine has thrown across her 
path. 

Alan Qollinghurst's translation, 
lightly rhythmic, has a formality that is 
picked up in the gestural grandilo- 
quence of a production which takes its 
audience effortlessly elsewhere. 



Claire Armitstead Performance of power: Suzanne Bertish 


San Francisco Ballet’s ‘Sleeping Beauty’ 


KENNEDY CENTER, WASHINGTON 


The San Francisco Ballet, America’s 
oldest ballet company, has a new balle- 
rina - a real one, a young one. Eliza- 
beth Loscavio, 21 years old, takes to 
tile stage with a marvellously natural 
sense of address. She is absolutely 
clear to which other characters in a 
ballet she Is presenting a gesture or a 
step; or whether it is for us, her audi- 
ence; or for herself. I saw her as Prin- 
cess Aurora in the company's new pro- 
duction of The Sleeping Beauty. Though 
It was only her third performance, hers 
was an account that brought the ballet 
to life; the best omen in this, the bal- 
let’s centenary year. 

She Isn't yet a princess. Her head 
and eyes, especially in the exuberant 
dances of Act One, are too busy, too 
eager. But there’s nothing in her danc- 
ing to suggest she can’t discover that 
kind of poise. She has serene, sure 
aplomb; light, easy attack; and radiant, 
elegant line. 

What beauty of style she has - lus- 


cious descents from pointe through the 
foot, exciting dynamic variety within 
firm, sure phrases - and what an over- 
all sense of the role. 

I hope to see her again; she might be 
a marvellous guest at Covent Garden. 
But who knows what’s to come? One 
doesn't applaud a true ballerina like 
this as a promise of things that might 
yet happen. She's already marvellous 
right now. 

San Francisco Ballet’s artistic direc- 
tor, Helgi Tomasson (the Icelandic- 
born, Danish-trained, former star of 
New York City Ballet), is now in his 
sixth season there. The Beauty produc- 
tion is his work, and is a sequel to his 
1988 Swan Lake. Both stagings are 
designed by the Danish designer Jens- 
Jacob Worsaae, both Involve some 
coaching by the former Kirov artist 
and teacher Irina Jacobson (who also 
contributed to our Royal Ballet’s 1987 
Swan Lake) and both are obviously 
misconceived. The music of Steen Lake 


is set in mediaeval Germany, and that 
of The Sleeping Beauty in baroque Ver- 
sailles, but Tomasson and Worsaae 
transferred the former to eighteenth- 
century France and the latter to the 
Russia of Peter and Catherine the 
GreaL So this Beauty Is set against the 
onion domes of old Russia, and its 
court and royalty start In long Russian 
fur robes. This never convinces. The 
courtiers patter around in all too New 
World a way, and there are no Old 
Russian beards. 

Much of the Petipa choreography, 
however, has been well instated (partly 
from Kirov, partly from Royal British, 
tradition). Tomasson’s supplementary 
dances are discreet. I saw two’ perfor- 
mances. Loscavio’s Prince, Mikkn Nis- 
sinen, was startlingly reminiscent of 
Tomasson himself - suave, courteous 
- but without Tomasson’s own mirac- 
ulous fluency and assurance. The other 
Aurora. Sabina Allemann, had her own 
heavy authority and, like Loscavio, had 


been handsomely prepared in umpteen ; 
details of the xple v - more so than most.' 
Auroras at Covent Garden today.. Bi& 
she was too coarse of heft for the part,., 
.and her sense of the role is more, 
clearly that of an actress than that ofa 
dancer. Her Prince was Ashley Whan- : 
ter, a former Royal Balht. dancer, tall, 
handsome bnt too anonymous. (A guest 
Prince in a previous performance had 
been the Royal Ballet's Bruce Sansom.) 

The other San Francisco dancers ! 
appear well-schooled and acutely musi- 
cal in timing - (more so than in phras- 
ing). Bnt demure and nnmemorable, 
too. These dancer hardly seem mem- 
bers of America’s oldest company - " 
they seem to belong to.? young institu- 
tion. tentatively edging their. way into 
what may one day prove tofaiheSan 
Francisco style. They should look to 
Loscavio. • ’ ’.Vs 


Alastair Macaulay 


supposedly superior BSB 
service. They are now being 


sendee. They are now being 
given to understand that the 
notion of the Independent 
Broadcasting Authority 
protecting the interest of the 
viewer is a lot of old eyewash, 
and are told that they will be 
given a Sky dish and Sky’s 
inferior service in place of 
what they paid for. Tough 
luck, caveat emptor, and all 
that. How fortunate we are to 
have such a good terrestrial 
television service. 



Etta Jenks 


ROYAL COUfh-THEATRE 
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Christopher Donkley I Miranda Richarson as Etta 


The American invasion of the 
London stage continues apace. 
In the last six weeks, about 
half the West End openings 
reviewed here have been of 
American origin: Fences, Love 
Letters, Into the Woods, Other 
People’s Money and The Mys- 
tery of Irma Vep, not to speak 
of the stand-up comics at the 
Queens. Etta Jenks, by the 
American playwright Marlane 
Meyer, is the latest "Invasion” 
is perhaps too strong a word. It 
is more a random incursion, 
for the American works cur- 
rently on display have very lit- 
tle in common. The. only con- 
clusion that one could possibly 
draw is that there must be a 
shortage of British plays. 

Etta Jenks is neither very 
good nor very bad. I rather 
liked it but could not possibly 
recommend it categorically to 
anyone not at least mildly 
hooked on theatre. It is about 
bow many aspiring starlets 
now try to get into straight 
movies by appearing first in 
pornographic videos, and how 
the porno business is run. “It’s 


a service industry,” says one of . 
the characters early oil And 
again: "Many of our finest 
stars made their debut in a 
skinflir.k." 

The secret apparently is to 
get into porno early because 
the audience is so vast. Then 
you have to make a decision: 
either get out as quickly as you 
got in and go for the straight 
stuff, ot stay a bit longer and 
make a great deal of money - 
enough to live on for the rest 
of your life. But there is 
another way: that is to become 
a porno video talent scout 
Etta is a poor girl who wants 
to make it to the top of Holly- 
wood. She is sucked into porno 
and, recognising the profitable 
business that it Is, settles for 
scouting, then running a 
recruiting business of her own. 


: There are some sli ghtly dis- 
turbing echoes of recent news 
stories. A^frl who first objects 
to going to make a video in 
Mexico "because yon have to 
do it with a donkey”, sup-' 
combs, then disappears. Thb 
strong implication it, that rim 
has been sacrificed as part of 
the video-making. 

That is one reason not rec- 
ommend the play to everyone. 
Another is that it is uneven: 
there is the rather pointless 
role of two black twin brothers, 
one deaf; the other blind. But 
Miranda Richardson’s perfor- 
mance of Etta, as she grows in 
self-confidence and affluence, 
is very good indeed and the 
play ' is extraordinarily briskly 
directed by Max Stafford-dark. 


Malcolm Rutherford 


Winterreise 


QUEEN ELIZABETH HALL 
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Amsterdam 


delssohn, Mozart. Palais des 
Beaux-Arts (Wed). 


New York 


The Glass Menagerie by Tennes- 
see Williams performed by the 
Stalbouderlj Theatre Company 
and directed by Nancy Gobor. 
Stalhouderii (1st Bloemdwarss- 
traat 4) (not Mon or Tue) (263 
282) 

Netherlands Philharmonic with 
Etiane Rodrigues (piano). Hart- 
mnt Haenchen conducting. Men- 
delssohn, Beethoven, Schumann. 
Concertgebouw (Tues). 
Shostakovich Trio. Rachmani- 
now. Arensky. Shostakovich. 
Concertgebouw (Tues). 

Isaac Stern (violin). Yo-Yo Ma 
(cello) and Emanuel Ax (piano). 
Beethoven. Brahms, Schubert. 
Concertgebouw (Wed). 

Royal Concertgebouw Orchestra 
conducted by Jakov Kreizberg, 
with Karine Goergian (cello). 
Penderecki, Stravinsky. Concert- 
geboow (Thur) (718 345). 
Netherlands Chamber Orchestra 
with Heinrich Schiff and Herre- 
Jan Stegenga (cellos). Vivaldi, 
Lutoslawski, Beethoven. Bears. 
Stuttgart Philharmonic with 
Emmy Verhey (violin), Wolf-Di- 
eter Hauschild conducting. Schu- 
mann, Mozart. Brahms. Beurs 
(WedX2Q 04 66). 


Frankfurt 


Frankfort Radio Orchestra 
under Elio Bonc o mpagni with 
tenor Jose Carreras (Sat). Alte 
Oper. 

Jolhard Quartet plays Bach 
(Sun). Alte Oper. 

Miles Davis European Thur 1990 
(Tues). Alte Oper. 


Berftn 


Berlin PMlarmonic Orchestra 
conducted by Zubin Mehta with 
Eva Marton. Brigitte Fassbaen- 
der. Heinz Zed nlfr , Bernd Weikl 
and Keith Lewis. Strauss's Sal- 
ome in a concert version (Tues, 
Thur). Philharmonic. 


Madrid 


Orchestra Della Seals conducted 
by Carlo Maria GiulinL Bee- 
thoven programme (Mon), Audt- 
torlo Nae kraal de Musi- 
03(337.01 -00). 


Milan 


Utrecht 


Krystian Zunexman (piano). 
Debussy. Beurs (Mon). 
Amsterdam Baroque Orchestra 
conducted by Ton Kaopman. 
Mozart. Beurs (Tues). 


Vienna Philharmonic conducted 
by Riccardo Muti. Mozart and 
Schubert (Mon). Teatru Alla 
Scala (80.9U26). 


Rome 


New Belgian Chamber Orchestra 
conducted by Jan Caeyers with . 
Luc Devos (piano). Haydn, Men- 


Canadlan Brass Orchestra with 
John Nescbllng conducting Schu- 
mann. Villa-Lobos and Dvorak 
(Mon, Tues). Auditorium in Via 
Della ConclUazione (6541044). 
Krystian Zimerman (piano) 

(Thur). Teatro OlimpiccK 333204). 


Falsetto land (Lucille Lortel). 

It will be known as the musical 
about Aids first hitting New 
York but it goes much further 
than that, showing the effect 
on a larger circle of people, who 
include a boy having a Bar Mltz- 
vah and bis parents, all three 
of them (924 8782). 

Grand Hotel (Martin Beck). 
Tommy Tune. Broadway's pres- 
ent musical doctor, directs thi« 
remake of the Garbo Him to 
shake the bones of this Inert 
depiction of lives criss-crossing 
in an elegant, but somewhat ran- 
dom setting (246 0102). 

Cats (Winter Garden). Still a sell- 
out, Trevor Nunn's production 
ofTA Eliot's children's poetry 
set to music is visually startling 
and choreographically feline (239 
6262). 

Les Miserable* (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Phantom of the Opera (Majestic). 
Stuffed with Maria Rjamson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this transfer 
from London (233 6200). 

Gypsy (St James). This 30th anni- 
versary production is a reminder 
of the heyday of the American 
musical with memorable tune 
after memorable tune, as wen 
as a forceful plot about the ambi- 
tious stage mother who encour- 
ages her daughter even Into bur- 
lesque (246 0102). 

Marlboro Music Festival. Mozart, 
Schoenberg. Mendelssohn (Mon). 
Carnegie Hall (247 7400). 


Musica Sacra conducted by Rich- 
ard Westenburg. Fame. Bach 
(Wed). Alice Tully Hall, Lincoln 
Center (874 2424). 


Washington 


National Symphony conducted 
by Mstislav Rostropovich with 
James Galway (flute), Toshiko 
Kohno (flute). Weber. Khatchatu- 
rian, Frescobaldi. Cimarosa, 
Tchaikovsky (Tue); Mstislav Ros- 
tropovich conducting with Wil- 
liam Steck (violin). Nicolai. • 
Rosenman (world premiere), Bee- 
thoven (Thur). Concert h«h, 
Kennedy Center (467 4600). 


Chicago 

Chicago Symphony Orchestra 
conducted by Leonard SlatJdn 
with Chicago Symphony Chorus. 
Corigtiarto, Piston. Rorem (world 
premiere) (Thur). Orchestra Hall 
(435 3322). 


Tokyo 


KabnM; Performances at Kabu- 
ki-za centre around a name-tak- 
ing ceremony for the actor Sen- 
jaku, who follows in Ms father’s 
footsteps to become Ganjiro QL 
Both p erf o rm an c es (11am. 
4J30pm) are mixed programmes, 
combining drama, spectacle, 
song and dance. Earphone guide 
in English and English-language 
programme (541 3131). 

Tokyo International Theatre 
Festival: Features groups from 
South Korea, the Netherlands, 
India, Malaysia. France and Italy, 
as well as Japan. Most perfor- 
mances are at the new Tokyo 
Art Theatre, an impressive con- 
cert hall-theatre-gal) ery complex 
in Dtebukuro. (590 1091). 


There are 24 songs in 
Schubert’s Winterreise, which 
is a dogged, wilful journey to 
nowhere.to extinction. On 
Monday the tenor Peter 
Schreier exhibited each song 
with exquisite art, made each a 
lesson in selfless interpretation 
and phrase-controL If there 
was any sense of a journey, it 
was to be gleaned only from 
the music itself. Dramatising 
the suicidal protagonist in any 
further way would be quite for- 
eign to Schreier.whose plat- 
form persona is anyhow that of 
the cultivated vice-president of 
some prosperous Austrian 
firm. 

Still, one missed a real jour- 
ney; and that was largely 
because Schreier’s accomp anis t 
Walter Olbertz lent no positive 
hand. In any serious account of 
Winterreise. one can hear a 
great deal about how the cycle 
is going to be read from what 
the pianist does with the first 
song, “Gute Nacht” - marked 
“in gehender Bewegung n rwiil it 
be a light, melancholy stride.or 
a disheartened trudge? (There 
are dozens of alternatives.) But 
Olbertz wasn't gehend any- 
where at all; the feint pulse 
failed while he Iingered.ever so 
slightly but fatally .over con- 
ventional nuances. Once the 
voice entered it became clear 
that Olbertz aimed only to pro- 
vide disereet.se Lf-effacing sup- 
port for his singer. 

For all Schreier’s refined 
stall and insight, Winterreise 
deserves better than a 
vanishing pianist, even one of 
literal faithfulness and mostly 
unimpeachable taste. (I 
deplored the gratuitous “rit ” 
that he made, as if by reflex, at 
the end of every song.) Instead 
of freezing slowly, gently and 


inexorably, the journey was a 
frieze from the start 

Denied anything much like a 
cumulative experience.one 
could only admire the superbly 
etched items as they came, one 
by one. It would be interesting 
to know why Schreier prefers 
the earlier version of “Rast", 
with its blander last lines; and 
why, in certain songs, he reads 
Schubert's appoggiature - 
shorthand for dissonant 
“suspended” notes - in a 
smooth way that surely lacks 
historical excuse. The only 
expressive idiosyncrasy in his 
ringing was a sudden, abrasive 
harshness on certain words: 
kalt, for example, and kr&hen 
and Krahe. 

That may have been a pass- 
ing asperity .and quite under- 
standable if so. Schreier bad to 
weather not only the usual 
revolting barrage of English 
social coughs whenever he 
paused between songs (and by 
local standards this was a rapt 
audience! — in Germany they 
order things differently), but 
ghastly, uncontrollable hack- 
ing, during every third song or 
so, from an elderly gentleman 
seated near the front. Though 
there was a clear-cut case for 
exiting (some might have 
thought it a clear case for 
Exit), when Schreier took a 
long, meaningful pause after a 
particularly damaging volley, 
the hint had no effect. If there 
" ere a thing as teleporta- 

non, the collective will of the 
audience would have propelled 
irl. straight out of the 

hall For Lieder recitals, at 
least, perhaps there should be 
an accusatory spotlight at the 
ready. 


David Murray 
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Meeting your network systems challenges 
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Nobody but nobody con see into the future. 

But some of us will be better equipped to meet tomorrow. 

And tomorrow’s needs. 

At the cutting edge of the development of all new 
communication technologies, Alcatel is perfectly placed to 
cantinue to solve all your network systems problems well 

in, ;lS, Alcatel feads fee way in Broadband ISDN - 

based on Asynchronous Transfer Mode ««*« -"»•"■ 
Synchronous Digital Hierarchy transmission systems wh,dt 


will make possible the dynamic new services of tomorrow. 

Already we offer initial broadband services to busmess 
communities through our Metropolitan Area Networks and 
we were fee first to introduce, in fee USA, fee SON 
products which will optimize fee cost effectiveness, flexibility, 

and speed of networks. 

So partnered by Alcatel, you can be certain that 
whichever technology eventually predominates, together 

we’ll be master of it. 

For all your tomorrows. 


NETWORK SYSTEMS 


Alcatel n.v.. World Trade Center, 
Strawinskylaan 341, NL 1077 XX Amsterdam,!!* Netherland 
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How best to aid 
eastern Europe 


THE governments of eastern 
Europe need help. The recent 
demonstrations against price 
rises introduced by the Hun- 
garian and Romanian authori- 
ties underline their vulnerabil- 
ity. They also confirm the bind 
in which these fragile democra- 
cies find themselves. If they do 
not introduce reforms, western 
companies will not invest on 
the scale that is needed. If they 
press ahead with reforms, they 
face the possibility of instabil- 
ity. 

A study published today by 
the London-based Centre for 
Economic Policy Research 
argues that over a period of 10 
years the countries of eastern 
Europe could double their 
GDP. This implies an annual 
growth rate, in income per cap- 
ita, of about 7 per cent But 
because the existing capital 
stock of eastern Europe is, as 
the report suggests, worthless, 
any substantial and sustained 
growth in GDF would require 
an investment inflow averag- 
ing more than $100bn per year. 

Current indications offer lit- 
tle prospect that capital 
inflows of anything like this 
amount will be forthcoming. 
Western investors remain cau- 
tious, waiting for the govern- 
ments of eastern Europe to set 
up the legal instruments neces- 
sary to attract foreign capital 
They seek assurances that 
profits can be repatriated and 
that the countries are stable. 
Even if these conditions are 
met, there is always the fear 
that the population will rebel 
against a liberalisation of 
prices, a cutback in consumer 
spendi ng a nd unemployment 
As the CEPil puts it, “the issue 
is how both investment and 
consumption needs can be 
financed." 

The growing consensus 
among the European Commu- 
nity, the Group of 24 industrial 
countries and the International 
Monetary Fund is that con- 
sumption in eastern Europe 
should not be overtly subsi- 
dised. Western bankers recall 
the 1970s when credits flowed 
into eastern Europe. Instead of 
being used for capital invest- 
ments, the credits propped up 
the co mmunis t system. That is 
why the International Rank for 
Reconstruction and Develop- 
ment and the Group of 24 have 
linked aid to specific projects. 
It could go further. A stabilisa- 
tion fund should be made 
available as a further safety 


THERE IS no such problem as 
short-termism on the part of 
investment managers. How- 
ever, if company executives 
believe that the stock market 
is short-termist, they may 
behave in a short-termist man- 
ner, for instance by cutting 
back on investment and train- 
ing. It is therefore necessary to 
educate corporate management 
in the ways of the capital mar- 
kets. 

This somewhat cheeky 
riposte from the Institutional 
Fund Managers' Association to 
the wave of criticism from 
industry and Whitehall of 
allegedly short-termist and 
irresponsible City attitudes 
contains much common sense. 
Taking the form of a paper by 
Professor Paul Marsh of the 
London Business School It 
analyses the evidence for 
short-termist behaviour, and 
rejects the notion that any ten- 
dency for inadequate invest- 
ment by British industry is 
related to shortcomings in the 
capital markets. 

Although it has now become 
a hot political issue, the short- 
termism debate is already out 
of date. It arose because Of the 
hostile takeover bids that 
swept the UK and the US in 
the late 1980s. That surge of 
deals petered out a year ago 
but the sense of corporate 
resentment remains strong. 

The arguments should be 
seen as a part of a basic ten- 
sion over many decades 
between the financial markets 
and industry, which mostly 
simmers beneath the surface 
but occasionally erupts. Previ- 
ous outbursts have produced 
the Bolton Report on small 
company finance and the Wil- 
son Report on the City and 
Industry. Now the Hous e of 
Commons Trade and Industry 
Committee is preparing a 
report on takeovers. 

Freakish conditions 

Yet the takeover boom was 
generated by freakish capital 
market conditions In which 
enormous quantities of bank 
credit became available to 
finance corporate deals. The 
prices of many businesses were 
inflated to levels well above 
those which stock market 
investors considered to be jus- 
tified on the basis of future 
flows of earnings and divi- 
dends. They were correct in 
their judgment. In many cases 


valve. The European Commu- 
nity, and the GATT, could be 
even more practical in their 
approach. 

Existing import barriers 
eWerting eastern Europe’s agri- 
cultural products could be 
relaxed. These exports could 
help finance much-needed 
imports of machiner y an d 
increase production. The CEPR 
reckons that total grain output 
by eastern Europe could rise 
by about 30 per cent or about 5 
per cent of world output Any 
increase in net agricultural 
exports from eastern Europe 
would lead to lower world 
prices and pressure to reform 
the Common Agricultural Pol- 
icy. The countries of eastern 
Europe should also be encour- 
aged to seek early associate 
membership of the EC which 
would bring them within the 
rules of the EC’s competition 
policy. That would strengthen 
their governments' commit- 
ment to the reform process. 

These measures, however, 
would still not go far enough 
towards softening the social 
effects of the reforms. Instead 
of granting western investors 
generous tax exemptions - after 
all, they have abundant cheap 
and relatively skilled labour at 
their disposal - governments 
could siphon off a percentage 
of the taxes paid by the new 
enterprises into social welfare 
funds. These funds could be 
used for unemployment bene- 
fit, retraining and modernising 
the infrastructure. This would 
go some way towards diluting 
the local populations’ antipa- 
thy towards western capitaL 

Finally, western govern- 
ments will have to address the 
issue of debt repayment, com- 
pounded by higher oil prices 
and the Soviet Union's switch 
to the dollar clearing system 
with eastern Europe which 
begins on January L The Paris 
Club has granted Poland a 
moratorium of interest and 
principal payments falling due, 
until March next year. The 
debt owed by Hungary and 
Bulgaria requires urgent atten- 
tion. 

The offer of debt relief, nec- 
essary as it will be, should be 
conditional on the adoption of 
a determined reform pro- 
gramme. That is why Poland, 
which has proved the most 
radical of the East European, 
countries, deserves first place 
in the queue. 


the companies which paid 
those prices and the banks 
which financed them have got 
into trouble. 

An active, even speculative, 
stock market is not of itself a 
threat to companies: quite the 
reverse. A liquid market 
attracts investors and reduces 
the cost of capital below that 
which would apply if share- 
holders were locked in for long 
periods. At times in the past 
the stock markets of Britain 
and the US have been seen as 
offering clear advantages in 
providing risk capital for 
industry. So they will again. 
Bank-dominated structures in 
other countries have some- 
times encouraged lethargy. 


View from battle front 

Unfortunately the view from 
the battle front has not been at 
all clear. Company executives 
have observed investment ana- 
lysts and fund managers focus- 
ing upon short-term earnings 
targets and have concluded 
that company valuation has 
only a short-term basis. Since 
finance directors are well 
aware how easily earnings per 
share numbers can be manipu- 
lated they can become cynical. 
But the process of share valua- 
tion is more subtle than they 
realise; executives can rise to 
quite high positions in compa- 
nies before they encounter the 
investment community and its 
philosophy. For example, com- 
panies are regularly taken 
aback when their share prices 
fall during a boom but rise in a 
subsequent recession: who is 
being short-termist in such 
conditions? 

The main cause of friction, 
an excessive level of takeover 
activity, is not now a problem, 
although care will be needed to 
ensure that it does not recur. 
The immediate priority must 
be to repair City-Industry rela- 
tionships, which win involve a 
considerable investment in 
communications, on both rides. 
That may not seem attractive 
to company managers who 
regard themselves as the inno- 
cent parties. 

They should realise that to 
impose long-termist solutions 
such as locking in sharehold- 
ers or depriving them of voting 
rights would raise the cost of 
capital; the volume of indus- 
trial investment would eventu- , 
ally fall rather than rise. i 


A fter nearly a decade 
of seemingly effort- 
less expansion, Elec- 
trolux, the world’s 
leading white goods manufac- 
turer, has hit hard times as the 
industrialised world faces the 
growing threat of global reces- 
sion. The company is particu- 
larly sensitive to any downturn 
in consumer demand because 
of its concentration on produc- 
ing household goods such as 
cookers, washing machines 
and freezers, which are the 
first items to be cut from 
domestic budgets in periods of 
austerity. 

"We are living almost from 
day to day at the moment," 
aHmita Mr Anders Scharp. the 
rhiof executive, in his Stock- 
holm headquarters. The first 
signs of difficulty for the com- 
pany were discernible during 
the flPTT7 r|f i quarter of 1989 but 
it was only in August, when 
Electrolux announced a 56 per 
cent drop in its profits to 
Skr500m for the second quarter 
of this year, that the scale of 
the company’s travails became 
apparent. Its third-quarter fig- 
ures, due out on Friday 
November 16. seem likely to 
add to the gloom which has 
surrounded Electrolux 
recently. 

"We have been taken by sur- 
prise by the volatility of the 
white goods market,” says Mr 

Leif Johansson, the 39-year-old 
head of the company's white 
goods division. “Compared 
with other industries, a foil in 
consumer confidence has a 
much more rapid and adverse 
effect on our production lines.” 

There are no signs t hat El ec- 
trolux can expect an upturn at 
least until 1992. “It is going to 
take some time for us to 
improve our position," says Mr 
Scharp. 

The onset of a colder climate 
in the market has come as a 
shock to some in the company. 
Between 1984 and 1988 Electro- 
lux enjoyed a period of excep- 
tional growth based primarily 
on worldwide acquisitions that 
transformed the Swedish-based 
company into one of the first 
genuinely transnational enter- 
prises. Its profits rose impres- 
sively year on year to a peak of 
SKr3.727bn in 1988. 

Indeed, like the Swiss-Swed- 
ish engineering group Asea 
Brown-Boveri that was created 
through a merger in the 
autumn of 1987, Electrolux was 
bailed as a prototype of the 
kind of company that could 
expect to flourish in post-1992 
Europe. 

The sharp decline of 
Skr989m to SkrlOlbn in the 
company’s profits in the first 
six months of this year stems 
from several unconnected fac- 
tors. Just over a quarter of the 
foil is due to the substantial 
downturn in sales of the com- 
pany’s wide range of household 
appliances - especially cook- 
ers, dishwashers and washing 
machines - in the US and 
Britain. 

Mr Scharp says he remains 
worried about the depressing 
economic outlook in the - US 
which is the company's single 
biggest national market and 
where it enjoys a 17 per cent 
share c f the white goods busi- 
ness. It foces a potentially dam- 
aging price war with its main 
rivals Whirlpool and General 
Electric and as a result strong 
pressure on its profit margins. 

A steep rise in production 
costs in Italy, Sweden and 
Britain has also hit the com- 
pany's performance. However, 
demand remains strong In Ger- 
many where the company is 


Eating for 
Britain 

■ There is no peace for the 
directors of the 12 regional 
electricity companies. 

Barely bad they finished 
drafting the telephone directo- 
ry-sized prospectus for the flo- 
tation of their companies than 
they have set off on a gruelling 
schedule of breakfasts, lunches 
and dinners in 45 financial cen- 
tres around the world. 

The aim is to encourage 
international investors to buy 
their shares. Judging from the 
reaction of people present at 
one of the first presentations 
in Geneva yesterday, that is 
not going to be difficult Swiss 
investors view the companies 
as safe , hi g h-y ielding utility 
stocks - while for some other 
Europeans there is the attrac- 
tion of sterling’s recent entry 
into the ERM as welL 

Spokesmen for the 12 compa- 
nies will spend this week whis- 
tling round Milan, Zurich, 
Brussels, Paris, Frankfurt, 
Geneva, and Amsterdam. Oth- 
ers will fly out to Japan and 
the US next week. 

John Roberts, finance direc- 
tor of Man web, remarks that 
the calorific intake could prove 
quite as gruelling as the long 
hours spent sweating over the 
prospectus. 


Insider 

■ If Britain's European Com- 
munity partners were in any 
doubt about how to handle 
British objections to a single 
European currency. Lord Cock- 
field, former European Com- 
mission vice-president with 
responsibility for single Euro- 
pean market legislation, had 
spirited suggestions yesterday. 

Britain is in no position to 
block the creation of a single 
currency. Lord Cockfield, now 
a special consultant with 
accountants EPMG Peat Mar- 
wick McLintock, told his audi- 
ence at the launch of the Lon- 
don Chamber of Commerce's 
European information centre. 

If only 11 countries can 


Short-termism 

reappraised 


Robert Taylor on the 
problems at Electrolux 
as recession bites 

Freezing 
outlook on 
home front 


ELECTROLUX 
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the second-largest supplier of 
white goods, although signs of 
weakness are now emerging in 
southern Europe. 

hi tact, nearly half the fan in 
profits at Electrolux this year 
stem not from the drop in its 
core business area of white 
goods but from the troubles in 
its industrial products division, 
which accounted for 20 per 
cent of the company's sales 
last year. An estimated 
SktSOOm of the decline is due 
to the high cost of aluminium 
in the spot market 

The company has also suf- 
fered a setback in its sales of 
car safety belts, particularly in 
Italy and Australia, and a drop 
in demand for its compressors 
for refrigerators and freezers. 

Increasing price competition 
has hit the market for Electro- 
lux's floor-care products in the 
US and there has been a simi- 
lar downturn in demand for air 
conditioners and commercial 
cleaning equipment 

In spite of this comprehen- 
sive range of problems, Elec- 
trolux’s commercial services 
division — which covers office 
rfeaTiing and laundries — has 
continued to report growth in 
sales volume and profits while 
demand for the company’s out- 
door products - chainsaws 
and garden equipment - has 
remained strong, even in the 
US. 

This is not the first time in 
recent years that the company 
has been in difficulties. In 1981 
Electrolux saw an 80 per cent 
foil in profits to Skr355m due 
primarily to a period of over- 
rapid expansion. As a result it 


pulled out of several vulnera- 
ble product areas such as office 
equipment and electric cash 
registers, tightened up its 
financial, control and. reorgan- 
ised its product lines. 

Mr Scharp and his col- 
leagues argue that Electrolux 
is in fitter financial shape to 
pull through its current trou- 
bles than it was then, before 
the company’s substantial 
global acquisitions. Remedial 
action includes a “back to 
basics” strategy which concen- 
trates on the company's con- 
sumer products core through 
plant restructuring and an 
em phasis on greater productiv- 
ity. 

“We have now a much better 
and wider product range with 
more modem and rationalised 
facilities to survive a reces- 
sion,” insists Mr Scharp. 

But regrouping the com- 
pany's resources in time for 
the intense competition that 
will emerge after the single 
European market of 1992 has 
mpant taking prinfl il derisions . 

In late August the company 
announced 15,000 jobs would 
have to go - a loss of &UXX) 
this year and a further 7,000 in 
1991 - amounting to 10 per 
cent of its worldwide work- 
force. 

Mr Scharp says Electrolux 
intends to sell off what it calls 
“nan-strategic assets” to raise 
about Skr500m-700m for its 
restructuring. This began in 
September with the decision to 
place the company’s commer- 
cial services division on the 
market, which accounted for 5 
per cent of last year’s total 


turnover of SKr3.9bn. 

Other parts of the company 
outside the consumer product 
areas may also find themselves 
looking for new owners soon. 
The most obvious candidates 
for disinvestment appear to be 
in the industrial products divi- 
sion - such as the aluminium 
processing operations in 
Granges acquired by Electro- 
lux in 1980, and its car safety 
belt plants. 

Mr Scharp sees such 
restructuring as a springboard 
for further expansion. “Our 
proposed sales will give us the 
financial resources to 
strengthen our balance sheet 
and prepare the way for more 
acquisitions in the future in 
our core business areas," he 
argues. “We want to build up a 
good war chest. When there 
are bad times there are always 
potential purchases popping 
up. 

“We took on too many tasks 
at the same time in the late 
1980s. We misjudged how long 
it would take for us to absorb, 
rationalise and modernise 
many of our acquisitions, but I 
don't regret anything we have 
done." 

Certainly the Company went 
through a busy period of buy- 
ing under-utilised businesses 
at attractive prices to further 
Its transnational ambitions. 
This strategy began in earnest 
in 1984 with the purchase of 
the ailing Italian white goods 
maker ZanussL It was followed 
two years later by the acquisi- 
tion of White Consolidated, the 
US kitchen goods manufac- 
turer, and in 1988 by the white 
goods and food service equip- 
ment divisions of Thom EMI in 
Britain. Last year Electrolux 
bought the cooker, restaurant 
equipment and industrial foun- 
dry equipment operations of 
the West German Bnderus 
group. 

But it has taken longer than 
expected for the company to 
enjoy the fruits of its acquisi- 
tions’ drive that brought an 
estimated 200 companies in 40 
countries into the Electrolux 
empire. Mr Johansson points, 
for example, to the delays and 
start-up problems experienced 
at the company’s two refrigera- 
tor plants in Susegana in Italy 
and Anderson, South Carolina. 

However, over the next few 
years Electrolux expects an 
upturn in general d eman d to 
lead to improved profitability 
at the new plants with their 
streamlined manufacturing 
systems and lower production 
costs. 

“Most of our big investments 
are behind ns in the white 
goods sector,” says Mr Johans- 
son. “We have passed the 
peak.” Over the past three 
years about SKr6bn has been 
pumped into new facilities. 

Mr Scharp admits that it 
would have been very difficult 
to convince his board in 
today’s bleak climate to back 
the capital expenditure pro- 
gramme of the 1980s, which 
involved a total investment of 
SKr34bn at today’s prices. 

The next couple of years will 
show whether Electrolux’s 
strategy of global integration 
was, as some critics argue, mis- 
conceived, or whether it will 
enable the com pany to weather 
the downturn more success- 
fully than its rivals. 

But for the moment Mr 
Scharp is hunkering down in 
the face of adversity. “We are 
not going to have good results 
for the time being.” he admits. 
“But you are going to see a 
hell of a lot of activity at Elec- 
trolux." 


Flaw in the 
argument 

David Lascelles on the Governor 
of the Bank of England’s views 
on banking supervision 


W hen the Governor of 
the Bank of England 
describes his remarks 
as “very speculative”, we are 
clearly being treated to some- 
thing which, in Old Lady 
Speak, is more than just a bit 
controversial. 

So when Mr Robin Leigh- 
Femberton stood up before a 
meeting of French bankers on 
Monday and suggested that a 
future EC central bank might 
be responsible not just for 
monetary policy but also for 
regulating banks, people were 
bound to prick up their ears. 

It was not just that he 
seemed to be suggesting that 
here was yet another area 
where national sovereignty 
would have to be yielded up - 
even as the whole UK political 
establishment was jangling 
with the Howe-triggered crisis 
over Europe. At a more practi- 
cal level, he seemed to be chal- 
lenging the most fundamental 
principle on which the EC’s 
single market is being con- 
structed: namely that while the 
Directives for the financial ser- 
vices industry are set in Brus- 
sels, supervisory control is 
firmly in national hanHa- 
Mr Leigh- Pemberton was 
clearly sensitive to the reper- 
cussions of what he was say- 
ing. He hedged his views with 
cautions that the process 
would have to be very care- 
frilly controlled, and would, in 
any case, take “decades”. But 
his central message was 
umnistakeable: the EC will 
almost certainly need to cen- 
tralise supervision of the finan- 
cial system. 

He gave two reasons for this. 
The first is that the logic of a 
single market points to the 
need for single supervision. 
This need will arise regardless 
of what happens on monetary 
union because the prospect of 
a single market was already 
creating a rash of cross-border 
aHianras and eroding national 

controL 

He said: “We will need to be 
satisfied that our supervisory 
arrangements - and in partic- 
ular the division of responsibil- 
ity between national authori- 
ties - keep up with the 
growing integration of our 
banking and other finan cial 
markets, an integration which 
can only be accelerated by the 
single market” 

The second reason was that 
experience had shown that a 
country’s monetary authority 
also needed to have control 
over the financial system. “The 
job of monetary policy would 
be made infinitely more diffi- 
cult if there were a lack of con- 
fidence in the banking system 
brought about by periodic cri- 
ses or threatened crises”. 

With 12 separate central 
banks, many of them very 
independent-minded, the views 
of just one governor should be 
kept in context But Mr Leigh- 
Pemberton’s readiness to 
address these issues was signif- 
icant on two counts. 

One is the City of London’s 


importance as Europe’s leading 
financial centre: any changes 
in the EC regulatory structure 
would have their deepest 
impact there, not least on the 
Bank of England itself. The 
other is that the Defers Com- 
mittee of central bank gover- 
nors, who are looking at the 
whole question of monetary 
union, set up a special sub- 
committee to examine supervi- 
sion matters. This is chaired 
by Mr Brian Quinn, the Bank's 
own executive director tn 
charge of supervision. The 
Rank must therefore be at the 
forefront of thinking on these 
issues. 

At this stage, though, there 
will be more people who are 
alarmed than comforted by 
what Mr Lelgh-Femberton had 
to say. If banking supervision 
were indeed set to move across 
the Channel, it would mark the 
first time that any industry in 
any EC country became 
directly regulated from abroad. 

Ranking is, admittedly, more 
amenable to international reg- 
ulation because of its global 
character. But where would 
the process stop? Would it 
extend to telecommxmicatUHis, 
to transport, to insurance? 
Suddenly, the single market 
takes on a bigger meaning 
which some may not be ready 
to swallow. 

The Governor was careful to 
state that only some supervi- 
sion functions would be trans- 
ferred to the EC central bank. 
But this holds open the other 
danger that the EC would end 
up with a- multi-tier structure 
similar to the US hanking mar- 
ket, which can only be 
described as a mish-mash. 

But there is some comfort 
for those who do view this 
prospect with alarm. The Gov- 
ernor’s argument was flawed 
in one respect it is riot the 
case that the monetary author- 
ities also need to have power 
over the banking system to be 
effective. Germany, the domi- 
nant financial member of the 
EC, is a case in point The 
Bundesbank is responsible for 
monetary policy, but supervi- 
sion is done by another, govera- 
ment agency. Some separation 
also exists, in the US and 
Japan. 

This suggests that an EC 
central hank should be able to 
do its monetary job without 
wider powers. The mafai ques- 
tion therefore Is whether the 
logic of the market demands 
centralised supervision. And 
that depends on whether 
national authorities will be 
ready to yield ft op. 

The governor of another EC 
central h ank said cm hearing of 
the Governor's speech that he 
doubted they would, and one 
may guess that the Bank of 
England itself would not rush 
to hand over its powers to 
another body. But by permit- 
ting himself a few speculative 
thoughts. Mr Leigh-Pemberton 
has lighted up a fresh dimen- 
sion to the EC integration pro- 
cess. 


Observer 


agree on a move to a single 
currency, they are quite enti- 
tled under Community agree- 
ments to ignore British objec- 
tions. Britain should press for 
“derogation”, a temporary 
delay in the UK’s implementa- 
tion of the single currency leg- 
islation, rather than trying 
to block it altogether, he 
advised. 

Lord Cockfield is hard-put 
to understand Margaret 
Thatcher’s present objections 
to a single currency, since it 
was, he says, clearly sign- 
posted in the single market 
legislation put forward in 1985. 

He is personally convinced 
that the momentum to a single 
currency is unstoppable and 
that it will be in use by the 
end of the century. 


Gargan’s fight 

■ American disgust with what 
is commonly referred to these 
days as “the mess in Washing- 
ton” was the predominant 
thought as US voters went to 
the polls yesterday. 

And while opinion surveys 
have shown widespread discon- 
tent with US political leader- 
ship, the man who has personi- 
fied middle America’s mood 
is a retired financial planner 
in Florida, Jack Gargan, aged 
60. 

He has waged a personal 
ramp ai g n through frill-page 
newspaper advertisements, 
and appearances on television 
and radio talks shows, to 
“throw the arrogant bums 
oat”. His advert was headlined, 
Tm mad as Hell and Tm not 
going to take it any more.” 
Gargan has been outraged by, 
among other complaints, gov- 
ernment waste, the US debt, 
a bloated Washington bureau- 
cracy, and the savings and 
loan debacle. He wanted to 
unseat all Congressional 
incumbents. He also demanded 
that candidates pledged to 
limit their own terms of office 
- so they did not get too 



"1 forget - are we closing 
ranks against or for 
the prime minister?” 


accustomed to Washington's 
seductive perks. 

Gargan, while scorned as 
a crank and crackpot by some, 
is seen by others as an Ameri- 
can in the finest tradition - 
someone who still honestly 
believes in the words of Abra- 
ham Lincoln, “Government 
erf the people, by the people 
and for the people”. 


Account closed 

■ A tough and proud Chinese 
lady, aged 76, who was perse- 
cuted and imprisoned by Chi- 
na’s Red Guards in Chairman 
Mao's late-l960s cultural revo- 
lution and lived to tell the tale 
in a best seller called Life and 
Death in Shanghai, will pay 
a symbolic visit to the Stan- 
dard Chartered Bank in Hong 
Kong this morning. 

Nlen Cheng, the elegant 
widow of Shell’s former gen- 
eral manager in Shanghai, will 
close a bank account she 
opened in 1939, because, she 
says, she Ison her last visit 
to Hong Kong. “I’m too old 
to come back,” she explained 


yesterday, after meeting an 
old friend. Sir David Wilson, 
the colony's governor on her 
way back to the US. 

The account closure will 
incidentally settle an old score 
with Chartered. The bank put 
all her bank interest into a 
non-interest current account 
while she was in prison. 

She has gloomy prognostica- 
tions for Hong Kong after it 
returns to Chinese sovereignty 
in 1997. They are based partly 
on her experiences of China's 
rough treatment of Shell and 
partly on her own imprison- 
ment in the cultural revolution 
when the Red Guards con- 
demned her as a capitalist and 
killed her daughter. 

“I am sure they will want 
to keep Hong Kong prosperous 
but Tm also sure they don’t 
know how to do it, and it is 
bound to decline as a flnanrial 
centre,” she says. “The way 
of doing things will change 
- it’ll be like a third world 
country run by people for the 
benefit of personal relations. 

“A black market exchange 
rate could develop lower than 
the US dollar-pegged exchange 
rate, and slowly and subtly 
the local Chinese will be pres- 
sured to do things Peking's 
way." 


Clock stopped 

■ Foreign companies newly- 
listed on the London stock 
exchange can expect to get 
a marble clock. 

Fact is the members had a 
job lot of them made out of 
marble which was retrieved 
from the old exchange floor. 

But there was consternation 
in the managerial ranks of the 
Hong Kong agro-industrial 
group C.P. Pokphand, turnover 
£54m, when it heard about the 
proposed present To the Chi- 
nese the gift of a clock indi- 
cates that the giver expects 
to attend your funeral. 

So when the new listing was 
celebrated yesterday, a block 
of the marble was presented 
instead. The Chinese company 
responded with a gilt horse, 
with money in its mouth for 
luck. 



How a Quote from the FT can 
Speak Volumes about your Company 


No FT. no comment? Now you can use 
the Financial Times’ own words to back up 
your argument. 

From complete articles to individual 
quotes, almost everything from the pres- 
tigious pages of the FT is available for repro- 
duction. And it costs less than you might think. 

To heighten your profile, strengthen 
your market position or add weight to 
statistics in your company newsletter annual 
reports or promotional packs, just call the 
Financial Times Syndication Service for 
permission to reproduce the material you 
have chosen. 

Phone us now on 071-873 4871 or fax 
details of your request to 071-873 3070. 

For further information on how to use 
the Financial Times Syndication Service, fill 
in the coupon below. 
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I E, fl S!j 0 “ br e offices of 
GtasgJw cumber of com- 

?hS?’ ^ *S V£Ul Marwick, 
«* chief executive, expounds 
ra a pleasant <taydrea^s£“ 
toe economy north of the bor- 
Jter ^ slowing down so much 
later than that of the Zfh 
“couldn’t Scotland j!Lt 
awofis to the next upturn witl? 
out having to go through the 
recession in between?" 

«ri?h m common 

wito the north of England.^ 

£2“? on fe,- a Jf ttle 01 the pain 
that is afflicting tbe south 
Unemployment is still falling 
- dipping below 8 per centrn 

the first time to 

a decade. House prices are still 
going up gently and retail sales 
anssfafl reasonably strong. 

“The Scottish consumer’ still 
has luenty of money", says Mr 
Alasdair MacCaUum. chief 
|«5> tiv e or Don & Low. a 
subskhary in industrial 
textil es. There’s nothing 
rea^r wrong with the Scottish 
marketplace. But most Scottish 
companies sell outside Scot- 
land, with England usually 
their biggest market" 

It fe from England and from 
the world economy that the 
effects of the economic down- 
turn are beginning to hit Scot- 
land. In mid-October, Exxon 
Chemical said that It was post- 
poning a scheme to build a 
£23Sm ethylene plant in Fife 
because it expected lower 
world growth in chemicals 
Property development 
schemes in Edinburgh and 
Dundee are being hit by the 
dam age caused to the English 
developers by the property 
market collapse In the south, 
an d Glas gow, though still very 
buoyant, is being affected too 
Though Howden, the Glas- 

The multinational 
electronics 
companies located 
in Scotland have 
been doing well 

gow-based engineering com- 
pany, has agreed to reconsider 
recent plans for ending heavy 
manufacturing at Renfrew, it is 
making the first 126 men 
redundant British Steel's com- 
plex at Raveuscraig is to be 
reduced to making semi-fin- 
ished products with the closure 
next year of its hot strip mill, 
at the cost of 770 jobs. 

What is disappointing about 
the incipient downturn is that 
toe Scottish economy had been 
performing relatively well for 
such a short time. In 1986, 
while toe rest of the UK econ- 
omy expanded, it suffered a 
sharp downturn because of the 
effect of the collapse of toe oil 
price on toe North Sea oil 
industry- and its suppliers. 


The economic pinch has been 
Slow to make itself felt north of 
*lie border, writes James Buxton 

Scots feeling 
less pain 

^ Scottish manufacturing output 
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Though Aberdeen was worst 
hit, manufacturers in the cen- 
tral belt suffered too and recov- 
ery only began in late 1967. 

Since then,' toe economy has 
grown fairly strongly and in 
the first quarter of this year 
growth In manufacturing out- 
put beat that of the UK as a 
whole for the first time in five 
years. Scotland depends much 
less on heavy industry than it 
did 10 years ago: many people 
now work in services such as 
tourism and finance, both of 
which are expanding. The mul- 
tinational electronics compa- 
nies located in Scotland have 
been doing well and the 
whisky industry is continuing 
to re-open Inactive distilleries. 

Scots have enjoyed some of 
the prosperity spreading from 
the south of England without 
all the pain. House prices in 
Scotland went up later than to 
the south; but when high Inter- 
est rates were imposed they 
had less effect on individuals 
because only 50 per cent of 
Scots are owner occupiers (a 
figure that has risen from 35 
per cent 1979) and their 
mortgages are smaller. 

That left Scots with higher 
disposable incomes than many 
people to southern Britain, an 
effect boosted in many sectors 
by national pay bargaining 
which gives many Scots pay 
rates geared to the south's 
higher cost Of living. 


But now Scotland may be set 
to follow England into reces- 
sion as the effect of measures 
taken to deal with over-heating 
in toe south work their way 
north, where tbe economy did 
not overheat in the first place. 
"Recession will affect us up 
here. It can't do anything else", 
says Sir Matthew Goodwin, 
chairman of the UK-wide plant 
hire company Hewden Stewart 

Mr MacCaUum speaks of a 
“real anxiety to Scotland that 
we could slip into a severe 
recession”. Export markets in 
continental Europe, he says, 
have been weakening since 
mid-summer, the Gulf crisis is 
worrying and he believes com- 
panies are already planning 
redundancies as a result of 
Britain's entry to the exchange 
rate mechanism of the Euro- 
pean monetary system. 

Mr Marwick hopes that Scot- 
tish companies will practise 
the lessons of survival they 
learned in the recession of the 
1980s (“ruthlessly chasing up 
payments and all that”) and 
emerge capable of heating less 
prudent rivals. 

Only in Aberdeen and its 
surrounding area is there is 
neither unhappiness about the 
present nor gloom about the 
future. The oil Industry had 
fully recovered from the 1966 
crash by last yean a new wave 
of offshore developments is 
taking place benefiting from 
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the reduction to costs stem- 
ming from the shake-out 

Unemployment in Aberdeen, 
which almost touched 10 per 
cent to 1967, is now down at 2.6 
per cent and some companies 
are facing shortages of labour. 
Traffic through tbe airport has 
gone up by n per cent this 
year, harbour activity by 20 
per cent Average house prices 
in the city rose by 12 per cent 

between July and September. 

The effect of the new 
strength of the oil industry is 
spreading Into the central belt 
of Scotland where engineering 
companies are winning oil-re- 
lated orders. Mr John Hood, 
managing director of Weir 
Pumps, part of the Glasgow- 
based Weir Group, says orders 
for pumps from tbe oil indus- 
try are this year running two 
to three times ahead of projec- 
tions. 

All this reflects forces that 
were at work before the Gulf 
crisis broke and toe ail price 
went up, temporarily reaching 
*40 a barrel. “The short term 
impact of the Gulf on Aberdeen 
is nil”, says Mr Keith Mair, 
local director of 3i, the venture 
capital group. The companies 
take a view on oil prices over 
an oilfield's life. But if they 
make a lot of money this year 
because of higher prices it 
could encourage them to spend 
more next year - drilling 
more wells and maybe bring- 
ing forward some projects. 
However, they could be limited 
by capacity constraints.” 

Mr lan Wood, chairman of 
the Wood Group, Scotland's 
biggest indigenous off shore : 
supplier, is not enthusiastic 
about what is happening to oil 
prices: “What we don’t want is 
more uncertainty”, he said 

The effect of the 
new strength of the 
oil industry is 
spreading into 
central Scotland 


recently. He wants an oil price 
at between *20 and *25 to allow 
steady development of Gramp- 
ian offshore industry. 

But Dr Jim Love, of the 
Fraser of Allander Institute, 
Scotland’s economic research 
body, believes that if oil prices 
stabilised at *25 per barrel or 
above a new series of marginal 
oilfields would become viable, 
giving a farther boost to the 
offshore supply industry. The 
resulting increase in activity 
could be beneficial for the rest 
of the Scottish economy, just 
as the consequences of the 1966 
oil price slump were so dire. 

That seems to be the best, 
hut slander, hope of Scotland's 
fulfilling Mr Marwick’s dream 
of bypassing recession. 


The EC and constitntional reform 

Thatcherism's inconsistency 

By Larry Siedentop 


T here is a savage irony 
about tbe plight of the 
Thatcher government. 
For so many of its problems 
are self-generated. Above all, 
its unwillingness to take seri- 
ously tbe question of constitu- 
tional reform has led it into 
sett-contradictory domestic pol- 
icies and impasse with its 
European partners. 

The ideological basis of That- 
cherism baa been Friedrich 
von Hayek's argument that a 
free market system is intrinsi- 
cally democratic because It dis- 
perses power - to contrast to 
the bureaucratic power and 
privilege inherent to the com- 
mand economy espoused by 
socialists. The Thatcher gov- 
ernment jinn used that insight 
to destroy a quasi-corpora tist 

economy and a stultifying 
upper-middle-class hegemony 
to Britain. It did this with 
speed and comprehensiveness. 

That is the rub. For what 
enabled the Thatcher govern- 
ment to impose Its will so 
effectively to so short a time? 

I Tbe answer is a political sys- 
tem which concentrates power 
more ruthlessly than that of 
< any other major representative 
government. 

Does this matter? It does. To 
pursue a policy of dispersing 
economic power while at the 
same time wielding a political 
machine which radically con- 
centrates power sends conflict- 
ing signals to the population. It 
involves telling them that they 
must stand on their own feet, 
but at the same time do noth- 
ing which inhibits the action of 
the nanny-state which for- 
merly looked after them. 

Such conflicting si gnals con- 
fuse the public. Nothing is 
more important for inducing 
consistent behaviour than hav- 
ing a clear model for action. 
But the model which the 
Thatcher government holds up 
to one sphere, it denies in 
another. It calls for a vigorous 
entrepreneurial culture. But it 
acquiesces in continuance of a 
political system founded on 
tacit assumptions about defer- 
ence and “knowing your 
place”. 

Those politicians who, like 
Thatcher, rule out basic politi- 
cal reform in the UK are vic- 
tims of the unwritten constitu- 
tion. The continuity of 
parliamentary government has 
made it difficult for the British 
political class to acknowledge 
that the dispersal of power 


long associated with the 
unwritten constitution has 
given way to its opposite. 

Social and economic changes 
have destroyed an earlier aris- 
tocratic liberalism — that js, 
parliaments dominated by a 
wealthy leisured class benefit- 
ing from tbe deference of much 
of the population and unwill- 
ing to tolerate centralised con- 
trol over local government. 
These changes have thus 
revealed the Achilles' heel of 
parliamentary sovereignty. For 
it is now dear that the unwrit- 
ten constitution took the dis- 
persal of power for granted. 
Power was dispersed de facto 
but not defure. 

That will no longer suffice. 
Alas, the complacency toed by 
the unwritten constitution is 
reinforced by an educational 
system which suffers from pre- 
mature specialisation and does 
not foster interest in ideas 
about economic, social and 
political change. Education, 
even at its highest levels, hears 


clear, consistent balance 
between the centre and the 
periphery to a political union. 
It Is for from obvious that an 
informal process of growing 
together will ever secure that 
balance as well as a formal set- 
tlement which includes Judicial 
and other means of defending 
the the interests of component 
states within the EC. Ulti- 
mately, the lack of constitu- 
tionally-derived spheres of 
authority within the EC might 
well pave the way for German 
hegemony more surely than 
any federal arrangement 
The same mixture of consti- 
tutional complacency and con- 
fusion has left its marks on 
Mrs Thatcher’s domestic poli- 
cies. Thus, the changes in local 
government financing have 
completed a trend towards 
turning local government into 
local administration. Her 
assumption that parliamentary 
sovereignty is a guarantee of 
local autonomy may have been 
piafiKjfrb» more tpan a century 


The model which the Thatcher government 
holds np in one sphere, it denies In another 


still the imprint of an appren- 
ticeship system rather than 
fostering the critical public cul- 
ture required for citizenship. 

The consequences of a public 
culture riddled with constitu- 
tional complacency are dire. A 
few examples should make 
that dear. 

The logic of Mrs Thatcher's 
views about the development 
of the European Community is 
impeccable. But It rests on a 
dubious premiss. Mrs Thatcher 
assumes that an informal pro- 
cess of growing together is the 
best means both of securing c 
balance between central 
authority and national auton- 
omy and of containing poten- 
tial Germany hegemony. In so 
arguing she is reflecting tfra 
conventions of the unwritten 
constitution. By the same 
token she seems to identify 
federalism with “centralisa- 
tion” within ffie EC. But the 
latter is simply a confusion, 
while the former is a question- 
able assumption. 

Mrs Thatcher is right to 
emphasise that the develop- 
ment of EC institutions will 
take time. But she Is wrong to 
turn that argument against 
federalism as a goal. The point 
of federalism is to secure a 


ago when a powerful aristoc- 
racy limited centralisation. 
Such an assumption is not 
plausible today. 

Public debate about how 
power should be dispersed In 
the political system is now 
badly needed. That dispersal of 
power was toe overriding pre- 
occupation of liberal constitu- 
tionalists in toe 18th and 19th 
century. Ironically, it was the 
British constitution which 
served as the Inspiration for 
constitutional thought from 
Montesquieu to Tocquevfile. 
Yet it Is no accident that toe 
French took the lead. They 
admired the dispersal of power 
and free moeurs which they 
found in Britain. They also 
realised that it was an aristo- 
cratic social structure, rather 
than simply parliamentary sov- 
ereignty, which guaranteed 
these attributes. 

They concluded that France 
could achieve the same results 
through constitutional provi- 
sions - for France lacked the 
powerful aristocracy which 
was the pre-condition of “Brit- 
ish liberty”. That is why tbe 
French took such an interest in 
the American constitution. 
They saw it as the work of 
18th-century English gentry 


adapting their political habits 
to a more democratic society, 
to their eyes, American feder- 
alism achieved through formal 
legal means that dispersal of 
power which to Britain bad 
been the product of an aristo- 
cratic society - property and 
other rights were guaranteed 
through entrenchment and a 
new role for the courts rather 
than by simply relying on the 
self-interest of a dominant 
property-owning class, while 
local autonomy was formally 
protected against central 
power. 

While not advocating slavish 
imitation of American federal- 
ism, thinkers such as Tocquev- 
ille argued that it could pro- 
vide a helpful model for 
reforming an over-centralised 
state. That remains the case. 
The success of toe post-war 
German constitution, greatly 
influenced by the American 
model, suggests as much. In 
Britain, however, the political 
clans has remained under the 
sway of toe prestige of tint 
unwritten constitution. It has 
foiled to remark that tbe ero- 
sion of class identities, the 
decline of deference and de 
facto concentration of power 
have created an emerging con- 
stitutional crisis. The vigorous, 
entrepreneurial society now 
being called for by all tbe par- 
ties requires a citizenry not 
only responsive to market 
forces hut confident of its place 
in the political system. 

Indeed, the former depends 
upon toe latter. Self-respect - 
knowing one's place not in the 
deferential sense, but in a new, 
egalitarian sense derived burn 
a rights-based constitution - 
is a prerequisite for legitimate 
self-assertion. That is what the 
unwritten constitution does 
not provide. Yet Britain can no 
longer do without it. 

Conflicts arising from the 
UK's relationship with a devel- 
oping EC may help to restore a 
constitutional sense which has 
all but disappeared here. They 
may remind the political class 
of a liberal constitutional tradi- 
tion which British institutions 
first inspired, but with which 
Britain has to its cost lost 
touch. 

The deeper logic of liberal 
ism now requires that toe gov- 
ernment bej^n to reform toe 
political machine which it has 
used to impose its wilL 
The author is a fellow in poli- 
tics of Keble College. Oxford. 
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Pay and market forces Tests and what the y w* 11 show 
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From Mr RE. Midgley. 

Sir, Your editorial comment 
("Managing the recession," 
October 81) refers to the impor- 
tance of responsible pay bar- 
gaining to the months ahead, 
but asserts conventionally that 
a return to even partial corpo- 
ratism, with centralised 
national pay norms, would be 
impracticable and undesirable. 

Our problems are very seri- 
ous and will only be salved by 
radical new approaches. Tak- 
ing into account how market 
forces actually operate in the 
job market, one such approach 
would start by recognising that 
this market really consists of 
three very different elements; 
• The 40 per cent or so who 
work in tbe sheltered private 


hCULUi Wild C w 

predominantly domestic or 
even non-existent 

• The 20 per cent or so to the 
public sector. 

• The remaining minority 
who are unfortunate enough 
(and one might even say fool- 
ish enough) to work in the 
fiercely competitive, interna- 
tionally traded sector. 

To make progress, I believe 
we need to discard all the pre- 
vailing political dogma and 
develop different policies for 
each of these three elements. 

Generalised exhortations 
and threats about high 1W 
awards threatening unemploy- 
ment lack credibility because 
in tbe short term at least they 
apply hardly at all to tbe shel- 
tered private sector and not 
much more to the public sec- 
tor. How can the crucial inter- 
nationally traded sector 


respond? Financially, it cannot 
afford to match the increases 
conceded by the other two sec- 
tors, but it thus tails to recruit 
the top skills so vital to Its and 
toe nation's future success. 

It is surely time to recognise 
the extent to which cost-push 
inflation is generated by pay 
policies in the sheltered pri- 
vate sector. The seriousness of 
this is shown by the way in 
which high salaries are still 
being used to attract many of 
our top graduates into finan- 
cial services rather than into 
engineering in particular and 
manufacturing in generaL 

Most of the jobs in the for- 
mer are in the sheltered pri- 
vate sector (where all firms in 
toe domestic market tend to 


pay costs on through higher 
priced services such as audit 
fees), whereas most manufac- 
turing jobs are in the interna- 
tionally traded sector where 
pay increases need to be cov- 
ered almost entirely by produc- 
tivity improvements. 

So how about an annual pub- 
lic sector celling equivalent to 
the increase in the retail prices 
index (RPD, and a 100 per cent 
payroll tax in the sheltered pri- 
vate sector on all pay Increases 
in excess of the change in RP1? 
This would provide the sort of 
background necessary for mar- 
ket forces to operate freely and 
successfully in deter m ining 
pay levels in the internation- 
ally traded sector. 

DJE. Midgley. 

PelUnore, 

Sleepers Bill, 

Winchester, Hampshire 


Flaw in the Pepin-Offa moral 
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Prom Mr WQBam DJB. Porter. 

Sir, Mr Weale's letter 
(“When Offa copied Pepin, 
November 6) is fascinating and 
enUghtprring . However his con- 
clusion that European mone- 
tary union (Emu) would be 
superior to the English variety 
in fi ghting inflation is flawed. 
A decline of 96 per cent in the 

value of a currency over 1,000 
years, although it sounds dras- 
tic, represents an inflation rate 
of only .33 per cent. That is 
excellent even by toe exacting 
standards of the Bundesbank 
which we would implicitly 
adopt through Emu. Subjected 
to a 2 per cent inflation rate, 
currently acceptable to the 
Bundesbank, toe pound would 
waste to .000000002 (one five 
hundred millionth) of its value 
over lfiOO years. Electoral sui* 


From Professor H. Goldstein 
and Ms Alison Wotf. 

Sir, Nonna Cohen (“MacGre- 
gor gets back to basics,” Octo- 
ber 20) tells us that the govern- 
ment hopes its new tests for 
seven-year-olds will "assess 
whether it is raising educa- 
tional standards". How many 
people, inside or outside gov- 
ernment, are aware that these 
tests can do no such thing? To 
look at changes over time, one 
needs comparable information 
from comparable sources. The 
government, for all its commit- 
ment to "raising standards” is 
doing nothing to provide such 
information. 

On tbe contrary. The Assess- 
ment of Performance Unit 
(APU) surveys have been to 
existence for a number of years 

and haw develoned a ranee of 


proven and high-quality assess- 
ments. They were the source of 
the recent, widely reported 
study of changes in children's 
maths performance. These sur- 
veys have now been ended and 
there are no plans for APU sur- 
veys in the future. 

Furthermore, England has 
opted not to participate in the 
literacy survey of the Interna- 
tional Association for the Eval- 
uation of Educational Achieve- 
ment (IE A). In the past, IEA 
tests have been administered 
by the National Foundation for 
Educational Research. It has 
withdrawn and done so at a 
time of widespread concern 
over reading standards. Yet 
nothing has been done by the 
government to encourage con- 
tinuing English participation 


In the survey. 

Instead, we are to have a col- 
lection of “standardised assess- 
ment tasks”, which, as a result 
of the first round of piloting, 
are to be drastically pruned, 
and hastily reassembled. The 
first round of testing will no 
doubt lead to further changes. 
The results of such assess- 
ments cannot be compared 
with any previous APU or 
international survey results. In 
any case, the government’s 
system of national testing has 
not been designed to study the 
factors associated with success 
and failure. It therefore can tell 
us little about what is really 
happening and why. 

On the other hand, both the 
APU and toe IEA studies have 
collected a wealth of informa- 
tion about the schools the chil- 


dren attend, the actual curricu- 
lum they receive, and the 
characteristics of their teach- 
ers. Past analyses of these data 
have provided us with much of 
what we know about the con- 
text of schooling and its rela- 
tionship with achievement It 
would seem to ns that toe gov- 
ernment has been badly 
advised on this issue. If it is 
interested seriously in monitor- 
ing achievement it should 
reconsider its position on sup- 
port for both the APU and IEA 
studies. 

Harvey Goldstein, 
professor of statistics, 

Alison Wolf, 
research lecturer. 

Institute of Education. 
University of London, 

20 Bedford Way, WCl 


London now the filthiest city 


cide as Mrs Thatcher is well 
aware. . . _ 

On a less flippant note, I 
remember Professor Ingo Wal- 
ter of New York University 
saying that toe reconstruction 
of the south after the Ameri- 
can civil war could have been 
advanced 50 years in the cen- 
tury after toe war by the main- 
tenance of a separate floating 
currency which would have 
allowed the south to exploit its 
relative advantages more effi- 
ciently. The real danger of 
Emu lies in imposing a single 
currency on an area as diverse 
as Europe. Yes it now works in 
the US, but is it, and has it 
been, optimal? 

William DU. Porter, 

Bomat Prince 210, 

2-1025 MotoAzabu, 

Minato-Ku, Tokyo 


From Mr James S Marfey. 

Sir, Perhaps Messrs McGui- 
ness and Dyer (Letters, Octo- 
ber 16) misunderstood the con- 
cept of recycling, to England, 
regardless of cost it should be 
to get some of the rubbish off 
the streets. 

For years, the New York sub- 
way system bas been decaying, 
and toe streets of toe city have 
been covered in trash. Even 
that is c hang in g and London 
must now deserve the title of 
the filthiest city. Calcutta, 
Detroit and Marseilles must be 
cleaner. 

In our small town, we pay 
directly for trash removal, 
which is an incentive to recy- 
cle as much as possible. Our 
local centre takes newsprint, 
cardboard, computer paper, fer- 
rous metals, aluminium, glass, 
and car batteries. All fairly 
heavy, and all recyclable. Our 


beer and soda bottles all have a 
deposit which means that even 
if we cannot be bothered to 
turn them in, someone else, 
perhaps more needy, will. City 
and state governments are tak- 
ing tremendous strides to clean 
up, more and more people are 
using shopping bags - yes, I 
mean the bags that can be 
used time and time again. 

There is a cost. But there is 
a higher cost in the long term 
to not cleaning up. So come on 
England, you have sold off 
nearly all of your high-tech 
corporations and most of your 
engineering enterprises: if you 
want to encourage tourists, at 
least stop and pick up your 
rubbish! 

James S. Morley, 
president. 

The Guild Inc, 

590 Danbury Road. 

Ridgefield. Connecticut 



Wi th 100% Bad Debt Protection 
from Intsmatibnal Factors 


Even successful companies can find their 
growth inhibited by bad debts. 

They're damaging and extremely costly 
Not just in financial terms but also in the 
amount of time wasted trying tochase 
payment 

Tune which should be spent in chasing new 
business. 

However, with international Factors 
behind you, you’ll never have to lace another 
bad debt again. 

The reasonk very simple, weH guarantee 
to pay 1U096 of all credit approved debts. 

And you won't even have to submit claims, 
welt pay you automatically 


100% bad debt protection is just one of the 
many specialised services vws provide. 

Here are a few others. 

Unlike most factoring companies, well 
pay up to 85% of your sales inwices 
immediately with the remainder when your 
customer pays. 

Wl- 11 even took after the administration of 

your sales ledger; collecting overdue inwices 
as you direct, so you can concentrate on 
running your business. 

Ufe’veaJwlZo/SoesthnaughcwttheU.K. 
and 25assodated companies worldwide. 

staffed by professionals ready to look after 
your needs both in the U.K. and internationally 


Find out how our factoring services. 
backed by our advanced technology and 
communications systems, couki become a 
makr (actor in your success. 

Call David Richardson on Q2732L211 or 
Freefone 0800 521371. 


International 

Factors 

The perfect partner far l he growing buvinev* 

ApjmdtrmaKbertfihr Association of British factors 
rndDoamutm. 


International fijetore Limited. Sovereign House, Church Street, Brighton BNl 3WX 
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CRISIS IN THE GULF 
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Baker seeks backing from Chinese 


By Tony Walker in Cairo 

MR JAMES BAKER. US 
secretary of state, yesterday 
appealed for Chinese backing 
for further United Nations 
measures to force Iraq’s with- 
drawal from Kuwait 
In a meeting at Cairo airport, 
Mr Baker and his Chinese 
counterpart, Mr Qian Qichen, 
reviewed developments in the 
Golf crisis and discussed what 
additional steps short of war 
might be taken against Iraq. 

The US needs China's sup- 
port at the UN or, at the very 
least undertakings that it will 
not use its Security Council 
veto to block resolutions aimed 
at further tightening the noose 
around Iraq. 

Eventually, the US may seek 
a UN resolution to approve the 
use of force against Iraq by the 
multinational forces based in 
Saudi Arabia. 

Peking, while supporting UN 
action so far, has tried to dis- 
tance itself from the US-led 
campaign against Iraq. It 
criticised interference in the 
Gulf and has indicated opposi- 
tion to a military solution. 

Mr Qian told reporters after 
his 90-minute meeting with Mr 
Baker that both sides “stressed 
the need for a peaceful settle- 
ment” but he quoted the US 
official as saying that “other 
means should not be ruled 
out." 

Mr Baker, who was on the 
third leg of a seven-nation tour 
of the Middle Blast, the Soviet 
Union and Europe, is certain to 
have made it clear to Mr Qian 
that US patience is wearing 
thin over Iraq’s continued 
refusal to heed calls for its 
withdrawal from Kuwait 
The US official, on visits to 
Bahrain and Saudi Arabia over 
the past few days, has received 
a green light for military 
action should that prove neces- 
sary. He has also been warning 
that the Gulf crisis was “enter- 
ing a new phase”. 

In six hours of talks late on 
Monday with King Fahd of 
Saudi Arabia and senior Saadi 
officials, Mr Baker reached an 
understanding on the sensitive 
issue of command and control 
of the allied forces. 

Under the agreement, US 
and Saudi troops would con- 
tinue to operate under a joint 
command in defence of Saudi 
Arabia itself, but any Ameri- 
can action against Iraq across 
the kingdom's borders would 
be US-controlled. 

US officials, briefing report- 
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US Marine F/A18 fighters hold tight formation after mid-air refuelUng over the Golf 




ers after Mr Baker's session 
with King Fahd, said the use of 
force beyond Saudi Arabia’s 
borders would require approval 
in advance by both govern- 
ments “at the highest political 
level" 

This implies that both Presi- 
dent George Bush and King 
Fahd would personally be 
required to agree to an attack 
by US troops and aircraftbased 


in Saudi Arabia against Iraqi 
forces dug in around Kuwait 

Mr Baker met Mr Qian after 
t alks with President Mubarak 
of Egypt in which the two men 
reviewed latest developments 
in the Gulf. The State Depart- 
ment said later the discussions 
were “excellent” but declined 
to go into details. 

Mr Qian warned before leav- 
ing P eking that the dang er of 


war in the Golf was increasing. 
"At the same time the call for 
a peaceful settlement is grow- 
ing s tr on ger," he added. “The 
Chinese government is very 
concerned about the situation 
in the Gulf and the mam pur- 
pose of my trip is to explore 
the possibility of a peaceful 
solution.” 

More reports. Page 8 


Gorbachev agrees devolution programme 


By Quentin Peel in Moscow 

PRESIDENT Mikhail 
Gorbachev is giving the 15 
Soviet republics a virtual free 
hand to redesign the future 
Soviet Union, and a free choice 
whether they remain as mem- 
bers, according to his top 
adviser on national relations. 

Mr Gorbachev has agreed a 
draft plan produced by the 
republics, involving sweeping 
devolution of powers to their 
governments. 

The plan is expected to he 
published by the middle of flu* 
month, in a desperate effort to 
conclude negotiations by the 
end of the year. 

It will leave republics with 
three probable options, accord- 
ing to Mr Grigory Revenko, the 
presidential council member 


responsible: they can be full 
members of the union; or they 
can opt to be members simply 
of an economic union; or they 
can negotiate outright indepen- 
dence. 

“There will be no actions 
(against individual republics) 
because we are saying that the 
republics themselves create a 
union,” he told a press confer- 
ence. “It is their vision of a 
future union. So do not expect 
any actions to stop, for exam- 
ple, demands for sovereignty 
or independence.” 

Mr Revenko said he recog- 
nised that the leadership of the 
three Baltic republics, Estonia, 
Latvia and Lithuania, “are 
very seriously pressing 
towards leaving the onion. 


That is up to them. It has to be 
done at the negotiating table 
according to the constitution 
and according to international 
norms. But if there is such a 
will by the Baltic republics, 
nobody will hinder their 
efforts.” 

He said it was not important 
whether the future union was 
a federation or a confederation. 

He said it was perfectly pos- 
sible that not all the republics 
would sign the new union 
treaty. 

“Then the others will have 
to solve their problem through 
a constitutional procedure: 
whether we shall have an eco- 
nomic union, have special sta- 
tus, the republics will resolve 
through negotiation.” 


However, he warned against 
republics seeking to set up new 
frontiers and customs barriers, 
as have been established by 
Estonia, Latvia, and some 
republics in Central Asia. That 
would inevitably slow the eco- 
nomic reform process simulta- 
neously under way. 

“Every reasonable person 
knows that unresolved politi- 
cal issues will inevitably slow 
down the transfer to a market 
system. The market will not 
tolerate any political or 
national isolation, and it would 
be very difficult to implement 
a market with the various cus- 
toms barriers that exist right 
now." 

Albania opens door to reforms, 
Page 2 


East Europe a ‘threat to EC stability 9 


By David Buchan in Brussels 

THE REBUILDING of the 
Soviet and eastern European 
economies could bring finan- 
cial instability and force 

■r ealignme nts inside the Euro- 
pean Monetary System, accord- 
ing to a study by the Centre for 
Economic Research published 
yesterday. 

The study, by a group of 
European economists, argues 
that increased integration in 
the EC and market-opening 
reform In the east - fair from 
being incompatible as Mrs 
Margaret Thatcher, Britain's 


prime minister, has suggested 
- can help each other, with 
the “1992” programme in the 
Community acting as a safe- 
guard against pressures for 
protection against eastern 
European imports. 

The conclusion that will 
raise most eyebrows is that 
surging eastern demand for 
German capital goods, coupled 
with nnrestrained domestic 
German consumer demand, 
will or should, poll the D-Mark 
first up, and then down as Ger- 
mans invest more at home 


than abroad and thus gradu- 
ally their foreign assets, invest- 
ment income and consumption 
decline. This stands on its head 
the belief of most observers 
who see the German currency 
being weakened by short-run 
spending and borrowing to 
cover German unity, but later 
strength e n e d by the return on 
investments in eastern Ger- 
many. 

Ideally, the CEPR group 
says, the D-Mark should rise 
against fellow EM5 currencies. 
“West Germany will get a 


larger share of the action in 
the east than it can cope with. 
Hence, it must take what it can 
comfortably digest, and pass 
on the rest.” To whom? the 
CEPR group asks. “A D-Mark 
realignment within Europe has 
the consequence of passing 
more of the action on to Ger- 
many’s European partners and 
less to third parties, notably 
Japan and the US”. 

Monitoring European Inte- 
gration : the I mpac t of Eastern 
Europe, £7.50, CEPR, 6 Duke of 
York St, London SW1Y6LA 


Phonecard frauds cost millions of dollars 


By Paul Abrahams in London 

TELECOMMUNICATIONS 
companies around the world 
may have lost millions of dol- 
lars from phonecard related 
frauds. 

. A software fault has been 
discovered in public telephones 
operated by Mercury Commu- 
nications, Britain’s indepen- 
dent telecomms group. 

The telephones are supplied 
by Paytelco, a subsidiary of 
GPT, a UK manufacturer. The 


fault allows callers to use the 
telephones without units being 
deducted from their card. 

The problem came to light 
when a journalist from Elec- 
tronics Weekly, a UK maga- 
zine. was told that it was possi- 
ble to make free calls on 
Mercury Communications pay- 
phones supplied by Paytelco. 
No special equipment or tech- 
nical expertise is required. 

Paytelco has supplied 3,000 


telephones to Mercury and has 
exported thousands more to 47 
countries, indnding the Soviet 
Union, Singapore, Chile and 
Mexico. 

The company last night con- 
firmed that a problem had 
been discovered in telephones 
sold to Mercury Communica- 
tions but said none of its large 
non-UK customers bad been 
affected. 

It was unable to say which 


countries had equipment simi- 
lar to Mercury’s. 

Paytelco said a two-week 
programme had been started to 
replace the electronic chips in 
the equipment supplied to Mer- 
cury. 

It refused to say how much 
the replacement programme 
might cost Mercury has been 
using equipment from Paytelco 
since July 1988. 


Fears of 
downturn in 
Japanese 
property 
industry 

By Robert Thomson 

in Tokyo 

THE BANKRUPTCY of a 
medium-sized Tokyo property 
company has raised fears that 
the softening of Japan's real 
* estate market will soon claim 
larger victims and prompt a 
more serious downturn in the 
industry. 

i Olympic, a private company 
with heavy exposure In the 
condominium market, has filed 
for bankruptcy with debts of 
Y24bn (SI 85m). after struggling 
to keep pace with high interest 
rates and facing tougher con- 
' trols on new funds for property 
development. 

Officials at the Bank of 
Japan and Ministry of Finance, 
concerned that a property price 
slump could become a plunge, 
have urged financial institu- 
tions to limit their real estate- 
related exposure, but the fail- 
ure of Olympic is likely to 
prompt renewed warnings. 

The central bank has regis- 
tered its continuing concern by 
releasing research showing 
that property developers' debt 
exposure was, on average, 6.68 
times sales revenue in the first 
quarter, while the figure rose 
to 7.33 times during the period 
from April to June. 

Figures released by Teikoku 
Data Bank, a private credit 
research agency, show that 13 
companies filed for bankruptcy 
for real estate-related reasons 
last year, but in the first nine 
months of this year the figure 
was 33. with 11 in August and 
September. The agency said 
that the bankruptcy of Olym- 
pic was the largest of a prop- 
erty developer this year, and 
condominium developers faced 
the most immediate problems 
after several years of surging 
sales and optimism. 

Construction companies 
have rushed to fulfil outstand- 
ing condominium contracts, 
with starts up 65 per cent in 
September from a year earlier, 
while second-hand condomin- 
ium prices are fallin g in prefec- 
tures surrounding Tokyo and 
Osaka. 

Mr Graeme McDonald, a real 
estate analyst at Janies Capel 
Pacific, said that condominium 
developers were are likely to 
face increasingly large stocks 
of unsold properties, putting 
pressure on debt repayment, 
already made difficult by high 
interest rates. 

The Bank of Japan lifted the 
Official Discount Rate by 0.75 
per cent to 6 per cent in late 
August, the fifth increase in a 
year, but Mr McDonald said 
that the property market “has 
only started" its downturn. 


Thatcher 
faces early 
challenge 

Continued from Page 1 
for the leadership were fast 
slipping away. Some friends as 
well as political enemies said 
he would now face pressure to 
either stand against her or bow 
out gracefully. 

Others voiced confidence, 
however, that another candi- > 
date would come forward to 
“wound" Mrs Thatcher. The 
aim would be to attract the 
votes of 120 Tory MPs - a 
third of the parliamentary 
party - in order to draw other 
“heavyweight" candidates such 
as Mr Heseltine into full-scale 
leadership battle. 

But the speculation was 
treated with disdain by politi- 
cal friends of Mrs Thatcher 
who insisted she would crush 
any attempt to remove her. 
“There are plenty of rumours 
but where is the candidate?” 
one said. “They have not got 
the nerve,” said another. 

After a meeting yesterday 
between Mrs Thatcher and Mr 
Cranley Onslow, the chairman 
of the influential backbench 
1922 committee of MPs, senior 
party officials said nomina- 
tions for the annual contest 
would open tomorrow. Candi- 
dates would have until Novem- 
ber 15 to come forward and. if 
there were a challenger, the 
poll would take place ou 
November 20. 

Mrs Thatcher's allies said 
the aim was to end the debili- 
tating speculation about the 
leadership and to emphasise 
their confidence that her posi- 
tion remained impregnable. 

Last year Sir Anthony Meyer 
stood against Mrs Thatcher 
and attracted the support of 
only 33 MPs. 
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A power play 
in Germany 


Germany's huge electrical 
utility, RWE. sums up most of 
the reasons why the German 
stock market is back where it 
was before the Berlin Wall 
came down. On any long range 
view, the likely returns RWE 
nan make from investing in the 
former East German power 
industry seem to outweigh the 
risks; especially so in the light 
of the August deal which gave 
Germany's three leading utili- 
ties - RWE, Veba and Viag - 
a dominant slice of the east 
market in exchange for finding 
most of the DM30bn-DM40bn 
needed to rebuild the system 
by the year 2000. But in the 
short term, investors have 
more of a problem. They can 
see that for the time being Ger- 
man corporate earnings 
growth has all but run out of 
steam, with little help likely 
from the east until 1993 or so. 

Yesterday's annual results 
from RWE make the point. 
Earnings per share were up a 
little over 10 per cent. Net cash 
is still about DM6.3bn, so 
rights issues are unlikely for 
some time to come. And there 
are still bits of the RWE 
empire, such as its 56 per cent- 
owned construction subsidiary 
Hochtief, which can expect 
another pretty good year in 
1991. But everywhere else, 
there are grounds for caution. 
RWE has to buy imported oil 
like everyone else in Germany, 
but domestic electricity prices 
are nnder pressure and the 
strong D-Mark is bad news for 
its exports. On 15.5 times likely 
1991 earnings, RWE is cheaper 
than it was in midsummer, but 
perhaps not cheap enough yet 

Short-termism 

The latest blast from the UK 
fund management camp on the 
issue of short-termism is so 
much more lucid and persua- 
sive than industry's case that 
one instinctively feels some- 
thing is wrong. The author. 
Professor Paul Marsh - a sea- 
soned exponent of efficient 
markets theory - briskly dis- 
misses a host of muddled 
notions. The fact that fund 
managers are looking to the 
short term does not mean the 
share price is: companies 
which announce increased cap- 
ital investment generally see 
their shares go up and vice 
versa: and share turnover, sup- 
posedly the root of shareholder 
disloyalty, is lower in the UK 
than in Germany and Japan. 

More cruelly. Professor 
Marsh turns the accusation 
back on Industry itself. UK 
managers reward themselves 
with inappropriately 
short-term incentives. They 
look to short-run paybacks on 
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capital projects, without taking 
account of subsequent cash 
□ow. They may believe that 
short-term profit measures will 
please the market; but they 
have read the market wrong. 

There are two possible 
deductions from this: that the 
UK managerial culture is now 
more suited to handling funds 
than businesses, and that run- 
ning funds is the easier job of 
the two. The second at least 
seems fairly obvious. The prob- 
lem is rather that industry's 
grievance, if badly defined, is 
both persistent and unad- 
dressed. Some managers will 
always distrust the market, 
like those Industrialists who 
now blame their share price 
collapses on bear raiders. The 
reality doubtless is that the 
distrust will continue, and that 
shareholders will continue to 
have the last word. 

Index-linked 

The water companies are 
obvious candidates to raise 
money in the index-linked mar- 
ket; so presumably is Eurotun- 
nel when it is not such a terri- 
ble credit risk. But yesterday’s 
£60m issue of a 30-year index- 
linked debenture to provide 
funds for 30 UK housing associ- 
ations is a trifle surprising. 
Some near-bankrupt property 
developers would doubtless 
love to tap Into a market which 
provides cheap long-term lands 
for the initial construction 
period with repayments linked 
to the future level of rent 
Increases. 

While the latest inititiative 
deserves to be applauded on 
social grounds, its complicated 
annuity structure is bound to 
deter the more simple-minded 
fund manager. The promised 6 
per cent real yield is 161 basis 
points over the comparable 
gilt, and compares with the 100 
basis points Anglian Water 
conceded for a much more 


straightforward Issue. Given 
its considerable tax advan- 
tages, it would seem to appeal 
more to the wealthy private 
investor than the big institu- 
tions at which it is aimed. 

Cookson 

The sale by Cookson of its 
lithographic business at a 
claimed multiple of over 20 
times earnings puts an even 
odder complexion on its previ- 
ous fire sale of the Tioxide 
stake to ICL That deal seems to 
have cost the previous chair- 
man his job. This one, which 
he presumably arranged, 
brings down to around -. 

50 per cent and apparently set- 
tles any question of the group's 
viability. 

The 12 per cent rise in Cook- 
son’s share price yesterday to 
92p might seem scant recogni- 
tion of that: But two questions 
remain: the group’s near-tenri 
profitability and the morale of. 
its manag ement. Leaving this 
year aside as transitional earn- 
ings expectations for 1991' 
range as low as one third of 
last year’s. In that case, the. 
dividend yield for the next two 
years could be in si n g le fig- 
ures. There are evidently 
plenty of sound businesses still 
within Cookson; but until it is 
clear who is to run them, the 
share rating seems properly 
cautious. 

Fund managers 

When a well-known fond 
manager like Henderson 
Administration is earning 
more on its bank balances than, 
on its core business, one has to 
wonder what happens to fund 
managers in a real bear mar- 
ket After all the UK equity 
market is only 16 per emit off 
its peak. While mrit trust snips 
are terrible, there should still 
he plenty of profit in promo- 
ting new products such as 
PEPs, especially if customers 
can be convinced that such tax 
breaks wifi, disappear with a 
change of government 

The dismal performance of 
the shares of fund managers 
like Henderson, Invesco Iflm 
and Berkeley Govett are a 
reminder that the real bull 
market ended in mid- 1987, not 
in the summer of 1990. 
Although the differences 
between M&G, Mercury Asset 
Management and Henderson 
are huge, they will all outper- 
form come the next bull mar- 
ket Henderson's management 
has yet to prove that it is a 
match for the other two; but its 
shares are yielding over 10 par 
cent and its cash pile is equal 
to more than half its market 
capitalisation. - ■ 


What’s the most 
liquid stock index 
option in Europe? 

OMX, THE 30-SHARE SWEDISH INDEX 

TRADE AT OM LONDON, A UK RECOGNISED 
INVESTMENT EXCHANGE: 

a The first European-linked Exchange to open in 
London. 

■ Manage returns on Scandinavian portfolios. 

■ Trade futures and options on major Swedish and 
Norwegian shares. 

The OM Group is committed" to Pan -European 
product development. Call us for a fist of member brokers 
and trading information. 

The last word in 
innovative futures 
and options trading. 

OM London Ltd 

107 Cannon Street, London EC4N5AD 
Telephone: 071-283 0678. Telefax: 071-283 0504 

A wholly-owned subsidiary of OM Gruppen AB. > 
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Traders find Jt»s all 
quiet on the oil front 




Despite signs of the US making final prepara- 
tions fora military confrontation in the Gulf cri- 

£f,- n C « rUd ^ OH SUpp,ios »■ r,sin 9. demand is 
tailing and so are prices. For the moment trad- 
ers seem content to return to what they per- 
ceive as the basic fundamentals of supply and 
demand. But an element of boredom, or even 
fatigue, with the long drawn out run-up to war 
has blunted the enthusiasm of the oil market 
Steven Butler reports. Page 35 


Strict diet for Southwest 

Jeffrey Fowler (left) says 
he knows when to stop 
eating. The chairman of 
USM-traded Southwest 
Resources is referring to 
his determination not to 
follow the entrepreneur- 
ial example set by his 
predecessors. “It's no 
good being a dashing 
entrepreneur because 
you just dash out the 
door.” Southwest is for- 
tunate to have survived 
a series of charismatic chairmen during the 
1980s. The share price has plunged and share- 
holders last received a dividend in 1885. Clay 
Harris reports. Page 32 


Hard times for Henderson 

Persistent uncertainty in international stock 
markets has hit profits at UK fund management 
group Henderon Administration during the first 
half of the year. Despite pressure on earnings, 
the group has maintained its interim dividend 
and hopes to make a final payout comparable 
with last year's. Group deputy chairman and 
investment director Ben Wrey said yesterday: 
“We aren't very optimistic about equity mar- 
kets in the short term, although we feel that the 
London market has temporarily found some 
sort of base.” Page 32 


Hofazel sits on coot mffflon* 

J An Irish geolog 1st chan- 
cing upon a remote 
South African village 
surrounded by desert, 
pronounced the isolated 
spot 'hot as hell’ — and 
the name has stuck. Hot- 
azel it may be, but It is 
central to the fortunes of 
Samancor, a company in 
the South African Gen- 
cor group (logo left) and 
the western world's largest supplier of manga- 
nese products. Hotazel sits in the middle of the 
Kalahari Manganese Field, thought to contain 
about 80 per cent of the world's land-based 
manganese reserves. Page 29 
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Debt-laden UK group raises £110m In fresh disposal 

Cookson sells graphics unit 


Cookson Group 

Share price (pence) 
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By Clive Cookson in London 

COOKSON, the debt-laden UK 
Industrial materials group, is sell- 
ing its graphics subsidiaries to 
International Paper of the US for 
£U0m (8215m). 

The London financial commu- 
nity gave a much more enthusi- 
astic reception to the graphics 
disposal - announced yesterday 
— than to the sale two weeks ago 
of Cookson’s 50 per cent share in 
Tioxide, the pigments group, to 
Imperial Chemical Industries for 
£l60m. Cookson shares closed 
last night lOp higher at 92p.. 

While the Tioxide stake was 
sold to fCI for less than three 
times historic earnings. Interna- 
tional Paper is paying about 20 
times last year's after-tax profits 
for Cookson Graphic Arts. 

Cookson Graphic Arts encom- 


passes a variety of businesses 
acquired during the 1980s, includ- 
ing Frank Horsell, Freondorfer 
and Advance Offset. Last year 
they achieved total operating 
profits of £8m on a turnover of 
£147m (about 30 per cent in the 
US and the remainder in the UK 
and Europe). 

Cookson Graphic Arts is a lead- 
ing manufacturer of lithographic 
plates, specialised chemicals and 
processing equipment for the 
printing industry. Its main facto- 
ries are in Leeds and St Helens 
(UK), Munich (Germany), Hol- 
yoke (Massachusetts) and Jack- 
sonville (Florida). 

“The growing influence of com- 
petitors who are able to offer an 
increasingly comprehensive 
range of graphic arts products led 


Cookson to conclude that the 
future growth prospects of its 
graphic arts businesses would be 
limited unless they were com- 
bined with a major manufacturer 
of complementary products." said 
Mr Ian Butler, who resumed the 
chairmanship of Cookson alter 
the resignation of Mr Michael 
Henderson last week. 

International Paper is the 
world's largest paper company 
with sales expected to reach 
$13bn this year. Its Anitec and 
Ilford divisions make photo-sensi- 
tive papers and films which com- 
plement the printing products 
acquired from Cookson, said Mr 
John Georges, chairman of Inter- 
national Paper. 

The Cookson deal is the latest 
in a series of moves by Interna- 




tional Papa: to expand In Europe. 
Last year it bought two specialist 
paper companies - Aussedat Key 
in France and Zanders in Ger- 
many - and acquired the Ilford 
photographic business from Ciba- 
Geigy. 

The combined effect of the 
Tioxide and Graphics disposals 
has been to reduce Cookson’s 
gearing from 100 per cent to 
about 50 per cent, said Richard 
Oster, joint managing director. 
Total debt is now about £28Gm. 

"This leaves our core busi- 
nesses in metals, plastics and 
ceramics well poised for the 
future,” Mr Oster said. 

He said, however, that the com- 
pany was still considering “a few 
selected disposals’* to reduce the 
debt further. 
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Butler: steering the disposals 
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Dutch cultivate hybrid bloom 

T he powerful Dutch finan- Rabobank has taken over Inter- pean link-ups, many of which icism directed at it in the Nethe 
cial services group that polls while VSB, the country’s rely on strategic alliances involv- lands and to deny that it const 
will emerge from the largest savings bank group, has ing cross-shareholdings or sub- tuted a takeover of NMB Pos 
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Jaap van Rijn (left) and WHIem Scfaopenl 
created a potomal “war chest" at several 


Rom have 
guilders 


T he powerful Dutch finan- 
cial services group that 
will emerge from the 
link-up between insurer Nation- 
ale-Nederlanden and NMB Post- 
bank is to make wholesale and 
merchant banking its top priori- 
ties for international expansion 
in the first few years after the 
merger is completed. 

Slightly lower down its list of 
priorities - but Important just 
the same — will be retail banking 
and insurance. 

These goals were outlined yes- 
terday by Mr Jaap van Rijn, 
chairman of Nat-Ned, the largest 
Dutch insurer, and Mr Willem 
Scherpenhuijsen Rom, tike chair- 
man of NMB Postbank, the conn- 
tty's third-biggest hank, in their 
first comments on Monday’s sur- 
prise news of plans for a full 
merger. 

The combination represents 
the extension of a rapprochement 
between hanking and insurance 
which has already emerged in 
other nmiHnpntai European coun- 
tries including Scandinavia, Ger- 
many and France. 

Mr van Rijn, who will lead the 
new financial services combine 
nr«tfl his retirement in ltd 4-1 392, 
said the strategy behind the 
m er ger was to “cement” the two 
partners' positions at home in 
Order to put thgm In a finanrially 
stronger position to grow abroad. 

Another reason for the full 
merger, he said, was to take 
advantage of the blurring of vari- 
ous borders - not only the bor- 
ders between European countries 
with the approach of 1992, but 
also the legal and market barri- 
ers between financial sectors. 

Until Jan uary, Dutch r ules for- 
bade full mergers between insur- 
ers and banks and limited their 
cross-shareholdings to stakes of 
just 15 per cent 
Since the lifting of the Kan, 


RWE to take 75% stake in 
east German power grid 


By David Marsh in Essen 

RWE, Germany's biggest utility 
group, has formed plans with two 
other large west German utilities 
to take a 75 per cent stake in the 
east German electricity grid from 
the beginning at next year. 

Mr Friedhelm Gieske, RWE 
chief executive, announced yes- 
terday that the group plans capi- 
tal spending of DM5bu ($3-Sbn) in 
east Germany over the next five 
years out of its total DM30bn cap- 
ital budget About 45 per cent of 
this investment will be in elec- 
tricity generation. 

This spending programme 
amounts to a sizeable accelera- 
tion compared with overall capi- 
tal spending of DM20bn to 
DM25bn in the last five years. Mr 
Gieske said RWE is confident of 
generating funds internally and 
has no plans to go to the capital 
markets. 

RWE also increased its divi- 


dend from DM9 to DM10 per 
share for the year ended June 
1990 following a rise in net profits 
to DMl^bn from DM746m. 

Net profits after minority inter- 
ests rose less sharply to DM784m 
from DM629m. 

On the current outlook, RWE 
- with diversified activities 
ranging from oil to construction 
and machinery - says it expects 
profits for 1990/91 will “not be 
less” than last year. 

Group turnover rose 13J5 per 
cent from DM39Dbn last year to 
DM4L2bn. Most of the rise was 
due to first-time consolidation iff 
three subsidiaries - the Hochtief 
construction company, high-tech 
concern Lahmeyer International 
and waste disposal group Nukem. 
Without these influences, the 
turnover rise would have been 
rnily 3R per cent Mr Gieske said 
that all six of RWE's operational 


divisions maintained or improved 
profits last year. 

Energy (mainly electricity gen- 
eration) increased turnover from 
DMlS.Sbn to DMl8.£bn, and 
turned in profits of DM312m. 
Turnover for its mining activities 
was unchanged at DMSOOm, with 
profits of DM 167m, while ofl and 
chemicals sales rose from 
DM15.1bn to DM15.9bn, with prof- 
its of DMl21m. 

The machinery and plant sec- 
tor, which increased sales to 
DM5.7bn from DM4.5bn, gener- 
ated profits of DM240m. Con- 
struction recorded profits of 
DM38QL 

In view of necessary energy 
decisions In east Germany, which 
has relied heavily on lignite-fired 
power stations, Mr Gieske called 
on the government to formulate a 
“dear energy concept which can 
be put into action”. 


Wartsila unit to buy Allia stake 

By Robert Taylor in Stockholm and George Graham in Paris 
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SANITEC, the bathroom 
equipment subsidiary of the 
Finnish industrial company 
Wartsila, has agreed to acquire 75 
per cent of the French Allia 
group for about FFr900m (3183m). 

Alba is owned by the French 
building materials company, 
Lafarge Coppde. The deal will 
turn Sanitec into the second-larg- 
est bathroom equipment pro- 
ducer in Europe. 

Sanitec and Allia between 
them will have sales of almost 
FM2bn ($565m), placing them 
behind Ideal Standard of the US 
but ahead of Grebe of Germany 
in the European sanitary ceram- 
ics market 

Mr Henrik Eklund, Sanitec’s 
president, said yesterday the 
Sanitec and Allia production 
fariliripg and marketing networks 
would complement each other 
without overlapping. 


M Our joint activities will 
strengthen our position both in 
the European Community area 
and Scandinavia and provide an 
excellent potential for further 
business development and a 
broadening of the product 
range,” he said. 

Sanitec will become a big busi- 
ness segment of the Finnish 
industrial company, Metra, to be 
formed early next year after the 
planned merger of Wartsila with 
the construction group, Lofaja. It 
is already the leading producer 
of bathroom products in Scandin- 
avia. 

Allia was formed in 1974 from 
the merger of three established 
ceramics companies: France's 
CEC, Germany's Keramag and 
Douiton of Britain. Douiton, how- 
ever, was sold in 1987 to Stelrad. 

Allia has recovered in the past 
two years to record an operating 


profit of FFr66m last year, on 
sales of FFT916m. 

It has launched new product 
ranges and expanded Its produc- 
tion capacity in France and Por- 
tugal, while the entry of the Jap- 
anese group. To to, which owns 
the remaining 25 per cent, has 
helped it to improve its technol- 
ogy. 

Allia is less central to Lafarge’s 
activities than its construction 
materials business, and may 
have needed big investments to 
ensure its success. 

Lafarge has warned that it 
would be reporting exceptional 
profits from divestments this 
year. 

This would offset the provision 
it made for its stake in National 
Gypsum, the US plaster group 
which has filed for Chapter II 
bankruptcy protection. 


Rabobank has taken over Inter- 
polis while VSB, the country’s 
largest savings bank group, has 
merged with Aster, the thir d- 
ranked insurer. 

However, the scale at the pro- 
posed merger between Nat-Ned 
and NMB Postbank easily sur- 
passes these deals, creating the 
Netherlands’ first financial 
“supermarket” for products rang- 
ing from life insurance and rein- 
surance to savings accounts, 
mortgages and private pension 
packages. 

The new group will have a 
market capitalisation of nearly 
FI 12bn ($7.16bn) and disclosed 
net assets of _ 

FI I5.5bn. Its 

Ronald i 
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disclosed net 

assets would ^ “““ 
put the merged Nat-Ned /NMB 
Postbank in the game league as 
Barclays National Westmin- 
ster, the two British clearing 
banks, Mr van Bjfn said. 

However, because of tradition- 
ally lower multiples on the 
Amsterdam stock exchange, tin* 
new group’s market capitalisa- 
tion was only a third the size of 
Allianz of Germany, he added. 

Mr van Rijn compared the 
merger with trends in other parts 
of Europe towards “Ail-finanz” 
and “bancassurance', the Ger- 
man and French jargon, respec- 
tively, for financial-service mar- 
riages between banks and 
insurance companies. Neverthe- 
less, the Nat-Ned/NMB Pos tbank 
(Inal is different f mro other Euro- 


Ronald van de 
Krol looks at the 
implications of 
the Nat-Ned, 
NMB merger 


pean link-ups, many of which 
rely on strategic alliances involv- 
ing cross-shareholdings or sub- 
stantial minority stakes and 
some of which are cross-border in 
nature. 

Nat-Ned and NMB Postbank 
said they believed that anything 
short of a full merger would lead 
to only fragmentary cooperation. 
A joint assault on the wider mar- 
ket for financial services could 
not be done on the basis of con- 
tracts. partial agreements or capi- 
tal injections, NMB Postbank's 
Mr Scherpenhuijsen Rom said. 

A corollary to this belief is that 
a strong home market is neces- 
- sary as a foun- 

dation for for- 

M Hp eign growth. 

uc As Mr van Rijn 

f c of put it, the two 

til LLLC partners can- 

nriQ rtf not afford to 

L/Lid U1 expand in their 

\J~y-l “back garden” 

in countries 
*rcrpr such as Ger- 

many if foreign 
players are 
stealing mar- 
ket share in the “front garden” - 
that is, in the Netherlands. 

At yesterday’s press confer- 
ence, the two Dutch concerns 
said the merger would give them 
a huge but unspecified sum of 
money for finanriny expansion. 
They gave no details, but ana- 
lysts put the potential “war 
chest” of the merged Nat- 
Ned/NMB Postbank group at sev- 
eral hOlion guilders. 

The companies stressed that 
the proposed merger - which 
will create a strong force in 
Dutch hanking and insurance - 
is ultimately meant as a spring- 
board for international growth, 
both in Europe and abroad. 

Both diairmen were at pains to 
defend the merger plan from crit- 


icism directed at it in the Nether- 
lands and to deny that it consti- 
tuted a takeover of NMB Post- 
bank by the larger Nat-Ned. 

One major consumer group has 
said the merger would restrict 
competition, while independent 
insurance agents have expressed 
concern that Nat-Ned's access to 
new distribution outlets through 
NMB and Postbank branches 
would harm their interests. Mr 
van Rjjn denied both. 

At the same time, a lobby 
group representing small Dutch 
shareholders criticised the terms 
of a complicated share swap 
through which the merger will be 
effected, saying it worked to the 
disadvantage of Nat-Ned share- 
holders. 

In Amsterdam yesterday, Nat- 
Ned fell sharply to F14&20 from 
FI 53.60 on Friday, the last trad- 
ing day before both shares were 
suspended on Monday pending 
the merger announcement NMB 
Postbank gained FI 3.70 to 
FI 41.30. 

Analysts’ reactions were mixed 
and cautious. Several cited the 
merged group’s combined finan- 
cial strength as a sign that it - 
would be in a good position to 
expand in both banking and 
insurance abroad. 

NMB PDstbank is barely a year { 
old, having emerged in October £ 
1989 from a merger between NMB L 
and the then state-owned Post- L 
bank, and it is stm working on , 
integrating its operations. t 

Nat-Ned generates nearly a 
quarter of its turnover in the US, , 
where hanks are not allowed to , 
own insurers and vice versa. Mr s 
Scherpenhuijsen Rom said talks 2 
were already under way with the 
Federal Reserve in the US and b 
were expected to lead to a “very t 
acceptable solution" for NMB’s 
relatively small US operations in 
New York, Atlanta and Chicago. 


ARROWS 

TOP 1000 
COMPANIES. 

mmjf Does Company's 

If your answer is “YES” 
to these questions, you could be^ - 
ksrejpfeljgible for membership of the ARROWS TOP 10001 
This elite selection of companies both laige and small 
representing the dynamism of British Industry and 
Commerce will work together with Arrows Limited, 
for their corporate fellowship and enjoyment 
and the betterment of their community. 

Arrows will provide the ideas, the events, the venues, 
the motivation and the rewards, you will provide your 
presence and enthusiasm. 

There is no charge for membership entry into the 
Arrows Trip 1000 Companies. 

All Arrows events are in aid ofrecognised childrens charities. 


ARROWS ^ LIMITED 


Please send an application package for the Arrows Tap 1000 Companies. 

Name 

Tide 

Company 

Address — 




ARROWS LIMITED FREEPOST 

Arrows House. Dunham Mount. Dunham Boad. 
Altrincham. Cieshire WAI4 1BR. 

Telephone 06144 1 25 Oft 667052 Arrows G. RU:G6l-42*644& 

Membership will be gamed at die discretion of Arrows Lid. 
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INTERNATIONAL COMPARE 


Hiilsdown prepared to 
drop Strong rescue 


By Clay Harris, Consumer Industries Editor 


EOLLSDOWN HOLDINGS is 
preparing to drop its rescue 
package for Strong & Fisher. If 
it does, the UK’s leading pro- 
ducer of fashion leathers is 
almost certain to go into 
receivership. 

The unexpected blow to the 
future of Strong, which 
employs 1,400 people, followed 
an ultimatum to Hiilsdown 
yesterday from Mr Peter LQley, 
trade and industry secretary. 

Mr Lilley said he would refer 
a planned rescue, under which 
Hiilsdown could end up with 70 
per cent of Strong's shares, to 
the Monopolies and Mergers 
Commission unless Hiilsdo wn 
agreed by tomorrow to sell 
Strong’s 27.4 per cent stake in 
Pittard Garaar, Britain's only 
other quoted leather company. 

Hiilsdown, however, views 
the Pittard stake, most of 


which it sold to Strong in June 


1988, as integral to its plans to 


rationalise the UK leather 
industry. 

Unless a compromise can be 
reached, which appears to he 
unlikely, it may pull out of a 
rescue package involving 
Strong's banks. In this case. 
Strong would find it difficult to 
escape receivership. Its unau- 
dited accounts for the year to 
June 29 showed net liabilities 
exceeding £iim. 

Hiilsdown, the diversified 
food, furniture and property 
group which is Britain’s larg- 
est abattoir operator, had 
agreed to iqject its rendering 
and skin processing and trad- 
ing businesses into Strong, in 
return for shares. 

It was also planning to pro- 
vide up to £LL8m through a 
cash injection and through 


underw riting a rights issue. In 
return, 11 banks had agreed to 
write off £14m of the £48.3m 
owed to them and to convert 
£24m into equity. 

Mr John Jackson, Hills- 
down’s deputy chairman, said 
yesterday: "Hiilsdown will not 
go through a Monopolies 
inquiry on this. We can’t see 
the upside.” 

Hiilsdown, Strong and their 
advisers plan to hold talks 
with the Office of Fair Trading 
today to see if any solution is 
possible. 

The leather industry was 
investigated three times by the 
Monopolies Commission in the 
1980s. 

In its most recent report, 
published in April last year, 
the commission said either 
Hiilsdown or Strong was free 
to bid for Pittard. 


Usinor hit by steel downturn 


By William Dawkins 


USINOR Sacilor. the world’s 
second largest steelmaker, yes- 
terday reported a 28 per cent 
fall in profits for the first half 
of the year, doe mainly to a foil 
in prices and a sharp reduction 
in customers* steel stocks. 

Pre-tax profits of the state- 
owned group fell to FFrtLSbn 
(SG62m) from FFnL6bn In the 
same period of 1989, while 
turnover rose by 1.7 per cent 
from FFr48.4bn to FFr49-2bn. 
The group warned that profits 
would be down sharply in the 
full year. 

The decline shows how hard 
Usinor Sacilor is being hit by 
the end of the European steel 


industry’s three-year run of 
growth. It also indicates the 
seriousness of the fall in 
demand among its main cus- 
tomers, the automotive and 
construction industries, which 
account for 57 per cent of 
French steel consumption. 

The figures include the first 
contributions from Saarstahi, 
the German steelmaker which 
Usinor Sacilor bought last 
year, as well as a number of 
small steel service centres and 
merchants acquired at the 
same time: Stripping out new 
acquisitions, first-half sales fell 
12 per cent They do not, how- 
ever, include any contribution 


from the recent takeovers of 
Jones & Laughlin, the second 
largest US stainless steel pro- 
ducer, and Edgcomb, one of 
America’s biggest independent 
steel merchants. 

Steed users have continued 
to run down stocks in the cur- 
rent half; in response to the 
downturn. Usinor Sacilor is 
forecasting a decline in full- 
year net profits from the 
unusually high FFr7.6bn in 
1989, when all its main mar- 
kets were growing, to some- 
thing closer to the FFr4.6bn 
net of two years ago, when it 
posted its first profit for 14 
years. 


Telefonica up 
18% to Pta56bn 


TELEFONICA, the 
state-controlled Spanish tele- 
phone monopoly, yesterday 
reported an 18 per cent 
increase in net nine-month 
profits, to Pta56.5bn 
(3605m), writes Peter Bruce in 
Madrid. 

The company, which has 
begun to invest heavily in tele- 
com privatisations in Latin 
America, said revenues had 
grown 19 per cent to 
Pta613.4bn. 


Aluminium joint venture 


By George Graham in Paris 


THREE engineering companies 
have formed a joint venture to 
bid for business in the con- 
struction of alumina refineries 
and ulmninhmi smelters. 

SDK will associate Spie 
Batignolles of France and 
Davy Corp of the UK with Kai- 
ser Engineers of the US. 

The three companies believe 
the world market for new 
alumina anrt aluminium facili- 
ties should exceed USSlbn 


a year over the next ten years. 

Spie and Davy had linked 
earlier this year when Spie 
took a stake in the UK com- 
pany in exchange for its steel 
industry engineering subsid- 
iary cn«vn»n- 

Kaiser Is the world leader in 
alumina refineries, but is also 
experienced in smelters and in 
ore handling facilities. Spie 
and Davy are currently work- 
ing on new smelter projects. 


Pechiney 
sees slight 
decline in 


earnings 


By William Dawkins 

in Paris 


PECHINEY, the world’s largest 
packaging group and third 
largest aluminium producer, 
expects underlying net profits 
this year to decline slightly, 
below the FFl&34bn (3670m) 
recorded In 1989. 

Mr Jean Gandois (pictured), 
chairman of the French state- 
owned group, attributed the 
foil to the slowdown in the US 
and European economies, plus 
the impact of the dollar’s 
on US earnings. How- 
ever, a FFr2. 7b n exceptional 
gain on the sale of the group’s 
headquarters in Paris means 
toe published result will sbow 
a strong increase on last year. 

Aluminium prices fell 
sharply in toe first half before 
beginning to recover during 


'•33 



the summer, when they 
received a boost with the onset 
of toe Gulf crisis. Since then 
they have fallen back to 
around toe name level as at 
toe and of the first six months. 

Pechiney International, the 
publicly-listed subsidiary com- 
posed to finance the purchase 
of American National Can 
(ANC) two years ago, would 
show a strong rise in dollar 
Mtnhipi, thanks to the contin- 
ued strength of toe US bever- 
age can market, said Mr Gan- 
dois. Translated into francs, 
however, thi* would only show 
a slight increase on Pechiney 
International’s net profits of 
FFrlA7bn last year. 

ANC itself is expected to 
make an operating profit of 
between 3340m and 3350m, up 
from last year’s 3250m. 


MAN signals end of rapid growth 


By Andrew Fisher in Munich 


MAN, the German industrial 
group, yesterday signalled an 
end to its rapid earnings 
expansion of the past few years 
with a forecast by Mr Klaus 
Gotte, the chief executive, of 
only slight profits growth in 
1990-91. 

Expressing a positive view 
on business In east Germany, 
he contrasted the stability of 
the German economy with the 
gathering problems in foreign 
markets. The strength of the 
D-Mark, especially against the 
dollar and the yen. was an 
added difficulty. He also 
referred to the political and 
economic risks in the Soviet 
Union and the uncertainties 
caused by the Gulf crisis. 

Mr Gotte said he hoped 


MAN’S profits would again 
reach last year’s high level. 

In its financial year to June 
30. 1990, MAN. whose main 
activities are trucks, printing 
machinery, and engineering, 
raised group net profits by 29 
per cent to DM328m ($2 19m). 
This was double the level of 
three years previously, when it 
was still restructuring. 

This year, MAN, as a con- 
cern heavily concentrated on 
Europe, was feeling the effect 
of the economic weakness in 
countries such as the UK and 
Spain. It was also facing 
harsher times in the US, where 
its MAN Roland printing 
equipment subsidiary has a 
strong market position. How- 
ever, MAN would maintain its 


dividend, which has been 
sharply increased for 1989-90 
from DM8 to DM11 a share. 

Net liquidity last year was 
some DM200m. compared with 
a net debt position in 1988-89 of 
DM600m, Mr Gotte said. Last 
year’s capital spending level of 
DM704m would probably be 
increased slightly. 

The group’s new order fig- 
ures for the first quarter of this 
financial year sho w ho w 
marked the difference between 
Germany and foreign markets 
has been. The total inflow was 
19 per cent higher at DM4.7bn- 
However, while new German 
orders jumped by 58 per cent, 
those from abroad slipped by 4 
per cent. Mr Gotte said the 
order trend for the rest of the 


year would not he as strong as 
in toe first quarter, which ben- 


efited by comparison with a 
weaker inflow in the same 
period of 1989. The same 
applied to turnover, which 
showed a 13 per cent gain to 
DM3.6bn in the three months. 

In the whole of last year, 
turnover rose by 11 per cant to 
DM18.9bn. In east Germany, 
MAN had received orders 
worth DM600m for trucks and 
printing machinery in the first 
10 months of 1990. This was 
more than the DM450m the 
group had. sold annually in the 
whole of eastern Europe. 

MAN Roland hoped to 
acquire Plamag, an east Ger- 
man newspaper printing 
machinery maker. 


Statoil up sharply to NKr9.2bn 


By Our Financial Staff 


STATOIL, the Norwegian state 
oil group, yesterday reported 
sharply higher profits for the 
first nine months of 1990, and 
forecast bumper earnings for 
the whole year. 

For the nine months, profits 
before extraordinary items rose 
to NKr9.2bn (S1.6bn) from 
NKr5.6bn a year ago: Statoil 
said total 1990 profits could 
reach NKrl5bn if oil prices 
held around current levels. 

"It all depends on what oil 
prices will be for the rest of the 
year," it said. "If they stay 


around today's level, one can- 
not rule out that we could have 
a result which is better than 
the result we had in 1985." 

In 1985, Statoil posted a 
NKrl5.22bn profit before 
extraordinary items. For 1989. 
Statoil had profits before 
extraordinaries of NKrfL2bn. 

"Statoil’s result improve- 
ment this year to date was 
mainly due to hi gher oil and 
gas prices, increased ail pro- 


duction, improved refinery 
1 lOf 


margins and lower costs,” the 
company said. 


It expected ofi production to 
be somewhat higher in the 
fourth quarter th an in the 
third, but gave no figures. 

The company said it had sold 
89.4m barrels of oil produced 
by the company in the first 
nine months, against 88m bar- 
rels in the year-ago period. 

Statoil added that it had cut 
long-term borrowings by 
NKr9.4bn since the end of 1988, 
to a total of NKr25-2bn. The 
move had reduced interest 
charges by NKr619m in the 
nina mon ths 


Government 


reviews Philips’ 
HDTV subsidy 


THE DUTCH Government may 
increase its subsidy to elec- 
tronics group Philips for its 
role in the development of high 
definition television (HDTV) 
under the auspices of the 
Eureka project, Reuter reports 

from Amsterdam. 

“We are already in HDTV 
with FI 15m (59m) to FI 20m a 
year for research and develop- 
ment and we are discussing 
with Philips if we should do 
more," the economics ministry 
said. 

Philips, which is cutting 
35,000 to 45,000 jobs in global 
restructuring, is the project 
leader in the development of 
HDTV, one of several co-opera- 
tion projects in the European 
high technology programme. 


United Artists to acquire 
control of Super Channel 


By Raymond S noddy in London 


UNITED Artists 

Entertainment, the US cable 
television and rimma group, is 
poised to take a controlling 
interest in Super Channel, the 
European satellite television 

rharmo) 

Negotiations between the 
two have been under way for 
some time. It is believed, how- 
ever, that agreement in princi- 
ple has been reached and 
details are now being finalised. 

Super Channel, which is con- 
trolled by the Marcucd family, 
claims to be the largest Euro- 
pean satellite channel, provid- 
ing more than 23m European 
homes with a mixture of 
music, feature films and news. 

UAE, a subsidiary of TCI of 


Denver, toe largest cable oper- 
ator in toe US, plans to buy a 
controlling interest from the 
Marcuccis, a Tuscan family 
with interests in Italian broad- 
casting and industry, who hold 
57 per cent The Virgin Group 
holds the rest 

The channel has had mixed 
fortunes since its launch in 
January 1387 as a subsidiary of 
most of the ITV companies and 
Virgin. 

UAE, which Intends to 
become one of the largest cable 
television operators in the UK 
with L5m homes covered by 
franchises, plans to boost the 
resources devoted to pro- 
grammes if the Super Channel 
deal is confirmed. 


Pirelli rejects 

Continental 

conditions 


By Haig Slmonlan in Milan 


THE STALEMATE between 
Continental and Pirelli, the 
world’s fourth and fifth biggest 
tyre manufacturers, dee p e ne d 
yesterday when Pirelli rejected 
the German group’s proposal 
that it effectively freeze its 
takeover plan for two years. 

Pirelli revealed that its 
merger proposal had followed 
"prior consultations at high 
levels of responsibility”. It has 
been widely assumed that such 
talks included Deutsche Bank, 
Continental’s main bank. 

Stung by hints of insider 
trading from German sources, 
Pirelli also said it had mads 
clear to Continental its 
readiness to give guarantees 
on secrecy and accept restric- 
tions on the use of its shares 
during any negotiations on a 
merger. 

However, the German com- 
pany's proposal, which would 
include a commitment by 
Pirelli not to use the majority 
stake in Continental's shares it 
claims to hold with various 
allies, would riflnm gm the legal 
ownership and voting rights of 
all Continental’s shareholders, 
the Italians said. 

Continental’s proposal, 
therefore, for a two-year 
moratorium on Pirelli buying 
any more shares or calling a 
shareholders' meeting to try to 
use is voting support to gain 
control, "could not be 
accepted". 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


For tender on 13 November 1990 


1 . The Bank of England announces the issue by Her 
Majesty’s Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a 
bid-yield basis on Tuesday, 13 November 1990. An 
additional ECU 50 million nominal of Bite will be allotted 
directly to the Bank of England. 


2. The ECU 1 ,000 million of Kite to be issued by tender 
will be dated 15 November 1990 and will be in the 
following maturities: 

ECU 300 million for maturity on 13 December 1990 
ECU 300 million for maturity on 14 February 1991 
ECU 400 million for maturity on 16 May 1991 

3. All tenders must be made on the printed application 
forms available on request - from the bank of 
England. Completed application forms must be lodged, 
by hand, at the Bank of England, Securities Office, 
Threadneedle Street, London not later than 10.30 a.m., 
London time, on Tuesday, 13 November 1990. Payment 
for Bills allotted will be due on Thursday, 15 November 
1990. 


4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 


5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 


Each application form must state the maturity date of the 

iekl bk 


Bills for which 
amount tendered 


ication is made, the yiel 
r. 


bid and the 


6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or In part For applicants who have requested 
credit of Bills in global form to their account with 
Euro-dear or CEDEL, Bills will be credited- te the 
relevant systems against payment For applicants who 
have requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1.30 p.m. on Thursday, 15 November 1990 
provided cleared funds have been credited to the Bank 
of England’s ECU Treasury Bins Account No. 59005516 
with Uoyds Bank Pic, International Banking Division, PO 
Box 19. Hays Lane House, 1 Hays Lane, London SEI 
2HA. Definitive Bills wiU be available te amounts of 
ECU 10,000, ECU 50.000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU 10,000.000 
nominal. 


7. Her Majesty’s Treasury reserve the right to reject any 
or part of any tender. 


8. The arrangements for foe tender are set out in more 
detail in the Information Memorandum on the UK 


Government ECU Treasury Bill programme i^ued by 
Her Mak 


foe Bank of England on behalf of Her Majesty's Treasury 
on 28 March 1989. and in supplements to foe 
Information Memorandum. Alt tenders will be subject to 
the provisions of that Information Memorandum (as 
si 


9. The ECU 50 million of Bffls to be allotted directly to 
the Bank of England will be for maturity on 16 May 1991. 


These Bills may be made available through sale and 
repurchase transactions to the market makers listed in 
foe Information Memorandum (as supplemented) in 
order to facilitate settlement 


.... Copies of foe Information Memorandum (and 
supplements to it) may be obtained at the Bank of 


10 . 


gland. UK Government ECU Treasury Bills are issued 
... Jer the Treasury Bills Act 1877, the National Loans 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 


Bank of England 
6 November 1990 


Credito Italiano 


(Grand Cayman Branch) 


ECU 25,000,000 Series A 
L1FFE Bund Futures- Linked Floating Rate Bull 
Depositary Receipts due 1995 

and 

ECU 25,000,000 Series B 
LIFFE Bund Futures-Linked Floating Rate Bear 
Depositary Receipts due 1995 


issued by the Law Debenture Thjst Corporation (Cayman) Limited 
evidenang entitlement loan payments in respect of deposits with 
CrecBto ttaBano, Grand Cayman Branch 


In accordance with the Terms and Conditions of the Series A 
and the Series B Receipts (together -the Receipts-), 
notice is hereby given foal tor foe first Interest Period 
from November 6, 1990 to May 7. 1991 foe Receipts 
will cany an interest rate of 11.1875 % per annum. 

The Coupon Amount payable on the relevant Interest 


Payment Date, May 7. 1991 will be ECU 56,559 per 
1.000 principal amount of Receipt 


ECU 1,000,1 



The Agent Bank 

KREDIETBANK 


S.A. LUXEMBOURG EOISE 


U.S. $250,000,000 



Credit Lyonnais 


Subordinated Floating 
Rate Notes Due August 1997 


Interest Rate 
Interest Period 


8fo% 


'o per annum 


Interest Amount per 
U.S. St 0,000 Note due 
7th February 1991 


7th November 1990 
7th February 1991 


U.S. S212L43 


Credit Suisse First Boston Limited 
Agent Bank 


IMPERIAL era FUND (LlqrfcMoa) 
Iiiuir—ir wmfmr c Met 


S&ardioldcn. ia a inordinary siceuag* on September 4lh. 1990. bare decided ihe 
anticipated daartmion sad lie bqmdeuoa of R^tdiodi IMPERIAL ECXJ FUND SICAV 
BOND SUB-FUND and MONEY MARKET SUB-FUND. 


CoiBatuoRjy, ud wd ni p w e oT dam or ■ nqm a krt a* ftma ibol dale. 


Aloysc SCHERER Jr. ifeacnr (Tratrepnaea. hu been anointed liqnidalor. Shareholders 
win be atTonaed — ibovX lire -e of the liquidation and the terms at ibe dsuibuDoa 
of Urn net am of the SICAV. 

Alone SCHERER jr 
Liquidator Of 

IMPERIAL ECU FUND SICAV 


EASTMAQUE GOLD 
MINES LTD. 


NOTICE OF RK3HT TO CONVERT 
SERES "A” 8% CONVERTIBLE 

PREFERENCE SHARES FOB 


COfc^ON SHARES 


Notice Is hereby given id holders 
of tfw Series "A" 8% Conwrtibte 
Preference Shares of tiw Company 
(the *Preferenoe Share*? tint the 
thirty day conversion period during 
which holders of Preference Shares 
vriH have the right to convert their 
Preference Shares Into Common 
Shares at a conversion rale of 1 2. 
Common Shares far each 
Preference Share wiU commence 
November IS. 1990 and wif run to 
and until December 18 , 1990. 


Notices setting out toe fall detals of 

the conversion together wtti letters of 
transmittal ham been mated to each 
holder of Preference Shares of the 
Company and ere also awaBable at the 
Vancouver office of the Company at 
Suite 1320 - 885 west Georgia Street, 
Vancouver, British Columbia VGC 
3E8. 


Dated at Vancouver, British Columbia} 
this 2nd day ol November, 1990 


BY ORDER OF THE BOARD 
Lukas H. Lumfin, President 


Continental 
Cablevision, Inc. 

Senior Subordinated 
Floating Rate Debentures 
Due 2004 


NOTICE IS HEREBY GIVEN that 
NATIONAL WESTMINSTER BANK 
USA is no longer Trustee, paying 
agent, registrar and transfer agent 


for the above -captioned securities. 

JECTJCUT NATIONAL 


THE CONNl 
BANK. 777 Main Street, Hartford, 
Connecticut 06115, is the Succes- 
sor Trustee and has assumed the 
trusts, powers, right s , obligations, 
duties, remedies, immunities and 
privileges as Trustee under the 
indenture deted as of Novem- 
ber 1 . 1689, betwoen Continental 
Cablevision, Inc. and National 
Westminster Bank USA (the “’In- 
denture") tor the above-captioned 
securities. SHAWMUT TRUST 
COMPANY. 40 Broad Street. New 
York. New York 10005 has been ap- 
pointed as the paying agent In the 
Borough of Manhattan. The City of 
New York, far the above -captioned 
securities. Any notice, direction, 
request or demand to the Trustee 
or Continental Cablevision, Inc. 
under the indenture should be 
directed to The Connecticut Na- 
tional Bank or Shawm ut Trust 
Company at the above addresses. 
Deled aa of September 26, 1990 

, Continental Cablevision, ktc. 


jL 


WHAT 
CAN THE 


t 


/Rain in 


IOWA AND 



IN RUSSIA 
DO FOR TOUR 



BOTTOM 
r- LINE? 


A great deal 
Because virtually 
everything that affects 
the world affects the 
agricultural markets. 

PblitKs. Economic events. 

Savvy risk managers follow 
the action with Chicago Board of Tiade 
agricultural futures and options. Where the 
liquidity of established contracts combines with 
the excitement of ever-changing markets. 


Where opportunity exists 
with every grain and oflseed 
contract 

CBOT agricultural 
futures and options. Fora better 
bottom fine from the ground up. 


For information on our p ew ag 
market strategy books, call 1-800-THE- 
CBOT ext 3300, or 1-312-435-3558, 
ext. 3300. 


9 1990. Qacago Board of Hade 


@ Chicago Board of Trade 


Issue Of up to U.S. $75,000,000 

SPABEXASSEN 


srls 


Sparekassen SDS 

(A eMnpe bank vstaMoltod under Danish Bonking Law) 


Floating Rate Capital Notes due 1991 
U.S. $40,000,000 having been issued as the 
Initial tranche and U.S. $20,000,000 having 
been issued as a subsequent tranche 


For the period from November 7. 1990 to February 7 . 1991 the Notes 
will bear interest at 83e% pa- annum. U.S. S2.092.36 will be 
payable on February 7. 1991 against Coupon No. 20. 


By: The Chase Manhattan Bank, NJL 
London, Agent Bank 


November 7, 1990 
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SWITZERLAND 
FINANCIAL & 
INVESTMENT 
CENTRE 


The FT proposes to publish 
this survey on 
December 12 1996. 

It will be of particular interest 
to (he 90% of ail Professional 
Investors h> Europe who an 
FT readers. 

If you want lo reach ibis 
important audience, call Patri- 
cia Surridgc on 07 1 g73 3426 
or fax on 071 873 3079. or 
Financial Tunes (Switzerland) 
Ltd. is Rue du Gendrier. CH- 
>201 Geneva, Swibnr fanH TtAz 
(022) 731 1604 
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First Boston 
‘may never 
disclose fate 
of loans’ 

By Nikki Talt in New York 


INTERNATIONAL COMPANIES AND FINANCE 


Prudential-Bache reduces 


investment b anking staff 

By Karen Zagor in New York 


Wt ARCHIBALD COX. the 
^^WPOinted chief execnl 
tfve of First Boston, said yes- 
tejay that the US tovSSiS* 
JMHue may never disclose offl. 

the fate of Its *i.ibn 
batch of troubled “bridee” 
loans. B 

He declined to discuss anew 
of suggestions that part 
« the tranche may be taken 
on by First Boston's ultimate 
imrent, CS Holding, and by 
Life, the second 
jaggest US Insurer which owns 
jnst mutar 10 per cent of CS 
Fi rst B oston. 

First Boston is the main US 
operating subsidiary of CS 
Rrst Boston; CS First Boston, 
meanwhile, is 4L5 per cent- 
owned by CS Holding, the par- 
rat company of CrMit Suisse, 
the large Swiss ^ 

Mr Cox reiterated that the 
Investment house expects to 
‘"have the problem behind It” 
by the year-end, but declined 
to elaborate. 

The suggestion that CS 
Holding might help ont is not 
new; the parent company said 
in Febr uary it was examining 
the possibility of taking on 
some of Its US subsidiary’s 
bridge loans and, the follow- 
ing month, acquired $250m of 
a 1450m bridge loan made to 
Ohio Mattress. 

More recently, there h«a , 
been talk of the bridge in»»w , 
being packaged and sold to 
Investors in the private place- I 
moot market, again with CS 
Holding probahly taBwg some 
exposure. i 

Metropolitan Life also 
refused to discuss the matter 
yesterday, saying it had a pol- 
icy of never commenting on 
private placement deals. 

Other bridges still on First 
Boston's books include 9420m 
to American Medical Interna- 
tional, 9257m to Federated 
Department Stores, and 9200m 
to Jeirico Inc. The original 
scheme was to replace Sags© 
temporary loans with more 
permanent financing - typi- 
cally issues of j nnk bonds ■— 
but such moves were made 
Impossible when the jnnk 
bond market collapsed. 


PR-IIDENTIAL-Bache, a unit of 
Prudential Insurance Company 
of America, is sharply reducing 
ivS presence in the ailing us 
investment banking and retail 
brokerage industry by slashing 
its investment banking work- 
force by two thirds. 

At Pru-Bache, which last 
year turned in a net loss of 
55lm, Mr James Crowley has 
stepped down as head of the 
investment banking unit, 
although he is expected to 
remain at the firm as a senior 
officer. The total number of job 
losses at Pru-Bache is expected 
to be about 120 from a total of 
180. 

The move, another indica- 
tion of the depressed state 
of Wall Street, comes only 
days after Morgan Stanley 
Group said it would lay 
off about 6 per cent of its 
investment bankers, including 


several managing directors. 

CS First Boston has cut its 
staff by 10 per cent in the last 
year and is expected to lay off 
a large number of investment 
bankers by the end of the year. 

Merrill Lynch plans to cut 
several hundred jobs In the 
next few months, Including a 
large number from Us invest- 
ment banking business, after 
already reducing its workforce 
by 2J200 this year. 

The woes of the US invest- 
ment banking industry began 
after the 1987 stock-market 
crash and have been exacer- 
bated by this year's market 
decline. 

Mr Alan Greenberg, chair- 
man of Bear Stearns, recently 
said he had never seen 
problems quite like this on 
Wall Street, where every 
market was soft and there was 
no hot product to help over- 


come some of the weakness. 

Some analysts expect 
employment in the securities 
Industry to drop to about 
175,000 from 216,000. 

Pru-Bache was a relative 
newcomer to investment bank- 
ing. Only four years ago, ft 
pumped SU3m into the busi- 
ness to try to be one of the 
biggest US investment 
by 1991. 

It is also expected to pare 
down other departments 
including the firm's risk arbi- 
trage business. This should 
allow it to concentrate on Its 
core business of selling stocks 
to individual investors. 

Meanwhile, Pru-Bache Is 
expected to settle several disci- 
plinary cases with the New 
York Stock Exchange. The firm 
has been charged with selling 
9228m in securities that it was 
required to hold for customers. 


Royal Oak in gold mining deal 


By Bernard Simon in Toronto 


ROYAL Oak Resources of 
Vancouver has become a sig- 
nificant participant in Cana- 
da’s gold mining industry with 
its purchase of a majority 
stake in seven mining and 
exploration companies previ- 
ously controlled by Giant 
Resources, the ailing Austra- 
lian group. 

Royal Oak has paid C$33m 
(US$28.3m) for a 67 per cent 
interest in the Pamour group, 
whose two mines near Tim- 
mins, Ontario, and Yellow 
knife, In the Northwest Territo- 
ries, produce about 200,000 
ounces of gold a year. Proven 
and probable reserves are esti- 
mated at L7m ounces, which 


Royal Oak hopes to boost by 
another 1m ounces within the 
next 12 to 18 months. 

The mines are high-cost 
operations with costs of US$325 
to US$350 an ounce. Royal Oak 
has hedged 202,000 ounces of 
their output over the next 18 
months at an average price of 
over US$400 an ounce. 

Mrs Margaret Witte, Royal 
Oak's president and a 20 per 
cent shareholder, said the 
top main priority is was “to get 
operating costs down, to amal 
gam ate these companies and 
turn them around”. 

A share exchange Is planned 
within the next three months 
to give Royal Oak 100 per cent 


Rand Mines in rationalisation 


By Philip GawRb in Johannesburg 


Aon in 6.4% 
advance in 
fjbfrd quarter 


AON Corporation, the 
Chicago-based insurance 
group which briefly threat- 
ened to derail the merger 
between Gonoon & Black and 
Willis Faber of the UK, yester- 
day reported a 6.4 per cent i 
advance in third-quarter prof- 
its, to 961Am after tax, writes 
Nikki TaiL 

Earnings per share 
increased by 5.7 per cent to 92 
cents. 

The net profits figure is 
struck after realised invest- 
ment gains of $L.12m, up by 
one fifth on the figure for the 
same period a year earlier. 

The sharpest advance came 
on the insurance broking side, 
which Aon has been buUdbig 


RAND MINES, one of South 
A fri ca's leading mining homes, 
has announced a rationalisa- 
tion of its mining activities 
which includes mothballing 
the developing Kennedy’s Vale 

nlatinnm mine and raffing pm- 

dnction at Harmony gold mine. 

At the same time Mr 
"Dammy” Watt, chairman, 
announced that the group had 
increased attributable profits 
to R226.4m (VS$89m) Croat 
R21&3m in the year to Septem- 
ber. Turnover rase by 24 per 
cent to RLThn from RL-flm, but 
working pro fit was only mar- 
ginally higher at H409.9m com- 
pared with RSflRBm, reflecting 
severe pressure on margins, 
especially in the gold recovery 
arid base minerals divisions. 

Coal was the mainstay of 
this performance, with its con- 
tribution to group profits esti- 


mated at more than 70 per 
cent Mr Watt said the group 
was likely to remain dependent 
on its coal interests fin* same 
years to come. 

The decision to cut produc- 
tion follows Rand Mines’ 
announcement earlier this 
week that it would cease pro- 
duction at its Vansa vanadium 
plant reflects the generally 
weak state of world commodity 
markets. 

Mr Eddie Crocker, managing 
director of Barplats, the plati- 
num srm of Rand Mines, said 
it had decided to stop work on 
the development of the Kenne- 
dy's Vale mine until such time 
as their Crocodile River mine 
was folly operational, paying 
dividends and generating a 
positive cash flow. Both mines 
are In the development stage. 

Crocodile River has experi- 


enced various production diffi- 
culties which led to a five- 
month delay in its achieving 
the first phase production tar- 
get of 160,000 tons of ore per 
month. Mr Crocker says that 
contacts for the sale at the 
first phase production at the 
min* have been concluded on 
“favourable terms" and that 
“substantial progress" has 
been made with the sale of sec- 
ond phase production. 

Harmony, the sixth largest 
gold mine in the country, but a 
highly marginal producer, 
recorded an- after-tax loss of 
RlLfim in the September quar- 
ter. These losses, coupled with 
a gloomy outlook for the gold 
price, have led management to 
announce that they will be cut- 
ting back gold output from 
about 2,500kg per month to 
2JX)0kg per month. 


AECI warns of significant downturn 


By Philip Gawtlh 


The division advanced to 
96.16m (94.48m), ost revenues 
at m (9844m). Aon said 
the imjnnvemciit was mostly 
due to the employee benefits 
and reinsurance interm e d ia ry 
businesses, and to expense 


AECI, one of South Africa’s 
three leading che m ical groups, 
has warned its shareholders 
that earnings in 1990 will be 
“significantly lower” than pre- 
viously expected. 

Mr Mike Sander, managing 
director, said that 
shareholders were advised at 
the interim stage in June 
that earnings should be similar 
to 1989 provided industrial 
action did not escalate 
further and the normal busi- 
ness pattern, which favours 


second-half results, persisted. 

Events of recent months 
have upset these forecasts. 
“The decline in business activ- 
ity has been more severe, both 
domestically and internation- 
ally, than expected and this 
position has been exacerbated 
by the high oil price which has 
raised the cost of many oil-re- 
lated chemical feedstocks,” 
said Mr Sander. “In weak mar- 
kets it Is not possible to 
recover these cost increases." 

For the nine months to the 


end of September earnings 
were 15 per cent below the 
level achieved in the compara- 
ble period in 1989. Mr Sander 
said it was “unlikely that 
results for the full year will 
improve on this rate of 
change”. 

Sentrachem. one of the other 
leading South African chemi- 
cal companies, recently 
announced a 12.7 per cent fall 
in attributable earnings for the 
17 months to the end of 
August. 


US waste 
group shares 
slide on 
legal costs 


By Nikki Tait 


of the Pamour companies, 
which include Giant Yellow 
knife Mines, Pamorex Minerals 
and Pamour Inc. 

Teck Corporation, the Van- 
couver mining group, has a 20 
per cent stake in Royal Oak. In 
addition, Westpac Banking 
Corporation, of Australia, 
holds a C$19.6m secured note 
and has a small equity stake. 

Royal Oak was previously a 
shell company listed on the 
Toronto Stock Exchange. Its 
present management team was 
the driving force behind devel- 
opment of the recently -opened 
Colomac mine in the North 
west Territories by Neptune 
Resources. 


Dow Jones 
to transfer 
Journal staff 


By Alan Friedman 

in New York 


DOW JONES, the pubUslwr of 
the Wall Street Journal, plana 
to transfer most of the 21 copy 1 
editors attached to its Euro- 1 
peas and Asian editions tram 
Brussels and Hong Kong to 
New York as part of an effi- 
ciency drive mid cost-cutting 
exercise. 

The Jdurnal will also with- 
draw its New Delhi correspon- 
dent and halve its two-man 
Seoul office as part at its cost 
savings. A spokesman for Dow 
Jones said yesterday that the 
paper's "overall corporate 
strategy" was also to cut bacfc- 
on the relocation of foreign 
correspondents during 1991. 

Dow Jones also confirmed 
its European edition was mak- 
ing losses and Its Aslan edi- 
tion was just breaking even. 

Most of die 10 copy editors 
who work in Hang Kang and 
the 11 employed tat Brussels 
will be given the option of a 
transfer to New Took, where 
more of the Asian and Euro- 
pean editions of the paper wffl 
be edited in a high-speed edit- 
ing and typesetting network 
that until now has only been 
used on a limited basis. 

The Journal's four-man New 
York international copy desk 
is to be expanded and copy 
will be transmitted to the 
Netherlands and Hong Kong. 


Hotazel at the centre of Samancor’s world 

Philip Gawith looks at the increasing dominance of the company’s manganese output 

L.n. nrodnctlon growing at ore from 37 per cent to 48 per with analysts, suggesting any- talks fell through, but Mi 


T he immortally named 
South African town of 
Hotazel, pronounced 
"hot as bell”, apparently owes 
its name to toe imagination of 
an Irish geol o gist, moved by 
the elements to feverish 
imagery. 

It lies at the heart of the 
Kalahari Manganese Field in 
the northern Cape. The field is 
aftferm long and thought to con- 
tala about 80 per cent of the 
world's land-based manganese 
reserves. About 40 per cent of 
this deposit is owned by 
Samancor, a company in the 
South African Gencor group, 
which is toe western worlds 

largest supplier of manganese 
products as well as of chrome 
ore and ferrochrome- 

Geographically isolated 
Hotazel may be, but right now 
it is absolutely central to toe 
fortunes of Samancor. In toe 
year to the end of June, the 
manganese division produced 
about 60 per cent of operating 
profit A year earHer it was 45 
par cent Mr Hans Smith, man- 
■ aging director, believes virtu- 
ally all profit wffl from 
Tpawflawflae in the year to June 

1B9L , _ 

This has by no means always 
been the ease. Traditionally 
manganese and chrome, in 
roughly equal amounts, have 
accountndror more than 90 per 
cent of Samancor' s earnings. 
But the period 19 87 through 
mid-1969 saw the company 
snake many on the back of a 
boom in ferrochrome prices, a 
function of world stainless 


steel production growing at 
more than 12 per cent per 
annum in 1987 and 1988. 

Things have changed. In 1989 
western world stainless steel 
production fell by scone 3 per 
cent to 10.4m tons. The result- 
ing decrease in dema n d for fer- 
rochrome, coupled with 
increased supply, saw 
ferrochrome prices collapse. By 
September 1990 toe price had 
slipped to 47 cents per to, com- 
pared to 89 cents per lb a year 

earlier. _ . 

Mr Brian Gilbertson, chair- 
man, has said that without a 
significant price recovery, the 
ferrochrome activities will do 
little more than break even in 
the 1991 financial year. 

Fortunately for Samancor it 
has been rescued by signifi- 
cantly >» gher profits from sales 
of mang anese ore. A shortage 
of high-grade ore - Australia, 
Gabon and local competitor 
Associated Manganese are the 
only other producers - has 
allowed Samancor to increase 
prices by 50 per cent for the 
past two years. 

Samancor has limited 
high-grade ore reserves at its 
Wessels mine, and consider- 
able lower-grade reserves at 
the Mamatwan mine. But use 
of a dense media separator and 
a sinter, which agglomerates 
manganese ore material to pro- 
duce an enhanced and 
value-added product, effec- 
tively increases the amount of 
high-grade reserves available 
as the combined processes lift 
the manganese content in the 


ore from 37 per cent to 48 per 
cent. 

The average dollar export 
price received during the 1990 
flpanr.iai year was $2-22 per 
metric ton unit and a price of 
93.40 has been negotiated for 
the year ending March 31, 1991. 
In real terms this price is still 
some way below prices 
received between 1940 and 
1960. 

Apart from limited supply, 
Mr Smith believes the price 
has been boosted by Japanese 


The outlook for the 
ferrochrome price is 
especially bleak with 
oversupply and 
intense competition 
feeding on each 
other 


consumers switching from 
medium and low grade to high 
grade ore, and the Soviet 
Union, having traditionally 
been a net exporter, needing to 
import ore. South African ore 
is also in demand because of 
its desirable low phosphate 
content He concludes that the 
market ahead for manganese 
ore is stable and says this 
should underpin most manga- 
nese all oy prices. 

The flat outlook for ferro- 
chrome, however, leads Mr Gil- 
bertson to forecast lower prof- 
its in the 1991 financial year 


with analysts suggesting any- 
thing up to 20 per cent lower. 
Critical here is the outlook for 
the world steel Industry to 
which Samancor’s fortunes are 
closely tied. 

According to Mr Klaus Ban- 
hardt, marketing manager, 
Samancor sells 98 per cent of 
its production to the steel 
industry, stainless steel in the 
case of chrome and carbon 
steel in the case of manganese. 
Mr Hanhardt believes funda- 
mentals are “fairly good” and 
is looking for 1.5 per cent 
growth per annum in steel pro- 
duction for the next few years. 

Other observers are more 
bearish, believing Samancor 
cannot escape the effects of a 
slowdown in the world econ- 
omy. probahly aggravated by 
the Golf crisis. The outlook for 
the ferrochrome price is espe- 
cially bleak with oversupply 
and intense competition feed- 
ing on each other. 

Mr Smith warned recently: 
“If the South African chrome 
Industry does not get its act 
together and some sort of 
rationalisation take {dace, we 
will gee a very weak price for 
the next few years." Without 
rationalisation he did not 
expect the price to increase 
above 50 cents in the next few 
years; with rationalisation he 
could envisage a price above 55 
cents within a year. 

Earlier this year Samancor 
and Consolidated Metallurgical 
Industries (CM) sought to buy 
ferrochrome competitor 
Chrome Corp Technology. The 


talks fell through, but Mr 
Smith says: “We have not 
given up hope on that ana" 
f!Mi r meanwhile, has acquired 
Purity Chrome, and observers 
believe further mergers are 
probably in store. 

A sustained low ferrochrome 
price may have a silver lin i n g 
for South African producers in 
the form of Increased market 
share as higher cost competi- 
tors get squeezed out of busi- 
ness. Transport and electricity 
are big costs in the ferro-alloy 
production process (28 per cent 
in toe case of electricity) and 
Escom and Transnet, the' state 
controlled companies which 
control electricity and trans- 
port tariffs, both recently 
announced their intention to 
keep tariff increases below the , 
inflation rate - 6 per cent in 
1991 in Escom’s case. 


Disruptive commodity prices 
have not done anything to 
dampen Samancor's enthusi- 
asm for the R4bn (in inflated 
terms) Columbus stainless 
steel project which it is pursu- 
ing with local partner Highveld 
Steel and overseas partners. 

Negotiations with a Taiwan- 
ese partner were recently bro- 
ken off, bat Mr Smith says con- 
siderable interest has been 
shown by various European 
companies and both Sa m ancor 
and Highveld remain commit- 
ted to the project. Locally the 
scheme is touted as an exam- 
ple of how South Africa should 
boost its national product by 
adding value to Its raw 

materials 


Toyota companies 9 
firm earnings helped 
by car parts demand 


By Emflco Terazom in Tokyo 


New World 
hotels group 
profits fall 
by 9.6% 


SHARES In Brownlng-Ferris, 
the second largest waste com- 
pany in the US, slumped yes- 
terday after the group dis- 
closed it was taking a special 
charge of 567.1m to cover liti- 
gation settlement costs and 

mwlriwg ntMIHnnal provisions 

for potentially unsuccessful 
landfill market development 
projects. 

By lunch-time in New York, 
they were $5% lower at 924%. 

After the charge. Browning- 
Ferris saw after-tax profits in 
toe fourth fiscal quarter to 
end-September slump to 
332.7m, against $73m In the 
same period a year earlier. 

The full-year result 
amounted to a loss of 344.7m, 
against a 3262.5m profit on 
1989. The loss per share was 
29 cents, compared with earn- 
ings of $1.74 last time. 

The lawsuits bad been filed 
in 1987 against Browning-Fer- 
ris and another defendant on 
behalf of all commercial pur- 
chasers of containerised waste 
collection of the two compa- 
nies. i 

They alleged there was a i 
-national conspiracy to violate 1 
federal anti-trust laws ... In 
two specific areas’*. Although 

the two defendants deny any 
liability, they have agreed to 
settle at an aggregate cost of 
$50m to avoid a protracted 
trial. The cost of the settle- 
ment is likely to be divided 
fairly evenly between toe two. 

Even without these one-off 
charges, the company said sev- 
eral other factors contributed 
to the fourth-quarter decline. 
Including “weakening eco- 
nomic conditions in certain 
major markets, and reduced 
volumes and higher operating 
costs at a number of the com- 
pany’s landfills”. 


THREE leading companies of 
toe Toyota group reported firm 
profits hi the first half to Sep- 
tember 30, thanks largely to 
strong demand from Toyota 
Motor for ear parts. 

Aifiin Seiki, which speci- 
alises in transmissions, 
clutches and brakes, said sales 
of household equipment also 
contributed to its double digit 
sales rise. 

Although pre-tax profit 
growth was adversely affected 
by rising costs, net profit 
jumped 238.3 per cent to 
Yl5.6bn (US$123m) thanks to 
land sales. The company esti- 
mates Its pre-tax profit 
increases at a modest 5 per 
cent to Y21bn for the year. 

The rise in sales at Toyota 


Automatic Loom reflected a 7.1 
per cent increase in textile 
machinery and a 27.4 per cent 
rise in sales of car assembling 
services. The company expects 
continuing strong demand in 
industrial machinery, »nd for 
the fiscal year forecasts sales 
to rise 14 per cent to Y560bn 
and pre-tax profit up 7.4 per 
cent to Y29hn. 

Toyoda Machine Works 
reported a 19.2 per cent 
increase in automobile parts 
sales and a 7.5 per cent rise in 
machine tool sales. Sales 
growth and rationalisation 
more than offset a rise in 
labour costs. The machine tool 
maker projects an 11.7 per cent 
rise in pre-tax profit to Yl0.5bn 
for the year. 


By John Elliott 
In Hong Kong 


TOYOTA GROUP COMPANY RESULTS 
HaM yaw to September 30 

Comp an y Salas Pre-tax proms 

Ybo % dmnqm Ybn % chanpa 

A.sin SeikJ 256.7 18.9 9.0 5.1 

Toyota Automatic Loom Works 279.5 17.9 14.5 6.0 

Toyoda Machine Worts 66.1 13.8 £L2 41.1 


Electro Magnetic suffers 
surprise half-year losses 


By Joyce Quek in Singapore 


ELECTRO Magnetic Singapore, 
toe video tape housing manu- 
facturer, stunned the market 
with a total reversal of forecast 
fortunes. 

Although group turnover 
rose 77 per cent to S$149.2m 
(lJS$87.8m), its projected pre- 
tax profit of S$10Am for the 
year to July 31 turned out to be 
a loss of S$20-3m, against a 
DFofit of a year aso. 

The improved turnover from 
the increased production and 
higher revenue from trading 
and turnkey projects, were no 
protection against what the 
directors called “a combination 
of unforeseen circumstances”. 

The group’s results were hit 
by exchange losses and a dis- 
pute with its agent in the US. 
Quality deficiencies in video 
housings resulted in the 
write-down of stocks of 
S$25Jftn, against S3400.000 in 
the previous year. 

The stock write-down was 
due pr imari ly to an important 


US customer rejecting 8.2m 
video tapes for telling to meet 
its stringent specifications. The 
group then failed to sell the 
rejects at the original sale 
price. 

However, the directors state 
that the operating losses “are 
not likely to be recurrent” and, 
“barring unforeseen circum- 
stances, the group will return 
to operating profitability in 

flitg Financial year”. 

Currently the group does not 
have access to toe US, its main 
market, because of a dispute 
with its exclusive agent, which 
Is the subject of pending legal 
action. 

The directors’ steps to bring 
the group back to profitability 
include relocation of the video 
housing production process to 
Malaysia to reduce production 
costs ami dependence on sub- 
contractors and improving 
product quality and yields with 
technical support from its 
Binlq US customer. 


NEW WORLD Development, 
the Hoog Kong- based hotels 
and property company which 
took over the US-based 
Ranzada hotel chain last 
December, yesterday reported 
a 9-6 per cent fall in after-tax 
profits which amounted to 
HK$i.l3bn (US$l45m) in the 
year ended June 30. 

Turnover was 30 per cent up 
at HK$7.95bn in a year of 
major changes which analysts 
believe stretched the group’s 
resources and management 
with the Rama da acquisition 
and other developments. 

The group has been affected 
by Hcng Kong’s tourism diffi- 
culties through Its hotels com- 
pany, New World Hotels, 
which was taken private dur- 
ing the year, and by a decline 
in many sector of the colony's 
property market. There are 
also difficulties in Asia Tele- 
vision, a local company in 
which New World has a one- 
third interest 

Analysts last night 
suggested that the timing of 
toe inclusion of some property 
development profits had been 
arranged to enable income to 
be held back to bolster results 
next year which is also expec- 
ted to be difficult 

However, Mr Henry Cheng, 
the managing director, yester- 
day said that Hong Kong prop- 
erty remained “strong in 
parts” while the tourist indus- 
try appeared to be “well on the 
way to recovery”. 

Property rental income 
exceeded HSfflbn from several 
investments, including Hong 
Kong's new convention and 
exhibition centre. 

In China thp gro u p ninnap x: 

six hotels which have been 
affected by a drop in tourism* 
It has also signed two tenta- 
tive investment contracts in 
the southern city of Guang- 
zhou (Canton) for a northern 
zing road project and a ther- 
mal power station. 

A final dividend of 39 cents 
was declared comprising 
1 1 cent in cash and 38 cents as 
a scrip dividend with a cash 
option. The interim paid in 
June was 22 cents, making a 
total for the year of 61 cents a 
share compared with 60 cents 
last year. 


London listing request 


C.P. POKPHAND, a 
Thailand-based agricultural 
and foods company listed on 
the Hong Kong stock exchange 
with a market capitalisation of 
HK|2.8bn (US3295m), has 
applied for a secondary listing 
in Lond o n. It expects dealings 
in its shares to start on Mon- 
day, writes John Elliott. 

Pokphand is the latest of a 
series of Hong Kong quoted 
companies seeking listings in 
London and elsewhere In order 
to broaden their base. 

The Hong Kong market is 
depressed and there is a lack of 


confidence ahead of the colo- 
ny’s return to Chinese sover- 
eignty in 1997. 


Shiseido pre-tax 
profits up 9.6% 


• A consortium of Asian 
Investors called Bennett Devel- 
opment, which is led by the 
Taiwanese businessman Mr 
Yang Chieh-chang, is giving 
financial backing for a new 
Hong Kong television com- 
pany, Business News Network 
to be set up with a three-year 
HK$500m budget for the 
region’s first business news 
satellite and cable TV network 
starting next year. 


PRE-TAX profits of Shjseldo, 
tiie leading Japanese cosmetics 
group, advanced 9.6 per cent 
to Y14JJbn (3117m) in the star 
months to September 80 on 
sales up 7.6 per cent to 
Yl72.ibn* writes Ian Rodger in 
Tokyo. 

The company said operating 
profit jumped 23.7 per cent to 
YlO-Sbin, reflecting brisk sales 
at luxury cosmetics with high 
margins. 

For the foil year, the com- 
pany forecasts a pre-tax profit 
of Y30bn, up 8.3 per cent 


IIIIIIIIIBIIIIIIIIIIIIIIlllllSIIIIIIIIIIIIIIIIIIHimillllllllll 



AUSTRALIA 


Commonwealth of Australia 


Sterling Repurchase Offers 


The Commonwealth of Australia repurchased 
£117,546,700 of its four outstanding sterling bond issues 
during the Repurchase Offers completed in August, 1990. 
A total of £109,843,290 bonds now remains outstanding, 
representing 27.5 per cent, of the original issue amounts. 


S.G. Warburg Securities 
Repurchase Agent 
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This advertisement has been issued in compliance with the requirements of the Council of The International 
Stock Exchange of the United Kingdom and the Republic of Ireland Limited ("The International Stock 
Exchange"). It does not constitute an offer or invitation to any person to subscribe for or purchase any 
securities in C.R Pokphand Co. Ltd. 



C.P. Pokphand Co. Ltd. 

(Incorporated in Bermuda with limited liability) 

Introduction to 

The International Stock Exchange 

of 1,303,325,823 shares of HK$0.40 each 
and 534,998,200 warrants entitling the holders thereof 
to subscribe for shares of HK$0.40 each 


Application has been made to the Council of The International Stock Exchange for the shares of HK$0.40 
each of CP. Pokphand Co. Ltd., the warrants entitling the holders thereof to subscribe for such shares 
and for the shares falling to be issued upon exercise of such warrants to be admitted to the Official List 
Details of the shares and warrants are included in the Companies Flche Service available from The 
international Stock Exchange. 

Copies of the Listing Particulars relating to C.R Pokphand Co. Ltd. may be obtained during normai business 
hours on any weekday up to and including 9th November, 1690 from the Company Announcements Office 
of The International Stock Exchange, 46-50 Finsbury Square, London EC2A 1DD and up to and including 
21st November, I960 from:- 


Sponsor 

Chartered 
ttfestLB Limited 

33-36 Grace church Street 
London EC3V QAX 


Broker 

Hoare Govett 
Corporate Finance Limited 

4 Broadgate 
London EC2M 7LE 


Financial Adviser 

Standard Chartered Asia Limited 

33rd Root; Jardine House, Central, Hong Kong 


7th November, 1990 


ARAB BANKING 

IN CRISIS 

THE NOVEMBER ISSUE of The Banker examines the crumbling state of Arab 
ba nking . Bom out of an oil glut, Arab banking rode high despite shaky capital/assets 
ratios. Now, after the Iraqi invasion, with confidence in the Gulf shattered, Arab 
banks are vulnerable. 


November’s coverage includes: 

* Endgame: the movie scenario-what if the financial 
markets were hit by a gulf war ? 

* Bahrain as a financial centre 

* Profile of Saudi's National Commercial B ank 

• Top 100 Arab banks - listing 

• Foreign banks in London - listing 

• Joint ventures in the Soviet Union 


Every month The Banker gives the comprehensive overview of world finance and 
banking. Subscribe now and receive The Banker FREE for two months as part of a 
trial subscription. Simply complete the coupon below and return it to us to receive 
your first two issues free, at no obligation. 






A Financial Times Publication 


□ YES, I would like to take out an annual subscription to THE BANKER and take advantage of your special 
introductory offer of 14 issues for the price of 12. My first Issue will be November 1990 

rates □ Please invatce me/m/ company 

0E55BRE □ l enclose o cheque pcr/able to F3 BUSINESS INFORMATION LID. 
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I"! £65 EUROPE Card No 
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Issue of 


DM3.79bn bunds 
*d at 9% yield 


By Deborah Hargreaves in London and Karen Zagor in New York 


THE GERMAN government 
completed Its auction of the 
latest bund issue yesterday 
when it accepted bids amount' 
ing to DM3.79bn in its auction 
of a new trancbe of 9 per cent 
bonds. 

This is added to the DM3bn 
of bonds distributed on Mon- 
day via the consortium of Ger- 
man banks, and will add a sec- 
ond trancbe to the existing 
DMSbn of October bonds which 
were launched a month ago. 

The government accepted 
bids at a price of 99.90 or 
higher which took the yield on 
the paper to 9.01 per cent - 
the trigger point for many Ger- 
man investors to buy bonds. 
The issue was placed largely 
with domestic investors who 
will probably lock away the 
bonds. 

But the establishment of 
such a large liquid issue of 
German bonds will provide a 
good source of paper for deliv- 
ery into the Bund futures con- 
tract which trades in London. 

GOVERNMENT 

BONDS 


The market absorbed the 
new bonds without much effect 
on prices of existing bonds 
which traded in a narrow 
range yesterday. 

It came as a relief to dealers 
that a large supply of new 
paper failed to push prices 
down, but the market is still 
anticipating more issues before 
the end of the year. 

The fact that the govern- 
ment has chosen to open up an 
existing bond rather than 
establishing a new one leaves 
room for a November and 
December bond issue before 
the year end. 

The futures contract traded 
in a narrow range yesterday 
with 82.05 marking the con- 
tract's high point with a clos- 
ing level of 81.96. 

■ US TREASURIES traded qui- 
etly in a narrowly mixed range 
yesterday morning as the bond 
market waited for the first 


BENCHMARK GOVERNMENT BONDS 


Red 

Coupon Pate 

13.500 09/92 

9.000 03/00 


US TREASURY * 8.750 08/00 

8-750 08/20 

JAPAN NO TT9 4.800 6/99 

NO 129 6.400 03/00 


9.000 10/00 


FRANCE BTAN 9000 11/95 

OAT 8.500 03/00 

CANADA ‘ 10,500 07/00 

NETHERLANDS 9X50 11/00 

AUSTRALIA 13.000 07/00 

London closing, 'denotes New York 
Yields: Local market standard 


Week Month 
Price Clwnen *Md ago *9° 

103-09 -01/32 ir48 1156 11-48 

87-00 + 0/32 11-28 11.3« 11-17 
8+26 + 0/32 10.93 10-91 10-63 

101-22 +01/32 8.48 8.71 8.08 

101-14 +03/32 8.61 8.85 6.83 

84.7942 -0.343 7.74 7.76 8.15 

94.2571 -0.417 7.44 7.48 7.64 

99.8500 -0.130 B.02 8.89 B-8S ' 

95.4706 +0-040 10.19 10.21 10 -® 

88.4 200 -OlOIO 10-29 la33 10 - 53 

98.1000 +0.400 10.80 11-18 11.13 

100.4100 -0.1 10 9.18 9-18 9.14 

99.1414 -0.107 13.15 13.37 13.53 

morning session . , , 

Prices: US. UK In 32nd&, others In decimal 


stage of the Treasury’s quar- 
terly refunding auction in the 
afternoon. The long end of the 
yield curve held up better than 
the short end at mid-session, 
with the Treasury’s 30-year 
bond adding ft to 101 A, yield- 
ing 8.6 per cent Shorter-dated 
maturities were unchanged to 
£ lower. 

Longer-dated bonds rallied 
on Monday as increasing evi- 
dence that the US is slipping 
into a recession prompted spec- 
ulation that the Federal 
Reserve will be forced to 
loosen monetary policy soon. 
The prospect of an easing con- 
tinued to support the long 
bond yesterday morning. 

The Fed entered the open 
market to arrange $l.5bn in 
customer repurchase agree- 
ments when Fed funds were 
changing hands at 7B per cent. 
The Fed’s target for the funds 
is believed to be 7*/* per cent. 

The Treasury's sale of a 
record S12.5bn in three-year 
notes yesterday afternoon was 
expected to attract consider- 
able domestic interest How- 
ever, there was some concern 
about the prospect of foreign 
demand for the 10-year notes 
and 30-year bonds which will 
be sold on Thursday. 

Before today's auction, the 
three-year note was quoted 
with a yield of 7.81 per cent in 
when-issued trading. 


Toctmtcal DataJ ATLAS Pries Sown* 

■ IN the UK, gilt-edged securi- 
ties remained in a state of 
limbo in advance of the chan- 
cellor's expected Autumn 
Statement on the economy on 
Thursday. Most gilts prices 
were unchanged although the 
long end of the market edged 
up slightly. 

Dealers are looking to the 
Autumn Statement to provide 
a forecast of the government’s 
public sector debt repayment 
(PSDR) level for this year. This 
should give some indication of 
funding requirements and the 
likelihood that the government 
will return to issuing gilts. 

While the Autumn State- 
ment is an unlikely forum for a 
signal on gilt issuance, dealers, 
disappointed by the lack of a 
clear sign in the Mansion 
House speech are hoping for 
some indication on Thursday. 

Rumours of a cut in base 
rates yesterday morning' were 
squashed when the Bank of 
England lent money to the 
market at a punitive rate of IS 
per cent 

■ JAPANESE government 
bonds remain locked into a 
tight range with little influenc- 
ing the market beyond move- 
ments in the currency. The 
yield on the 119 bond rose 
slightly yesterday to 7.75 per 
cent after an opening level of 
7.62 per cent as prices dropped. 



S&P affirms Norway’s triple-A rating 


THE triple-A ratings of the 
Kingdom of Norway's S3.4bn of 
long-term debt securities have 
teen affirmed by Standard & 
Poor’s, writes Tracy Corrigan 
The country’s rating outlook 
has been revised from negative 


to stable, reflecting prospects 
for unproved growth and a 
strong current account posi- 
tion over the medium term, 
S&P said. 

Norges Kommunalbank’s 
guaranteed debt rating has 


also been maintained at tri- 
ple- A. 

S&P cited Norway's exten- 
sive energy resource base, its 
high level and equftahle distri- 
bution of personal income; and 
structural economic reform. 


FT/AIBD INTERNATIONAL BOND SERVICE 
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Repayment 
of UK bond 
issue linked 
toRPI 

By Simon London 

THE Housing Finance 
Corporation yesterday 
launched a £60m domestic 
bond issue based on a novel 
index-linked annuity structure 
which could pave the way for 
other public sector borrowers. 

The proceeds of the issue 
will be lent on to 30 housing 
associations and will be used 
to finance residential housing 
development projects. How- 
ever, the bond structure could 
be suitable for other borrow- 
ere with “low start” develop- 
ment capital requirements. - 

UK housing associations 
alone will need to raise £400m 
from the debt markets next 
year, according to Mr David 
Edmonds, chairman of The 
Housing Corporation, the 
industry regulatory authority. 

Yesterday's 30-year offering 
via Hambros pays a coupon of 
S.65 per cent, with repayment 
of principal in semi-annual 
instalments from the fifth year 
onwards. Each instalment is 
Unit ed to the retail price index 
prevailing in the eight months 
prior to payment. 

Previous indexed-linked 
bonds have featured a single . 

“bullet” repayment of Infla- 
tion-adjusted principal at 
redemption. The annuity 
structure allows the borrower 
to spread repayment of princi- 
pal through the life of the 
bond rather than having to 
plan for a single large redemp- 
tion payment 

The annuity structure also 
increases the tax efficiency of 
the instrument because 
redemption instalments are 
tax deductable for the bor- 
rower and tax free for the 
Investor. In the past, ballet 
redemption payments have not 
been tax deductable. The 
indexed-linked structure is 
especially suited to housing 
association finance because 
rental income from housing 
stock has historically kept In 
line with the RPI growth. It is 
uneconomic for an association 
to borrow where interest rates 
are higher than the rate of 
inflation, and therefore the 
rate of rental income growth. 

The Housing Finance Corpo- 
ration issue met strong 
demand from UK institutional 
investors, concentrated around 
fife and pension funds. The 
deal was launched at £50m but 
increased during the after- 
noon. 

Hambros pre-sold the issue 
over the past few months In 
close Jlalson.wfth Institutional 
Investors. The bond covenants 
have been written after 
lengthy consultation with 
investors. Similarly, the tax 
treatment was finalised after a 
long examination by the 
Inland Revenue. 

Previous index-linked Issues 
have suffered from Illiquidity 
in the secondary market as 
institutional investors hold 
the instruments until matu- 
rity. However, Hambros now 
hopes to bring other issues 
based on the annuity struc- 
ture, building a body of trade- 
able index-linked bonds. 


Northern 
Bank books 
record 

By David Lascelles, 
Banking Editor 

NORTHERN Bank, the 
Northern Ireland subsidiary of 
the National Bank of Austra- 
lia, yesterday announced 
record profits of £59.3m for 
the year ending September 30. 
This was an increase of 30 per 
cent on the previous year. 

Sir Desmond Larimer, chair- 
man, said the result - which 
bucks the widely deteriorating 
trend in UK banking - repre- 
sented “a truly remarkable 
year’s trading” in all sectors. 
Good management and plan- 
ning, and a dynamic manage- 
ment information system had 
also resulted in a greatly-re- 
duced provirion for bad debts. 

The bank had embarked on 
a £30m re-equipment pro- 
gramme, and reached agree- 
ment to control staff costs. It 
expects expansion and will be 
recruiting at least ISO staff 
over the next two years. 

The result follows the 9 per 
cent increase announced on 
Monday by Yorkshire Bank, 
the flagship of the NAB group 
In England. 


M1M allowed to 
open Tokyo arm 

MIM, the UK-based fund 
management group, hag won 
permission from the Finance 
Ministry to establish an 
investment trust management 
company in Tokyo, Reuter 
reports. 

MIM Inv estm ent Trust Man- 
agement (M1TM) will become 
only the third foreign com- 
pany to enter the Investment 
trust sector in Japan. 

Units of Jardine Matheson, 
Jardine Fleming and S.G. 
Warburg were granted sim- 
ilar permission earlier this 
month. 
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INTERNATIONAL CAPITAL MARKETS 


Bonn raises DM 19 bn for 
unrty with promissory notes 
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nroaications agewy ^ 
HS?* ®“ ■ to«igi capital maS 
h ® Ip tanA telephone 
expanaon in east Germany 
tetooommunications arm 
2JL£5® ? erman Bundespost, 
total inves tment 
of DMSsbn m the next seven 
m east Germany’s tele- 
mtum. te mak »K an 
unusual presentation to the 
mrostoait community in Lon- 
«ou on November 21, 

Although this could not be 
confirmed last night, there is 
^Peculation that the Bundes- 
post may in future launch for- 
ogn currency issues as well as 
bomwmg through its normal 
D-Mark bond chawm»] 9 


The 


aimed at 

— the share of foreign 
investors in the Bundespost^ 
borrowing, follows similar 
efforts by the Bundesbahn, the 
federal railway, earlier in the 
year. 

Bonn's extensive finan c in g 
via promissory notes first came 
to light in September, amount* 
*ng to the first time 1* ^4 
that the government had 
turned to this capital market- 
route. 

The latest issues, made 
mrectfy to banks, have allowed 
the Bonn Finance Ministry vir- 
tually to achieve already its 
end-year borrowing target for 
the German Unity Fund, set up 
in . the summer to ehamwi rach 
to east Germany. 

The SD operations have been 
made both for the Unity Fund 
and for the East German 
Finan ce Ministry, which is bor- 
rowing in its own wame. on the 
capital markets with a West 
German government guaran- 
tee. 

In detail, the GUF has raised 
DMIObn in promissory notes 
since the summer, in addition 
to the DM9bn it borrowed 


through standard bond Issues 
in July and September. This 

means the GUF has only 
DMlbn more to raise to com 
plete Its DM20bn borrowing 
programme for the year. This 
final DMlbn is due to be raised 
through further SD issues 
rather than through a return 
to the bond market. 

The borrowing for east Ger- 
many has been made to the 
tune of DM9bn through SDs 
and DM6bn in non-interest 
bearing Treasury notes auc- 
tioned publicly in the autumn. 
The total DM15bn borrowing 
for the former East German 
Finance Ministry is DMSbn 
more than Bonn originally 
planned in the summer. 

The Boon Finance Ministry 
has not so for restated to SD 
issues in the name of the Ger- 
man government, but has been 
continuing its traditional pub- 
lic bond programme. 

The SD funding instrument 
was last used to a a tgnffirh "* 
extent at the hngfrmiwg of the 
1960s when the then West Ger- 


many borrowed heavily abroad 
iftin 


to finance a rare shift 
rent account deficit. 


itocur- 


Milan bond market set for boost 


By Haig Slmonlan in Milan 


ITALY’S fast-growing 
government bond market is set 
to receive a big boost with the 
admission of three new hawk-c 
as primary dealers on the 
screen-based system. 

Separately, those close to the 
primary dealers’ committee 
confirmed that Keuters, which 
runs the marketmaking sys- 
tem, was in danger of losing its 
contract on its expiry at the 
end of next year. 

A meeting of the primary 
dealing system’s management 
committee on Monday 
approved the admission of 
Banca d’ America e dTtalia, the 
Italian subsidiary of Deutsche 
Bank; Ipcrea, which is the cen- 
tral deposit institution for 
Italy's rural savings banks; and 
Banca del Salento, a regional 
bank based in southern Italy. 

The newcomers win bring to 
23 the number of screen-based 

hanks making markets in Ital- 
ian government bands. 

The Italian government’s 

borrowing requirement means 


the market is the world's third 
largest pools of government 
bonds. 

A further four banks, includ- 
ing Morgan Stanley, have been 
admitted as dealers. 

Morgan Stanley's role is seen 
as particularly significant, as it 
confirms growing foreign inter- 
est in Italian government 
paper. 

Morgan Stanley has estab- 
lished an Italian subsidiary 
specifically to cover its bond 
market activities, which win 
be conducted from London. 

However, the company, 
which is limited in Italy to a 
Milan representative office, is 
also believed to be considering 
new activities on the equities 
side, pending the bourse 
reforms being debated in the 

Italian par Ha immi 

Volumes in Italian govern- 
ment bonds on the screen- 
based primary dealers' system 
have rocketed from a daily 
av er a ge of under LLOOObn at 
the beginning of this year to 


some L3,500bn at present 
thanks to the lira's strength 
and the inclusion of more 
issues. 

Foreign investor interest 
should rise further once a deci- 
sion is made on revising the 
current cumbersome withhold- 
ing tax structure. 

Delays in reimbursement of 
withholding tax are so great as 
to discourage many investors 
from buying Italian govern- 
ment paper. 

Dealers say a commitment 
has been made to speed np 
reimbursing withholding tax to 
foreign investors. The rules 
could be introduced as part of 
next year's budget package, 
traders say. 

nhang es in running the cur- 
rent primary dealers’ system 
focus on Sodeta Interbancaria 
Antamazjnne which currently 
operates the country’s money- 
market /tenting network. 

A Reuters spokesman was 
unavailable for comment yes- 
terday. 


French bond 
trading rules 
assert bourse 
authority 


By George Graham 

in Paris 


THE French stock exchange 
has published proposals for a 
new set of rules covering bond 
trading, which would give it 
back supervisory authority 
over this FFrl2bn a day mar* 

Mr Rdgis Rousselle, chair- 
man of the stock exchange, 
said the proposed rules had 
been closely modelled on cur- 
rent market practice, bat 
would lay down the principle 
that the Stock Exchange Coun- 
cil would have authority over 
an bond trading activities. 

t0 Ch3ts is Mimrfiihpff aew to 
French habits. Usually we 
draw up a fine text and subject 
die market to it, but in this 
case we have taken a market 
and adapted the texts to fit ft," 
he said. 

The bond market g radually 
slipped away from the official 
stock exchange trading 
monopoly in the 1980s, and the 
government bond market is 
now essentially conducted 
between banks, especially the 
Sp&Aalistes en Valours du Trt- 
sor (SVTs) or primary dealers 
authorised by the government. 

The new rules, which must 
first receive the opinion of the 
Bank of France and the Com- 
mission des Operations de 
Bourse (COB), the French 
stock markets watchdog, have 
been sent to the minis- 

try, which most give them 
final approval. 

Mr Roosselle said the new 
rules laid down the conditions 
for banks, brokers or dealers 
to set up as xuarketmakers in 
certain bonds. Rather than 
laying down specific require- 
ments, fiie rules tepw* “mar- 
ket practice” an marketmak- 
ers, notably for the size of the 
spread they offer between bay- 
ing anil spiting prices. 

Intermediaries will have to 
give advance notice before 
they stop mar h etmaklng for a 
given bond, and will not be 
allowed to return to that bond 

until some thna lifl« ml apggrf 
Mr Rousselle said market- 
making would only be permit- 
ted for reasonably large brad 
issues, and for large block 
trades, probably above 
FFrlOm. Smaller deals will be 
handled by the usual elec- 
tronic arder-matdring system. 


France launches Ecul.5bn issue 


By Georg# Graham in Paris and Simon London in London 


THE FRENCH government yesterday 


yesterday 

launched a EcuL5bn bond, the largest to 
be denominated in the basket of European 
Community currencies. 

The bond is the third line In Ecu issued 
by the French government It was syndi- 
cated by International banks led by the 
Caisse des Depots and Soclete General e. 

The new Obligations Assimilahles dn 
Tresor (OAT) 10 per cent 2001 brings the 
volume of French g o v ernm ent Eat bands 
In issue to Ecu&Sbn- The new bonds will 


also be deliverable into the recently- 
launched Motif Ecu fbtures contract 

The Issue was syndicated on a fixed- 
price re-offer basis, the US technique 
whereby underwriters agree to trade at an 
agreed price until the syndicate manager 
announces the syndicate has broken. 

The French treasury has used the same 
suction technique for its Ecu b rads as for 
its franc borrowings, but some dealers 
have complained ff»ft* the awAHniw 
to be d ominated by large buyers. 


At the fixed re-offer price Of 97.46, the 
brads yield 10.43 per emit This compares 
with a yield of 1040 per cent on the 
Ranch franc-denominated 10-year OAT. 

Syndicate members In London reported 
they bad placed their allocations by late 
afternoon and were waiting for joint lead 
managers to break the syndicate so the 
paper could trade freely. Sorifte Generate 
said fiie bonds would be held at the fixed 
re-offer price until today, after syndica- 
tion in Tokyo. 
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AMP in 25-year sterling issue 


By Simon London 


AMP. the UK arm of the 
largest Australian Insurance 
company Australian Mutual 
Provident Society, came with a 
rare long-dated sterling issue 
lead managed by Warburg 
Securities. 

The 25-year £150m bond pays 
a coupon of 13 per cent, and 
offered a yield of 170 basis 
points over long-dated gilts at 
the issue price of 99.805. Placed 
ouicklv with UK institutional 
investors, the bonds were bid 
at issue price. Fees to under- 


INTERNATIONAL 

BONDS 


writers totalled % per cent 

The issue was given a first- 
time rating of Aa2/AA by the 
two main US rating agencies, 
on the haste of a “keep well” 
agreement by which the parent 
company guarantees to main- 
tain the positive net worth of 
the issuer. 

Few borrowers have been 
willing- to issue longdated star- 
ling bonds at current levels. 

According to most market 
participants, long bond yields 
wifi need to foil by up to 50 
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basis points before most issu- 
ers will look at the market. 

However, AMP was keen to 
repay credit facilities of £S25m 
arranged through Lloyds and 
Chase Manha t tan to finance 
last year’s hostile acquisition 
of Pearl Assurance. 

ENEL, the Italian state- 
owned electricity supply com- 
pany, came with a T- fffa b n sev- 
en-year issue via Banca 
Nazinnale del Lavoru. Backed 


by a state guarantee, the issue 
carries a triple-A rating and 13 
per cent coupon. However, the 
bonds are also callable by the 
issuer after five years at 100.50 
and six years at 10O2S. Some 
dealers suggested this may 
have discouraged interest out- 
side Italy. Launched at 10L125, 
the tenth traded well iwxiria 

f pg g rinrhnr the morning before 
failing hack to be bid at 99% in 
the afternoon, just inside full 


fees of 1%. 

• IN Tokyo, Yamaichl Securi- 
ties bought a YlObn five-year 
Samurai issue for the Republic 
of Finland, nnnfi iifllly featur- 
ing a yen/Fmnmark reverse 
dual currency structure. 
Redemption payments will be 
in yen, but coupon payments 
in Finnmarks at a fixed 
exchange rate - the first time 
it has been used outside the 
AwwgfjA market. 
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Net borrowing set to increase, says OECD 
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By Deborah Hargreaves 


THE DOWNTURN in world 
economic prospects that has 
followed the Gulf crisis shnqld 
not lead to unacceptable 
strains on financial markets, 
ac cording to the Organisation 
for Economic Co-operation and 
Development’s latest report on 
world fflpM mnrfrgtK 
Net borrowing is likely to 
Increase mainly in countries 
that are perceived as credit- 


worthy, the organisation says. 
OECD countries wifi, have no 
problems obtaining resources 
m international marbrat , but 
they are also more likely to 
turn to their own bond mar- 
kets for funds gtw* these mar- 
kets have became much deeper 
over the past decade. 

The d o wn g r a ding of hank 
credit ratings in several OECD 

Countries might maha ft Ifkpjy 


that the banking system as a 
whole will be less able to 
accept the risks of cross-border 
lending and may tend to 
emphasise more profitable 
domestic business. The lower 
credit rating an several leading 
hanlre may also Impute theft 
ability to act in the interbank 
market, to launch bond issues 
or to engage in swaps. 

Bnt at fiie same time, the 


need for banks to observe 
guidelines on capital adequacy 
may lead to dfamnished aggres- 
siveness in competing for 
assets. Since banks are 
required to reduce assets to 
remain within capital ade- 
quacy guidelines, the OECD 
expects to see a sharp increase 
in securitisation. Indeed, the 
pressures on bank profitability 
could eventually boost activity. 
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TRADITIONAL OPTIONS 


• Firat Dealings Oct 29 

• Last Dealings Nov. 9 

• Last Declarations Feb. 7 

• For settlement Fab. 18 

For rate indications see end of 
London Share Service 


Calls in Amsttad, Brent WoRw, 
Central Sacs., Cookson, Chloride, 
Ferranti, Regal Hotel and Tusfcar 
Rea. Put In Amatrad. Put and eali 
in McCarthy ft Stone, 


LONDON TRADED OPTIONS 


THE EQUITY futures market 
continued to advance yesterday 
as ■ fall In energy prices and 
hopes of a cut in UK interest 
rates fuelled steady buying. 

The recent gains on Wall Street 
encouraged a bullish tone In the 
futures market US securities and 
UK discount houses were said to 
have been active participants in 
the market, while UK Institutions 
remained modest buyers. 

Throughout the session the 
December FT-SE 100 index con- 
tract traded at a premium of 40 
points to the spot FT-SE index. 
Brokers calculate that December 
only needs a premium of 25-30 
points to take account of future 


dividend payments and the cost of 
finance. 

The December contract closed 
at 2,110, up 18 points, while its 
premium over the cash index 
ended at 44, against 42. 

Investors* more optimistic tone 
was reflected by Barclays de 
Zoete Wedd's launch of Hs 120m 
FT-SE index two-year call and put 
warrants. 

Mr Tony Norman of BZW said 
Institutions had shown particular 
interest In the FT-SE 2000 call 
warrants, which may indicate that 
many investors believe the UK 
market will not fall much further, 
despite the uncertainties over the 
Gulf. ’ On the London Traded 


Options Market dealing revived. 

T-SE pit A 


particularly In the FT-J 
total of 36,744 contracts traded 
against 19,725. and was weighted 


slightly towards calls. 


FT-SE options traded 8.7D6, 
with puts more active. Turnover 
was boosted by BZWs purchase 
of BOO June 2.000 puts at flOp and 
the sale of 1.000 December 2.100 
puts. Dealing in the Euro FT-SE 
was swelled by a large cross- 
trade. Turnover amounted to 
5.237 contracts, with investors 
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UK COMPANY NEWS 



Uncertain equity 
markets depress 
Henderson Admin 


By Andrew Hill 


CONtlnuiNG uncertainty in 
world equity markets again 
depressed profits at Henderson 
Administration, the fund man- 
agement group, in its first half. 

The group made £8. 72m 
before tax in the six mn^tbs to 
September 30, compared with 
£10.7m in the equivalent 
period. But Henderson main- 
tained its interim dividend at 
lOp and said it hoped to keep 
its full-year dividend at 27 .5p. 

Funds under management 
also slipped from £SL26bn at the 
year end to £&83bn at the half 
year, although Henderson said 
most of that decrease was due 
to the fall in world markets, 
rather than a decline in pen- 
sion hind clients. 

Mr Ben Wrey, the group's 
deputy chairman and invest- 
ment director, said yesterday: 
“We aren’t very optimistic 
about equity markets in the 
short term, although we feel 
that the London market has 
temporarily found some sort of 
base." 

The group also announced 
yesterday that It would benefit 
in the full year from an excep- 
tional gain of £900,000, after the 
Inland Revenue abandoned its 
long-running appeal against a 
decision on the rateable value 
of Henderson's headquarters in 
the City’s Broadgate develop- 
ment 

Henderson has again tried to 
hold back costs — they 
increased by only 15 per cent 
between the year-end and the 
half year - but Mr Wrey 
admitted that certain over- 
heads could not be reduced. 

“We really can’t reduce some 
costs without cutting out parts 
of our marketing, which would 
be a mistake, or damaging our 
ability to service clients," be 
explained. 


Revenue during the period 
slipped from £23.7m to £21 Bm. 
and after increased operating 
expenses the operating profit 
was £4-22m (£7. 14m). However, 
interest receivable on Hender- 
son's cash balances of more 
than £55m, combined with 
investment income, rose to 
£45tn (£3. 6m). 

Earnings declined from 
32A6p to 26.44p before a trans- 
fer from the group's initial 
charges equalisation reserve 
(which irons out fluctuations 
In unit trust profits). About 
£6. 59m (£8. 55m) was avail- 
able for distribution after 
transfer. 


• COMMENT 

These are troubled times for 
fund management groups. The 
outlook for the market remains 
gloomy and costs cannot be 
shaved much closer. As a mea- 
sure of how tough things are 
getting, interest receivable and 
investment income surpassed 
operating profit in the first half 
at Henderson. That said, if 
Henderson can put another 
competent year behind it the 
group may be able to expunge 
memories of the gloomy years 
which followed the 1987 crash 
and lure back some of the pen- 
sion fund clients which have 
been drifting away since then. 


If the market ^perks up then 


Henderson will receive the 
fabled double-benefit of new 
business and increased funds 
under management, bat for the 
time being analysts are hoping 
for £l&5m before tax in the fall 
year. On the basis of yester- 
day’s unchanged closing price 
of 495p, the shares are on a 
prospective multiple of just 
under 10 timpg earnings, which 
is at the dearer end of the sec- 
tor. 


DIVIDENDS ANNOUNCED 


Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 


0.5 

Jan 21 

nil 

. 

1 

Grand Central int 

0.4 

Jan 25 

0.35 

- 

1 

Henderson Admin —Int 

10 

Jan 9 

10 

- 

37.5 

Rechem EnvfronmL-Jnt 

4.5 

Dec 19 

3.5 

- 

10 

Scottish Net Tot fin 

2.95 

Jan 4 

2.6 

8.35 

7.4 


Dividends shown pence per share net except where otherwise stated. 
’Equivalent after allowing for scrip issue. TOn capital increased by 
rights and/or acquisition issues. §USM stock.# Also 0-l5p special divi- 
dend. 


control an appetite for growth 


Ex-choirboy hopes he can — „ - 

Clay Harris meets the brash deal-maker who plans to revive USM lame duck Southwest Re 

... the last chair when the 


M R JEFFREY Fowler, 
who b oars a passing 
resemblance to a 
young Oliver Hardy, is not 
complimenting Hmisaif on hiq 
forbearance at lunchtime when 
he says, “you have to know 
when to stop eating and to 
digest, or else you explode." 

The chairman of USM-traded 
Southwest Resources, soon to 
be renamed The Corporate Ser- 
vices Group, is explaining how 
he plans to avoid In the 1990s 
the mistakes made by his 
entrepreneurial counterparts 
in the previous decade. 

Mr Fowler, a larger-than-life 
character who stirs up strong 
passions among competitors 
and former colleagues, took the 
helm at Southwest this sum- 
mer through a reverse take- 
over by his ADG Group, which 
bad joined the DSM only in 
March. 

It will take more than a 
change of name for Southw- 
est's long-suffering sharehold- 
ers to expunge bitter memo- 
ries. They last received a 
dividend in 1985. The shares, 


which peaked at 77p in 1983, 
ish at lV«p, valuing the 


lan gnis 

company at £75m. 

Can the 37-year-old son of a 
retired Lambeth dustman 
bring shareholders better 
times? Mr Fowler’s formal edu- 
cation ended after St Paul's 
Cathedral School — as a 
schoolboy chorister he did two 
guest seasons with the Vienna 
Boys Choir - and he took his 
first job as an interviewer for 
Brook Street Bureau. 

Two decades later, recruit- 
ment is one of the three busi- 
ness areas on which he has 
chosen to concentrate. It is 
inevitable, then, that attention 
must turn to the example of 
Blue Arrow, the most spectacu- 
lar rise and fall in the sector in 
the 1960s. 

“If we’re looking at Tony 
Berry, be made one mistake - 
and one mistake only. He 
wanted to rule the world.” By 
contrast, says Mr Fowler, “I’ve 
never bought anything for a p/ 
e of more than 8*. Indeed, 
Southwest is believed to have 
paid only one year’s earnings 
for its latest acquisition in the 
sector. 

The group has only 15 offices 
so far, trading as Goodchilds. 
Multistaff and Crest, but all 
branches are located within a 
mile of the M25, London’s 
orbital motorway. 



the last chair when the music 
stopped in the shuffling of 
shies, assets and cash 
between it and its former con- 
trolling shareholder. D om in ion .. 

International Group. 

In early 1988. South west was 
on its knees. A former 
recalled earlier this year: “We 
were insolvent and there was a 

danger of bankruptcy." 

To save Southwest, Mr Max 


Southwest Resources 


Share price (pence) 
70 



i wmm 

1811 


1983 85 87 


J effre y Fowler, riiairman; larger-than-life char acter who stirs up strong passions among competitors and former c o lle a gues 


Alan Harper 


Lewinsohn, who was ru nnin g 
both companies at the time, 
organised a rights issue under- 
written by Dominion. Southw- 
est also issued shares to 
Dominion in return for Guard’ 
lan Investment Holdings, a 
Hong Kong property manage- 
ment company. 

This gave Southwest a lifel- 
ine, but it led to Mr Lewin- 


This simplifies the distribu- 
tion of cheques to temps, for 
example, to one circuit by one 
driver. Mr Fowler does not 
plan to alter the geographical 
pattern, but observes: “When 
we get up to about 100 
brandies, hell have to get up 
very early.” 

Southwest is also focusing 
on office interiors - a “sophis- 
ticated way of flogging furni- 
ture," says Mr Fowler - and 
on outdoor posters, the busi- 
ness in which he spent most of 
his working life and in which 
be has a controversial reputa- 
tion. 

After building up his own 
London-based poster group, Mr 
Fowler went to work for Lon- 
don & Continental Advertising 
Holdings, which became 
Britain’s largest poster group 
through the 1984 takeover erf 
London & Provincial. His ten- 
ure as managing director there 
still provokes strong views. 

One poster contractor says 


Lloyds 


Merchant Bank 


has taken 


its business 


elsewhere; 


We haven’t gone far from our old offices. To 48, ChisweU Street, 
London EC1Y 4XX to be precise. 

You’ll find the four divisions of the Merchant Bank all under one root 
And along with our new address is a new set of telephone numbers. 

Our central number is 071-522 5000. Where you can also contact our 
Corporate Finance Division and Lloyds Bank Stockbrokers. 

Or call direct on 071-600 3226 for Lloyds Development Capital 
Or for Lloyds Investment Managers, 071-600 4500. 

It may be business elsewhere, but it’s business as usual. 


V jm. *1* 





LLOYDS MERCHANT BANK 


Uoydi Merchant Bank Limit e d and Lloyd, DwioptneiH Capital Limited air membm oi Tbr Smiriiw Auociarkin. Uoydi Bank Stockbrokers Unwed 
ill member of The International Stock E xc h a n ge and The Securian Association. Lloyds Investment Manager, Limited tea member of 1 MKO. 


Mr Fowler brought “havoc and 
devastation” on LAP. Another 
traces tbe bad Wood in the 
industry back to the many jobs 
that were lost in the re-organi- 
sation that followed LCAH’s 
takeover of L&P. 

However, a one-time insider 
believes problems arose 
because Mr Fowler drove hard 
bargains and did not fit into 
the “cosy” world of poster con- 
tractors. “He didn't befriend 
people in the industry in the 
way that most people do." 

Mr Fowler admits: “1 was not 

Mr Popular, but I don't make 

commercial decisions based on 
whether Tm going to win per- 
sonality of the year award.” 
C laiming he “busted a cartel,” 
Mr Fowler says he understands 
why he came across as a 
“brash, big, loud bastard in the 
gentleman's club” of posters. 

Another senior figure in the 
sector says problems may have 
arisen because Mr Fowler was 
a “dealer” and no one like him 


had ever run a contractor as 
large as L&P. He adds: “Lon- 
don & Continental Advertising 
failed fot many reasons but 
none of them had anything to 
do with Jeffrey Fowler.” 

In 1986, Mr Fowler left the 
board of LCAH in a dispute 
over a plan to give manage- 
ment control to an Australian 
advertising group. He then 
supported a successful rival 
takeover bid from MAI, the 
then-owner of L&P's rival Mills 
& Allen. 

Afterwards he recruited two 
colleagues, Mr John Abraham- 
son and Mr Russell Peters, wbo 
are now also Southwest direc- 
tors, to join a new company. 
“For the first few months, I 
paid for them out of my own 
pocket," he says. “I have 
always felt you have to get the 
people and the controls in 
place first” 

The first acquisition was 
Development Advertising, a 
London-based roadside contrac- 


tor with 98 sites. “Fosters are 
about property on one hand 
and advertising on the other," 
Mr Fowler saya. “Our skills are 
in site-finding.” So his com- 
pany makes much of its profits 
from locating and acquiring 
prime poster sites and selling 
them on to larger contractors. 

He hopes to increase 
Southwest's roadside poster 
sites from 500 to about 2,000, 
equal to 20 per cent of the Lon- 
don market. 

Mr Fowler enjoys his pros- 
perity. He and his second wife 
are renovating a Georgian 
country house in Leicester- 
shire, from which he com- 
mutes to London each day. But 
Southwest shareholders may 
perk up when they hear “It’s 
no good being a dashing entre- 
preneur because you just dash 
out the door.” 

They learnt first hand the 
limits of charismatic nhairronn . 
Southwest, indeed, is fortunate 
to have survived at alL It gut 


sohn’s exit from both compa- 
to the 


nies and contributed 
appointment of a rtnvqkd xatora 
at Dominion in January. 

Mr Fowler has now to pick 
up the pieces. “Southwest was 
a rights issue for us, nothing 
more. It was a bargain where 
we spotted latent opportunity 
and badly managed assets." 
Guardian has been sold for 
£5.6m in cash, and Southwest 
is close to securing a sale c£ its 
remaining US oil and gas inter- 
ests. 

This cash will not lie fellow, 
however, as another acquisi- 
tion is In His gjghin. But Mr 
Fowler insists repeatedly: “Size 
has never impressed me, mar- 
gins impress me.” 

Then he grins and alludes to 
his ample girth. "How can I 
say size isn't important?” 
Southwest’s prospects may 
depend on whether his 
restraint at the table is 
matched by his keeping an 
etite for growth under con- 


Nadir will go to Cyprus with administrator 


By Clay Harris 


MR ASIL NADIR, chairman of 
Polly Peck International, will 
accompany Mr Richard Stone, 
one of the company’s adminis- 
trators, when he makes his 
first trip to northern Cyprus. 

Mr Stone, a partner with 
Coopers & Lybrand Deloitte, 
postponed his visit, which was 
due to begin yestaday, after 
Mr Nadir said he would like to 
go along. The trip may now 
begin later this week. 

It emerged, meanwhile, that 


Sansui, Polly Peck's Far East 
consumer electronics subsid- 
iary, has paid £4 .8m in cash for 
the business of Mission, a UK 
manufacturer of premium 
loudspeakers and other audio 
equipment 

The deal was completed on 
September 6, before adminis- 
trators were appointed to Polly 
Peck. 

The disposal, however, did 
not save Mission itself, which 
collapsed yesterday with net 


TinKTliripa of B2*n, 

Mr David Buchler of Buchler 
Phillips & Co, who was 
appointed liquidator, said 
the initial receipts from the 
Sansui deal had been sufficient 
to pay off the Huntingdon- 
based company’s secured credi- 
tors. 

Under the sale agreement, 
Sansui agreed to pay a I per 
cent co mm ission on the turn- 
over of Sansui Mission, which 
takes in its own UK business. 


In tine three years to October 
1993. 

Mr Buchler said: “Providing 
the present difficulties of Polly 
Peck do not have any adverse 
effect on the trading of San- 
sui Mission, then it is possible 
that the creditors might 
receive a very good dividend 
from this future source of 
income.” 

Pofry Peck owns 72 per cent 
of Sansui, which is listed on 
the Tokyo stock exchange. 


Aitken Hume 
restores interim 


Aitken Hume International, 
the financial services group, 
reported pre-tax profits of 
£l.5m for the six months 
raided September 30. That com- 
pared with £1.45m for the cor- 
responding period which had 
exceptional Items of £540,000 
written off. 

Earnings per share worked 
through at \.B6p (i.76p) and 
there Is a return to the Interim 
dividend list with a payment 
of 0.5p per share. 

Mr Ziad Idilby, the chair- 
man and chief executive, said 
the results bad been affected 
by the difficulties and uncer- 
tainties of the domestic and 
International financial mar , 
kets, which was reflected in 
the reduced profitability of the 
banking and fund manage- 
ment subsidiaries. 

The Bacbmann Group In 
Guernsey, however, achieved a 
31 per cent Increase in profits 
for the first six months. 

Gross revenue totalled 
£6J*6m (£8-87m). for the first 
six months. Profit from bank- 
ing in the UK and Channel 
Islands was £498,000 
(£659,000) while flnaneiai ser- 
vices offshore in the Channel 
Islands was up from £693,000 
to £906,000; funds manage- 
ment in tiie US was halved to 
£507,000 (£L13m). 


Grand Central 
recovery under way 

Grand Central Investment 
Holdings reports pre-tax prof- 
its for the half year of £570,000 
compared with £645,000 for 
the corresponding period of 
the previous year and a loss of 
£83,000 for the whole of 1989. 

Mr Ishwar Nahappan, the 
chairman, said although prof- 
its were below the correspond- 
ing period they did indicate 
mat the group had recovered 
from the period of difficult 
trading. 

Turnover for the period was 
£20.96m (£20. 19m) and earn- 
ings per share were i.2Sp 
<l.4p) and the interim Is raised 
from 0.35p to 0.4p. 


IN EUROPE’S INSURANCE INDUSTRY 


INSURANCE IN A CHANGING EUROPE 1990-1995. A practical 
hands-on report providing real- world solutions to the strategic problems 
fating tbe insurance industry today. 

INSURANCE IN A CHANGING EUROPE 1990-1995 is a 176 page 
Delphi study based on the projections of over 420 senior industry 
esperts based in 15 countries across Europe. The result is a practical, 
action-orientated report for senior executives and managers from 
insurance and banking companies, general financial services companies, 
axhsuy watchers, academics and consultancies, The repot covens 
FORCES DRIVING CHANG E 

Demands — for life assurance; private pensions, self-insurance; 
international presence. 

Products — new products for Europe; environmental concerns, rniit- 
Knked life assurance. 

New entrants - banks, cross-border expansion. Eastern Europe, non- 
EC insurers. 


IMPACT OF CHANGE 

National mar ket str ucture — regulation, fragmentation and consolidation, mutual insurance, 
international market structure - international goals and brokers, mergers, post-1992 benefits. 
Financial performance — capital requirements, investment performance, insolvency. 
MANAGEMENTS RESPONSE TO CHANGE 

Strategy - quality of service, diversification, one-stop shopping, new products, alliances. 
Operations — outerentiatioa, distribution systems, profit centres. 

Technology — expectations, benefits, cost, quality of information. 

People — naming, information technology, chief executives, structural rhan«i 
COUNTRY SUMMARIES 



.Arthur 

Andersen 


Andersen 

Consulting 


Austria. Belgium. France, Germany, Ireland. Italy. The Netherlands. The Nordic Countries, ftjrtngal, Spain. Switzerland and 
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The Economist Publications and is available from Nov. 13, 1990. 
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^cinerator replacement 
Rechem profits 



By Andrew Kill 
hit promf a‘ r^k '"aerators 

atorat fLL? 4 year-old *ne*n« v 

SdgSExS 

tor wh?rh rotai ? ^ incinera- 
well as nS solids as 

to p “c£ quid> ' was «staUed in 

The group declared an 

«B r afp). in ‘ erin, diViiend " 

guch the installation of the 
“5? incinerator complex had 
^oup in lost trading 
or added costs. 

However, interest receivable 
fell from £422.000 to £62,000 
because cash balances were 
reduced by the cost of invest- 
ment, while Rechem had to 
recruit new staff to operate the 
improved plant 
Interim earnings per share 
supped 9 per cent from iMp to 
10.4 p. 

Tiie group said the incinera- 
tor had contributed to sales 


during the half-year — up from 
£10.7m to Elisa - although it 
was not yet operating at full 
capacity. 

Rechem’s : share-price suf- 
fered at the beginning of this 
year, when it stood at a peak of 
703p, after the group issued a 
profits warning. Dockers' 
refusal to handle a shipment of 
waste and bad weather bad 
caused disruption. The shares 
rose I7p to 495p yesterday. 

Mr Kaye said: “We are in a 
contentious industry, but we 
now have two sound incinera- 
tors that are operating 
extremely well within all the 
environmental standards.” 

He said the group intended 
to keep up with the demands of 
the waste disposal market, 
which is now transporting 
more waste in solid rather 
than liquid form. 

Mr Kaye added: “We would 
like to do now is build a couple 
of plants In Europe as the next 
step for the group." 

Rechem announced plans to 
set up a joint venture with 
E codeco, an Italian waste dis- 
posal company, in May. 

The group is likely to pursue 
other opportunities to link up 
with European waste disposal 
companies which can help 


guide Rechem through local 
planning regulations. 

• COMMENT 

Had it not been for the disrup- 
tion caused by the installation 
of the new incinerator, 
Rechem’s profits would proba- 
bly have risen during the first 
six months of the year. The 
group Itself is obviously confi- 
dent about the future, as the 
hefty rise In the interim divi- 
dend suggests, although the 
City is a little more sceptical 
about the immediate prospects 
for the share price. As compa- 
nies are squeezed by recession- 
ary pressures they may prefer 
to use landfills for waste dis- 
posal, when they have the 
option, and Cleanaway is 
undercutting Rechem on price 
with its new rival incinerator. 
However, the longer range 
prospects are rosier, with 
impending UK and EC legisla- 
tion likely to feed new business 
through to Rechem in what is 
already a growing market. 
Forecast pre-tax profits of 
between £Um and £11. 5m for 
the full year put the shares on 
a prospective p/e of more than 
17, which sounds expensive. It 
is probably about right for the 
time being. 


Next £37m property disposal 


By Maggie Urey 

next, the high street fashion 
retailer and home shopping 
group, has signed contracts to 
sell development properties for 
£28. 75m, and a farther six are 
expected to be sold for 
£8m. 

The sales were in line with 
comments the group made 
with its interim results last 
month. 

However, plans to sell Club 
24. its financial services busi- 
ness, appear not to be progress- 
ing as fast as earlier hopes. 

Next shares rose lp to 
29p. 

Next has been making dis- 


posals to reduce its debt level, 
and put all its development 
properties up for sale earlier 
this year. In the interim results 
it made a £49m extraordinary 
provision against losses on the 
disposals because of the poor 
state of the market. 

Ei ght properties, some retail 
and some offices, have been 
sold to Scottish Amicable 
Investment Managers on 
behalf of its clients, for 
£24m. 

An edge of town retail devel- 
opment near Leeds went to the 
local authority for £1.3m. 

A contract to dispose of a 


property in Glasgow has been 
made for £3.45m. 

Next said yesterday that it 
had a further six properties 
with a written down value of 
£8m. and an interest in another 
property, held off its balance 
sheet, also worth £8ra. 

Mr John Roberts, corporate 
director, said that discussions 
on sales of those properties 
continued. He said the disposal 
of Club 24 was also still being 
discussed but that a sale may 
not be completed by the 
group’s year end on January 31 
I BBL 


Fading appeal of a 40 year old beauty show 

Andrew Jacks looks at the personal feuding and financial problems of Miss World 


M ISS WORLD'S figures 
are losing their 
appeal. As the UK 
passion for the annual beauty 
contest falls, ugly blemishes 
are appearing on Its finances 
and two men are feuding over 
its future. 

On one side is Mr Eric Mot- 
ley. 71, an engaging and heavi- 
ly-bryl creamed businessman, 
surrounded by photographs of 
his "girls” in his Soho office. 
On the other is Mr Owen Oys- 
ton, 56, a long-haired and flam- 
bouyant entrepreneur, given to 
posing in front of his castle in 
Lancashire while his herd of 
buffalo ramble past 
The Miss World Contest will 
be 40 years old this week. 
Thanks only to a tumultuous 
few months of hectic reorgani- 
sation. it will take place tomor- 
row night at the London Palla- 
dium. and may attract a 
worldwide television audience 
of over 550m. 

But all is Car from well in its 
UK home. In October, Trans 
World Communications, the 
parent company recently 
embroiled In a series of bids for 
local radio stations incl uding 
Piccadilly Radio (successful) 
and Yorkshire Radio Network 
(failed), declared pre-tax losses 
of £i.i7m for the six months to 
June 30. 

It wrote off £1.24m above the 
line in expected losses for the 
year against Miss World. It 
also reported that £350,000 of 
last year's £750.000 sponsorship 
money for the contest, offered 
by Formosa Airlines, the 
domestic airline of Taiwan, 
was still unpaid, and said it 
had launched legal actions to 
recover the debt. Even if all 
funds were recovered, profits 
last year are £24KQ00 compared 
with £789,000 in 1988. 

“I'd be the first to admit 
we’re going to lose money tins 
year,” says Mr Morley, execu- 
tive chairman of Trans World. 
Mr Oyston. group chief execu- 
tive. took a longer-term view at 
the time of the results, men- 
tioning “significant asset dis- 
posals." He would not be 
drawn on whether that might 
Include Miss World. 



The contest was one of Mr 
Morley's brainwaves, launched 
in 1951 while he was a public- 
ity manager with Mecca, the 
leisure group. He also invented 
“Come Dancing’’, and intro- 
duced bingo halls to Britain, 
before becoming chairman of 
the company. 

W hen the conglomerate 
Grand Metropolitan 
acquired Mecca in 
1978, and a year later was 
offered Sim Cor the contest by 
Caesar's Palace in Las Vegas, 
Mr Morley had two weeks to 
match the price. He did, with 
help from Mr Billy Butlin, 
founder of the British holiday 
camps. Alter several further 
changes of ownership, he 
brought the contest to the 
Unlisted Securities Market in 
1983. 

Enter Mr Oyston. The Lanca- 
shire bom actor turned busi- 
nessman, who made his for- 
tune from a chain of northern 
estate agents and sunk a good 
deal of it in the ill-fated News 
On Sunday paper, reversed his 
Red Rose radio commercial 
radio station into Miss World 
in 1988, taking it onto the main 
market 

“It was at best a half-hearted 
marriage," says one observer. 
But an external disaster 
seemed far more pressing at 
the time. After thirty years, 
network television decided to 


stop broadcasting the show 
last year. "The audience was 
clearly diminishing for a peak 
time slot,” explains Mr David 
Elstein, director of pro- 
grammes at Thames Televi- 
sion. “It was also hugely 
expensive." 

The BBC had already dis- 
tanced itself from beauty con- 
tests by 1384, when Mr Michael 
Grade, television controller, 
said "they are an anachronism 
in this age of equality and 
verging on the offensive." 
That's easy to say when you 
have lost the best one, points 
out Mr Elstein wryly, whose 
company poached Miss World 
for a reported £600.000 in 1979. 

Nevertheless, viewing fig- 
ures fell from 25m to half that 
level during the late 1970s, 
where they steadied: they were 
12.5m. in 1986. Some people 
argue the audience was no lon- 
ger the sort that attracted 
advertisers; others that televi- 
sion controllers have an elitist 
view of beauty contests not 
borne out by the figures. 

Mr Elstein argues that those 
viewers still watching were 
becoming less appreciative, 
and now only gave Miss World 
6 out of 10 on its ranking sys- 
tem. 

Whatever the reason, with 
no British network television 
coverage. Top Shop, the cloth- 
ing chain, withdrew its spon- 
sorship for the 1989 contest. 


Sky Television rejected an 
approach, and a dalliance with 
BSB, the rival satellite broad- 
caster, came to nothing. 

With little time to spare, Mr 
Morley managed to hire a 
Thames Television crew at the 
company's own expense, and 
staged the contest in Hong 
Kong. Thames - but sot the 
rest of the TV network - paid 
a modest fee and showed it 
after midnight, to an audience 
of less than 200,000. Mean- 
while, it had lost its annual 
slot at the Albert HalL 

T his year, the venue was 
to be Venezuela - until 
a newly appointed gov- 
ernment minister there stym- 
ied the plans, “leaving us," 
says Mr Morley, “in a nutmeg 
squeezer.” A slot was found at 
the London Palladium, where 
the final will be staged tomor- 
row. 

In a partial concession to the 
feminists, the former allure of 
the flesh has been downplayed 
in recent years. In 1951, Mr 
Morley specified that contes- 
tants should appear in the lat- 
est fashion to attract media 
attention: bikinis. They have 
never done so since, he says. 

Swimsuits will still briefly be 
on display, however. “You 
can’t claim to be the most 
beautiful woman without at 
least showing you have an 
average figure,” says Morley. 


But since last year simple 
beauty is no longer enough 
and participants have had to 
answer questions about the 
environment and their contri- 
bution to the community. 

:or this year’s show, 
Thames TV has paid, 
_ says Mr Elstein, “less 
than £20,000" to screen 90 min- 
utes of the contest starting at 
11.40pm. He adds that there is 
no long term commitment: 
“We will be taking it year by 
year. Clearly a pure beauty 
contest is becoming more and 
more anachronistic.” 

European Leisure, the fast- 
growing nightclub and leisure 
group fanned three years ago, 
has chipped in with “some- 
thing over £100.000." says Mr 
Michael Ward, chairman and 
chief executive. They also have 
an option on the next two con- 
tests. Other modest income 
will come from £6,000-a-day 
appearance fee of the new Miss 
World. Mr Morley insists that 
demand for these vis Its has 
risen along with the fee, 
although the winner is not 
forced to do any. 

Meanwhile, word from the 
boardroom is that Mr Motley 
and Mr Oyston are more at 
odds than ever. Mr Morley is 
said to be frustrated by Mr 
Oyston’s daily “interference" 
in management when he was 
supposed to be the strategist. 
Mr Oyston, some suggest, sees 
Mr Morley as thorn in his side, 
and will be happy to be rid of 
Miss World. “The relationship 
between the two never gelled.” 
adds one observer. 

But as chairman of Trans 
World, Mr Morley has a few 
tricks left He says “I will fal- 
low the shareholders’ wishes.” 
That may mean staying, even 
if Miss World goes. On the 
other hand, he has the option 
to match the price of any 
buyer. He is also convinced the 
contest will survive. 

“There will be no shilly-shal- 
lying around this time," he 
says. “Unless we get a network 
contract in the UK before the 
end of the year, we will go 
overseas.” 
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RAND MINES LIMITED 


Group’s profits increase despite 
difficult trading conditions 

Extracts from the audited consolidated results of Rand Mines Limited 
and its subsidiaries for the year ended 30 September 1 990. 


Turnover 

Profit before taxation 
Profit attributable to 

s hareholders 

Extraordinary charges attributable 
to ordinary shareholders not 

included above 73-0 77.9 


1990 

1989 

Change 

Rxn. 

Rm 

% 

1 693.8 

1 367.7 

+ 24 

326.2 

330.3 

-1 

226.4 

216.3 

+ 5 


Earnings per share 
Dividend per share 


1592c 

560c 



-17 


Interim 

120c 


120c 

Final 

440c 


440c 


Dividend cover 


2.8 


3.4 


BEVmW OF RESULTS 

ftofits attributable to shareholders increased by 5% to R226.4 
Tpittinn This improvement has been achieved despite the 
difficult trading conditions in the metal and m i n erals markets 
and the firm raod/US dollar rate. Earnings per share decreased, 
by 17 % aa a result of the higher number of shares m issue 
following the rights issue in December 1989. 

The higher turnover is attributable to increased coal revenues 
arising largely from the a dd itio na l 49% interest m the 
Middalburg Mine Joint Venture. Despite the growth in turnover 
working profit improved only marginally reflecting the severe 
pressure on margins particularly in base mineral and gold 
recovery operations. Cash from the December rights issues 
and increased portfolio sales gave rise to a substantial 
improvement m investment income. The increased interest 
burden stems mainly from borrowings raised to finance the 
interest in the Mrddelburg Mine. 

Extr aordinary items 

The directors deemed si prudent to provide far 
- theR 70 mflUon of presence shares issued by East ’Rand 
Proprietary Mines. Limited; 

_ any possible loss that may arise in reaped of the vanadium 
assets. 



SIGNIFICANT RECENT DEVELOPMENTS 
Vanadium 

Low vanadium pent oxide prices resulting from a substantial 
drop in demand have led to the decision to cease production of 
vanadium pentcotide. 

Plalin run 

It has been decided to stop development of the Kennedy’s Vais 
mine until the Crocodile River mine is paying dividends and 
generating positive cash Hows. 

Harmony 

The persistently tow gold price together with cash outflows 
arising from sustained losses have forced the company to 
significantly reduce the scale of operations. 

Barb rook 

The listing of the shares on the Johannesburg Stock Exchange 
has been suspended whilst intensive investigations into (he 
future of the mine are being pursued. A further announcement 
will be made as soon as possible. 


Johannesburg 
5 November 1990 



(Incoiporated m tin 
Republic of South Africa) 
Registration No. 01/00556/06. 
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RAND MINES 


BREAKING NEW GROUND EVERY DAY. 



ACT FINANCIAL 
SYSTEMS. 

A TOWER OF 
STRENGTH IN 
TAU RUS. 


The financial services marketplace is a 
rapidly-changing and increasingly com- 
petitive one. Nowhere is this more evident 
than In the sphere of investment 
management. 

nano rs probably the most important — 
and certainly the most talked about — 
arrival to affect the Industry for many yean. 
Here at ACT Financial Systems we are 
proud to announce the latest addition to 
our already world-renowned QUASAR 
Comity of products — QUASAR TAC, the 
first commercially available software to 
provide a complete interface to Taurus. 

We have further demonstrated our 
commitment to financial services by 
devoting both time and resource to the 
development of QUASAR TAC, offering 
major institutions and market inter- 
mediaries the necessary standalone 
facilities for handling both INS positive 
and automated acceptances. 

And well under way is our second phase 
comme r cial TAC product, designed to cater 
for both designated and undesignated 
account control ter*. 

All available as either a standalone package 
or as an integrated part of existing 
QUASAR applications. And all complying 
with new international coding conventions. 
QUASAR TAC. Consolidating ACT 
Financial Systems’ market leading position 
at the forefront of the financial services 
marketplace. And ensuring that the 
QUASAR family of products will remain a 
tower of strength in the inve st m en t 
management environment, as well as in 
the fields of PEPS administration, unit 
trusts, retail finance and front office 
solutions. 

For further information on QUASAR TAC 
or, indeed, on the rest of the QUASAR 
product family; simply call us on 021-455 
6111. 

ACT Financial Systems. With us as your 
tower of st rength, you can be sure of rising 
above your competitors. 


4 A r 

FINANCIAL 

SYSTEMS 


S E C 0 R £ 
THE FINAI 


TECHNOLOGY FOR 
ClAL SERVICES SECTOR 


HEAD OFFICE: Tfc* Qmnn. U Ooffe RCML&tpMB* BUJUNGHAN W5 1IUP. fet M1-4SS M*l. ft* 021-4S« 2*15. 

LONDON OFttCfc tt W MJ, LONDON Swir 5VU.Ttf WW. fcSC on--RO Ufc. DEVELOPMENT OFFICE: Ho»c. 'm**Cn*. LANtASTa LM 4XQ. T* pa«1 BU4JM. foe P52«) B45*7B. 
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Restructured Wharfedale back in black 


By Andrew Bolger 

WHARFEDALE, the 
loudspeaker manufacturer 
whose management reversed 
into the nearly bankrupt Audio 
Fidelity consumer electronics 
company in January, 
announced yesterday the 
USM-quoted restructured 
group had returned to the 
black. 

It made a pre-tax profit of 
£11,000 in the year to June 30, 
compared with a loss of £3. 15m. 
Earnings per share were O-Sp, 
against a loss of 27.8p. 

Turnover for the second half 
was £6m, giving a total for the 
year of £14. 66m, compared with 
£1 6.11m. 

The decline was primarily 
the result of the sale of Captain 


Billy's Music and TroDnurne 
in January. These businesses 
contributed turnover of £3.4m 
and pre-tax profits of £774X10 
up to the date of sale. 

Mr Keith Mellors, chairman, 
said: “The company went 
through an extremely difficult 
period in the 18 months to 
December 31, during which 
it incurred total losses of 
£6.4m anfi underwent several 
acrimonious management 

nhang as 

"Having subsequently 
strengthened the balance sheet 
at the time of the merger with 
Wharfedale Loudspeakers, the 
new management has endea- 
voured to concentrate on build- 
ing a secure base for the future 


growth of the business. 

This has involved substan- 
tial cuts in central overhead. 
Introduction of effective man- 
agement controls and success- 
ful measures to reduce stock 
anH working capital. " 

In spite of the impact of 
recession on the UK market, 
the benefits of award-winning 
new models and an increasing 
proportion of export sales were 
enabling Wharfedale Speakers 
to continue to grow. 

Production was running at 
record levels to meet an 
increasing backlog of orders. 

Sales of power loudspeakers 
were currently depressed by 
market conditions and the 
reorganisation of the former 


Fame Loudspeaker factories 
into more modem premises in 
Leeds. This move would be 
completed by the end of 
December and should improve 
product product quality and 
sales performance. 

In the electronics division, 
sales of derivative models of 
the Translator products were 
continuing strongly. 

These products Included 
electronic translators for 
Greek, Hungarian and Serbo- 
Croat, and would shortly be 
enhanced by the addition of 
Russian and Japanese models. 
They sold primarily into the 
export markets and were there- 
fore unaffected by UK eco- 
nomic conditions. 


Schlumberger buys petrol pump maker 


By James Buxton, Scottish Correspondent 


DUNCLARE DISPENSERS, the 
private British company which 
claims to have 30 per cent of 
the UK market for filling sta- 
tion forecourt equipment, has 
been bought by a division of 
Schlumberger, the US oilfield 
services company. 

Based in Dundee, Scotland. 
Dunclare makes petrol pumps 
and electronic forecourt equip- 
ment, and includes among its 
customers BP, Shell, Fina and 
Texaco. It was formed in 1983 
from a management buy-in of a 
near-defunct subsidiary of the 


US company Veeder Root This 
year it expects turnover of 
£21m and pre-tax profits of 
£2.im. 

It will become a subsidiary 
of Schlumberger Technologies, 
which is based in Paris and 
controls Retail Petroleum 
Systems, which claims to be 
the biggest forecourt equip- 
ment manufac turer in Europe. 
The price is not disclosed. 

Mr Bill Peet, who built up 
Dunclare almost from scratch, 
is contracted to stay on as 
chairman and chief executive 


for three years. He had negoti- 
ated with five other potential 
purchasers of Dunclare in the 
past eighteen months. 

"The Schlumberger offer was 
the best, not in terms of its 
money, but in terms of its cor- 
porate culture," he said. 

He said Schlumberger would 
provide financial and research 
resources to assist Dunclare to 
expand both in the UK and on 
the continent. Dunclare would 
complement Retail Petroleum 
Services, which Is strong In 
countries such as Germany, 


Swiss Re. 




1989 Results 


t 

Swiss Re Group 

In millions of Swiss francs 

4 

1 


1989 

1988 

f 

f 

Premium income Gross 

14,697 

12,326 


Nel 

13,704 

11,508 

£ 

Life insurance in force Nel 

251,855 

199.405 

C 

Underwriting results 



I 

Non-Life insurance 

- 414 

-176 

s 

Life insurance 

77 

49 

d 

Other income and outgo 



t 

investment and other 



ii 

financial income 

1.675 

1,356 


Other income and outgo 



ti 

including taxes 

- 1,031 

- 958 


Consolidated net profit 

277 

248 

n 

Consolidated net profit 



11 

per share 

Swfrs. 110.- 

403.1 

It 

Consolidated net profit 



ti 

per non-voting share 

Sw.lrs. 22. - 

80.1 

a* 

Technical reserves 

32,108 

27,079 

< 

Group capital funds shown 

2,798 

2221 

K 

Swiss Re, Zurich 




Dividend per share 

Suit fra. 45.— 

170.1 

1 

Dividend per non-voting share 

Swfrs. 9. * 

34.1 

Tl 

' before split fi :3) 



si 

‘ subied lo the resolutions of ihe General Meeting 


in 

3 before split including anniversary bonus of Sw. frs.35.- 

_ 

ei 

per share or Sw. Irs. 7.- per non-voling share 


be 





The gross premiums of the Swiss Re 
Group rose as against the previous year 
by 19.2%. Part of mis increase (5.4%) is 
accounied (or by companies which are 
consolidated lot the lirst time. 


In Non-Life insurance Ihe increase in Ihe 
underwriting loss was mainly due to natural 
catastrophes in the United States (Hurri- 
cane Hugo/San Francisco earthquake). 
Moreover, some provision was already 
made in the 1989 accounts lor Ihe storm 
damage which affected Northern Europe 
in the first quarter ol 1990 A very good 
underacting result was achieved in Lite 
insurance. 


The income horn capital investments 
again showed a significant rise (by aver 
20%). 


The overall consolidated profit increased 
by tl.7% to Swl Its. 27 7 million. 


The Board of Directors ol Swiss Re, Zurich, 
proposes to the General Meeting of 
23 November 1990 that a dividend of 
Swjrs. 45.- per share and ol StKfrs. 9.- 
per non-voting share be paid. 

Waller Diehl, 

Chairman of the Board of Directors 


The 1989 Annual Report is available from 


Swiss Reinsurance Company 
RO. Box 
CH -8022 Zurich 



Houghton Vim Wines 

We are a ytnmg e uenpany recentfy featured at the 
1991 Webster's Good Whim and Which? Wine Guido. 


Our 160 page Year Booh of oeer 300 estate bottled 
frosa aO steer the world is a u nut for wb>e 
Tour copy will be included m our specially selected cases f-'s 


of trines to be enjoyed tbm Chr is tmas. 

Christmas Case Wine Offer 

£96 

3 bottles each of: 

Poufily Fuisse, AOC, Domafne Delorme, 1986 
Bronze Medal Paris 

St EmiH on Grand Cril, AOC, Vfeux ChSteau Carrfi, 1983 
Commended 1990 Inter n a ti o n a l Wine Challenge 

and 6 bottles of: 


C6te de BroniUy, AOC, Domaine tes Rampanx, 1989 
Gold Medal Paris 


* The price includes packing, delivery 
throughout the U.K. 

* Each case wiD have separate tasting notes 

* AOC = Appellation d'Origine CootroUe 

Phono Today or during the week on 0270 74537 
or Fax the completed coupon on 0270 74- 233 
or complete the cotton. No stamp is required 

Please allow 28 days lor delivery 
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Soft bum daisy fob and i 
Jill easy Atsifag style. 





and soft t eaman. 


name send.. .-Christmas caae(i} at s. 96 each, tac P&P and to wn e e 

I enclose crooned cheque value of JL... payable to HmjJrtnn Fine Wfaa 
I wish to B»V by Amex/ Access /Visa Tick for VAT Receipt I I 

i tt t I I M f - r-1 r.mTTI 


Cud No. 


1*111 IT I 1 I I I I 


Expiry Dote. \ 

S *nA uk Christmas Cam Wine Offer, FREEPOST, 

Hngfafcu Hoe Wina, Nsntmch, C hesh i re CWS SJR 

Address - — 

............ Rat Code. .. 

. Special Dehveiy InBradfem. - — ■ 

j Offa- doaea 31* Dec 1990. Hits offer ta only — Ifabfa to U-K- iwJm .! 
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Lardy shop bat JaO lemony 
fraUs aid dsea style. 


France and the Netherlands, 
bat has only a small presence 
in Britain. 

Mr Peet, a former executive 
of Dresser Wayne, initially 
Invested £18,000 in the £339,000 
buy-in Cram Veeder Root, with 
the rest of the equity being 
contributed by 3i and tie Scot- 
tish Development Agency. 
Since then two further injec- 
tions of capital totalling 
£641,000 were made by the 
institutional shareholders, 
leaving Mr Peet with an 11 per 
cent stake. 


LIQUIDATIONS rose by 64 per 
cent in the third quarter of 
1990, compared to the same 
period last year, according to 
figures released yesterday by 
KPMG Peat Marwick McLin- 
tock. the accountancy firm. 
There were 3,247 liquidations. 
In the third quarter this year, 
compared to 1,981 in the same 
three months of 1989. 

Liquidations fell by 3 per 
cent compared to the second 
quarter, but Peat Marwick 
said that this could not be 
regarded as a "bottoming out”, 
as the third quarter was nor- 
mally associated with a sea- 
sonal downturn. 

Companies with high 
short-term borrowings were 
most vulnerable, the firm said, 
despite the recent reduction in 
interest rates. 

Northern Bank lifts 
profits to £59m 

The Northers Bank, Northern 
Ireland's biggest clearing 
bank, announced record pre- 
tax profits of £59. 3m for its 
1990 year against £ 45.7m. The 
company said it was creating 
150 jobs over the next two 
years. Sir Desmond Lorimer. 
chairman, said acceptance by 
staff of an agreement allowing 
it to recruit employees under a 
new bank offeial grade would 
help contain staff costs. 


: N EWS • 1 N- ; BR 


AAF, through Unit-Span 
Building Systems, a new whol- 
ly-owned subsidiary, has 
acquired the businesses, assets 
and certain liabilities of Unit- 
Span Formula Systems. Unit- 
Span Contracting and Lloyd 
Portable Buildings for a consid- 
eration not exceeding £IJ98m. 
The consideration comprises 
an upfront payment of £1.2m in 
cash plus deferred annual pay- 
ments based on future profits. 
HANSON INDUSTRIES is to 
sell 10 businesses to Publicker 
Industries for $36 m. (£18. 4m) 
cash. The businesses, which 
Hanson acquired as pari of its 
acquisition of US Industries in 
1984 and of Kidde in 1987, had 
total revenues of $80.6m and 
operating profits of $2.lm for 
the year ended September 
30. 

HAKLAND SIMON Group has 
sold its Ebway business fa the 
US to Kiawinski Acquisition 
for 5400,000. In July, Harland 
acquired Crosfield Press Con- 
trols and Crosfield Ebway, but 
US-based Crosfield Ebway was 
then divided into its two origi- 
nal business areas - Crosfield 
and Ebway. 

IMI has acquired Brook Street 
Computers to strengthen its 
position in information tech- 
nology. Brook Street Comput- 
ers, established five years ago, 
is the developer of Unity soft- 
ware for Unix and PC systems. 
It has net assets of approxi- 
mately £800,000 and turnover 
for this year will exceed 
£3m. 

NORTHAMBER has acquired a 
total of 280,000 of its own 
shares for cancellation. As a 
result the present holding of 
the significant shareholders is 
as follows: David M Philips 
8.68m (50.48 per cent), Scottish 
Amicable Nominees 2.1m (12.24 
per cent), Son Life Corporation 
1.02m (5.93 per cent) and Henry 
W Matthews 471,662 (2.74 per 
cent). 

BANK ORGANISATION has 
purchased at par from Murray 
International Trust and Mur- 
ray Smaller Trusts, the £25 tn 
8.1773 per cent cumulative 
redeemable £1 preference 
shares issued by Mecca Leisure 
in 1988 and redeemable in 1998. 
The trusts have used the funds 
to subscribe at par for £25m 
unlisted 8.1773 per cent cumu- 
lative redeemable £1 preference 
shares in Rank Holdings (UK), 
a wholly owned subsidiary of 
Rank Organisation. The shares 
are redee mable in 1998. 
RAYTHEON has bought Nau- 
tech. maker of Autohelm range 
of marine electronic navigation 
systems. 

REED INTERNATIONAL has 
acquired the Medicine Group, 
based in the UK, for A$7.4m 
(£3m) cash. There could be fur- 
ther payment of $450,000. The 
Medicine group has three medi- 
cal publications. 

BIT CAPITAL Partners has 
purchased £1.5m of its own 25 
per cent convertible unsecured 
loan stock 2000 for cancellation 
at 85^5 per £1 stock unit After 
this stock has been cancelled, 
the balance of stock in issue 
will be £79,645,304. 


SCOTTISH WIDOWS’ has 
announced that the recom- 
mended cash offer to acquire 
Connell has been declared 
unconditional in ali 
respects. 

SECURE TRUST Group has 
acquired Moneycare for 
£750,000 cash. Moneycare oper- 
ates a home money manage- 


ment business in the Birming- 
ham area. Its 2,500 customers 



,«£Vr, c 
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Lord Hanson: £18m cash sale 


will be added to Secure Trust’s 
51,000 in the West Midlands 
and north-west England. 
SEBVOMEX is buying Scottish 
Anglo Environmental Protec- 
tion in a deal which will leave 
Servomex with a 75 per cent 
equity holding for a net consid- 
eration of £294,000, of which 
£208.000 cash and £86,000 in 
loan notes. Scottish Anglo 
manufactures gas analysers for 
the driving industry and Is the 
established market leader in 
this sector. 

SETON HEALTHCARE has 
acquired the Slinky brand of 
conforming bandages from 
Cuxson Gerrard. Consideration 
was £1.25m cash. 

SHANDWICK: the Monetary 
Authority of Singapore is inter- 
ested in 2.87m ordinary shares 
(3.48 p er cent). 

SHELDON JONES: Chairman 
told shareholders of this 
USM-quoted pet food manufac- 
turer that the commercial envi- 
ronment had continued to dete- 
riorate into the current trading 
year. The slender trading mar- 
gins were threatened. How- 
ever, most of the company's 
earnings wifi, fall in the second 

half 

TI GROUP has acquired 100 
per cent control of Industries 
John Crane de Mexico, a r.atiw 
American manufacturer of 
engineered seals. TI is purchas- 
ing the remaining 51 per cent 
held by local shareholders for a 
consideration of about $4m. 
WORTH Investment Trust: Net 
asset value per share was 555p 
at September 30, against 645p 
at March 31. Net income for six 
months was £109,000 (£120.000 
for preceding seven months) 
and earnings per share were 
0.35p (0.58p). There is no 
interim dividend. 


WORLD NATURAL RESOURCES PORTFOLIO 
Sod£t£ dTnvestissement i Capital Variable 
2, boulevard Royal 
LUXEMBOURG 
R-C. LUXEMBOURG B-27276 
NOTICE 

U*e ExcraonUnaiy General Meeting or Shareholder held on April 7. I«*9 h» 
changed the corporate form of WORLD NATURAL RESOURCES PORTFOLIO 
(the “Company) into a “socictt d'lnucatUsonem a capital variable’'. 

Furthermore, the duueti olden have on September ZS. 1990 approved changes to ihe 
Artl clea o f Incorporation, principally 10 pemm the qualification of ihe Company as 
a UCrrS under the Unnabonrg lav on collective investment undenakinra, with 
eficct from October 29, 1990. 

From November 12. 1990, any tbit cenificnc previously iswed by the Cornnanv 
or either On* A or CLna B. may be tendered for exchange, al no com. at >£ 
counters of HANQUE INTERNATIONALE A LUXEMBOURG, 2, boulevard 
Royal, Luxembourg, agahul new ihate certificalea of ihe ivfcvanL Class. 

After December 12. 1990. former share certificates mill no more be of good deb very 
on the Luxembourg Stock Exchange. ” 

The Prospectus of the Company is available at the registered office of Ihe Company 

al 2, boulevard RoyaL Luxembourg. ^ ” 

THE BOARD OF DIRECTORS 


Caparo claims damages from 
former Fidelity directors 


By Raymond Hughes, Law Courts Correspondent 


CAPARO Industries, the 
engineering group, yesterday 
claimed damages for deceit 
from two former directors of 
Fidelity, the consumer elec- 
tronics company taken over by 
Caparo in 1984. 

Caparo alleged in the High 
Court that it had gone ahead 
with the takeover, which cost 
it £l3.4m, on the strength of 
Fidelity's accounts, which had 
given a false picture of the 
company's financial position. 

“We say the errors turned a 
published nrofit of £1.3m into a 
loss of £465,000,’' Mr Gordon 
Langley, QC. for Caparo, told 
Mr Justice Webster. 

Mr Steven Dickman, Fidel- 
ity's former chairman and 
managing director, and Mr 
Robert Dickman, formerly its 
technical director, are contest- 
ing the action, which it 
is estimated will last about 


six weeks. . . 

Mr Steven Dickman counter- 
claims damages, alleging that 
Caparo wrongfully induced 
Fidelity to break his employ- 
ment contract. 

Caparo had originally i also 
sued Touche Ross, Fidelitys 
auditors, who had given the 
accounts a clean certificate. 
Caparo, which accused Touche 
Ross of negligence, claimed 
that the auditors had owed 
them a duty of care. 

Last February, after a five- 
year legal battle, the Law 
Lords ruled that when they 
prepared their audit report 
auditors did not have a duty of 
care to individual shareholders 
or potential investors. 

Mr Langley said the case 
concerned the Dickznans* con- 
duct in the preparation and 
publication of Fidelity's 
accounts for the year ending 


March 31, 1984. ^ 

Caparo alleged that the two 
men h*»d known the accounts 
were wrong, or had been reck- 
less in the sense of not caring 
whether they were right or 
wrong. . , 

When it had become appar- 
ent that Caparo was buying 
shares in reliance on the 
accounts, the Dickmans had 
had a legal obligation to cor- 
rect the figures, Mr Langley 
said. 

He said the issues in the case 
Included whether either of the 
Dickmans had been guilty of 
fraud in respect of errors in the 
accounts; whether, in buying 
fidelity shares and making its 
offer for the company, Caparo 
had relied on representations 
made by the Dickmans; and 
what damage had Caparo suf- 
fered. 

The hearing continues today. 


Cargo Control in £4m merger 


IN A recommended share 
exchange deal worth £4m, 
Cargo Control is offering to 
acquire Automobiles of Dis- 
tinction. Full acceptance will 
leave AoD holders with 58 per 
cent of the enlarged company’s 
capital 

Principal benefit of the 
merger is the injection of 
AoD’s significant cash 
resources, which will leave the 
new group with positive net 
cash. 

Also the appointment of Mr 
Richard Palmer as chief execu- 
tive will enable the group to 


develop further its business in 
transport and motor related 
industries; and accepting hold- 
ers will receive shares that are 
quoted on the official list 
instead of the the Third Mar- 
ket 

Mr P alm er is at present 
chairman and chief executive 
of AoD. He has 17 years experi- 
ence of management in trans- 
port and motor related activi- 
ties. 

Terms of the offer, being 
made through Beeson Gregory, 
is one Cargo share for every 
two AoD shares. Yesterday, 


Cargo were down 2p to 25p 
while AoD fell lp to 12 %p. 
Directors and shareholders 
with holdings totalling 31.6 per 
cent of the AoD capital have 
irrevocably undertaken to 
accept AoD has been advised 
by Durlacher West 
During 1990 the clasic mar- 
ket has deteriorated signifi- 
cantly. and AoD has restricted 
its activities and retained a 
substantial proportion of the 
cash raised through its flota- 
tion. Last month it announced 
a trading loss of £114,000 for 
the six months ended May 31. 
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ACCOUNTANCY 


The Financial Times 
proposes to publish this 
survey on: 

30th November 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Sara Mason 
on 071-873 3349 

or write to her at: 

Number One 
Southwark Bridge 
London SEt 9HL 

FT SURVEYS * 


BSND MINES ZJM3TED 

| DIVIDEND DECLARATION 

fj Tha directors declared dividend No. I oa as a final dividend m respect at 
=3 foe year ended 30 September 1B30. aa fhnnwe- 


Amount [South African currency) 

440 cams per share 

Iasi day to register for dividend (and for changes 
of address or dividend instructions) 

ieao 

£3 November 

Registers of members dosed from 
to (inclusive) 

24 November 

2 December 

Shares trade ex-dlvfdend in 

Johannesburg and London 

26 November 

Currency conversion date for starting pavmems 
to (shareholders paid from London 

26 November 

Dividend warrants posted 

1991 

3 January 

Payment daze of dividend 

4 January 


15 per cam 

^ are notified^ fia foe dividend is payable 

— y-_January. 1991 upon presewanon of coupon No. IQS. 

kwad at or 

By order of Ihe board — 


RSZDI 

Secretaries 

per F.D.W. PEACHEY 
ROISTERED OFFZCEr 
lSlh Floor, The Comer House 
63 Fox Street 
Jo han n e sburg 2001 
(P. O. Box 62370, MandiaHtowm 2107 ) 


5 November 1930 
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UNITED KINGDOM: 

viaduct Corporate Services Uwirtarf 
WHalbam Viaduct 
London EC IP iftl 


Barclays Registrars Limued 

House, 34 Beckenham Road. 

Beckenham. Kent BR3 4TU 
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COMMODITIES AND AGRICULTURE 


Aluminium price tumbles 


as stocks hit 7-year high 

!"■— Good,nfl ’ Mimn 9 Correspondent 


as^jWiffaa 


Aluminium stocks 


iS 

h ‘r hnlcs! 


5 Se U L^iP me Vf * i] tser£e± 

me Squeeze «a< 


them 

c miwi, 

squeeze was similar to 

per mLSSbk ^ i ° ped cop- 

Sou&h^oriH .^P^^er and 
criticism from eon. 


In LME registered warehouses 
(“000 tonnes) 

260 


240 


220 


200 


Sl!rn - criticism from con- 
lSfp e £ 2P? Producers. The 
Promised that 

«K5^Sfi~ 

S^S7carAs: 

£5H 0ut “ore than $200 a 
tonne on Friday. 

This helped to attract alu- 
muuum into LME warehouses 
at such a pace that by Monday 
stacks had nsen to their High. 
est level since July 1933. 

Mach of this metal was 
available to be lent to the mar- 
ks* so the backwardation was 
cut to $ 10 Q on Monday and yes- 
terday the premium disap- 
peared completely. 

Aluminium for immediate 
d ?kvery was Sl.603.50 a tonne 
at the close last night, down 
$144 on the day, while three- 
months metal was down by 
533-50 to $1,619,50 a tonne. 

The cash price of aluminium 
has therefore dropped by 1 45 
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per cent, from $1,877.50 a 
tonne, cm Friday night to the 
dismay of aluminium pro- 
ducers who most of all Hicinw 
price volatility. They say vola- 
tility frightens away potential 
aluminium users. 

However, Mr Martin Abbott, 
the LME '3 marketing director, 
said last night the exchange 
had been confident that the 
aluminium market was not 
capable of being severely 


squeezed and the arrival of 
metal in its warehouses proved 
this to be the case. “The mar- 
ket has behaved in a textbook 
fashion," he said. 

LME warehouse stocks of 
aluminium showed a rise of 
32,200 tonnes on Friday and 
yesterday the exchange 
reported they were up another 
40,975 tonnes to 246,075 tonnes. 

Mr Robin Bhar, analyst at 
Carr Kitcat & Aitken. said all 
the evidence suggested that 
stocks had simply been relo- 
cated from one part of the 
industry to another - from 
consumers and producers to 
LME warehouses. 

Industry stocks still repre- 
sented only about five and a 
half weeks of consumption, 
consumers were living from 
hand to month and it was 
unlikely that the aluminium 
price would fell much further. 

Mr J on Bergtbeil, analyst at 
Barclays de Zoete Wedd. 
pointed out that stocks Jn the 
LME’ s warehouses in Japan 
bad jumped from only 178 
tonnes in late September to 
55.075 tonnes. This was per- 
haps a sign that the Japanese 
economy was begining to react 
to the higher interest rates 
imposed six months ago. 

But he said that, while 
Japanes demand growth might 
“be on the lazy side” tor some 
time, the LME price "has not 
too far to fall from here on." 


S African vanadium operation to close 

By Philip Gawfth fn Johannesburg 


THE VANADIUM price fall h ^a 
claimed a casualty in Vansa 
Vanadium, part of the Rand 
Mines group, which has 
announced that it will halt pro- 
duction of vanadium pentomde 
scarcely two years after it 
started up. 

This follows a 95 per 
drop in attributable profit from 
H25i2m to KUtat (£175,000) in 
the year to the end of Septem- 
ber. The figures reflect weak- 
ness in both the <*wnw and 
vanadium markets in which 
Vansa is involved. 

Vansa is estimated to have 
produced about 5m lb out of 
South Africa's total production 
of 70m lbs in 198B. South Africa 
produces more than half the 


world's vanadium. 

The mitering vanadium price 
is reflected in the current spot 
price for vanadium of below 
$250 a lb of vanadium pentox- 
ide compared with nearly $12 
in the second quarter of 1989. 
The contract price, set by the 
world's largest producer. High- 
veld Steel and Vanadium, was 
$3A5 a to in the third quarter, 
well below the $750 of the sec- 
ond quarter of 1989. 

Mr Allen Sea ley, Vansa 's 
chairman, said that the cuireot 
severe depression of the vana- 
dium pentoxide market was 
expected to continue into the 
foreseeable future, which 
would result in the vanadium 
Operations trading at a loss. 


This was the reason for ceas- 
ing production. 

Vanadium is used primarily 
as an additive in the steel-mak- 
ing process, providing such 
qualities as tensile and tor- 
sional strength resistance 
to abrasion. The steel industry 
uses about 85 per cent of avail- 
able vanadium amt it is the 
down tur n in world steel pro- 
duction that has dampened 
demand for vanadium. 

Whatever benefits Vansa’ s 
demise may offer to its compet- 
itors will have been more thfm 
than ofllset by the opening is 
September of the Usko plant in 
Vereening, which is likely to 
produce at more than double 
the rate of Vansa. 


MINOR METALS PRICES 


Prices from Metal Bulletin Cast 
wee k’s in brackets). 

ANTIMONY: European free 
market 99.<T per cent, $ per 
tonne, in. warehouse, 1^20-1,670 
0,630- 1590). 

BISMUTH: European free 
market, min. 9959 per cent, $ 
per lb, tonne lots in warehouse, 
2A0-250 (2AO&OOX 

CADMIUM: European free 
market, min. 99.5 per emit, $ 
per to, in warehouse, L60-L90 


(2-00- 2 J20). 

COBALT: European free 
market,'9BA per ceil, $ pea* lb, 
in warehouse, 1ZS5-13.00 (12.75 
-1&2S). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
170-185 075-190). 

MOLYBDENUM: European 
free market, dru mm ed molyb- 
<Hc oxide, $ per lb Mb, in ware- 
house, 2JBMJBS (2.60-2.70). 


SELENIUM: European free 
market, min 99-5 per cent. S Der 
lb , in w arehou se, 4-80-5.40. 

TUNGSTEN ORE: E u ropean 
free market, standard min- 65 
per cent, $ per tonne unit (10 
kg) WO, cdf, 3549 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO. 2410-2.40 (2-45-255). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
1L4S (same). 


Tired oil traders are Ted up with Gulf war’ 


By Steven Butter 


the SUPPLY of trade cril is 
rising, demand is falling and so 
is the price. Brent oil for 
December delivery yesterday 
finished the day off 40 cents at 
*32-30. compared With $34.75 a 
week ago. 

In spite of growing signs that 
the US is making final 
preparations for a possible 
military confrontation in 
Gulf - and Iraq shows no 
signs of hadi n g down — oil 
trailers appear to be 
more on what they «pii th« » 
fundamentals of supply and 
d emand . 

“It seems to me tMt traders 
are fed up with the Golf war." 
says Mr Geoff Pyne, as analyst 
at UBS Phillips A Drew. 
“Traders are physically tired. 
The impact of news is less." 

As recently as late October, 
announcements from Ba ghdad, 
Washington - or from the 
peripatetic Soviet special 
envoy Mr Yevgeny Primakov 
— were regularly sending 
prices bouncing wildly. More 


recently, however, traders 
appear to have become some- 
what inured and the oil price 
has acquired relatively greater 
stability. 

Mr Stephen Turner, of Smith 
New Court, believes many 
traders have started to adopt a 
more conservative trading 
stance because of the dangers 
of v olatilit y. 

“A lot of them will have 
been burned when the price 
got to $40 and came right back 
to the mid-twenties," he says. 

No one doubts that a sub- 
stantial "war premium" 
remains embedded in the price. 
The premium reflects the 
desire of oil companies to hold 
more stocks as a precaution in 
case war breaks out and cmdd 
amount to $10 or more. 

Beneath this premium, the 
precise size of which is any- 
one’s guess, however, analysts 
agree that ample supply and 
weakening demand are (hiving 
the price of oil lower. 

Saudi Arabia bears much of 


the responsibility for the 
recent tall in prices. Mr His- 
ham Nazer, the Saudi oil min- 
ister. has been saying that 
Saudi Arabia has been able to 
lift production to a.9m barrels 
a day, compared with 5.4m b/d 
before the crisis, and will be 
able to raise this to &5m b/d 
shortly without any major 
investment. 

Before the crisis, almost 
no-one believed the Saudis 
would be able to produce more 
than 7.5m b/d on a sustained 
basis. Observers are instinc- 
tively sceptical that the 
can maintain production over 
8m b/d, but Mr Nazer has a 
great deal of credibility. 

Perhaps just as important, 
much of toe higher volume of 
Saudi production is light and 
medium crudes that are in 
great demand, compared to 
expectations that incremental 
Saudi production would be all 
heavy crude olL The Saudis 
gave a further shove down- 
ward to the price of oil 


recently when they lowered 
their own crude prices relative 
to marker crudes Is destina- 
tion markets. 

“There is a feeling that the 
winter is not going to be as 
tight as many people thought," 
says Ur Phillip Morgan, at 
& Cruickshank. 

Mr Morgan notes what he 
sees as a rapid slowing of 
demand in Europe and North 
America. In the four weeks to 
October 26. for example, US 
year-on-year oil consumption 
dropped by <L8 per cent, com- 
pared with a drop of 1A per 
cent in the four weeks to Octo- 
ber 19. 

“It looks like there was a 
real lurch downward in 
demand in the US," he says. 

Higher nrices and the rautd 

slowdown of the US economy 
appear to be taking their toll, 
rate rapid tall in demand, how- 
ever, could also reflect the end 
of a period in which distribu- 
tors, retailers, and consumers 
may have topped up tanks to 


protect themselves from fi 
ther price increases. The spi 
tacnlar retrod in oil prices 
October drove home the dil 
culty of anticipating t) 
direction prices wUl move. 

Analysts are predictab 
divided about where prices w 
move. Mr Turner sees pric 
continuing to drift lower, 
the absence of war. Mr Fyi 
however, believes that de m a i 
will prove stronger than mai 
expect and that this cou 
drive prices up over $40 1 
December even without forth 
disruptions to supply. 

In the longer term, suppK. 
of Soviet oil are also lookii 
unce r tain. A draft Soviet ft 
eign trade bill includes a cut : 
Soviet exports next year 
750,000 b/d. 

“Both of the world’s maji 
producing area [the Midd 
East and the Soviet Union) a 
In turmoil. A very sms 
amount of oil lost could have 
very dramatic impact c 
prices," says Mr Turner. 


Cutting handouts on the Texas Panhandle 

Continuing her survey of US fanning, Nancy Donne talks to cotton and sugar growers 


A TEXAN can travel 800 

miles In a straight line 

without leaving his 
state. It is a land of such 
expanse that a husky young, 
shaggy-haired cotton producer 
calls MmaeW “a small farmer* 
because he works only 2,000 
acres. 

Mr fflpn Walker of Lorenzo, 
on the High Plains of the Pan- 
handle, sat among the older 
farmers and their retired breth- 
ren. who gather dally at the 
Dairy Queen for coffee and the 
age-old talk of crops and 
weather. He, himseff, is having 
“a four year," but the Gulf cri- 
sis presents a new underlying 
worry. The cost of irrigating 
his cotton and nulo (atype of 
grain sorghum) has risen from 
$7.50 to $30 an acre in the past 
decade, he says, and be expects 
an ad crunch to boost future 
costs even more. ■ 

“The price supports are 
down so low now that they're 
not supporting the formers," 
he says. “All they’re doin’ is 
eliminating all small 
operations. It’s gettin’ to be 
where only the big formers will 
be left and ns small formers 
will have to work for them." 

The cotton and sugar pro- 
ducers of the Panhandle have 
bad a good year, tlifl)ik« to 
their irrigation systems and a 
plethora of form supports and 
p ro gr ammes designed to keep 
them in business. But they are 
already dreading the eff e ct s of 
the new 1990 Farm Rm. which 
levied a “service fee" on sugar 
production and cut production 
subsidies to cotton fanners by 
15 per cent. 

The possibility that the US 
may negotiate away its farm- 
ers' advantages to the Uruguay 
Round of the General Agree- 



Cottaa producers have had a lucky year but they are worried 
about the health of the US textile industry 


ment on Tariffs and Trade 
presents another nagging con- 
cern. Most commodity groups 
representing the two sectors 
oppose the US Gatt plan on the 
grounds that China and the 
Soviet Union, two of the larg- 
est players in their markets, 
would not be subject to the 
tome rules. 

Each year Texas yields shoot 
tan bales of cotton, 25 per cent 
of the US total About 70 per 
cent of that is exported. If the 
Rush administration baa its 
way at the Gatt and convinces 
the rest of the world to reduce 
form support spending, on** of 
the first programmes to go 
would be “marketing loans" — 
export subsidies - which have 
helped to boost American for- 
eign cotton sales from a low of 
2m bales to about 7.5m bales 
annually over the past five 


years. 


S ugar producers have an 
altogether different gov- 
ernment programme. 
Their prices are supported at 
about 22 cents a lb through 
import quotas. As added insur- 
ance against lower prices, the 
administration has also 
imposed quotas an five catego- 
ries o f sugar-containing prod- 
nets. The sugar lobby argues 
that controls are essential to 
providing stability in vola- 
tile world sugar market. Only 
about a quarter of world sugar 
production is exported, with a 
large portion of that traded at 
bilaterally negotiated prices tar 
above those quoted on the mar- 
ket 

Sugar beet is the top money- 
making crop planted by Mr Bill 
Qeavinger and his son, David, 


of Wllderado. Last year, with 
the crop under heat stress - in 
June the region endured tem- 
peratures of 110 to 115 degrees 
- the Cleavingers were forced 
to operate their expensive irri- 
gation system from April 
through October. This added to 
the already increased produc- 
tion and harvesting costs. Next 
year there will be no rise in 
their price support loans to 
cover the higher expenses and 
they will have to pay the “ser- 
vice fee" imposed by the new 
form legislation. 

Mr Qeavinger, president of 
the Texas and New Mexico 
Sugar Beet Producers and one 
of the designers of the US 
sugar programme, justifies US 
protection of just 14,000 form- 
ers. There are seojXK) Ameri- 
can. jobs directly dependent on 
the sugar industry, which has 
made heavy investments in 
recent years, be says. As farm- 
ers fad, so do processors, mills 
and other agribusiness compa- 
nies. 

Any reduction in price will 
take out a segment of the 
industry, he says, with Califor- 
nian producers being among 
the first to go. Processors will 
also bee severe difficulties. 

Cotton producers have had a 
lucky year. The world price, 
about 65 cents a lb, is for above 
the loon support rate provided 
by the government But they 
are warned about the health of 


the US textile industry, which 
will also find its protection 
reduced if the Uruguay Round 
succeeds. 

Mr Steve Verett, a cotton 
producer in Cone, is by train- 
ing an accountant He pours 
over his books and studies 
techniques to reduce costs. “In 
the late 1970s and early 1980s, 


we got fat dumb and happji 
he says. “We thought we we 
as efficient as we could g t 
and we quit educating ou 
selves." 

He and his brother, wl 
work together, will try ne 
procedures to decrease tt 
number of trips across tt 
field. Stalks can be choppt 
and chemicals applied at tt 
same time to conserve fuel. 1 
is also planting more edib 
sunflower seeds. Local proce 
sore will give him a contra 
for the seeds, allowing turn 1 
know in advance what h 
returns can be. 

Mr Verett is not hostile 1 
the US attempts to free agricu 
tnral trade, but he is sceptics 
“And how would we verify tl 
agriculture rules? Hie texti 
industry says the govemmei 
isn't even enforcing its proto 
tfon." 

He sees Mr Clayton Yeutto 
the US Agriculture Secrete 
as “very intelligent, but 22 
many mid-Westerners he has 
more simplistic view * 
things.” Yet, the populis 
preaching huge products 
cuts and higher price suppoi 
are also “too simplistic at ti 
other end,” he says. “Our pro 
lems cannot be totally solvi 
with niche agriculture ai 
roadside stands." 

The formers need high 
support prices but not so hlj 
as to undercut exports. Mr V< 
ett is not convinced th 
totally free trade in agricultu 
will provide higher prices. 

“I don’t have a solution," 1 
says, “but the US public wi 
have to decide if it wants 
viable agriculture or if it wan 
to be dependent on others fi 
our food supply.” 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Gold edged ahead in thin volume 
on the London bullion market 
yesterday, closing at the day’s 
high of just over $380 a troy 
ounce. "Today demonstrated that 
the downside Is limited.. .the 
undertone is now more bullish 
with a shooting war in the Guff 
becoming more likely," one 
analyst said. On the LME zinc 
closed above nine-month tows, 
with news that workers at Hudson 
Bay's Manitoba copper-zino-ntckel 
facility had rejected a contract 
offer providing some support to 
a late short covering rally. The 
softer trend reflected a 625 tonne 
rise in LME stocks, in Chicago 
soyabeans were mostly lower at 

London Markets 
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Commission average istatock prices. * Chong* 
iron a week ago. VUmden physical market 
ICir Rotterdam- 4k Bullion maitet etaaa. m-Ua- 
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mldday, under pressure from toe 
larger than expected US soyabean 
crop estimate released on Monday 
by a private crop forecaster at 
1.9bn bushels, up from the October 
USDA figure of 1.8bn. traders said. 
However, doubts that the USDA 
would raise its estimate that much 
in only one month limited (he 
bearish impact New York cotton 
was sharply lower at midday alter 
limit losses on Monday on 
commission house and technical 
selling. Speculation that yields 
data lor die Texas crop may have 
to be revised upward remained 
a bearish background 
fundamental, analysts said. 

Compiled from Reuters 
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Turnover 8517 (8538) tote a! 100 tonnes 


COTTON 

UwtpaetSpaC and shipment sates tor me 
■nek ending November 2 amounted to 17? 
tonnes against 152 nemos in the previous 


JOT* 

November/December e and l Dundee: BTC 
5930. BWC $560. BTD 5480, BWO S485 c and 
f Antwerp; BTC SS10. BWC 5510, BTD 5460. 
BWO 5480. 



- Late 
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Efkmm 


Class 

Previous 

MghlLw 

Dec 

644 

647 

646 635 

Mar 

B 86 

688 

@0 680 

May 

715 

718 

719 708 

JUl 

737 

740 

742 733 

Sep 

760 

783 

783 758 

Dec 

790 

793 

783 783 

Mar 

820 

BIB 

820 810 


Turnover 2543 (2058) lets til to tonne s 
ICCO Indicator prices (SDRs per tonne). Daily 
price lor Nov 6 87287 (88640) 10 day average 
lor Now 6 804.16 (80624) 
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C/tonne 


Ctoee 
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tflgh/LoMT 

Nov 

658 

559 

653 560 

Jen 

570 

S74 
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551 

561 
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fiS3 
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689 
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Turnover 3036 (4180) tote ol 5 tonnes 
ICO (notestor prices (US cents per pound) lor 
Nov & Comp, daily 7021 (71.42). IS day average 
7287 (73.15) 
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Close 

Previous 

Hlgh/Lovr 

Nov 

655 
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665 6S5 
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1495 

149.0 147.0 
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167.1 

1885 1685 


Turnover 117 (248) tote of 40 tonnes. 
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itePWO 

8/tonne 
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HlQh/low 

Apr 12000 
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12050 
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Turnover 50 (0) tots ol 20 tonnes. 
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Close 
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Nov 

1296 

1318 
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Dec 
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Jan 

1230 

1250 

1235 1225 

Apr 

1218 

1220 

1210 1200 
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1045 

1050 

1045 1040 
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1308 

7312 

1306 1308 


Turnover 117 (SB) 
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11850 

119.10 

119.00 11850 

Mar 

122.70 
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122.70 
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12850 

12840 
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Barley 

Close 

Previous 

tfgWUra 

Jan 

11650 

11750 

117.10 11650 

Mar 

11950 

120.40 

12050 


Turnover. Wheat 39 (87). Barley 40 (28). 
Turnover IMS ol 100 tonnes. 
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AM Official 
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1, MJ% pw^r (3 per tonne) 
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Lead (C per tortn^ 




Total dally turnover 1X78 tote 

Cash 

3 months 

3856 

371-U 

8706 

37+6 

arson 

8656 

3716 

371-15 

10X73 tote 

Mckei ($ par tonne) 




Total dally turnover 1,485 tote 

Cash 

3 months 

887S625 

6450-75 

8775600 

8360-75 

8775/8760 

8480/8350 

8775600 

B375-400 

8480600 

7.74S lots 

Tto (3 per wnn«) 




Total dafly ttanewnr 707 lots 

Cash 

3 months 

6225-35 

8210-5 

6190600 

8160400 

aasmags 

623078200 

82306 

6215-20 

6210-20 

8573 to» 

Ztoc, Special Mgh finds ($ per tome) 



Total dally turnover 45BB lots 

Cash 

3 months 

1260-5 

12606 

12857 

12967 

1Z79 

128871288 

127860 

1283-4 

1274-6 

19242 lots 

UME CtastaB US rate: 

SPOT: 15740 

3 months: 1X473 

6 months: 1X289 

9 months: 1X082 


■IIUJOM MAJUCKT 


Gold (fine 0*) 3 price 

E ecpdvstont 

dees 380360 *e 

Opening 38012661 

Morning fla 381X0 

A/to moon Sx 37925 

Osya Ugh 381 *2-382 
Day's tow 378678 ij 

198^»-1924, 

193V1B3V 

192.429 

182513 


Coins 

S pries 

E aqutvstont 

Maptetoal 

390388 

197-200 

Britannia 

360395 

107-208 

US Eagle 

380385 

197600 

Angel 

390396 

197-200 

Knigsrrand 

377-382 

190 *2-183 *2 

Maw Sou. 

91-83 

4547 

OW Sov. 

91-83 

45-47 

Noble Plat 

431X5437X5 

2167022220 


SOvar tei 

prune oa 

US eta bquIv 

Spot 

21450 

42230 

3 months 

22150 

430.70 

6 months 

22615 

439.06 

12 months 

241X0 

45610 


tkamo omow 


Cod— 

Jen 

Mar 

Jen 

Mar 

600 

73 

63 

3 

(2 

550 

3B 

33 

15 

32 

600 

13 

16 

43 

68 

Cpeea 

Dee 

Mar 

Dee 

Mar 

600 

48 

W 

4 

IS 

650 

18 

67 

22 

31 

700 

3 

42 

59 

56 


Breaf Crate Dec Jen Dee An 


3000 3SO 350 

3060 

SJflO 


New York 


OOU> too troy 07 .; Srtroy or. 



Close 

Previous 

MgttLovr 


Now 

3866 

3796 

0 

O 

Dec 

388.1 

381.1 

3886 

3796 

Jan 

390.1 

383.1 

0 

0 

Feb 

392.0 

384X 

3326 

3846 

Apr 

3856 

388 4 

3986 

3876 

Jkwi 

3906 

382.2 

3986 

305X 


4032 

3856 

4036 

3876 

Oct 

407X 

399.7 

0 

0 

Dec 

41 IX 

403.7 

0 

0 


PLATVaJU 5D troy ce Vtroyca. 



Ctoee 

Previous 

WQhtLOW 


Now 

4266 

4166 

4 216 

4216 


431-7 

4256 

S3? ft 

424X 

Apr 

4366 

4303 

4376 

4286 

Jul 

44 IX 

4346 

4366 

4386 


saves 5.000 troy oe; oentenroy ac. 



CIOM 

Previous 

HlglriLew 


Nov 

42X4 

4205 

0 

0 

Dee 

426JT 

<22.7 

4 770 

<186 

Jan 

427.7 

424.7 

O 

0 

Mar 

434X 

4316 

4360 

4286 

May 

44 IX 

4376 

440.0 

4356 

Juf 

4456 

443.6 

4456 

4416 

Sep 

4526 

4496 

447 X 

<476 

Dec 

4616 

4585 

4596 

4S56 

Jan 

464.1 

480X 

0 

0 

Mar 

4706 

4876 

0 

0 


WOK GRADE COPPER S&fiOO f&e; cemftoa 



dose 

Prevtoue 

HlghAxw 


Non 

11560 

11460 

11560 

11460 

Deb 

11455 

113J0 

11SA0 

11360 


114.1S 

11265 

114 XO 

114X0 

Mar 

11260 

111.15 

11250 

11165 

Apr 

11160 

11065 

0 

0 

May 

11050 

108-6S 

111.00 

10860 


109.80 

106X0 

0 

0 

Jul 

109.08 

108.06 

108.70 

108-70 

Aug 

10860 

10765 

0 

0 

Sep 

10750 

10056 

0 

0 


CBUP6 oa Mote) 42000 US pefls t/henel ChlCaflO 



Latest 

frsvtois 

MgteLow 

Dec 

3847 

3168 

3265 

31.75 

Jan 

31-48 

■SIP 

3160 

3870 

Fab 

30X0 

3060 

3830 

2965 

Mar 

2870 

29X0 

29X0 

2810 

Apr 

2768 

28X5 

2765 

27X8 

May 

26.70 

27.10 

2660 

2810 

Jul 

2840 

2565 

2560 

2466 

H8A7MO OB. 426M US galte, eentsAJS galls 


Latest 

Previous 

HtgWLow 


Dec 

8825 

8448 

8700 

88 86 

Jan 

8620 

8S78 


8415 

Feb 

8395 

8426 

8480 

8240 

Mar 

802S 

0025 

8040 

7840 

Apr 

7840 

7640 

7840 

7450 

May 

7320 

7325 

7320 

7140 

Jun 

7100 

7065 

7100 

8925 

Sep 

8880 

7125 

8890 

8880 


COCOA 10 tooneoAtsrtnes 


Close Previous HKih/Lovr 


Dec 

1161 

1142 

1185 

1138 

Mar 

1213 

1209 

1228 

1200 

May 

1258 

1248 

1270 

1243 

Jul 

1297 

1285 

1304 

1285 

Sep 

1329 

1317 

1325 

1325 

Dec 

1399 

1357 

O 

O 

Mar 

1404 

1392 

D 

a 

COFFEE -C" S76WWJS: centetoe 


Ctose 

Previous 

MflltlUw 


Deo 

8566 

86X0 

8870 


Mar 

8» 70 

89.73 

9050 

8820 

May 

92X5 

9265 

8295 

B1.7S 

Jul 

9460 

9460 

8820 

9420 

Sep 

8025 

88-25 

07X0 

8525 

Dec 

99-10 

9820 

0 

9860 

Mar 

10265 

10845 

0 

0 

8UOAR WORLD 

"tl" 112600 lbs; eanb/Uto 


Ctoee 

Prevtoue 

Htth/Lour 


Mar 

960 

865 

801 

857 

May 

968 

88B 

868 

964 

Jtd 

884 

RSO 

965 

868 

Oct 

9X8 

967 

968 

966 

Mar 

965 

867 

0 

0 

COTTON EOJWfc centsAbe 


Ctose 

Previous 

MgbfLaw 


Dec 

7163 

7368 

7260 

71.16 

Mar 

7263 

7268 

72.78 

7160 

May 

72X2 

73XS 

7360 

7215 

Jul 

7801 

73-20 

7360 

7260 

Oct 

87X0 

8860 

67.10 

67.10 

Dee 

8825 

6565 

65.40 

05X0 

Mar 

8815 

6567 

8800 

8885 


OHAHac JUica is.000 tos; cameras 



Ctose 

Previous 

HlghfUnr 


NOV 

11660 

11465 

11565 

113X0 

Jan 

11260 

1121S 

113.40 

111X0 

Mar 

11850 

11265 

113X0 

112TS 

May 

113-25 

11280 

11366 

113X0 

Jul 

11360 

113X5 

11360 

11260 

Sep 

11360 

113X5 

0 

0 


| Banco ] 

| REUTERS (Base: September 18 1331 

-100) j 

Nov 6 

Nov6 

mnm ago yr ago | 

16842 

17188 

17506 

W7.8 

| DOW JONES (SaM: Dee. 31 1974- 

WO) 

Nov S 

Nov 2 

mntn ego yr ago | 

Spot 123.10 
Futures 127.02 

124.64 

127X3 

12878 

130X0 

12886 

130X6 


SOVABCANS 6,000 bu min: centeMOb twshte 



Close 

Prevtoue 

HlgtWlXM 


Nov 

575/3 

861/4 

688/0 

875/4 

Jan 

snore 

687/4 

588*) 

580/0 

Mar 

60CWO 

612/0 

614/0 

606/4 

May 

savo 

aasre 

8204 

sian 

Jul 

631/0 

606/2 

637/0 

630/4 

Aug 

631/6 

636/2 

637/4 

earn 

Sep 

620*1 

6102 

623*1 

620*1 

Nov 

611/8 

611/4 

614/4 

610 n 


SOVABeAH oa SOOOO toK OenteA 



Ctose 

Prevtoue 

HIgfi/Low 


Dec 

21.10 

21X7 

21X6 

21X8 

Jan 

21X6 

21X5 

21.64 

21X6 

Mar 

21X6 

22.12 

22X8 

21X6 

May 

2824 

22X3 

gj.sn 

22X4 

Jul 

SB 

22X4 

22.77 

22X2 

Aug 

22-59 

2281 

2280 

22X9 

Sep 

22X5 

22.70 

22.72 

99 fin 

Oct 

22.40 

22.55 

22-65 

22X0 


SOYABEAN MEAL 100 tone; 5/ton 



does 

Previous 

WgWLow 


Dec 

17*8 

1780 

1780 

T7AJB 

Jan 

177X 

1788 

1787 

T77X 

Mar 

182.1 

1881 

1082 

1818 

May 

164X 

1SS.fi 

18S.0 

1848 

Jul 

1878 

1882 

1888 

Wi 

Aug 

1887 

1880 

1980 

1886 

Sap 

186X 

1886 

1886 

1868 

Oct 

133l2 

182.7 

1848 

1680 


■MBS 5J3O0 ftu min: eontNBRB bushel 



Ctose 

Previous 

regWUMi 


Dso 

230/2 

230/6 

231/4 

229/8 

Mar 

240/0 

s«>re 

241/4 

239 « 

May 

246/4 

247/4 

24W2 

246/4 

Jul 

251/6 

282/8 

263/2 

261/4 

Sep 

261/0 

252/4 

2sare 

261(0 

Dec 

261/4 

25S*J 

253/0 

251*1 

Mar 

257/4 

288/4 

2SB/4 

2S7A3 


1BHEAT aODP bu win: cewis/80H>-hui 



Ctose 

Previous 

Hlgft/Loar 


Dec 

265/4 

264/2 

267/0 

284/4 

Mar 

280/4 

278/8 

891/4 

278/0 

May 

298/8 

seem 

290/0 

287/e 

Jul 

29are 

291/B 

294 re 

20210 

Sep 

29 a/2 

290/4 

sas/z 

286 *> 

Deo 

311/0 

aoare 

0 

0 


UVt CATTLE 4QjQ0P lbs; osnMflba 



Ctoss 

Prevtoue 

High/Low 


Deo 

77X7 

77-20 

77X5 


Feb 

7480 

7482 

7482 

74X7 

Apr 

7485 

7*67 

76X5 

7*42 

jun 

72.72 

72X5 

7287 

72X2 

Aug 

71X0 

71X5 

71X0 

71X6 

Oct 

71X2 

71.42 

71.70 

7M8 

Dee 

7825 

72X5 

0 

D 


UVEHOOS 30000 H* cmnobs 



Ctose 

Prevtoue 

MflhAjsw 


Dec 

5882 

5282 

53X2 

818S 

Feb 

51-27 

48X7 

51X7 

48X0 

Apr 

48-12 

47.12 

4*40 

4685 

Jun 

5180 

6086 

6185 

sa bo 

Jul 

61X7 

51.15 

52.15 

6080 

Aug 

50- IS 

4050 

50.15 

5000 

Oct 

4485 

4*00 

4*05 

4480 

Dec 

4480 

4480 

4480 

0 


PORK BELUGS 40,000 Kw. CMtSfib 


Ctoee Previous HlgNLuw 


Feb 

6885 

6685 

6625 

65X0 

Mar 

67X7 

66X7 

67X7 

6(80 

May 

67X5 

65X6 

STJBS 

6S86 

Jul 

86X2 

84X2 

66X2 

84.10 

Aug 

6480 

6280 

6*00 

69195 
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Our Foreign Exchange business is on 
the up and up. 

Last year we increased transactions for 
corporate customers by almost 70% and 
gained an impressive array of new clients. 

And business is continuing to bloom. 

During the summer we moved into a 
fully integrated and technologically soph- 
isticated dealing room in the City with 
over 200 dealing positions. 


s is on So whar is the form ula for our success? Frenc 

We simply provide a comprehensive Tc 

ons lor service that meers all of our customers' comp 

«fa and needs. If 

clients. Take, lor example, the case of Hepworth our F 

bloom. PLC. Hcnsl 

tnco a Before the start of business one morn- please 

y soph- ing the company placed an “At Best" order of the 

y with with NatWest to buy 725 million Francs Pe 

against Sterling for the acquisition of a brand 

NATIONAL W 1-5 r MINST HR BANK N C. KFC.D I W*. « LOTH BURY. LONDON. TO »1« 


French company. 

To Hepworth s entire satisfaction, we 
completed the deal before 9.00am. 

If you would like to know more about 
our Foreign Exchange Unit. Thco van 
Hensbergen on 071-920 5234 will be 
pleased to put you in touch with one 
of rhe team. 

Perhaps we can help your business 
branch out in new directions 


NatWest 


Cornu riiT^ 
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Selective buying by fund 

CONPmwMnb ^ .. * «/ 


LONDON STOCK EXCHANGE 


less DositwfS^^P^ the 


managers 


FINANCIAL TIMES STOCK INDICES 


hf on ^ « r 

ssassss 

Of those in demand. 
4*a«+^ institutions remain very 
cautious, unwilling to take 
to while the dangenf of 

of sueable lines of^stock 
°® ere d yesterday. The 
“aAefs cautious recovery of 
op^imi towards interest rate 
prospects was again h elped by 

Strong 

advance 


THE CLEARING banks rose 
strongly in busy trading after 
UBS Phillips & Drew asserted 
Mat dividend payments were 
likely to be maintained in spite 
of recent worries about the 
affect on the banks of an eco- 
nomic slowdown. Using an 
unorthodox analysis, UBS said 
that in a recession a bank's 
ability to pay dividends may 
improve since assets growth 
falls faster than profits. 

Fears of rights issues were 
also misplaced, according to 
the UBS analyst, since any rise 
in lending would coincide with 
improved profitability and a 
decline in bad debts, which 
would allow an increase in div- 
idend cover. Following this 
analysis, UBS recommended 
Natwest, which advanced 13 to 
255p on turnover of 7.4m. 
Lloyds, up S at 261p on turn- 
over of 1.1m, and Midland, 6 
ahead at laip on &3 hl 

The recovery in the US 
financial sector also boosted 
UK banks with exposure to the 
US. Mr Robert Law of Lehman 
Brothers said this mainly 
affected Royal Bank of Scot- 
land, up 5 to 148p, and Nat- 
West 

ECC falls sharply 

A suggestion that the divi- 
dend rate at ECC. the indus- 
trial materials group, might be 
in jeopardy next year sent the 
shares tumbling. Sustained 
selling followed the warning 
from a leading US securities 
house and, in extremely vola- 
tile trading, the share price ini- 
tially dipped 21 before steady- 
ing to dose 15 down on the 
session at 298p. 

ECC reports annual figures 
on November 20 and the securi- 
ties house is Looking for profits 
of E8im, after exceptional of 
£20m, and an unchanged divi- 
dend of 19.6p. The profits esti- 
mate is among the lowest fore- 
cast by sector analysts. 

The chief concern, however, 
is for next year. The group wffl 
be hard put to maintain the 
dividend rate if the present 
trading environment contin- 
ues, according to the securities 
house taking a bearish view 
yesterday, suggesting that the 
group is more likely to cut its 
payment; a 12p payment would 
be more realistic, effectively a 
reduction of 40 per cent. Profits 
are expected to be £97 m. 

Mr David Ireland of Hoare 
Govett, however, challenges on 
both counts. He believes ECC 


Senior post 
at Allied 
Distillers 

■ Ur Alistair A. Cunningham 
has been appointed mana gin g 
director of ALLIED 
DISTILLERS, the part of 
AIlied-Lyons which is 
responsible for the Scotch 
whisky interests of H iram 
Walfeer-AUied Vintners. 

■ Mr Anthony J. Conway has 
been appointed managing 
director of Dynamic Logic, 
Bracknell, a subsidiary of 
CRAY ELECTRONICS 
HOLDINGS. He also becomes 
managing director oS Shape 
Instruments. 

■ Mr Krigtoffer Sygel has 

joined mip s COMPUTER 
SYSTEMS. Marlow, as vice 
president of European 
o pe rations. He was vice 

president of Data General 


TJPjl l ll P ia J* 

■ At LEGENT CORPORATION 

Mr Brian Owen has been 

elected as vice president and 

ESsas-ss*- 

vice president of the 
minicomputer systems group 
at the Corporation- 


general 

legal and security, CONOCO 

(UXK He was executive 

assistant to the president and 


Account DmHm Date. “ 

"" 
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Ite^eoe t— 

firmness in sterling, despite 
further fa l l s in crude oil prices. 

Derivative markets played a 
significant role. The session 
PP 611 **! with a strong buyer of 
the FT-SE December futures 
contract giving a lead to the 
underlying equity sector. The 
pace was then given further 
encouragement by active trad- 
ing m the first day of the 
£2J3bn put and can warrants 
on the FT-SE 100 Index 
launched by Barclays de Zoete 
Wedd. Equity dealers noted 


with interest that institutions 
were strong buyers of can war- 
rants on the Index at 2,000, 
some Indication that the big 
funds see limited downside on 
the Footsie at present levels. 

With hopes that an interest 
rate cut may not be too for 
away fostered by several lead- 
ing securities houses, and the 
institutions clearly showing 
their hands in the equity mar- 
ket, Shares in the interest-re- 
lated stocks, ramsing from the 
building stocks to the retail 
consumer Issues, moved up 
sharply, adding 20 points to the 
Footsie before mid-session. 

London later temped off as 
Wall Street made a sluggish 
start to the new session but 
was boosted afresh at the close 
when a handful of large tax 
loss deals In such leading 
stocks as 1CI, GKN and Trafal- 
gar House crossed the Seaq 


London Stock Exchange 


Indtcas 

2200--:? 


Shares traded (miftton) 
POO 



ft 600 


October 1990 


Market indices and equity turnover went hand in hand early in 
October as the market responded to the news of Britain's RRM 
entry. Later, however, investors were sometimes active in the 
market when trends in the Indices were less dramatic. 


will hold the dividend and 
nmiw profits of 

RMC capitalised at the 
expense of Redland after 
switching advice. UBS 
Phillips & Drew said two fac- 
tors have led investors to 
group the two stocks into the 
aanw category — inte re^tinmai 
diversification and Germany. 
In spite of this, RMG shares are 
trading at a 14 per cent dis- 
count to Redland on price/ 
earnings terms to 199L putting 
Redland on a premium to the 
sector. 

Moreover. UBS continued, 
RMC appears the safer option 
given its greater German expo- 
sure, plus the tact that it is not 
particularly exposed to the US 
or at all to Australia, both now 
tinkering on recession. RMC 
rose 15 to 588p while Redland 
Lost 5 to 535p. 

Construction issues gener- 
ally enjoyed firmer conditions, 
with Tarmac improving 9 to 
242p and John Mowlem gain- 
ing 9 to 283p. Klein wort Ben- 
son advised holding over- 
weight positions in Costain. 7 
up at 195p. John Laing, 9 
higher at 263p, and George 
Wimpey, 4 better at 2Q5p. 

Meyer International (inter- 


ims due next Tuesday) moved 
ahead 6 to 362p and James 
Crosby, which awnminrEd bid 
talks on Monday, jumped 12 
more to 102p. 

Several internationals bene- 
fited from interest in the FT-SE 
100 futures contract As rela- 
tively large components of the 
Footsie index, they form part 
of some basket trades - trad- 
ing on the basis of opinion* on 
the direction of the market as a 
whole rather than of individual 
stocks. Id climbed 13 to 856p, 
Glaxo added 11 at 778p and 
British Gas rose 5 to 222p. 
Traders said a positive note 
published internally at Hoare 
Govett on Monday underpin- 
ned British Gas. Hoare is the 
company's broker. 

Shell Transport and British 
Petroleum were helped by the 
basket trade effect bnt hin- 
dered by the felling price of 
crude oiL Shell firmed Vi to 
450 ViP but BP shed 1V4 to 
338 Vi p. Both produce third 
quarter figures tomorrow. The 
range of analysts’ forecasts is 
wider than Is usually the case, 
adding to uncertainty over the 
two stocks. 

Lasmo and Burmah each 
eased a penny to 442p and 468p 


NEW HIGHS AND LOWS FOR 19S0 


NEW HKHS (18). 

■IVnSH FUNDS (13) MOUSmiALS (2) 
BeBcrwara Consumar Products. ftemed 
0(1. TRANSPORT (1) TRUSTS 0). 
NEWbOWSfraS). 

AMERICANO. (4) CANADIANS (B) BANKS 

4S) MMUHMOS (>) CHEWCA1S STORES 

m uacnucAis (« buemebimq o«» 

1*0008 (1) BIDU6TO1AL3 (36) /UteTtaylO. 
Avon Ruoter. Bony WatunHIw, BrompCWv 


Comae. Dnn A Bowes, Docfufc. Elkont 
Encatlbur. Expomat (rut. HaMund Hyrnmwl 
A. Do. B. LUleahul. UeLood Ruswi. 
NMior-BHA. Notes. Norto*X Houao. PenBand. 
Poiymork Boo. bi<j. A. S£P. Iool. 
SwmUowtfcrtd. Wsmar Howard. WUrttingtao, 
WiHunta (J.). VBM. Yale A Valor. 

MBURANCE |1> LEISURE ft) MOTORS m 
PAVERS (3) PROPERTY (2) TEXTILES (1) 
TRANSPORT »1) TRUSTS (IS) OHS ft HUES 
(11) TMRO MARKET (IV 


APPOINTMENTS 


chief executive office, Conoco 
Inc, Houston, and succeeds 
Mr Peter R. Buckroyd who 
has retired. Conoco is a Du 
Font subsidiary. 



■ Mr Colin Cooke (pictured) 
has been appointed 
non-executive deputy 
chairman of TRIPLEX LLOYD 
following the appointment of 
Mr James Doel as chairman m 
August. Mr Cooke was 
appointed a non-executive 
director of the group in April 
1989. Be is also a 
non-executive director of 
Magnetic Materials Group and 
Ash & Lacy. 

a BRADLEY LOMAS 
ELECTROLOCK, the 
Chesterfield-based member 
of the protection and control 
products division of Portals 
Holdings, has appointed two 
new directors. Mr Frank Ridge, 
chairman of the 
recently-acquired Simplon 


Machin, joins the board. Mr 
Ken Thompson, who is 
responsible for all contracting 
installation staff at BLE, 
becomes group contracts 
director. 

■ Mr David Powell has been 
appointed managing director 
of COHERENT 
COMMUNICATIONS 
SYSTEMS. He was general 
sales manager at Tech-Nel 
Dataproducts. 

■ Mr Alan Page has been 
appointed a director of WISE 
SPEKE, stockbrokers, based 
at the London office. He was 
a director of Scrlmgeour 
Vickers Asset Management. 

■ AWD TRUCKS. Dunstable, 
has appointed Mr Richard 
Halahan as sales and 
marketing director - and as 
member of the AWD board. 

He joined AWD as export 
sales director in May 1989. 
Since then he has also 
assumed responsibility for all 
AWD’s military and 
construction vehicle sales 
activities at home and 
overseas. 

■ Mr Philip Cotrice has become 
manag in g director of HSP 
HOLDINGS, a subsidiary of 
Hunting. He previously held 
the post of managing director 
of another Hunting subsidiary. 
Hunting Specialised Products. 

■ JORDAN MODULAR 
BUILDING SYSTEMS, a 
division of Conder Group, has 
appointed Mr Richard Hughes 
as director and general 


trading screens. 

The final Trading showed the 
FT-SE Index at 2,069.8, just 
below the day’s best but s till 
19.7 higher on the session. The 
increase in business from 
investment funds was reflected 
In a higher Seaq trading total 
of 386.3m shares against 306.3m 
in the previous session. 

A programme tradB from a 
leading UK house, reportedly 
Smith New Court, consisted 
largely of buy orders, with Its 
handful of sell trades comfort- 
ably absorbed by the market 
Equity traders commented that 
marketmakers, although still 
keeping trading books on a 
tight rein, appeared more will- 
ing to take on large lines of 
stock yesterday. 

Shortage of stock helped 
boost share gains, especially In 
the much-battered building 
sector where the appearance of 

respectively. Lasmo bad been 
as low as 439p, against the 
trend of the rest of the market. 

Most second line oils slipped 
with the crude price. Excep- 
tions included Aviva Petro- 
leum, which firmed a penny In 
the hope that the results of 
drilling in a Colombian well, 
due shortly, would bring good 
news. Traders said Hardy Oil 
added a penny at 20Op as 
Cazenove bought the stock. 

Grand Metropolitan was one 
of the fear fellers in the FT-SE 
100. Traders blamed a down- 
grading from analysts at 
County NatWest WoodMac. 
The broker denied suggestions 
that it had changed its esti- 
mate for the year ended Sep- 
tember 30 1990, saying it had 
only cut the 1990/1991 forecast 
- by £30m to £1.025bn. Mr 
Geof Collyer at County said 
there were four reasons for the 
change: lower property profits, 
a weaker dollar, rising capital 
expenditure and higher spend- 
ing on marketing. He said the 
recommendation an the stock 
remained a buy, adding that 
the company was due to get a 
foil ADR listing in March. 

A further debt reduction by 
Cooksans through the sale of 
its graphic arts businesses to 
International Paper for £110m 
was seen as another step 
towards regaining full health, 
and the shares rebounded 10 
more to 92p. Heavy trading vol- 
ume of 6.3m shares was 
recorded. 

Mid-term profits from 
Bechem Environmental Ser- 
vices were, as anticipated, 
down on the previous year but 

Still Tnanng vd to beat wiarkpt 

expectations. The shares 
responded with a Anther rise 
of 17 to 495p. A near 30 per 
cent increase was declared for 
thp tnhffin\ dividend payment, 
and this also gave strong sup- 
port. 

The latest adverse press 
reports about Eurocopy was 
responsible for switching into 
photocopier competitor Gestet- 
uer, said a trader, as the lat- 
ter's shares revived 7 to 183p. 

Cable and Wireless and Brit- 
ish Telecom picked np in 
advance of the duopoly review. 
Cable gained 7 to 425p on vol- 
ume of 2.3m and BT rallied 5 to 
260p on 6.3m shares. 

Rolls-Royce put In a disap- 
pointing performance, easing 
2' A to I58p on a turnover of 
8m, which is heavy for the 
stock. Marketmakers said the 
shares were affected by stale 
bull positions - investors buy- 
ing the stock in an t ic ip a tio n of 
a recovery, but left wtth it on 
their hands when the recovery 
felled to occur and being forced 
to cut their prices. 

Traders were convinced that 
a reduced profits forecast by 
Kleinwort Benson had influ- 
enced TI Group, which shed 6 


manager at Us Bristol 
headquarters. He was 
previously managing director 
of a manufacturing subsidiary 
of Renold. 



Q 


m Mr Keith R. Kosinski 
(pictured) has been appointed 
director of group audit for the 
TI GROUP. He joins from Price 
Waterhouse in Chicago. 

* Mr Alan Henderson has 
become vice president, di r ecto r 
of corporate relations, at 
RANGER OIL. Mr Henderson 
has been a director of Ranger 
Oil since 1973 and will 
continue in this capacity as 
well as serving as a director 
of Ranger Oil (UK). 

a Mr Allen Sykes has been 
appointed chairman of LIGHT 
YEARS AHEAD. Mr George 
Bell has been appointed 
manag ing director and Mr 
philp M. Worthington has 
been made a director. 


buyers for such Issues as RMC 
brought a swift response from 
the share price. 

However, the stock market 
was not entirely on the bull 
tack yesterday. Downgradings 
of company profits forecasts by 
brokerage analysts continued 
to cut into many sectors; ana- 
lysts are now switching atten- 
tion to the gloomier prospects 
for overseas earnings by Brit- 
ish companies which will be 
hurt by the slowdown in global 
economies and by currency fac- 
tors in the case of dollar-earn- 
ers. 

For equity strategists, the 
main event of the week will be 
the UK government’s autumn 
statement on Thursday, and 
some analysts yesterday 
expressed caution ahead of this 
key disclosure of spending 
plans and forecasts for the 
domestic economy. 

to 387p on a turnover of 1.1m. 

Renold, off 7 at 50p. contin- 
ued to fell after annwinriwg a 
sharp drop in pre-tax profits. 

The announcement that 
Davies & Metcalfe, the engi- 
neering concern, may be a can- 
didate for a takeover bid by a 
subsidiary of Thysseu Indus- 
trie sharply boosted the shares 
by 40 to 270p. 

FT-A All-Share Index 


C aw m mw t S b ci 


Stead la teral 


Ordinary Share 
GdttHnaa 


FT-SE 10O Star* 2069.8 2QS0. 

FT-SE Emtreck 100 970.58 377. V 

OnTTSCrWaid s!si 80S 

Earning VM 12.48 1261 

P/6 BaUofNm)(fr> 9.71 931 

SEAQ Ba/gits 4.45pm 19.444 17 £2 

Equity Tumovw<Cm)f - «0.5i 

Equity Bargains! . 16.1& 

Snares Traded (ml)T > 271.8 

Ordinary Share todas, Hocr ^r rhang— 
Open] [9 am 1 10 am) 11 am (1 
1S84 8| (1S83S( [lS88 7{ [1587 6] (l 

FT-SE, Hourly etungaa 


1990 

High Lew 

84.20 74.13 

(2/1) (30/4) 

92.91 63.80 

(8/1) <30/4) 

19884 1510.4 

(3n) (24/9) 

3TSJ> 163.2 

(6/2) (15/6) 

2463.7 19902 

13/1) (28/9) 


Since CampUaaon 


(28/1 1/47) (3/1/75) 
2006.8 48.4 

(V9/89) (28/6/401 

7347 4A5 

tlSffi/83) (26/ 10m) 

2463.7 988.9 

(3/1/00) (23/7/84) 


078.39 973.06* 


20.992 19,458 

693.30 658.12 

20252 17.875 

352.4 345.5 

Day’s HJg* 1599.6 


sate 1 MG 0 W.S 0 C 1 isrtase. »aa at laaoawr 
W35. Oats Ha US’S B«5 1000 FT-5E ICO Sin2/E3 
snst tewnt* 100 si/atei ewssseatietete 

GILT EDGED ACTIVITY 

Indices* Now 5 Nov 2 


Day’s Low 1582-0 


Day’s High 2071.0 Day’s Low 20522 


PT-SE Euruhaeh 100, hourly chanpos Day's High 977.95 Day's Low 97026 


Gilt Edged 

Bargains 121.4 ms 

5- Day average 119.0 114.9 

*SE Activity 1974. 

^Excluding Intra-market 
business & Overseas turnover. 

London report and 
latest Share index: 

Tel. 0898 123001 


TRADING VOLUME IN MAJOR STOCKS 


WcwctaCiesM 


mr* 

Prct 


— 158 

111 


- 4BO0 

ia 


— 3700 

2«f 

-1 

— 1.500 

472 

+2 


eo 


— - BO 

2 77 

43 

484 

248 

+ 1 


I VMOMCMag Otf* 

* am phu d un s 

ICC MS «4 IS 

M te twte 8 <7 -b 

IfetotSoancaf IBM 2371, *6h 

HUM Cam. 7 300 W 


wane* Oe»»g 5*1 -MMaOaang Otj J VB*mwC*m»g rw/» 

OK's Pm et*3Qa CU* Pnca oaoj* on Prttt c hm y 

tor IS ill Coonan 6.330 92 -M0 HR - MS «4 *8 Mil 

UMQioct 4M0 t2S Courauxa ..727 3M »8 Mayowr 6 47 ~h 9"lUBa 

AttnyMtfKXK 3700 2«t -I d/go* 485 30S >2 llato d SpoiiCtt f0OS237*> *& SnMSn 

MW-LkM 1.500 4T2 *2 cum VOO 143 43 HinMUma 7J00 W Smdata 

Aflwad — SM) 03 EX6ao ZBDO 396 -15 IfedtenOBw* 3330 Q1 5ttMW t 

AnBUnWiar 94 227 *3 £.-tefte>M<M «8» 8» f3 IMteltel 7.«B 2a ♦« SuMnni 

to Boa 484 248 *1 FHI ... a 46 Hot 1203 29 41 Somtartl 

tsaOOKup rifle *1 ftnts tr 374 IS Won* Wou Wttgr . 3B 229 *3 SutOMu 

MU EM. Foots -.-333 ar *1 Poena. 233 &3 44 HortBwn CooCs 518 MS Sun Aim 

BAA 1_H0 XS it GaaAOataM 312 MS *2 MstbsnMinlWw Ill 230 44 SunUto 

BATtete Vine 5T1 *2 CMonlBetl 2J0Q US Psuson 388 616 -S TIN — 

bet am re -2 dm un 71a +n pad ijqd 491 +m tiGkw 

BCC l.'JJ 3JT 4tf C-fOKtd m 5*5 MB -2 POngua 378 182 *6 IBS 

HOC . . — 1000 475 ,3 277 MS -1 Pruaensna 2AI0 20S +6 Tama; 

S^BInSa. «8 W7 *2 GranS Mai - MU 551 -1 DMA ZVfl 27* +9 Tata & Li 

BTR. — 2*0 3S» *3 GUSA. 216 YJ» *20 mC — SB8 18 TartorWl 


Bask o* Sctaano — 3500 102' • *1>2 CAE 

tOjtJen SUO 35/ -t GKW 

BM». 521 ca *6 IwtMl 

Qaarar E39 94 *1 fumot 

Ban^oU kit 37 26 H4W . 

BkjaDrcM 1200 Z» ** Hanscnte 

Boon ess S3 *S numan 

BnL Aaraoaea 543 5<3 -3 hmu>sn 

BUMS wnyj BW 1» Htedman 

BntaAOas AK0 222 +5 Ml 

BiAohland KB 279 *0 ICI 

a»— 17M -1*1 tKtaVB. 

Butoft SMal 8000 13 *1- K ktfaDn 

fimw iMaeom sjrc r«) +5 lacm*. 

Baal.- 12445 57 -■« Un3 tea 


*■ CAE 3*0 176 *■! MI 556 AC +4 

•e GrtW 4.UM 295 *3 fiscal 5JM M4 

♦ 4 CLnau 2200 714 -2 Ra^u Ta4con 57 287 tl 

*1 — ITS 5B2 +0 Ban»Ch» M 579 +12 


rokmaCloufl Omft IMIm ODO« te|TY 

ones Pitta Oman oari ma dam 

_ MS 4)4 *8 9a0l A NasMar 4200 110 *h 

__8 47 JtelUBaacmra 5200 M0 *3 

(60S 237? *sh 9nK7 3M4aaai<MB_e 203 +3B 

7J00 161 Snrtatel ». V6 TO 

3.530 131 *6 Soan Waal Wafer _ . 1,100 232 49 

7.«» 2S5 *13 autwnlNm 2W SB *4 

3.200 29 *1 SoetlBieCMIte 664 2M +2 

.5H 23 +3 Stxorrauaa 5B7 >30 

.578 343 SuiAWWM 43T MO *8 

..111 230 *4 SunUto » 9B6 415 

.3*8 616 -5 TIN — TO «8 -1 

1J00 491 +14 TI Clou) >- 1.103 387 -8. 

378 W *« IS8 IJB0 +2 >2 

2.000 306 +8 TtolHK V»n 2C *9 

2JM 27* +9 lata&LMa —. 478 256 +2 

i J00 5B8 + 15 Tartar WoodRM BU 216 +2 


Raw K»0 190 +2 Aeca.3 A Conan O 1343 +9 

Hansen KananS — 1.700 36 -I* ReCUM £9 636 -S 

KaraunsC/nssaH. Ziao TJi *4 fioaaMl tjoo 3SI - ( 

Hmui 5mW- 128 386 -1 Raoan 2*00 817 -9 

Wbdmn i.tto W9 -4 fictofiojca afloo ia -2 1 

Ml 256 194 +1 Rttmam 99 692 -7 

.3900 B» +13 HyI Ba ScoiUnS 1500 148 +5 

-- 434 212 +1 flats! totuilltaa f.KB 3S3 +f 

.. G31 3*0+2 SIC 2.000 290 +4 

. 2*00 273 SoaeM XS 38 +1 

._7tn 615 +6 Samauty BOS 3M *2 

— 237 432 +2 ScrjCMti A Hew. — 1,100 359 

. 1.100 361 +11 Ec «n 3500 H 

236 314 +2 Saogwck — 1.70Q 212 -2 

. 1.700 K1 +6 5a*em 7n»t ffiator _ )J® 199 +? 


Equity Shares Traded 

Turnover by volume (mHBon) 
Eacktdav 

inaa mwd huste— >Q a— tteiwr 

Ammmm 


mm 


Concern over several of its 
contracts was once again seen 
as the backgro und to a fan in 
Davy Corporation, the UK 
engineering contractor. The 
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shares were also hit by worries 
over Interim results due out on 
November 21. They fell 11 to 
«5p. 

The sting left by recent bear 
raid rumours appeared to have 
been drawn and P&O recov- 
ered 14 to 49lp on a turnover of 
L5m. Analysts said the com- 
pany was still seen as offering 
good dividend support and hav- 
ing undervalued assets. 

Pearson last ground as more 
brokers trimmed their fore- 
casts for next year’s profits. 
The round of downgradings 
was begun last Friday. The 
stock recovered from the day’s 
worst of Slop to finish at 616p a - 


down 5 on balance. 

The uncertain outlook for 
advertising revenue, one of the 
market's concerns behind the 
Pearson downgrades, also 
depressed United Newspapers, 
which lost 9 to 298p. 

Norish, the food storage and 
distribution group, was taken 
Off the stock gychang g at the 
close of trading on Monday 
after its only marketmaker. 
Winter-floods, decided to cease 
trading in the stock, saying 
there had been barely any 
business in it for some time. 
The shares ended 15 weaker at 
95p. They are still traded on 
flw Dublin exchange. 


Hlllsdown shed 4 to 249p 
after Hoare Govett cut its cur- 
rent year forecast by £llm to 
£2I62n and next year’s by £20m 
to £250m. Mr Richard Work- 
man of Hoare Govett said the 
economic slowdown was affect- 
ing HUlsdown’s food and non- 
food interests. 

Ranks Haris McDougall was 
up 9 to 274p following the 
strong results from Associated 
British Foods and signs of 
switching out of Unigate. 

■ Other Market statistics, 
including the FT- Actuaries 
share index. Page 31 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


FINANCIAL FUTURES AND OPTIONS 


Dollar and pound nervous 


CURRENCIES HELD steady on 
Uie foreign exchanges yester- 
Q3y> but the dollar and sterling 
looked vulnerable on interest 
rate and economic factors. 

In nervous trading the dollar 
hit a record trading low of 
DM1.4820 as sentiment 
remained very bearish on the 
lack of interest rate support for 
the currency. Eurodollars are 
already below corresponding 
rates for D-Marks and the Japa- 
nese yen and a further easing 
of the Federal Reserve's mone- 
tary stance is not ruled out at 
next week’s Federal Open Mar- 
ket committee meeting. 

In New York yesterday the 
Fed added money to the bank- 
ing system, via $l.5bn of cus- 
tomer repurchase agreements, 
when Federal funds were trad- 
ing at 7x3 per cent This was 
above the assumed target rate 
of 7’/« per cent 

Dealers suggested that the 
dollar seems set to move lower 
on economic factors, but there 
is some nervousness of central 
bank intervention and any 
opening of hostilities in the 
Gulf could also provide support 
for the currency. 

In Frankfurt the German 
Bundesbank did not intervene 
when the dollar was fixed at a 
record low of DM1.4895 against 
DM1.4923 on Monday. The fix- 
ing was near the middle of a 
fairly narrow range. 
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STERLING INDEX 


At the London close the dol- 
lar had improved slightly to 
DM1.4865 from DML4860 and to 
Y 127 .25 from Y126.75. but was 
unchanged at FFr4.9850 and 
had eased to SFrl-2490 from 
SFri_2505. Its index fell to 50.8 
from 60.0. 

Sterling improved against 
the dollar and its partners in 
tbe European Monetary Sys- 
tem. It remained the weakest 
currency in the EMS exchange 
rate mechanism however on 
suggestions that the weakness 
of the British economy will 
force a cut in interest rates. 

No move is expected before 
publication of the UK retail 
price index on Friday week, 
but short term sterling interest 
rate futures are indicating a 
reduction of 1 per cent in bank 
base rates before tbe year-end. 

The next important test for 
the pound is likely to follow 
tomorrow's Autumn statement 
on the UK economy by Mr 


John Malar, chancellor of the 
exchequer. At yesterday’s close 
sterling remained below its 
ERM central rate against the 
D-Mark but bad climbed to 
DM2.9325 from DM2.9275. It 
also Improved to FFr9.8375 
from FFr9.8225 and to Y251-25 
from Y249.75. but was 
unchanged at SFr2.4650. The 
pound gained 30 points to 
SL9735 and its index rose 0.1 to 
94.4. 

The Spanish peseta stayed at 
the top of the ERM. 4.15 per 
cent above its central rate 
against sterling. The Belgian 
franc was also firm, following 
last week's increase in the Bel- 
gian discount rate. 

The Italian lira unproved 
against the D-Mark at the 
Milan filing without any inter- 
vention by the Bank of Italy. 
On Monday the Italian cur- 
rency was at its weakest level 
since it moved into the narrow 
band of the ERM in January. 


UPFE UMG OLT FUTUBES I 
Btfltt Mm of 20S% 


Strike CallwmhmBits 
Price 0 k Ur 

81 3-27 4-19 

82 2-30 3-35 

83 1-38 Z-S6 

84 0-37 8-28 

85 0-27 1-50 

8b 0-11 1-23 

87 0-05 1-01 

88 0-02 0-47 


Pga-gtU wcou 
Dec MAS 

0-05 0-37 

0-08 0-53 

O-lb 1-ID 

0- 35 1-36 

1- 05 2-04 

1- 53 2-41 

2- 47 319 

344 44U 


BUmrtrt nhm MX Calk 3045 M s 293 9 
Prtrtam Otftatn tec. Calls 19862 tats 29750 


UFFE EimiUI 8PTDHS 
OKbn ports of INK 


Strife Cilh-wUeoerts 
Ptk* Dk Mr 

9025 0.08 0.94 

?050 0 64 0 72 

9075 0 40 Oil 

4100 0.18 0J4 

9125 0 05 0.19 

9150 0.02 0J0 

9175 0 0.05 

9200 0 0.02 


FMs-attlenerts 
0 k mas 
0 003 

001 006 
002 010 
0 05 0 18 

0 17 0.28 

0J9 0.44 

0 62 0 64 

087 08b 


UFFE US TlEASUn BOND FUTURES OPIUMS 


Strike Calh-sctUeimts tab-setttanwrts 
Prt« Ok (Ur Dk MM 

39 3-45 4-U 0-09 0-63 

90 2-51 329 0-15 1-17 

41 140 2-50 D-24 1-38 

« 1-12 2-12 0-40 Z-00 

93 0-42 146 1-06 2-34 

94 0-21 1-20 1-49 308 

45 0-10 0-63 2-38 351 

9b 0-04 047 3-32 4-35 

Estl rated solan* total. Cells 150 Pets 32S 
fteetaBUv’sivento. Calls 2205 ftitj 29E1 


UFFE EunHLLAB 0FTWIS 
£ln points of 180% 


Strife CUb-setilcfliffAs Puts-wtUenwrts 
Price Dec Mar Ok MAR 
9125 0 82 Lll 0 o 01 

9150 0 57 0.88 0 0.03 


UFFE OUW FUTUBES opiums 
OM2Se,H8 ports af 208% 


Suite CiMs-MUlwwnts Pou-seolenwou 
Price Dec Mar 0k MAR 

HJOQ 202 220 0 07 0.47 

8050 1 55 152 010 0-99 

8100 1 U L 46 0 16 0.73 

8150 0 70 1 14 OSS O 92 

8200 028 0 89 0.43 Uij 

B2S0 019 0 69 0 74 L*6 

8300 009 0 52 L14 1.79 


Estimated firiiene total. Cam 4749 tab 9260 
Pitt ous i&r'i Ofxr rsL Cate 57057 Puts UQ3U 


UFFE SHORT STERUHC OPTHHtS 
£500,000 ports of 1BB% 


Strife Caib-smtawras PMs-Ktumwnu 
Price Ok Mar Ore UAS 
8600 0 99 221 0 01 0.02 

8625 0 76 1-97 0 03 0 03 

8650 0 54 1 73 0 06 OH 

8675 0 36 1-49 0.13 0.05 

B700 0 22 1.26 0 24 0.07 

8725 0 12 1 05 0 39 0.11 

8750 007 ft 84 059 0.15 

8775 0.04 0.66 0.81 022 




0.08 0 68 0.43 


Estimated mien* total. Calls 601 Pau 151 
tacit out day's wealntCalls 16099 Pate 20982 

LONDON (UFFE) 


Estimated to 
PreriBUSiUj'l 
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EMS EUROPEAN CURRENCY UNIT RATES 

i 7Z i Cnrrmey I %.Ora*je | % s«Md I ~ 


AgkrttEca 


Spwbii Peseta 

Belgian Franc 

Irish Purt 

French Franc 
CtmUfl D-Mark »— 

DotdiGteWer 

Danish Krone..— ^ 

Kalian Lira 

Staling 


Ecn central rates set by me Etwpam Gomrtrtoa. Oonwctc arete defend tag ufatlm ttn wgtb. (Wag 
are far Em, a with* efrange dawtej a mak oanray. Otmgence Arms the rat io bwreen t « m ip rrak U * 
peremtagr diKermce hetran tt* actaal market and Eca antral rates far a attract. aid the meeioun panntteo 
pscanage deviation of ibe ror r m c/s rarkdrate Inm its Eca central rat. 

Adlostmeet ealetdated fey Fiaaodal Times. 



Spot 1-mtfL 3mth- 6-oth. 12-Mta. 

L973S L9634 L9472 L92W L8947 

UM-5TBLBI8 fepv£ 


" Selling nle 


Ten pa LOW; French Fr. per 1(7. Lira pa LOW Belgian Fr. 


Lit at HI* la* Pm. 
L9582 L9606 L9562 1.9632 
L9352 1.9380 L933Q L9400 
19210 - L9160 L9210 


AES Bask 

Adam & Company 

A/lifd Trtst Bank . 

AfB flank 

• Ver/ Made 

Asperates Cac top 

• B&CMerduatBaik— 

Sadi of Banda 

Bato Bilbao Vfrcaya— 
Ba* Credit 

Bank of Crons — 

Bank of Mad 

Bank of India 

Bant of Scotland 

RavfpBriy Lti ._ , „ 

BaniarsBait — 

BendurakBaak 

Brit Bk of Mkl East 

tBnnmSbfpfey __ 

CL Bank Ntderiad 

• CharterfooseBaik 

Citibank NA 

Dljr Marfa* Bat 

OydsdaieBank 

Coam.Bk.ofLiafeePic 
QhjperatiwBafik 


14 fortls&Co 

14 Cyprus Popular Bk 

14 Oortar Bank FIX 

14 Onxan Laurie — 

14 Equatorial Baric pic 

15*2 Eater Trust UP 

14 Flrancial & Gei. Banlc._ 

14 First Satkmal Bart Pic. 

14 # Robert Flemings Go — 
14 Robert Fia£s&Ptms._ 

14 Girobank 

14 •GutanesUata 

14 HFC Bank pic 

14 •KambrsBant 

14 HanpshwTrmtPk — 

14 Hattahle&GaiwBsk. 

14 • HillSamd 

14 tHaare&Co.. 

14 Hflngtong4»atfi — 

14 • Leopold Joseph A Sob— 

14 Uoj*BaA 

14 MqtnjBaaklU 

14 McDaMell Doogtes Bak. 

14 MWaodBank 

14 Mont Banking 

*M latBtflfKBwH 


14 ftetv.estmiister 14 

14 Noticed! Back Ud 14 

14 Nfiredit Mortgage talk 14*z 

14 Frorirral Barit PLC — 15 

14 Roifccrgti? Back Ltd. — 14% 

14*2 Roj2lBkcfSa>tl2nl_ 14 

14 R^alTniaBsrk 14 

16 • Smith & iFSEmsi Seo. , 14 

14 SfaratrtOBrterzf 14 

14b TSB 14 

14 Ifcihagkikc 14 

14 • United Bk of Kuwait — 14 

14 United WuraJii 8ank __ 14 

14 Urtfty Trust Bait Pic 14 

15b Western Trust 14 

14 Westpac Bank top. — 14 

14 Wbrtewa* Laidlav — 14 

14 YorksbaeBa* - 14 

14 

14 a Mentos of British Herded 

14 Bankiag & Securities Houses 

14 Association. * Deposit now 5J% 

14 Savnrise 7.7%. Top Tw-£50,000*- 

14 tost access 13J% 


No. 7,387 Set by HIGHLANDER 


MONEY MARKETS 


Short sterling eases 


FT LONDON INTERBANK FIXING 


ULQO tffl. noth ) 3 months US dollars 


b mortB 115 Dollars 


SHORT STERLING futures 
eased back on the Liffe market 
yesterday, but interest rates 
had a softer tone in London 
cash trading despite early 
intervention by the Bank of 
En glan d underlining the pres- 
ent 14 per cent level of bank 
base rates. 

December short sterling 
opened very firm at 87.10. This 
was nearly the day's high how- 
ever, with the contract touch- 
ing 87.11, before falling to a 
low of 86.96 on nervousness 
ahead of the Autumn state- 
ment by Mr John Major, chan- 
cellor of the exchequer. Fading 
hopes of an early cut in base 
rates pulled short sterling 


UK deaden bank base testing rate 
14 per Met 
fmn October 8, 1990 


down to 87.00 at the close from 
87.05 previously. 

On tbe cash market 
three-month interbank fell to 
13&-13A from 13%-13ft per cent 
while 12-month money 
declined to 12Y.-12VG from 
12% -12% per cent 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £800m on the 
London money market, but 
revised this to £750m at noon 
and back to £8 00m in the 
afternoon. The authorities kept 
the short end of the market 
tight by not supplying enough 


assistance to take out the full 
underlying shortage, and also 
reinforced the present level of 
base rates by purchasing bills 
at an unchanged rate when 
offering early assistance. 

In early operations the Bank 
of England bought £20m bank 
hills in band 1 at 137« per cent 
Before lunch the authorities 
purchased another £58m bills, 
by way of £50m Treasury bills 
in band 1 at 13% per cent and 
£8m bank bills in band 1 at 
13% per cent 

hi the afternoon £57m bills 
were bought, via £46m 
Treasury bills in band 1 at 13% 
per cent and Eiim bank bills in 
band 1 at 13% per cent Late 
assistance of around £2l0m 
was also provided. 

Bills maturing in official 
bands, repayment of late 
assistance and a take-up of 
Treasury bills drained £443m, 
with bank balances below 
target absorbing £S5m. These 
outweighed a fall in the note 
circulation adding £45m to 
liquidity. 

In Frankfurt call money fell 
to &20 from 8.30 per cent as the 
money market waited for the 
result of this week’s 35-day 
securities repurchase 
agreement tender by the 
Bundesbank at a fixed rate of B 
per cent. Dealers are looking 
for a net infection of liquidity 
to offset DM23 -2bn leaving the 
banking system today as an 
earlier facility expires. 


Tbf filing rms *etfie *rtJm«Uc mew imu to tte mans. MMMmtfe, ol He DU jnfl oTIski rate far JlOm 
muted ttlfeawfetltr fife rttomn tarts *1 11.00 ajn. tachiorkhm dm TJ* taaks at Kahrai Utatmtatster 
tedL Bank of Tokjo, Oaffsdv Bank, 8*09* HaUowJ ft Parts art Mown GaaraKj Tito. 


MONEY RATES 


NEW YORK 


Lunchtime *■"•*-. 

TWomrth 

Prime rate _____ 10 Tkrte month _ 

Brtartateirate.. Slxmonb 

Fethwh 7t Otejeor 

Kd.fundsatetmnUaL_ - Traijear 


— aaoajo 8JM« 
91,-9% 93-93 

= &Sk ^ 

7C-53J Mi 

9V-1IK. n-U\ 

420 . 9-9i 

104-104 UV-Wi 


LONDON MONEY RATES 

No* 6 I Ovonlshi I I I M^Shs I MoauTl W 


Treasury 8111s and Bonds 

— 6.82 TTwpffBf 

725 row rear _____ 

— — ... 7J1 Fherrar 

7.41 Smnffir— 

7J5 UHew 

7.65 30-year 


8JS5-S70 865-8.75 &7M90 

9V9% W-10 10-101. 

- 863-8.73 


7X 

fl.oo 

811 

_8 J7 

— —852 
864 


Interbank Offw 30 14<2 IAS 13% 13«, 1ZH 

lattetMkBU 14% 14% 13 fj 13% 12% 124 

Sterling CO* - - 13U 13 A 13 S 12fi 

Local wiUnrlty Deps- ... 14% 14% 14 13% 13% 12% 

Local Authority Bonds .. — - - — — — 

Discount Mkt Deps. 16 14% 13 U 13% 

Company Deposits - - - if 13% 13* 12 U 

Finance Soum Dtorarts — — 14 13% 13% 12% 

Treaamf BlllilBuyJ — — 13 {1 13 £ - — 

Bank Bills (Buy) — — 13« 13 S 12* - 

Fine Trade Bills (Boy].. — — 14 U 13 H 12 H 

Dollar CDs. _!7_ - - 7 .<& 8 <0 7.41 6.00 

SDR UnJtrt Deo Offer. - 8% 9i 9A 9% 

SDR Linked Deq. Hid ... - 8% 8fJ 8f| 9 

ECU Linked Dap. Offer. - - 9H 9fi 10 10 A 

ECU Linked Dep. Bid _. - - 9% 9tt 4% 10 £ 

Treasury Bills ise ID, one-month 13% pw cent: three months 13% per cent; si* months 12 A per 
rant; Bank Bills IsellJ; one-mwith 13J3 per cent: three months 13 per cm: Treasury Bills; 
Aeerage tender rate of discount 13.0693pc ECGD Fixed Rate Sterllog Export Fhence. Makeup 
day October 31 .1990 . Agreed rates for period Nov 26.1990 to Dec S , 1990. Scheme 1: 15 08 
px.. Schemes II & 111: 15.32 p.c. R e ference rale for period Sepi 29,1990 10 Oct 31 , 1990, 
Scheme IV&V: 14.164 p.c. Local Authority and Finance Houses seven days’ notice, others Keen 
day s' Hi red. Finance Houses Base Rate 15 from Nneember 1 1990: Bank Deposit Rates for sums 
at seven days notice 4 per cent. Certificates of Tax Deposit (Series 6); Deposit £100,000 and over 
held under ooe month lo% per cent; one-line months 12 per cent; three-six months 12 per cent; 
sia-nlne months 12 per cent: nine-twelve months 11% per cent; Under £100.000 10% per Cent 
from Oct 8,1989 . Deposits withdrawn for cash 5 per cent. 


SoundFX 

Our unrivalled experience give you the depth to help manage 
your exposures astutely. 

OtiFX 

To appreciate the sound effects of our foreign exchange expertise, 
riqg Ciri: Corporates 071-240 8844, Insurance 071-240 2737, 
Trading and Commodities 071-379 7075, 

Fund Managers 071-379 4101, Night Desk 071-438 1910. 
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DOLLAR 
Where Next? 

Call for our current views 


CAL Futures Lid 
Windsor House 
SO Victoria Street 
London 
SW1H0NW 
Tet 071-799 2233 
Fu: 071-799 1321 


ACROSS 

1 Minister drops second and 
changes ends (7) 

6 Imitates sound coming from 
thicket (7) 

9 Asked about education 
department work (5) 

10 Fitting end to old band (9) 

11 Lung area I damaged pro- 
duces pain spasmodically 
(9) 

12 Scottish resort needs this 
bird to nest in surrounding 
glens (5) 

13 Bird without bffi is silent <5) 

IS fm beaten up and put in 

official enclosure (9) 

18 Shipwrecker? (9) 

19 Follow half-seen girl (5) 

21 Stringed instrument played 
in Twelfth Night (5) 

23 Public notice a sort of green 
glow 0) 

25 Foiled rambling Insect with 
leaf-dropper (9) 

26 One of two involves a nair 
<5> 

27 Take decisions far parallel 
lines (7) 

28 Well-stocked agent allowed 
a quarter (7) 

DOWN 

1 Crest on cap, not on the ears 
(7) 

2 Croesus redistributed 

wealth ( 9 ) 

3 Some remain diametrically 
opposed to state ol Asia (5) 

4 Knotted fie, hying to show 
principle (S? 


5 Country church in Austria 
(5) 

6 Sue quietly stood up before 
appealing (9) 

7 Decorating cake? Watch, 
Carol said (5) 

8 Encourage natural talent in 
intellectual (7) 

14 Pitch man from Tarsus 
waterproof sheet (9) 

16 Standard: a device for mea- 
suring any constant factor 

17 Notice board at river Is 
without style (9) 

18 It separates fish caught by 
? nderwatet explorer (7) . 

2° Agreement regimes XYg if 
topless and bottomless (7) 

22 ?"! } C J* °? a “ appliances 
including lights ( 5 ) 

23 b the first to reveal dues (5) 

24 Grant at University is to 
become less (3.2) 

Solution to Puzzle No.7,386 
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FINANCIAL TIMES WEDNESDAY 
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HManW 6 


Sdi ■ 


Aiflriaa Aid ing . 

CiHfltasoft 

EnttAUucnriat. 

Jragtanriaoer 

Iranfcrtrak 

atm 

PrrikMOWr _ 

Rata 

fa Mnains 

arj^Wnikr_ 
VettscterMag __ 

WM 

WlMBtWRff — 
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(oartt nao 

ittavtmlKr 6 


NOVEMBER 7 1990 


SEEMftNY twtlwdl 


WORLD STOCK MARKETS 


Ftl - *W- iKawtider 6 Dm. + »- 


BatoimJ.Jlra 

BanornGe*. Da. Ln . 


OtaatCBR. 


Bo-AFVl, 
QxkertU _ 


EBB. 


De. AFV1 

Ehctraftaa 

FOrtqueHai _ 

GIB Gimp __ 

Oo.AFV 

GBUBnoU 

Do.AFVl 

Gcdnm — __ 

Oo-AFV 

Generate Bask . 
Do.AFVl 


Do.AFVl 

Krt*«lsn*_ 

Do.AFV 

PaaHouiogs. 

Mraftna 

Uajate Beige - 

Do-AFVl 

Soc Gen Beige . 

Do.AFV 

Sota 


Bo.AFV. 

UUHO- 

DoAJFVl _ 
Wagons Uts 
Do-AFV 


DBiUtARK 

NMBfeVt 

BaWraHMgs 
Orfebcrg — 
DantKO 


CMB 

Canah-.._I_Z.“" 

Cartt/ocr 

Casro “ 

CtWltm 



ClmncFr. 

CUAMmiUrrancs 

CoaiH . . . 

CCE “ 

Copra 

ccf : — 

CredFoneierrr _ 

CudlYomlOJ 

Oran HjUomI 

Daman 

Docks de France 

Do/Huss-Miro 

EauiiCieGcn 

Ecco 

Elf-AquHainr _ “ 

Ba.Cdts 

Epeda- Bertrand 

EUilV 
E’n _. 


[♦AO 


HA 


Eurafianc* 

Ewoam 

Euro Drfofjland 
Euroma nh e . 
Emr ... . ... 


FenctereLyomt 

Fronwjfttes 

GTU-Emnpose .... 
Gaamoni 1S0C N) .. 
GmGwuSjsmi* „ 
Grn.Occktenute_ 

Madwie 

Haras 

iimui 


HwnwbtedeFr 
lamKAuucuc 
Indmtnrile 
telertull 


MeucMom 

LVMH 

Lafarge Coppa 

U Hemn 

L'Qrari 

Legranl 


Lsufram 

Lyon Earn Diraa 

Makars Pttntx _ 

UaraSA _ 
MerlUf-Gertn . 
MtebelmB _ 
MHUlOtl . 


Hautinei 

NanigaUH Mini . 

NwdEst 

Koorelie Baler. _ 

Off 

Oiuii 

Paribas. 


Kr 


+ ar — 


Dm Dude Dank. 

East. Asiatic 

FIS Ms. B 

GH Great Nordic „ 
Hafnia Irwest A _ 
LS5.B Systems . 

JyskeBauk 

L**tt»U)B_ 
MKT A/S — 

Non Norm. 
RofalChagnA — 
SmAusBuodSHi . 
Sonatas — 
TopDaamarii. 
UoUMOSk . 


EE 


Parts Reestompte 

Pertettmoa 

Pernod (tart _ 


Peugeot SA. 


Pol id 

Pretaball Suomi 
PrioempsAu _ 

Promote 

Radlouch. 


1*30 


Redorie .- 

H m m ft wKCts). 
ROBSsd-Ucbf — 

sue. 


SaWtlnuN . 

smon 

Schneider _ 

SefaSA 

Sen rag „ 

Slrao. 


FINLAND 

November 6 Mb +o»- 


61 

39 

12.4 

re 

32 

465 

*4 

-4 

-*r 

-5~ 

♦L9 

<4™ 

*09 

*5 

+25 


Ense-GaWHB-— 

HrirtanukllFree — 



55 

47 

66 

23 

90 

a 

B9 

369 

IttUPicfFm 

Pofelota 'B* F«m 

Stocknom Br 

Btd. Paper tef.— 
WdrtsiUblU 

FRANCE 

Navcraba 6 F»*. +•»- 


I7M 

Rz 


SkhPosstanol 
Soc.Geo.deFr _ 
Soama-Alllhat . 
Spte-BaUvBlks. 
Suez (Finite} 

BSSsrr 

Taul-PetrotesFr. . 

IMP 


(JFBIocakaB 
Bataan 


(MootnuMbFr __ 
Valeo — 

Vailouec 


GERMANY 


Dm. 


+■ or— 


AEG , 


Artonart-Priomt 

An HIUrad'Eto 

8 ICHHB 


JAPAN 




AG tnd AVokebr _ 
AxJnerMaOfeg) 

I AHtamAfi-^. — 


AskoDeoBdieK , 
Do. M. 

BASF 


Bfi« . 

035 

315 

■65 

35 

Bnmterf 

Errl atr Kratt 

EHF-Bnk ... 

b65 

126.5 

357 

BBS 

-1 

-L5 

1 

'17 ! 


7W 

1.350 

630 

-10 


Dp iW 


Comncrrlmk 

Cortiutnul At 

2105 

310 

+4 

-4 

Oj.BlkT-StSX 

DcarKFrj 

— ... 

Danin* Bjbutt 

WAS 

)SQ5 

275 

134.2 

-9.7 

-4.5 

-t« 

-10 

0K9iCr-Wrrt+ . 

162 

-05 

Orugrrark 

Dman+rttari.,™.. 

F« Pptedndter 

G«nt9riMr 

275 

367 

285 

294 

tS95 

i 1,1 




HjwgUwd . 

HcHklbrrgrtZcm— .. 

328 

1,098 

S& 

•48 

hniiu 

Mochwf 

344 

1244 5 

-2 

-55 


101 

-01 

Honeft.... - 

209 2 
1380 

-6B 

-20 




MlKUtl+rttflL 


-b 
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KHD 

K/ctckner Wtrfce 

K/all AlrrUfo 

m 

1395 

296 

*6 

-15 

-1 







LcHIleiu 

1102 

103 

-OB 

-3 

KAN 

362 

-5 

Da P nt. 

UMOgmana 

300 

264 

-25 


470 

-S 

Meuttgnc*l 

Itiuncti Ro. (ttrgl 
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PthllK Kosunau 

<362 

2.350 

209 

soa 

765 

-28 

-10 

-65 

*14 


2998 

-32 




tom West Eire 

3935 

-3.7 

RMiKWUll Btrt 

319 

197 

•9 

*1 



*10 

Sctcricg 

SjmutlucJt-ljid 

Sbn — 

Sprinqrr A»ri 8g — . 

6735 

33 

592.8 

715 

*2 5 
-15 
-1.7 

-15 



-45 


296 

-45 


303 

-4 

V.E.W. ... _ - 

212 

*15 

Vtmo-WtSL 

344 

-6 

-67 

Volkuugm — 

341 

296 

-95 

-8 


71B 

-7 

ZindtrsFriuper 

210 

*5 


ITALY tcHtlmad) 

S member 6 

Jht +4T- 

SASI6 

51 ril Spa 

SHI 

SSio 

1330 

*81 

-90 

*25 

*24 

-2 

-20 

*270 

Saj BPD — . 

STET . 

ToraAubr 

Tk* Francs — 

30.770 
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EhetterDplW*..— ■ 
FoUtr. 
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AGAB(Fne) 

AUjAjwIBlFrcri-. 

, AuaB(Frol 

| Astra A (F rrrl 

AsuaBiFrret 

Allas Cooca A (Fieri . 
ElmroUaBlFrce) — 
ErtouM BtFreet 
EaelteBlFierl „„ 
GantooBFiw 
Kokh Dam B Free . 

HoW Fra 

Pmsrdla B IFire! 
Saab-Scmln B Free _ 
SanWlBIFreri™ 
S uadlelFreel,^— 

SfcmEndHdaC 

SXF U Fi« 

SunKowBFiet. 

SCAB I Free! 

SrtQtUneebC*. _ 
TiellrtmBFr_ 
Volvo B IF reel 


] Do Peg Cera. — 
I AiututeeUMB _ 
Do. Pig. Ora 
BaMseKMPto . 
Brain Balk) _ 
Du. Pig. — — 


CANADA 

tom CaunCMg Mm Stock Mgb Lo* CtoMCtafl 


Do (PiCul . 


Forta 

Hohttrtaak (Br) . 
NoWMflBrt _ 

JHlDOlf - 

Do. Pig. Certs ... 
Linlh ml Gjr ._ 


. DuPfiwtuPtg. 
lea HIOjstBrl ■ 
Da ” 


Do. Pig. 

Mag.UiOMlNg 

MUmllfcg) 


hUur-CoMim. 

Nestle .. .. 

Do. (Beg). 


Oer-Bubife _ 

K3T.“1, 


Uo 


NORWAY 


ITALY 

Rturember 6 


Ura 


rr I Odfara _ 
CcmeOlr. 


DaPrta.. 
FI* — . 
Fmdlaria. 
Gsmaa _ 


W u«c mH »r b 

AlerAIFfR). 

BergcsmA 

Ck'SUMla Bk Free 
Oen norikt BV Fite . 

DnolmL 

ElkrailFne) .... 

Hatst NffoAFree — 

KvaernertFnr) 

Nora kutet Free — 

Norsk Data A - 

Norik Ibdro 

BonktStoy AFr _ 
Orkla Borr If ret) _ 
Saga Pet A Free — 
Saga Pet B Free 
Surttarand (Free) _ 
Van) ASA 


SPAM 
r - Hurcutoer & 

Banco BUBao Viz . 
Banco Central — 
Bamo Erltrtar 
Bam Hhpaao _ 
Barm Popular _ 
Banco SMUate. 

BpeMKfn 


wnw 

r _zr 


KftK. 


— SP 


1,9% 

US 

6.210 

38,420 

LAW 

32«0 

Tire 

1%59) 

sir 

UJ5D 

2,700 

UBBO 

L0i5 

14,650 

L210 

3^61 

6JD0 

1.640 

5LBOO 

iSbbd 

s 


BodlgasBeUdas 
dtitm Hbonda . 

Cat? Fta Ate __ 

Corp-Mpf" — 

EM—- — 

EKcmVIqm* 

Endesa 

EmrgiaMAra — 
Eicms , 

Esp Carter® HI — 
Bp Aotn Tutor — 

FasaRmaNtt 

Fees — — 

Hkkod Cantab. — 

HUrola 

Betdano .mi — 

K*t 

Metal Dm^Ng _ 
PemkmtClaERO. 

PvUaMVaU. 

ftps^ - 
SNIACE , 

Surto — 

SallbnlEta, . 
Tabacalera — 

TcMWca 

Ualoo Elec-Fen. 
IMmydFem. 
UtalttA __ 
UiWSer^. 


Van 


— [ Nnankcr 6 


All IRmn Air. 
AlpsEtecMc. 
Amada. 

AndaCoKtruU. 


AoklCoro. 

AraWanSl-— . 
Asahierewertes- 
AsaWCbemkab . 
AsaM Glass- — 
Asafal Optical — 

iPtana, 


OtsodcCnrp. 


Canon Saks — — 
CailoOHWW^. 
Central FI™** — - 
CatratS ta M . ■ ■- 
cubaBuk— — . 

SStaEtoPm — 

CbUgglPtotf 

Chagrin Q Pm? - 

auzmWMi 

DatcetOMal _ 
DidfcM Sttvufca — , 

DaMn S t eel 

DaM 

Drifrin — 

IWIcMKaaBadE. 

DaWot^- 

OaitroKadto — 
Batnani 

SKi 

DalWMMPjD— 
WMgponTotTO- 
DeHtama Paper — 

Dakmttom — 
DatmaSec — 

Dam's 

OoMFIit&IIV. 

Dan Wring — 


-30 


tss 

\kSS° 


oSrino — 
n — — — 
» Baric — 
aNririo — 
uQeoric . 


fe 0 

IBS! 


NtooCorp. — _ 
NlgpmCradBric. 
NlnuiDotko — 

SSSSfr: 

US 

Nippon Floa — 
Nippon Hodo — 
Wppoo Kawta — 

ttigpoa LtMeUi 

. NIWM Meat Pack — 
Ntppon Mining — 1 

Nippon Dll 
NIpptmPnM — 
Nippon Rond — 
Sana — 
Seiko — . 
„^_jSbano — 
NtpponSbGUB- 
Nkmoaajomn- 
NIppanSUnralH. 
Nippon Soda — 

Nippon Yalrta — 


TatstoMariae. 

TahhoPtorm. 

|TatjO™»J - 
TataotaHecL 
Taka ra Stora ■ 

TakMMH 


[-20 


WOO 
,109 00 
83 (KJ 
15000 
10200 
126 00 
IjS.W 
21500 
28500 
4100 
201.00 
120 00 
2050 
156.0 
156.0 

mm 

85JXI 


Pts. 

,2.600 

4,545 

33 n 

,2,775 

8,640 

4.525 

3,020 

',3m 

,600 

,-.700 

4.nas 

U75 

2335 

3000 

1.900 
i U15 
66B 
|3.77S 

IS 

551 

622 

2,960 

L2M 

1.880 

,19.100 

2J50 

304 

727 

457 

469 

6.040 

1,750 

L650 


Yen 


Bdcmont — 

Rodie HMgs iBrl . 

DolGemnal 

SandoflBrl — 

Do iPtttst 

SrHnrirrlBrt — 

Do.tPlCtSi 

Sika .— 


TORONTO 
2pm prices November 6 

QumHoon « cmM ontann tnij* 1 
61357 AM® PT 12»t 12*i 

n3JBDAga««E H 

10330 MHta En *t7. n W 
too Akuta N ata^ W% »>*■ > 

carat mow 51}* S!? & 

104210 A derrick J2JJJ SV % 

non ami i *»V »*• «:!» , 

165863 BCE tnc *39 M >1 38i+ M 

7S0Q BCE D S3 13*1 <3* *2 

So BCE Mm if 

MOO ac Sogu a it** M«i WH-4 
aireatWA »V *i 

0500 BP Cancan JlB O* , 

43142 Bk MOM *27 >b H 27k»+ Ji 

203733 Bk N3eal PI, «?+ 

MOO BUM *3'* 3 i* »J4 “ % 

■mam Batmal 20 « 20 

WSnnMA *0* J* 

13000 Banaxtr B 13> ’ 5 >" *• 

7NM Bom Vakr *«*>». M V\ V 

MSODrumlM 3?1 *M+ *3 

4ao Bruscan A t*H Wh „ 

54200 BrkMBW 89 81 01- 2 

1208*7 BC PIMBB *1® *« I* 1 * Jtt 
4626 Bruncne *W« **J« «% . 

2070 BnHnwk »T» B* *‘l * ’j 

617416 CAE *» « 4»* 5 

*330 CCL D ( *7 4l 7* 7* «• * 

10450 Cukuar 810* 1 

820C&merMg Wt T 

SOO Camp soup SM* 18V 

4000 CumpMU I 30 50 M 

MOCPackra *10 8* W * V 

ooocs Paul 310 310 310 

147E99 C tram » » « '* 2 

300 CC lowuut *38 . 30*3. 3* + * 
44116 Cl Bk Can S2Z* S9* =>+ * 
23331 C OCMMri *16* 18* 18‘l 

4300 CP Forea *27* 27*2 27*+ * 

esiascPiM s®*2 rev «%+ V 
114reCTn«AI *20* 20 aoV- V 

nracuw a i sao ao 20 * * 
too cum a »> 25 2° _ 

31000 Cuouuiax a 80 80 «0- 5 

SQOCuumA I 2*3 3M M- IS 

100 Cantor 121^ *1% *t*+ H 

7900 Can A I *14 «3* M + \ 

100000 Cascade* 325 325 325- 5 

WO CrianoM *31 31 31+ V 

2003 Can Caadui » 9* * 

2S300 CanCap A 389 383 3»- » 

47G C Guar Trc MV 6*1 6*2 


non Bonn 5 3 8-1 

13BS3CMPM 240 22k 2*0+ 5 

tICCa CO 50*1 1 IB » , 

15*53 TCC BH *«V « JJ - f 
BtCM ConUnca S9 «* 

1300 CompuBOfl 

200C HCS Al M*l 8V 8%+* 

neoCMivx » * a 

3038 Bourn Out Ml »*2 ”*•- U 

2203 Canon Fka IP* J •*- % 

an comma *ra% *a* u* 

*M Craby A S»* »-■ b 

193816 Corona A I S* 5*- V 

SOOCoaou »* 5* 5*- * 

SOOCrowm P*,. 7* *„ 

QHCnMU M 3« W> ~p~ 33 

SmODanMon A 73 75 ra* 7 

moualson Bf 65 , 

(00 Derun 88* 8* 8 « - H 

1B9t5Deto3SO *7* P*+ * 


JBS300 HOrOMB t SB* 8* **♦ * 

3S3 M Bn CO *17* 17* 1»* 

€T« Inaooo L *26* »Ja ** 

3973 Imp 04 A *3 82* 82*+ * 

AK25 (n» S27* 27* ZTh - h 

Snimospo 225 210 225- 10, 

2562 unertxnap 548*4 48 J8*+ * 

4CCC iw &p *83. » “ , 

130 laea S«* K* 18*- * 

87k. 7% 7> + _* 


100G9 D TmnlO 
ES Oomtar WJ 
230 Du Peat A *23' 


8* 9* 

_ 23* 23* + 

KTuDytueA 260 S3 250 


4060 EsM Bmr *13* « 1 

JOO EmpteuA f SO* B* 9*+ * 
W40Q EcutySw A 80 75 BO 

3000 Fin Tnea 9 9 3 

6200 Fed tad A *8* 0* a* + 1 

130 FUuUng L *11 H 11 + * 

Tworcnf- 4» «a 430, 

aesoo FMmlhA I S0*2 6* B-J * 

"IS Fold Cm* *115 115 m 

194300 FortM 320* .»* =**,. , 

eno FnurSuuai 1 *»* « U* * 

10000 Franco 0 su* w* « . 

120 SWUM *32* 32* ®*“ H 
72700 F t e l ew 182 175 190 + 9 

1000 Candatf 320 320 320 

mcmduA SW* »* IB* + * 

no Gurt W *3* s-a 5^ 

GBGO GUrnia 275 375 275- 4 

BSOOGcMcorpI 43 415 «+ «0 

3400 GW Kiujttt *11* <1 11*+ * 

2B700 CratM Al 265 2t3 KS- 15 

7700 Gruanum 143 140 143 

900 GL Group *18* «* »*+»* 

2800 GIW Unco SI0*j 10* IS*- * 
2BOO GruynnO 823* 3S* *% 

BSHGudRM *13* 12* C*- * 

3100 Hurl A 410 40Q 410+ U 

130 Kaukar Bt 21 21 + * 

5 Heine D *10* W* W* , 

tdOrieun ted *15* 15 «**'• 

34310 Xamio *10 P* •*“ * 
Q3SP Hoilngr *11* 10 -a lit 


^!SSm nr* u, «*♦ * 

MStOUbaS J21* 21* 21* 

Z314SLR umta H*t a . 

3S200 Laturou p 113* *3* 13 *+ * 

IgScLAlS!* A *29* 20* 2D* - * 

481685 Laulhr B I WO* W* * 

52130 LawrsrM A »* 8, S* + * 

SIBLoCUmOO 118* 18* > 

3303 105 A *1i* tS* «3*+* 

5140 IMS B *«*, U* «i*.* 

14250 t4sc Koadp » i 5* 5k’'* 

30333 UaamkH *15* 15* 15* + * 

3000 Magoa At 233 230 230 

4227 Msnbnie I *17* 17* 17* 

4C33 Mark Raa HO* U* 10* 

SUSUntoll M *11* it* n* 

2903 Mi® Cop 178 171 178+ T 

OUOUQttM Al W«t H* J 1 .* + J2 

tQO Mctson B S»* 30,t =0t+ * 
21436 Moore 127 SB* 26*' * 

agnmi MusaMSho 0 8 •“ ■ 

7502 Itol Bk Can W* 7 7*+ * 

£22 NawTal E« *16* W* 16* - * 

7533 Moron A 419 405 410-5 

4330 Naranda F *7* 7* 7* * 

8iK5Hotanaa *«4* M * W* 

4&0 Neman S25* »* a>a 

1050 Npren A I S2J as* W 

ESMNCOU* *14* 14* 14*+ * 

57148 Nor TM W1* SO* Sl*+ * 

169C10 Nova 1 S8* 7-1 7*- * 

7100 MM» W Slf *4 74 

SSSlNumac SO* 0* 6* 

1333 0CBKU B I SB* 8* 6* “ * 
BTOSOnaal S5 5 5 +10 

34343 Cstmem A f W* »* 2»*“ 1 b 
isoo pwa Carp sb* a* a*+ * 

2300 Pjurtn AIM 5* 8 

8W PanCan P *31* *1* 31*+ * 

1370? Papnauo 813* 12* M*+ * 

718366 Placer DM *17* 17* «*- * 

15230 Poco P« » 7* 8 * *, 

430 Pam Cor I *15* 14% 14% * 

lOOPowrFm *17* 17* 17* 

430 Provlflo *8* B* B*+ * 

IDO ON Tat 1M* M* 


14* + * 


SUN Stock High Low CtoBPCtoB 

6M Ouabenr A til* H* «%- * 
138710 Rangae *8* 8* »%- * 

lUOO Runmanon *1S* IS » 

ISOORepapt 58* 9% S%+ * 

800 RJo Alflom W7 17 17 * 

1J025 Rng«ra B I SS% S% 5% 

ttHRonwn 2M 225 225- 75 
IDS Rothman *63 61 63 -1 

1901M Rovat 8ak 121% 21* 21% 

37731 Ry Treo »’* ■* •* 

GIOOSHLSya SB* (5* 8* 

100 SA, CatnA • S«% «% 

200 Samuel IfT $11% 11% «%' % 
T72C7 Sastom 113* IS* 13* 

14ZS0 Sceptre 40S 400 400- 5 

tig Scat Papar lt»* W% 16*- % 

2690 Scots I its* «* «*“ * 
100 ScpCIs C *14* U* 14*+ * 

10735 Seagram »4* 94 94%* t 

3320 Sem Can *10* *»% W* 

4250 Stall CM 538* 37* 37%+ * 
!229 5Mr>« W 5t ® 

23Q0Q SonOTR 31 30 .30- & 

6870 Souiiuni 117* IT* 17* + * 

16455 SMcO A 812* ”% *1% - % 

29325 Tack B I *22* 22 22 

100 Tala MM 110 W « * % 

53057 TtomCor *14* 14 ** +* 

131771 Tor Dee Bk *15* 15 15%+ * 

100 Tor Sun *18* 16* l8*+ * 

300 TOfltM B» *21% 21% 21%"* 
9U5 TOW PM *24 23% 94 + % 

199550 TmADa It SI2* 12 - % 

1CS476 TrCan PL *W% W% «%+ % 
9700 Triton A *11* 11* H% % 

S489Trunac $7* 7 7* 

57000 Truec A f *10* 10* 10* 

ITrUtBB $11* «* 11* 

tZUrUcoraA S09 MS US 

50D UaigaCuB I 310 240 »0 

200 UK Cap *26* 26* 35*+ * 

242S0 V'arSV C 229 2= 229-1 

Z7500 Vkraray R *5 480 480 -VJ 

2713 WIC B I SIO* 10* W%- t 

ISOOWataxA S6* 8* 6*- * 

13250 W&oulE 521* 21* 21* % 

SHWesian *39* 39 » 

3701 Wuodud A 116 118 IIS 

« -No wring rlglM « iwtriaea wring 
rigMs. 


ffi- 


SundlUmlSrl. 

Swissair — 

Swiss Bjakffirl- 

Do.Pi* 


-10 


SwhsBcksce _ 

SwtMVoJWl* — 
UMea Bank UBri , 

Do Ptp 

wmmhr„ 
Do. Ptg 

ZvlCblRS 

Do. Ptg. — — 



1 SOUTH AFRICA 


2502J3 2«a« Z«*.« 
8923 89.06 8828 
85(159 OK. Ab 83L92 
ZLU6 215.92 215id 


2442J3I 


Allied Tecfc „ 
AnrioAmCul . 
AngtoAmCorp . 
Anglo An Grid . 
Barlow Rod _ 




CNAGaUn 

DeBeers/Codetfr — 

DeelkrariGiM 

Bridometn 

East Raatf Gold 

ElaKkraadCotd 

First NaL Barits— 
Fit+Stoe Cera Grid. 
GaWFWds5A— . 

HartebeesL - — 

Steel—— 


MZ 


KknmGold - 
KloriGoM— . 
LitanonGold , 
HalcorHIdgi , 
Nedcar^H 


OKBazam 

PririxnMtatag — 
Reoritandt 
RustPiri 


Safnorine&lfen. 
SagnHridlM — 
SrafttitCGJFds 
SABtewn^H 


SA Uang. Amcor — _ 
TiSB-fcltS 


ToogaatlMetl 
VraTtkeb— . 
UteteroDeep- 


+ m- iKsnmtar i 


HIGH 

LOW 

2999.75 

2365.10 

(16/7) 

01/101 

93.04 

88.44 

0/11 

04/9) 

IPIP77 

821.93 

<6/61 

(17/10) 

23623 

190.% 

(2/U 

04/8) 


HIGH LOW 

299975 -S1Z2 
(15/7190) 0/7/33 


1532X0. 12-32 

15/9189) 0/7/32) 

236.23 1050 

Qllfln (8/4/33 


STANDARD AND POOR'S 

Csagodtet 3LL59 3ULBS 307.02 

WEtrUs 368.44 36*85 39M0 

FtoKbl 20.92 20.41 19.40 


gov's 2519316 (S0L79 lira 2472.77 (2447 3B 


WL5 


HU 

-075 

-03 

4075 

*075 


iySECtoVMiU J7L49 17007 16759 
Aral UkLVria 29L58 289-98 28890 
NASDAQ Cangoritt 340.76 336^ 33061 


968.95 

29546 

06/7) 

01/10) 

331 St 

34656 

06/7) 

ai/iffl 

3L87 

IS BO 

a pi 

09/10) 

201 14 

16220 

Ob/7) 

auira 

382.45 

288.07 

0/1) 

(30/10 

46960 

325.44 

06/7) 

□6/10) 


368.95 
06/7/90 
437 37 
06/7/90 
3574 
(9/10/89) 


4.40 

0/6/32) 

362 

<21/6/33 

Q/1074) 


20LI3 

06/7/90 

397.03 

00/00/89) 

485.73 

mum 


4.46 

125/4/43 
29 JO 
<9/12/73 
5437 
01/10/73 


Dmr tadMiriri Die. Yldd 


Nov. 2 OCL26 OCLIO V— r ( a PP r ™-) 

4.03 *93 

OCLT7 ynr ago (appranj 


4.08 


4.17 


OcL 31 


0034 


SlPtadtstfUdfejMI 
SAP bell. P/E ratio 


3.59 

14-15 


2.97 

1425 


NEW YORK ACTIVE STOCKS 


Monday 


soda Closing Change 
traded price on day 


TRADING ACTIVITY 

t Votumo 


bfllUara 
Nov. 5 Nov. 2 Nov. 1 


Amts 


Triwta ----- 
TamteSetipkn . 
TriBn 


TettokaOH — . 
TefckenCwntr. 
Tn. 


tobtsUma __ 
TotoRrltM*. 

ToetCo. 

Trin. 


Trimto Etaetrte , 
TMriBuk — 
Triad Ort® — 
Ttkico , 


Tricto Maria,— 
TriraHmSoda — 

TotonlBanU 

TokjaB'craUin — 
Tokyo Electric Par. 
Tokro Electron — 
TriqoDa— 

Tokrotot* 

Tokjo Steel 

Tokyo Stjle 

Trim car 

Tokyo Cant 

Tokyo Laril — 
Toon Cm — — 
tman Print — 
Tom 


TaMtoBcct — 
TnddhiEngCoB — 
Tndilla Machhef 

Tarioku — 

Tamil Cm 

Two . 


Uo 


& 


Maria Cm — 
Mrirfao MNUag. 
Matita Elect Wk 
ManWri— — 
llfrodal Food — 
Mori 


MatriridSuri — 

ME] , , — — 

MatsuEtect. Wfcs. 
MaBnbtnlCbU — 
MMsdUaBririg . 
MariaMntan — 
Mel II Milk . 


ToioCnnwnct — 
Toyota Ant twin. 
Toyolt* 

I Tow Jam 

1 TeyaKanebu — 

ToyaSrikm 

ToyouHaur — 

[ ToyoTIro 


TsubaMraatnOn . 
Tsagaod — 


(J BE lads — 
Uritlka 

Victor UVO. 

WzoaJ 


916 

2.020 

507 

1910 

718 

Mr 

U60 

a* 
,1.100 
772 
;9U 
,25. D00 
2.270 
1760 
630 
720 

\\%° 

1.050 

3.280 

2.910 

|S5S 

LUO 

3.690 

L9M 

1.7W 

6Z?° 

« 

60S 

765 


5^9° 

8^° 

2.430 

UO 

U10 

[Sro 

f-£28 

1.800 


KkHmGokt. 
Lead Lease— 

NtayneMdUnT 
Meta) Maori — 
Minora: HMgs _ 
BaLAusL Bank - 
NewmootAML - 

NBtaHlTlS5r 

Pacific Dori op- 
Pamnti — • 
PAt m l n e n . — — 
Pioneer IntL — 
PUcerPactflc _ 


r^3 


CAS/Son 
Fande Mae 
nmpMoob 
odtwp 
DdriJrarlfi 
Fad Motor 
Kemptr 
PepsiCo 
Soattan CD 
Ecu Electric 


7,275300 16 
2.7SUDO 30* 
2.46L500 49 
2719700 12% 

1374308 21% 

L61L900 27% 

L588700 19% 
1,470,900 25 

1,41*600 26% 

L38MOO 53% 


few Yak 

147510 

168.700 

Ami 

8.676 

9281 

NASDAQ 

99.000 

112654 

tones TM* 

1994 

1,982 

te 

10Z7 

1J086 

Falls 

543 

453 

Oodnoged 

424 

443 

Me* Him 

15 

H 

New law 

11 

» 


10.911 


QCTflfcsotrm- 
(MsenGundo. 
RottnaMAHlL . 
SA Brewing — 
Sams.—. — 

Smith mJ 

SudctandTst — 
HIT 


Wesfarmers -- 

Wmum Mining 
iWstfleMtUdg. 
WestflriilTst- 
YrsQucm 


WondsMe Petrol 

wenraMtatl — 


-8.B& 

HB-01 

-0-04 

-0.fi 

*002 

-0.05 

KU1 

* 0.02 

*004 

HUB 

*01 

-i-fl.05 

-0.01 

♦023 


UtLOl 

L-0-M 


-0.04 

-0312 

HOT! 


CANADA 

TORONTO 


Nov. Nov. Nov. Oct. 

6 2 1 31 . 


1990 


H1QH 


■Mail & Minerals 
Composite 


MONTREAL PKtWto 


257536 260079 2612J0 2606.99 3453.® <4/ U 

309534 3085.48 3085 JO 30BL26 4009.47 0/1) 

165179 164255 1644.12 164030 2060.90 O/lT 


LOW 

257536 (5/11) 
3009.9106/10) 


160734 06/10) 


BSS33&aEB8M8lEB8& 

IlnMlMifc 


TOKYO - Most Active Stocks 

Tuesday 6 November 1990 


a Coro 


steal Eft. 


Wd&Ok. 


JCCCOtp.. 
4E0L— -H-r- 

janwneSwMat . 

JAL 


HSg5= 

M 1 bistal Ebc 

M'btmEsLM - — 

M'bbU Gm Oen — 

M'bUd Knsd 

M'bMdMdri- — 
M'WsW Min DM — 

fflS5= 

M'rista Wattftse — 

aaiK= 

assSf 

ss3s; 

Mitsui Toatsu 

HISriTft&Ba- 

liasst 

ee= 

BSS= 

Sffi: 

NIcUl 1 


Utetryweu. 

YmatoKogyn — 
VamoTrans — 
ymnuklBiUng , 
Virata Fin 


|£Z Sfc 

SanyoEkst — 
Sanyo Krinaku 


S» 

L270 
L460 
U60 
990 
715 
555 nc 
570 
533 
810 
1360 
1.690 
494 
1350 

US 

X? 

L560 

#■ 

3300 

2330 


SWtotoDP*. 
ShlmlaiCm. . 
SMo-EtSkCtasn 

smenogl 

Shhekto 

SDsduka 


Nrdft d 
Nihon Cement . 
NUmaNnsan - 


Sbokusan Jotrim — 
Shma Aluntahn — 

SmraDerin 

SbnuUKWbe — 

Saia&mmio 

Snora SWISS — 

, Skylark 

Sura Braid Milk— 

Sony 

SutdeyBotric — 
Stratum B'lRe — 
Smtumo Bp* — 
Sumlunu Cement _ 
SradtnmnQmi — 
StaritomnCm — 
SumwmEka — 
SpnriHwHav — 
SutnHiuw) Lkrit M _ 
Sueiltmna Marine _ 
SunitunoMetln — 
SuimiamnMctNIag 
Swirtomo fealty — 
SuBUono-Tr & Bk — 
SunttnmoWhse. . 
SuuU Motor 

TTK_ 

TafcdCcrp . 


6.850 

1340 

2370 

L530 

1330 

1,170 

2070 

1700 

820 

870 

501 

683 

610 

010 


kio 




w i w 


VeariertUnd 

VoddunlPtwm. 
Yuan Battery — 

ZeeriOwp 


2310 

1.780 
,1.860 
LI® 

1.550 
850 
747 
1 180 
990 
1,000 
L82D 
L630 
1.000 

.1796 HM 
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Awstt + »r — 


AFP 

AWA 

AdSi^StaMB ! 
Amcor ■- — — 
Atapol Expi — 
Annas 


DHPGnM — 
BTR Mylex — 
Beta) 


6'rllle Copper — 

Brambles tab — 

Bridge Oil 

Merit* *** 
BudjArra Sags' . 

Bene. Pimp 

CttA — 


CSS 

Calls AusL — 
Coal Allied W — 
n«ra Cnla Amatll - 

CnlesNtyer 

Co mica 

Ciusrier 


Domlrion Msg — 

BdenIXL 

Email — 

Enetgyfio — 

FAI userantes — 
F*tderQillnge .. 
CenPtopTirii-- 
Goodawi FteUto 
(Unite U< .. — 
Highlands Gold., 
leftist... ....— 
jewtwfirora— 

joMstOartU — 


*0.05 

< 0.02 

* 0.02 

■*0.05 

-iS.Ol 


-fi.Ol 

*006 

*0 jD 2 

*07 

-035 

*0.03 


J4O.C8 

1 * 0.01 


* 0.08 

-034 

-0 05 
-0.03 

-o.oi 

* 0.03 



1.42 

663 

Beak Easi Asia — — 

I960 

725 

12-10 

14.40 

62 

DwunnKmg 

iSI 

Crim Motor 

CnraHImrTM 

(MnFvmhttl 

Dao Hrag Hldgs 

2260 

1560 

955 

125 

*01 

005 

-ffl.01 

-063 


555 

-61 

Haag Seog Bari: 

2160 

750 

Httrienuakw... 

HentaraiLand 

HK Aircraft 

L99 

B.05 

1450 

9.75 

-oJs 

-8J? 

*065 

HK Electric 

HKfealUATfA 

HK ShrafU Brak- 
HK SkaogtHt Hollis - 

HX Telecom 

Haptartl HMgs 

955 

7.60 

452 

46® 

415 

6.00 

320 

mo 

662 

*065 

*01 

HysvDN 

Lib 

76S 

HI 

J urine lit Mtr 

JortHwMaa 

Jflrilne Stride- 

Karim Motor 

MawtattaOrteri 

Hew World Da 

290 

31.75 

1620 

5- BO 

455 

850 

hM 

*ofe 

-MM 

61 

*065 

SHK Praps 

Shaw Bros. 

13 90 
360 

— 

SMI Elec. Nig 

Slow Dart* 

145 

1 SB 

— 

5«lrePvA ■■ ■ - — 

1520 

270 

61 

Trie Beat 

665 

*015 


665 

-055 

Wlmorbri 

Warid toll HMgs 

7.00 

367 

*065 

HUB 

1 MALAYSIA 

| Rrapnber 6 

MYR 

+ ar — 


KyaaanESaa. 
nuna-Hma — 
Nippon Stool. 
Ariual Nytoft . 
Kobo 


Stack* Cloaing Ctunoa 
Tradad Priera on day 
am 1r410 0 

03m 731 •» 

03m 431 -6 

6.4m 1380 0 

S3m 512 -13 


stocks Ctoaing CWnue 



Traded 

A4m 

Pricm 

720 

an day 
-14 






3.4m 

951 



SAD 



Afsri ShpWctg -m 

yn 




BetsuriHldgs 

Goriag— . 

HongUnn g&ri, — 
Malayan Baoktog . 
Matsan Did Ind .- 
Multi Propose — 

PeMIc Barit 

SlmtDariv 


PROPERTY FINANCE & INVESTMENT 

The Financial Times proposes to publish this survey on: 

23 NOVEMBER 1990 

For a full editorial synopsis and advertisement details, please 
contact: 

EDWARD BATT 
on 071-873 4196 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9ML 


FINANCIAL TIMES I 

»u»tw I SUHkllllll I 


distribution 

SERVICES 


The FT proposes to publish this 
survey on November 6th 1990. It will 
be of special interest to the th o usa n d s 
of FT readers who are directors and 
managers with decision making res- 
ponsibility for U.K. and international 
Sight and insurance. If you want 
to reach this important audience, call 
Neville Woodcock on 071 873 3365 
or fax on 071 873 3062. 
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SINGAPORE 
Ntmatbef 6 


Fraw&Me**- 
Hm Par Bras — 
indnptBM — 
KerariCm. — 

CUB 

Span: Air F« - 
StogapmPws , 
Stnlb Trading - 
Tat La Bank— 
tKffl. 


SS 


,_l|l.W WCfii 

Uj 


botes- P rkK onikb oaw 

iht tndhrtikial mtongri adm ta a tradri 
prices lu) onnalhW*. 8 Dofl» 
nlE*dtaldBid.ifiEasabtoK.»Exrigh«L 
aEialL 


Have you booked your holidays yet? 

There are many to choose from in 
the WEEKEND FT every 
Saturday. 

Make sure of your copy today. 


t ra *9 » w ® ra » v*< s» b-o » « pru « r v o. WTVto «9<onp<o> 
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— - 3pm prices November 6 


Sterling .. 
US Dollar 
Cvadlul 
Austrians 
Belgian Fr 
BznnbKrr 
Oeutectrct 
Swta Fran 
Guilder _. 
French Fra 

Lira 

Yen 


HangKonc 

kan 

KoreaCStK 
Kuwait.... 
LnmnbaB 
Malaysia. 
Mexico.- 
N. Zeal and 
Saufldr. 

7SS 

JWIFn). 
Tah**i ._ 
UAE. — 


NEW YORK STOCK EXCHANGE COMPOSITE PRICI 


Ch”g« 

WMwbi PfSa Oom Pm. 

"W Mock Ofe.YkLE inoHgh Low OuoSbOom 

i - A-A-A - 

BJl AAR .48 40 S IIS 10% 10% 10% 

7ji ACM n 1.oi 1£ 1*1 0% 8% Bit + % 

11% 0% ACMIn 1 26 13. 729 10% 10 10 - % 

0% 6% ACM M nUl IX in 7% 7% 7%+ % 


12% 10 ACUUM ISO A 483 

11% 8% ACM Sc 176 13. 130 _ 

3% z% acmsp ioi a *1 a. 


11 % 11 % 11 % 

?* ®V % 


. I 12. 401 a% 0% 8% + % 

34% 15% AL Lab IB 8 IB 6M 18% 18% 18%+% 

S% 1 AM Intf 330 1% 1% 1% 

21% 4% AM In pf 2 31. 70 8% 1% 8%+ % 

73% 39% AMR M 1801 48% 47% 40 

4 1% MW 8 4* 2 1% 1% + % 

72% 38% ASA 8 GJ 882 45% 44% 49% +1% 
3% 3% ATTC wt 35 3% 3% 3% 

45% 31 % AHLab »A4 2.1 19 4141 40% 40% 40% - ' 

14 11 % AblUH B SO 33 11% 11% 11%- 


H% 4% 
9% 5% 

32% 18% 


AcnwC .40 72 7 S 5% 5% 5%- % 

AcmsE 32 El 0 9 5% d 5% 5% - % 

Acuson s 20 380 26% 25 25%+ % 

AdaExZOBe U 118 15% 15% I5%- % 


32% 18% Acuson a 

18% 14% Ada Ex 2JWO U. 

15% 10 AdQtM 

20% 18% Adob pf 1.84 If. 


AMD pf 3 20. 


11% 3% AMO 

32% 13 AMD 


118 15% 19% 

41 11% 11% 
50 17 16% 

U48 3% 3% 

a ib% is 


3%+ % 


9% 1% Adml .18 ft5 152 2 1% 1% 

82 29 AutrU 2.78 81 83873 34% 33% 34%+ % 

12% 6% AflfFb 2A 10 912 8% 8% 8%+% 

22% 10% Admans M 13 5x3398)2% 11% ij% + % 
3% 1% Altasn B 8 3% 3% 3% 

61 42% AkPrd 1.44 22 12 412 48% 48% 48 - % 

27 13% AlrFrt a M 1 3 8<140 18% 15% 10% + % 

24% 11% Atrgas 23 5 12% 12% 12% 

20% 13% Airtaosa £63 17, 7 30 14% 14% 14% + % 

10% 9 AlaP dptjar 93 <2 9% 9% 9% 

103% 9«% AlaP (d 9,44 9.8 rlOO 98% 98% 99% + 1% 

28 13% AbkAlr JO 12 9 85 18% 16% 16% 

20 8 AJbnytn 35 33 U 332 10 8% <0 + % 

27% 19% Alberto s20 A 19 21 25% 25 25 - % 

22% 15% AlCulA i JO 1.1 M 29 18 17% 17% 

37% 2*% ABitsn a .48 1.5 20 2197 32% 32% 32%- % 

24% >8% Alcan 1.12 83 8 IBI40 18% dT7% 17% - % 

37% 27% Alco&M 84 28 12 104 32% 31% 32%+ % 

34 18% AknAlX 1 49 17 1350 21 20 20%+ % 

58% 20% Ataxdr 30 25 24% 25 + % 

97 74% AdagCp 1.72S 23 7 9 78 % 78 78% + 1 

34% 18% AlgLud ABB 4.1 8 110 21% 21 21% 

42% 34 AllgPw 3.18 84 10 433 37% 37% 37%+ % 

20 9 AllanG 8 28a 11% 11% 11%+ % 

21% 11% Allan *11.79 11. 10 16 15% Ifl + % 

19% 12 % Alergn 38 £0 21 31G 14% 14 14% 


19% I2%Atorgn 38 24 21 316 14% 14 14% 

17% U%AbiCap 1.74* U » 250 13% 13% 13%+ % 
17 fi% AUGlE n 129 10% 10 10% - % 


17% 11% AbiCrtp 1.74 
17 6% AUGiE n 

12% 7% AIINEu n 

15% 8% AIITcb n 

25% 15% AIM) 0(2.97 
W% 3 AJUPd 


mt 3 AAdPd 8 

37% 24% AldSgnl 1.90 7.0 8 

10% 9% AWT 78a 78 

10% 8% AM 112 n.73a 7.8 

9% 6% AM1T3 n M 74 

11% 9% »VMO 34 a 85 


129 10% 10 Hl% - % 
207 9% B 9%+ % 

827 10 % 9% 0*2- % 

1ft 705 19% 18% «%♦ % 

8 SO 9% 6 5 + % 

7.0 81989 26% 25% 25% - % 


989 26% 25% 25%- % 
136 9% 9% B%+ % 

325 8% 9% 9% 

79 8% 8% 8% + % 

154 9% 9% 0% 


8% AM 102 32 73 388 9 % 9% 0%+ % 


M % AmBos .101 
12% 6% Amcaot 48 

7% 5®vJAmdiir 
15% % vfAmd pi 


10% 7% AMI03 n.66 7.7 136 8% 8% B%~ % 

9% 7% AMP! a 89a 8.1 303 8 % 8% 8% 

40% 24% ALTEL 140 47 13 397 20% 29% 29% - % 

77% 51% Alena l.60u ao 84767 53% 52% S3 -1 

20% 12% AnaxQ J» A 38 68 13% 12% 13%+ % 

29% 17% Amox M 43 85492 19% 19% 19% - % 

M % AmBtn .101 6720 b dS-16 %- % 

12% 6% Amcaot 48 87 56 7% 7 7%+ % 

7% 532vJAmdur 41 % 7-32 7-32 

15% % vfAmd pf 6 9-16 % 9-18+1-18 

58 41% Am Has .80 1 J 13 954 51% 50% 50%-1% 

10% 9% AiuAdJ n92 9J SO 10% 10 10 

10% 9% AAdJ 98 n 2 9% 9% fl%+ % 

24% M%ABareka.ro S-471546 20% 18% 20%+ % 

38 30% ABmd 01.54 4.1 10 2048 37% 37% 37% - % 

30*j 28% ABrd pR73 OJ Z 20% 29% 29% 

41% £5% ABVJU 32 31 12 4 29% 20% 29% 

21% 18% ABuaP s 98 4.4 10 18 20 20 20 

20% 15%ACnpadVn» 12. 92 18% 16% 16%+% 

Z»% 15% ACapCv 2.44o 15. 6 16% 18% 16% 

8% 5% ACapWl -96 15 162 6 5% 8 + % 

61% 42 ACyan 136 30 48 1847 46% 45% 45% - % 

33% 28 AElPw 240 86 93294 2fl% 28% 28% - % 

36*4 17% AmfLrp SB 4.7 34 8422 20 19% 19% - % 

19% 12% AFamly J2 21 f! 234 15 14% 15 

60% 23%AOnCp 330 11. 61888 29% 28% 28%- % 

8% 8% AmGvl M II S3 7% 7% 7% 

10 8% AG IP 1 06a 12 61 9 B% 8% 

10% 0*4 AQTT .96 U 52 10% B% t0%+ % 

24% 19% AriHPr 244 11.12 1S8 2l% 21% 21%- % 

S5% a AHama B2.15 44 13 x225149 % 48% 49% - % 

88% 52% Amrlctl 1M 43 14 3495 98% 65% 88%- % 

89% 57 AlnlGr 1 M 3 103803 70% B8% 69% + % 

10 8% AOIF JWq II. 96 8 % 8% 9% 


30% 28%) 
41% £5% l 

a* m %» 


8% 6% AmGvl 3ia 

10 8% AG IP l 06a 

10% 0% AQTT 98 

24% 19% AriHPr 244 


'% 49% - <a 

— , - »% 88% - % 

89% S7 AlnlGr s .44 3 103903 70% B8% 69% + % 

10 8% AOIF 88a II. 06 8 % 8% 9% 

31% 10% APresd .80 5.0 62 12% 12 12 - % 

12% 8% AflEst 2 21. 6 78 9% 9% 8% + % 

7% 2% AmRIly 68j 2 2% 2% 2% - % 

11% 1 ASH JOJ 40 1% 1% 1% 

12% 1 % AS8 pf S1| SO 2% 2% 2%- % 

3% I'zASAlp 19 1% 1% 1% 

71% 42% AmSttn 1.12 2511 389 45% 44% 44%- % 

47 29% AT8T 152 35 14 6230 35% 34% 34% - % 

10% 9% AWsM n 44 10 9 % 9% 

19% 12% AmWn- .80 S3 9 131 14% 14% 14%+ % 

15% U%AWatpr1JS 93 =240 M 13% 13% - % 


8% 4% AmHoO 

10 4% Araracb 


=240 14 13% 13% - % 

47 6 5% 6 

38 45 5% 5% 5%+ % 


53*2 35 Ameron 1JB 18 11 Z 38% 35% 35% - % 

16% 11-U vjAmosO 05) 2314 %d% %-1-W 

14% B% Amman U 73 11 298 8% 8% 8% - % 

II 8% AmevSc 1.05 11. 13 9% 0% 9%+% 

80% 46% Amoco 2 04 38 19 3528 55% 54% 54%-1 
56% 37% AMP 138 3215 582 42% 42% 42%- % 

13% 4% Ampco 30 63 8 22 5 4% 5 

8% 3% Anus .12 23 8 HO 4% 4% 4% 

29% 17% AmSth 1.40 13 1 179 18% 18% IB% + % 


5 1% Anocmp 

39% 30% Anodrk 


»% Anndrk 30 
5% Analog 


63 8 22 5 4% 5 

23 8 MO 4% 4% 4% 

73 7 179 18% 18% IB% + % 
7 544 2% 2 2% 

348 672 37 35% 36% -1% 

23 162 5% 5% 5% 


33% 27% AngoUc 38 10 13 13 29% 29% 29%-% 

45% 34 Anliaua I 26 13 1905 38% 37% 38 - % 

38% l3%AiMfwm 81274 16% 14% 16 +!% 

17% 8% Anwny 0.44b 8.1 8 8 7% 7% 7% - % 

43% 28% Aon cp 133 43 9 266 31% 3}% 31%+% 

20% 13% Apaom JB 13 21 703 17% 18% 17%+ % 

11% 10% Apai 93 33 3 72 11% 11% 11%+ % 

IS 5% AppIMg 79 7% 7 7%- % 

25% 17%Areli0S .10 .4 152800 23% 23% 23%- % 

44% 29% AreoCft 150 8310 39 31% 31% 31%+% 

13% 5% ArcAMk 8 130 5% 5% S%+ % 

23% IB Ari£x n.lSe -8170 2 18% 18% 18% + % 

27% 18% Artla 108 8.1 17 527 21 20% 21 - % 

11% 4% Armen .« It 804 5 4% 4%- % 

45% 30% Anne pM 50 IS. 2 31% 31 31 - % 

*2% 15 AnriWI 1.18 S3 51127 22% 21% 22 + % 

7 3% AnmE 112 3% 3% 3%- % 

18% 8% AnaE ptlM 15 20 ’2% 12% 12% - % 

13% 5 Ariel 23 8 % 6% 6 % - % 

19 13% Anrtn jBB 48 M 400 14% 14% 14%+ % 

34% 22% Aaaieo 1.80 BA 51060 23 % 23% Z3%- % 

27% 13% AaCoal M 1A 12 132 22 21% 21% + % 

40% 28% AshOll 1 34 9 741 29% 29% 29% + % 

22% 9% AalaPC A4* 7A 88 11 10% 10% - % 

10% 6% AaMnv 1.00 b 23. 5 47 7% 7% 7% 

28% 14% AadNG .12 A 50 43 25% 26 25 - % 

5% 1% AtniSes AOa 14.13 ID 2% 2% 2%+ % 

17 9% AWna 1 10.16 7 9% 9% 8%-% 

32% 26%AUGai 2.04 |A 15 202 31 30% 30%+ % 

38% 31 % AflEnrg 2AG 83 10 183 33% 33% 33% 

142% 07% AURtch 5 3A 12 1008 131% 130% 130% -1 


142% 97% AURIC* 5 
910% 700% AUHc pr 3 
17% 7% Ados 


38 12 1006 131% 130% 130% -1 
3 2 900 900 BOO +10 

13 19 9% 8% 9% + % 


17% 7% ABBS 13 19 9% 8% 9%+ % 

18% 15% ATMOS 1.18 8A12 18 18% 18% 18%+% 

16% 8% Augal .40 4J 9 545 9 % 8% 9%+ % 

24% 8% Auatl A7a .7 67 g% 9% 9% + % 

00% 44%Auk>OI JO 14 17 H30 51% 51% 51%- % 
8% 4% Avalon 2 4% 4% 4% 

30% »%AVMCO 44 2.014 22 21% 21% 21%-% 

33% 15% AwyO .72 44 91502 17 18% 16% - % 

33% 21% Avma AO 2A 15 64 23 % 23% 23%+ % 

38% 22% Avon 1 38 11 3480 26% 2S% 28%+ % 

20% 22% Avon pf 2 7A 308 26 % 26% 28%+ % 

18% ID AydHI la U < II 10% 10% 10% + % 


33% 15% AvuryO .72 4 4 91502 17 IA% 16% - % 

33% 21%AvfM AO 2A 15 64 23% 23% 23%+% 

30% 22% Avon 1 38 II 34(0 26% 2S% 28%+ % 

20% 22% Avon pf 2 7A 308 26 % 26% 26%+ % 

18% ID AydHI la U < II 10% 10% 10% + % 


10% ID AydHI la U 1 II 10% 

- B-B-8 - 

40 30% BCE g 2.52 541 33% 33% 33%+% 

19% 13% BET 1.15a 7A A 50 14% M% 14% 

27% 19% BJS Sv n 110 22% 21% 21%-% 

(1% 5 BMC 9 W 5% 5% 5% 


50 14% M% 14% 
110 22 % 21 % 21 % — 


11% 5 BMC 9 W 5% 5% 6% 

36% 25% BP Pin 3A7a 12.10 112 31% 30% 30% - % 
29% 23 BRE 240 ML 8 U 23% d22% 23 

13% 3% BRT 148a 43. 2 71 3% d 3% 3%- % 

18% 3% Bawnco JO 48 21 4% 4% 4%- % 

24% 15 Baluf a3.44a 21. 18 16% 15% I0%- % 

34% 20% BataHu .46 1.7 27 3107 27% 27% Z7%- % 

21% 18% Baldor 48 28 12 36 17% 17% 17% 

34% 26 Ban 1.16 43 14 443 27% 27 27% - % 

17% 2% BaayMf 23j 1437 4 % 3% 4%+ % 

16% 4% Balisep .60 It. 6 281 5% 5% 5*4 - % 

34% 34% BuDGE 2.10 7A 12 2140 28 27% ZB + % 


+.u xi uij- "a 

0.44a 21. 18 16% 18% I0%- % 

.46 1.7 27 3107 27% 27% Z7%- % 

48 28 12 38 17% 17% 17% 


B«*yW J3) 
BaitBep .60 
BaHGE 210 


33% 18 BitcOrra 184b 44 83988 21% 23% 23%+ % 
‘ “ 13 4 3% 4 


10% 3% BncFta 

36% 34% BcfiflV lAOe 58 218 27% 27 27 -1 

26% 16% BneCtri IJHa 43 13 2 24% 24% 24% + % 


1302 % BanTox 65 15* 

91 OS Bondag 1 13 14 102 75% 

21% 0 BkBosI 40 90 1678 6% 

36 22 BAB pfA349a 1& 5 22% 

34 21 BiB plB3J7a 15. 9 21 % 

fi2% 38 BkB pfC&19a 17. =600 37% < 

17% 1 BkNE 1141 1% 

44% 13% BkNY 212 12. 41797 10% 


65 15-64 7-32 15-64+ KB 
18 14 102 75% 74% 74% - % 
60 1678 6% 8% 6% 

18 5 22% 22% 22%+ % 

IS. 9 21% 21%21%+% 


38% 24% BNV adA3A9s VL 6 9 
33% 17% BnkAm 1 4J 47007 

07 30% BhA pSJSa 18 90 

86% 68 BHA pf 6n 11. «3 

47% 28% BankTr 239 87 41708 

14% 8% BnrAa n 134 


=600 37% <137% 37% - % 

1141 1% 1% l%- % 

1797 10% 17% 17% - % 


6 28 26% 28 + % 
4J 47007 21% 21 21% - % 

10. 68 32 % 31% 32% +1% 

11. 43 67% 86% 66%+ % 


17% 4% Banmr a 
30% 21% Barely tW 8814 7 27% 27% 27% + 

25% 21 BarB pr2.78 II 173 21% 21% 21% + 

25% 20% BarB pB-72 13. 01 21% 21% 21% 

25% 21 BarBpKLOa 28 3B 22 21% 21% 

22% 12% Bard -44 2.7 21 1051 18% 16% «%+1, 

33% 23% BarnGp 1.40 5 l6 13 64 25 24% 23 + 1 


Barely iW 3A 


90 32 % 31% 32% + 1% 

43 67% 98% 60%+ % 

706 34% 34% 34% - % 

134 B 8% 8%+ % 

348 7% 6% 7%+ % 


25% 21 BarB prZ.78 
25% 20% BarB pB.72 


CVM 

12 Month PI Sts Qeaa Prav. 

Htab Low Stock Mr. 9KLE lOOmWgh Low QoutaCtoM 
37% 2B% Berdan a 1.06 3A 2716 20%d27% 27% - % 
19% 14%BCsfts2J0e 14.13 10 15% 16% 15% 

22% 16% BoalEd 1 32 75 107 19% 19% 19% - % 

15% 14% BmE prl.46 &7 8 15% 15 15% 

29% 16% Bawalr 1 JD 87 7 376 18 17% 17%- % 

14% 7 Brow 3 19a 4b. 104 7% 7 7% 

34 20% BriflSt 180 57 8 179 24% 23% 24 + % 

85% 60% BfMySq 2.12 3833 350061% 00% 60%- % 

39% 28 BriiAIr 2.09a 78 0 210 27% 27 27%+ % 

45% 29% BfftOos 2A3a 89 H 200 43 % 43% 43%+ % 
00% 50% fkitPt 4J4a 53 15 728 79% 70% 79% - % 

14% 9% BrttP «ri 403 10% IQ 10 - % 

28% l9^BritS« 189a 83 5 000 24 23% 23%+ % 

57% 40 BritTai 2-80e 58 12 734 31% 30% 51%+ % 

12% 3% BfOOffln JO 5J 4x267 4 3% 3% 

37% 2S%BHP 1J3a 3013 «2 32% 31% 33%+% 

12% 9% Broaka .96 48 10 39 12% 12% (2% 

32% 29 BkiyUG 184 88 14 87 29% 73% 29%+ V 

29% 26% BfctfG pQ47 OJ 9 27 28% 2B% - % 

17% 10 BwnSil 3S 82)4 14 10% 10 10 

31% 20% BrwnGp 180 7.4 If 2S6 22 21% 21%-% 

49% 26% BrvmFr 84 2-7 12 39471 25% dZ3% 23% -8% 

18% 0% Brmrt .44 80 0 693 7% 7% 7% 

25% II % BnMMI .72 68 22 338 13% 12% u + % 

28% 22% Buckaya 2.60 11. 6 143 23% 23% 23% - % 

17% 12 BunkrN 184 13. 12 13 12% 13 + % 

14% 10% BKInv 1.12a 15.10 80 11% 17% 11% -% 

K% 8% BuriCt a 7 29 9 9 0 


39% 23% BvriNDi 1 JO 48 71822 24% 24% 34% - % 
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25% 22% Du* pr £31 0J >400 M% 24% 24% + % 

14% 0% Oymm 3 9 26 9% 9% 9% 

28 9% DynArn JO £1122 M 9% 0% 0\+ % 

- E-E-E - 

0% 3% ECC JO 48 7 60 4% 4% 4% 

7% 3 EMC 1312 7% 7 7 - % 


7% 3 EMC 1312 7% 7 7 

41 20 EGQ 84 £9 13 1<0 32% 32% 32% - % 

13% 9% EQK G IJ2 14 21 99 9% 9% 9%- % 


13% 9%KWaiJ2 1421 99 9% 9% 9%- % 

7% 2%EOKR1.10a 13 68 3 2 % 3 + % 

37% 24 ESyet 75 £5 11 727 30% 29% 30%+ % 

10% 1% EaglaP 1 2216 4 3 % 3% 

25% 23% EastEll 1.40 45 9 152 25% 25 2S%+ % 

41% 22% EflotUd £00 II. B 185 23 d22% 23% - % 

43% 33% EKodak 2 XI 41 7109 *Q% 39% 39% -I 

64% 40% Eaton 2JD XI 0 295 -Q 42% 42%+ % 

16% 0% ECblbi .70 6A 12 945 10% 10% 10% - % 

31% 1®% Ecnlab .66 38 34 129 20% 20 20 - % 

40% 20% EdtaBr 81.04 XO 7 221 21% 20% 20% - % 
0% 3% EDO JB 7A 8 18 3% 3% 3% + % 

27% 15% Edward ABb 38 7 164 17% 17% 17% - % 
22% 10% 103&BdF 1A0a 02 128 20% 20% 20%+ % 

3 1 % EKCO 72 516 2% 2% 2%+ % 

25% 17% ElPeso 3 IX 25 20 19% 20 + % 

12% 4% Efcor JB 48 26 4% 4% 4% 

3% 1% ElacAa 4 35 '% 1% 1% 

23 6% B|w JB XI 8 173 5% 5% St- H 

3% 1% ETsdnt W 5 2% 2% 2%- h 


% Emrid 
6% EmgGer n 
9 EmMx a 


8 in 5% 5% 5%- H 

19 5 2% 2% 2% - % 

25 % % %-l-W 

30 7% 7% 7% 

54 10% 9% 10%+ % 


44% 30% EillrlEI 1J6b 16 133630 35 % 34% 35 - % 


6% 2% EmRad 


34 87 2% 2% 2% - % 


32% 27%ElKpOs £42 BJ 11 40 20% 28% 29%+% 

25% 18% Endesa 84e 48 0 140 20% 20% 20% - % 

23% 18% EnpICp .68 X0 115 18 17% 17% - % 

27% 18 EntaBd .72 4.4 11 210 18% 16 16%+ % 

QZ% M% Enron 2M 4.1 131147 81% 63% 00% -I 
30% 19% EnrOG JO .7 11 27% 27% 27% - h 

2B% 20% Enareh 80b X3 22 1010 24% 23% 24 

77% 66 EMCh prrADa (0 10 73% 73% 73% - % 

£3% 18 Entergy 1J0 17 10 2443 21 20% 20% 

21% 12% Enters 15 170 10% 10% 18% - % 

17% 0% EnvSyl 15 60 8% 8% 6% + % 

16 12 EnvS pfl.TG IX 1b 13% 13% 13% - % 


14 2% Edumk .08) _ - 

34% 11 V Egmk pf£3i 20. 0 11% dii% 11%- % 

a 3% EqW IAS 2X 11 94 4 % 4 4%+ % 

42% 34% EqUtas 1J2 17 M 01 30% 30 30%- % 

2% X64Equ1tec 1 VK 1-V6 1-1B 

8% 2% Eaco n 1442 4 3% 3% 

12% 5% Eafelne 6 124 6% 5% S% - % 


W2 2% 2% 2% - 

6 11% dll% 11% - 


2% 3-64Equ1tac 
8% 2% Eaco n 

12% 5% Eafelne 


33 20% Ettiyl -80a 22 11 1754 22 % 71% 2T%- % 

15% 9% EufoFd 11 12 11% 11% 11% 

12% 6% EurWtFd 


12 11% 11% 11% 

40 7% 7% 7% — % 


10% 14% Excetar 1.42a OJ 10 16% 15% 15% - % 

55% 44% Exxon £68 X4 160314 49% 40 49%+% 

- F-F-F - 

11% 4% FA) In J4a 7A 6 16 4% d 4% 4% 

40 25% FMC 8 B5 27 26% 28% - % 


40 25% FMC 

14% 8% FMC 

30% 26% FPL ( 


23% 12% FabCfe 
40% 32% Frira pCLAO 
6% % vJFarrfd 


FMC 6 B5 27 26% 20%- 

FMC BrlOSe AM 77 9% 9% 9% 

FPL Gp £36 X3 10 1430 20-V 20% 26% - 


26% 28% — % 


10 63 17% 17 17%+ % 

10. 6 35% 35% 35% + 1 

322 0-18 15-32 % 


15% 8 FrunDIr .40 4.4 0 510 9% 0 9%+ % 

13% 0% FamM AOe A3 17 22 11% 11% 11% 

8% 11-32 FarWxl 5 15-32 15-32 1X32 


1£ 31 74 12% 12% 12% - % 

£2 17 STB U2fl% 28% 20% + l% 
34 12 161 19% 10% 18% - % 


8% 11-32 FarWM 5 15-32 15-32 1X32 

8 2% Fatah IS 3 3 3 

12 7% Faylnc 30 2J 11 47 7 % 7% 7% 

17% S Fedora 48 83 71D39 6% 5% 5%~ % 

98 32% FedExp 14 2202 34% 33% 33% -1 

38% 30% FdHmL 130 4 2 54340 30 37% 36%+ % 

22% 10% FadMog .92 83 17 344 11% 10% 10%+ % 

44% 24%FedNM 38 £0 717407 30% 30 30 - % 

29% 11 FNM wl 10330 W 15% 15% 

27% !3%FedPB 1 03 413B2 16% 15% 15% 

51% 28 FPap pB.87 03 11 32% 32% 32% - % 

»% 12% FodHIly 1 4S 1£ 31 74 12% 12% I2%- % 

20% 17% FdSgrd a .80 £2 17 STB u2fl% 28% 20% + l% 

31% 18 Ferro .64 34 12 161 19% 10% 18% - % 

45% 25% Flat n 1J4e 5A 5 125 20 28 28 

23% 8% FMCrttt .40 X0 424 7 ft 8% 6% - % 

8 5 FUrrik JO 1410 4 5% 5% 6%- % 

3 Fkwwu.00) 11 3% 3 3 

33% 12% Flnght nl6o IA 112 15% 15% 15% - % 

26 15% FslAm el JO X5 0 267 10% 17% 18%+ % 

18 9% FtBkSy 32 7A 204 10% 10% 10% 

20% 22% FBkS pR63 11. 34 23% 23% 23% 

0% 8 FBOOlF 30 14. 204 8% 8% 0%+ % 

0% 7% FBosST 1J0 IX 140 7% 7% 7% 

20% IS FtBfd n A4 0 380 16% 15% 15*,- % 

11% 1% FCapHd 1 954 1% 1% 1%+ % 

40% 13% FstCMc 2 M. 32434 M% M% M%- % 

42% 26% FCh a pfX94e IX 22 20 <C5% 28 + % 

00 41% FCh pfB 8a 14. 22 42 42 42 

82 30% RCH pO.76 1£ 25 30% 30% 30% 

38% 2%FdyBcl.74 64.61534 3% 3% 3% - % 

74% 10% FQyfl pfXSD 42 200 13% 12%. 13%+% 

28% 1(%FFB I JO XI 241 15% M% 14%-% 

25 15 FFH p®£15 1£ 76 17% 17% 17% - % 

10% 4 FFMFd J2a XO 124 4% 4% 4% 


26 15% FslAm el JO X5 0 267 10% 17% 18%+ % 

18 9% FtBkSy 32 7A 204 10% 10% 10% 

20% 22% FBhS pf£63 11. 34 23% 23% 23% 

0% 8 FBoolF AQ 14. 204 8% 8% 0%+ % 

0% 7% FBosST 1J0 IX 140 7% 7% 7% 

20% IS FtBfd n A4 0 380 16% 15% 15%- % 

11% 1% FCapHd 1 954 T% 1% 1%+ % 

40% 13%FatCMe 2 M. 32434 M% M% M%- % 

42% 26% FCh a pfX94e IX 22 20 <C5% 28 + % 

60 41% FCh pfB 8a 14. 22 42 42 42 

62 30% RCH pQ-76 1£ 25 30% 30% 30% 

38% 2%FdyBcl.74 64.61534 3% 3% 3% - % 

74% 10% FQyfl pSAD 42 200 13% 12%. 13%+% 
28% 11% FFH I JO XI 2*1 19% M% 14%-% 
25 15 FFHPBZIS 1£ 76 17% 17% 17% - % 

10% 4 FFMFd J2a XO 124 4% 4% 4% 

38% 14% FIFnMg ,Hb 3 1 317 13% 15% 15% + % 

96% 16% FI male 3 ML. 1414 19% 10% 1B% 

2 XMRnsiA 223 13-32 11-32 1332+ l-M 

31% 20 Fdn pSI.748 73 44 22% 22 22%+ % 

17% 7% FIMtaS JO 14 22 2G3 0 0% B% 


17% 7} ! _ 

W 5% FlPtlO aOBa I.l 27 7 % 7% 7% 

23% !3%FsiUC 1.00 XB 02480 18% 15% 15% - % 

48% 42% FMC PMADS 11. 41 43% 43% 43% 

19% 10 FllnRI 1A0 1X10 117 12% 12 12%+ % 


32 16% 

44% 32% nwacfl 186 4A 
35 22 Firstar 132 XA 


FWaHi 1.26 73 3 684 T7% 16 


- % 17 - % 

9 799 37 % 36% 36% - % 

6 200 23% 22% 23%+ % 

6 00 16% 14% 15% +1 

27% 8% FTKors 1.40 ML 13 879 10% 10% 10% 

34% 23 FWfpf 3 l£ 2 25 % 25% 25%+ % 

30 24% FWfe pfAXIO f£ 1 25% 25% 25% + % 

28% 15% FlealEn 34 4A B 348 18% 10% 18%+ % 

37% 27% Herring 1.12 3A 11 922 31 30% 31 + % 

65% 35% FlgtilSJ J4 A 19 232 40 39 38%-% 

3% 7-HFtoalPt 54 1h 1% 1%- % 

07 40% FtaEC 30a TO TO 19 40%<KB% 39%- % 

40% 33l=FlaPrg £84 60 11 418 38% 38% 38% 

20% 12 Fkiwar AS X3 13 768 12% 12% 12%+ % 

48% 20% Ffcier -24 .7 212790 90% 35% 36% - % 

90% 17% FbaMC IJ0 BJ 10 0 19% 10% 19% - % 


35% 13% Faffed 5 00 16% 14% 15% 

27% 0% FTWnre 1.40 ML 13 879 10% 10% 10% 


22% 23%+ % 

14% 15% +1 


2 25 % 25% 25%+ % 


48% 28% FcrdM 


11. S5696 77% 27 Z7%+ % 


15% 13%FajedrlJB 9.7 23 M% 14' 14 

20% 16% FoalWh AO 23 21 1822 23% 22 22 -1 

13% 7 Franco n 254 9% 8% 8 

10% 5% FrkMid 1A7 IX 64 6% 8% 8%+ % 

10% 7 FrkPr 37 II. 173 7% 7% 7% 

35% 22% FrkRa s 30 1.7 10 VTB 23% 2?% 23% - % 

3% 5% FrttJnv 1.12 HL ®1 5% 5% 5% ♦ % 

8 4% FM RoyriAOa 21. 5 158 5% 3 6 

11% 7% FM OdCo.10 A 37 593 10% 10% 10%+% 

19 B% FMCC slJfla BJ 13 *0 15% 14% 15 - % 

30 , 20 FrptMc lAOa 43 13 2033 35% 35% 35%- % 
40% 30 FrplM pfl A7 4.9 1 30 38 38 - % 


40% 30 FrplM pfl A7 4.9 


1 38 . 38 38 


122 12% 12% 12% 


24% 18% FMHP 2.40a 1£ 10 701 20% 20% 20%+ % 

51% 29% FundAm .68 1A23 314 40 45% 45% + % 

Z7 11% Fuqua 36 XO 19 219 12% <1% 1l%+ % 

B% 3 FurraB AT] 8 101 3% 3% 3% 

10% 10% FtrtGer n 122 12% 12% 12% 

- Q-G-G - 

35% 17% GAIK Si. 10 4J 0 305 J4 23% 23% + % 

33% 33% OATX PIA9A7 It. 30 35 % 34% 35 - % 

188 125% CEICO 2 IA 0 37 133 Ul%13£%+1% 

4 1% GEO 57 1% 1% 1%- % 

2%15-SSB vjGF Cp 7 Ml W AM- 1-178 

5% 2 GRCtat 17 13 3 2% 3 + % 

15% 8% GT Er*rn 203 10% 9% 9% - % 

38 £3% GTE * 1-SB 56 13 5813 28 % 20% 20%+ % 

»% 28 GTE pf 238 fti 32 27% 27% 27% 

15% 0% GTEF1 pfl JS BA =300 14% 14% 14%+ % 


4 1% GEO 

2% 15-258 VjGF Cp 
5% 2 GflC kn 

15% 8% GT Edr p 


M% 8% Gabon 1.3la IX 

14% 2% Gaknb 

20% 5% Gatab pH JO 2X 
6% 2% GaMou 


SG9 10% 10 10 

2U 3% 2% 2% 

35 7% 7% 7% 

WS 3% 3% 3% 


44% 20% darnel! I J4 XB M 1972 33% 21% 32%+% 

35% 22 Gaps 18 1073 20 £7% 27% - I, 

18% 8 Gama C.1B ZJ 2 1G2 *% 8 8% 

13% 10% Gemll I 1-72B IX 123 11% 11% 11% - % 

M 6% GanCrp AO IX 41080 0% 5% 5% - % 

27% 22% Genic n 1785 24% 24% 24%+ % 

22% 15% GAJrtv 1J0a fts 20 10 17% 10 + % 

28% 1E%GCHnl 38 £0 22 26G 10% 18% 18% 

5 1% QilDam 22 2% 2 2 

02% If GnDyn .1 4J 4 730 25 % 22% 23% + % 


75% BO GunEI 1A8 -33 11 8884 63% 53 83% - % 

3% OnHoal 32 00 40 VI 4% 4% *% + % 

7% GflHoue 24 23 B 52 10% 10% 10% - % 

82% QnMUs 2-50 XO 18 1371 88 86 % 88% - % 

31% GMHIs wi 11 44% 43% 43% 


7% 3% OnHml 32 8A 46 87 
12% 7% GflHoue 24 23 9 52 


47% 3T%GMMeWi 11 44% 43% 43% 

G0% 35 GflUoir 3 XI 12 7023 37% 38% 37% - % 

48 40% GMuf pO 75 X7 I 42% 42% 42% + % 

81 55 GMot pf 6 AA 


48 40% GMuf pa 78 A7 1 42% 42% 42% + % 

81 55 GMot pf 6 8A 8 50% 58% 56%+ % 

37% 24% GM E4 AS 1J 17 784 83% 32% 33%+ % 

28% 17 GM H .72 XO 10 02 TO% 17% 18% + % 

47% 38% GPU £00 X8 91335 44 % 44% 44% + % 

06% 08 GonIRfl 1-52 IA 12 1418 82% 81% 81%-1 
00% 31%GnS*gnl 1J0 X2 18 31B 34% 33% 34% - % 

8% 3 Germed 8 441 3% 3% 3% 

14% 8 GflvSU n 3 2224 0% 0% 9% - % 

0 1% GnRad 465 2% 2% 2% - % 

42% 33>aGanuP1 1A8 XS 13 729 33% 35% SSL 

11 4% GoGufl I 177 5% 5% 5% - % 

62% 25% GaPac 1A0 40 63052 32't 31% 32%+ % 

26% 25%GsPwpC.«3 BJ 6 26 26 20 - % 

25% 33% GaPw pC-30 BA 10 34 23% 24 + % 

20% 24% GaPw p(£47 90 10 25% 25% 25% + % 

23% 34% GaPw pf£S2 9A 3 25% 25% 25% - % 

28% 25% OaPw pt£78 11. S 26% 26 28 - % 


8% 3 Germed 

14% 8 GflvSU fl 

0 1% GnRad 


20% 34% GaPw pt£47 60 18 25% 25% 25% + % 

33% 34% GaPw p&52 9A 3 25% 25% 25% - % 

28% 25% GaPw pQ.76 11. 4 26% 26 28 - % 

69% 38%GrtaPd 1J0 £2 20 408 55% 54% 55 - % 

K% 7 GarbS C JO 27 8 496 7% 7% 7%- % 

25% 10 Gorfd JSe £1 £71 12% 11% 12%+ % 

23% 10% Getty J8 £6 12 32 11% 10% 10% 

20% 7% GMOT 22 » 7% 7% 7%- % 

65% 42%OK6» 1-08 14 21 2041 60% 59% 60%+ % 


Ch'06 

1 * Mortal Pf Sta Chou Prav. 

High Low Stock Ohr.VKLE lOOaMgh Lew Quouctoaw 
36% 10% GlMTO 5 71 13% 13% 13% > % 

33 22% GllreO IJHa X4 10 3108 31% 50% 30% 

22% 11% OhMSC JO 10 g 10 13% 12% 1S%- >2 

10 5% Gianfed .CO fti 31OX 6% 0% 6%- % 

7% 0% GIBG.1 AO 11. 047 7 % 7% 7%-% 

10% 8% GincPl .07a IX J47 9% 9% 9%+% 


10% 5% GincPl .07a 10. J47 9% 9% 9>]+% 

8% 2'] GBM n 729 5% 5 5 + % 

4% 15-18 GibM >t 309 3 2 % 3 * % 

12% 8% GiblM n4le 43 105 HI *< 10% 

9 7 I j mo lid .88 11.2s xrs 8% 8% 


4.0 105 10% 10% 10% 

11. 25 475 B>] 8% 8% 

8 588 15% 14% 14% - 


41% l2%G4dNug 8 588 15% 14% 14% - % 

25% 8 GMVal 8 0 39* »% 9% 9>=- % 

35% 17% QkWF .18 A 71187 21% 20% 21%+% 

3 % Gutame 320 % % 9-18+1-10 

47% £9% Gdrieh £12 8A A 640 38 35 % 35% + % 

47% 34*; Gdrcb pf35D 8A 3 39 39 39 + % 

48% 14% Gooayr 1 80 1£ 10 4321 15% d14% 16% + % 

IS 8 Gtfciik 18 2 10 10 10 

33% 17 Graca 140 50 81249 20% 20% ZO%- % 

28% 15% Greco 00 A4 8 3 17% 17% 17% 

78% 54% Gramgr 1.16 £013 828 57% 56% 57%+ % 

8% 11-18 GtABk 274 % 11-16 11-15-1-10 

85% 41% GIAIPc AO (ATI 108 *3% +3 43% - % 


68 37% GXkCh .48 AM 794 62% 92 52% + % 

80% 30% GN>m BJOe 14 7 11 44 % 44% 44% 

21% 0 % GlWFn 04 83 12 1981 10% 10% 10% - % 

27% J1%GMP £02 Mil 21 23% 22% 23 + % 

1B% 8% GrenTr AO 0A 4 168 10% 9% ID + % 

13% 4% GmRh n 6 4*2 G 4% 4% + % 

32% 10 Grey 1*0 1.40 83 a 946 22% 21% 22%+ % 

10% 6% GrawGp .10a 12 47 0% 8% B%- % 

14 6% GmSp n 511 8% 8% 8% 

10% 9% GthSX 65a X5 108 10 9% 10 


4% 15-16 GrubEI 473 1% 1 l%+ % 

19% 12% Grunin 1 XI 8 201 16% 18% 16% - % 

28 23% drum pO-rta 12 30 £4% 24% 24% 

17% 8% GrdPr s .50 X4 13 15 8% 0% 9% + % 

26% 13% Gutfrd AO X5 151 14% 14% I4%+ % 

11% B Guims XD 56 6% 6 6%+ % 

17 8% GuOR pH JO 14. 2 9 d 9 9 - % 

12% 8% GK9RJI 485 10 9% 9% 

60 44% GSU pS 2100 50 SO 50 +3 

38 31% GSU PIN 44 38 35% 35% - % 

40% 32% GSU P<M Ml 39 38% 38% 

101% »% GSU ptK 2100 03 93 93 +1 

12% 8% HO W 12 9% 9% 9% 

23% 10% HRE 1AO 13. 0 28 11% 11 11 

3% 1 % Hudson 122 1% 1% 1%+ % 

4% 2% HartFB 325 2% 2% 2% - % 

58% 36% Hamm I £1 28 3441 40% 48% 48% - % 

3% 4 Ha hand 12 4% 4% 4%+ % 

41% 29% HancFb AG IA 15 ISO 33% 33 33% + % 

15% 13 HanJS 1.47 IX 59 14% 14% 14% 

22% U%HanJ) 1A4a 03 23 19% 19 19% 

22% 8% Handbn 30 43 B 344 9% 8% 9% + % 


12 9% 9% 9% 

IX 0 29 11% 11 11 

122 1% 1% l%+ % 

325 2% 2% 2% — % 

£1 20 3441 49% 48% 48% - % 

U 4% 4% 4%+ % 


22% 8% Handbn 30 43 B 344 9% 07, 9% + % 

M% 10% HandH .86 BJ 20 176 10% 10% 10% - % 

Z7% 14% Hanna .80 3A 9 42 16% 18% 18%+ % 

■40% 29%Hanfrd s .44 IA 16 20 32 31% 32 

21% 16% Hanson le X4 11 21*4 16% 18% 18% 

7% 3% Hens wt 321 4% 4% 4% 

8% 15-32 HarBrJ 2242 1% 1 1 - % 

0% % Har&l pf.l« SX 1085 11-16 % %-1-lB 

5% 2% Korean 63 53 2 % 2% 2% + % 

28% 17% Harm! .78 33 13 248 20% 19% 19% + % 

34% 15 Harfey a 6 2538 15% d13% 14%-% 

23% 7% Harman S 40 8 7 % 7%- % 

26 12% Hamlsh JO IA 7 513 13% 13% 13% 

36% 13% Harris 1.04 X4 5 407 16% 10% 18% 

31% 17% Horwcu I JO 5J 10 133 16% 19% 19% 

62% 43% HriMSl 1A0 XA 13 123 40 48% 48 +1% 

22 9% Harem AO 8.7 23 323 7 0% 6% + % 

16% 14% HanSfl 1 E0B II. 10 1 14% 14% 14% + % 

40% 27% HawEl £20 7.711 x274 21 20% 28%-% 

10% 7 HltRhb 1.18 IX 9 105 7% 7% 7%+ % 

33% 27% HflhCP KMe 9.5 18 115 3?% 31% 32 


22% 8% HaruUin 30 43 B 344 9% 87, 9% + % 

M% 10% HandH .88 BJ 20 17s 10% 10% 10% - % 

Z7L 14% Hanna .80 3A 9 42 16% 18% 18%+ % 

■40% 2S% Honfrd a .44 IA 16 20 32 31% 32 

21% 16% Hanson lo X4 11 2104 16% 10% 18% 

7% 3% Hans wt 321 4% 4% 4% 

8% 15-32 HarBrJ 2242 1% 1 1 - % 

8% % Har&l pf.WI 2B. 1085 11-16 % %-1-1B 

5% 2% Harken 63 53 2 % 2% 2% + % 

28% 17% Harlnd .78 XA 13 248 20% 19% 19% + % 


6 2538 15% d13% 
5 40 8 7% 


10% 4 HHhEn 1 

25% 13% HTEitfiR 


16% 6% HrcbU JBa .7 18 480 7% 7 7% + *» 

29% 15% Hauig -44 £7 8 418 18% 15% 18%-% 

Z7% Heinzs AS £9 17 1362 33% 32% 33%+ % 

17% HetaneC JO A 26 ItT 24% 24% 34b + % 

24% HelmP 30 IA14 00 26% 25% 25%-% 

25% Hercuta £24 0J 207 27 % 27% 27% - % 

28% Histwy AO £6 M 008 35 % 35% 35% - % 

25% HowfPk 32 13 07532 27% 25% 29%-1% 


24. 35 6% 6% 6% 

20 501 19% 18% 19%+ % 


29% 15% Hauig .44 £7 8 418 18' 

37 27% Heinz s AS £0 17 1362 33’ 

35% 17%Hetan9C JO A 26 117 24' 


Hevcol 34 

£1173 

395 

8% 

8% 

B%+ % 

Htaeni .00 

0A 16 

421 

6% 

0% 

8% 

HlShear 22 

£2 28 

21 

10 

9% 

9%+ % 

Hdncd JO 

2X 

802 

3% 

3% 

3% 

Hindi 1 JB 

2ft 

982 

4 

3% 

3%- % 

HHnUI 1.14 

22. 

233 

9% 

6 

3% 

HIM J8 

to 

177 

6 

4% 

s + % 

HlVdPI U2 

to 

102 

»% 

5% 

5%+ % 


£1% 12% Enlera 15 170 18% 18% 1A% - % 108% 

17% 0% EflVSyS 15 80 8% 6% B%+ % 7% 

16 12 EnvS pfl.TG IX 1b 13% 13% 13% - % 43% 

22% 13% Emiitx a .40 XO 10 710 16 15% 15% - % 20% 

14 2% Edumk .081 M2 2% 2% 2% - % 0% 


48 30% HMMbd AS IA 18 TOO 33% 33% 33% 

7% 1% HlPDop 117 1 % 1% 1 % 

104% 28% HIIMH 1J0 3A 13 1143 31% 30% 30% 

106% 00% Hitachi I.Hfe 1223 112 96% 89% SO -1% 

7% 2% Hakim n 18 2% 2% 2% 

43% 22% HmeD 8 27 5ES7 32 % 31% 31% - % 


8% Hrrdn ct2A5 23 


8% 2% HontdSh 


13 12% 13 


34% 4% Hmafd JO 3J 2968 

4% 2 Hmapn AOe IX 4 138 
23% 15 % Hmstka JO 1.1 24 11B1 


18% 18%+ % 


28% 18*2 Honda .T7e A 12 87 J1% 21% 21% - % 

112% 70% HonMil £75 XI 11 ISC 00% 68% 88%+% 

2G% 17% HX Tot 1.08a 4A 10 009 25% 23% 23% 

8% % HoprSol 114 1% 1% 1% 

18% 14 Hormni aJB 1 J IB 322 15% 15 13 - % 
10% 5% Hon* n 8 W79 7 % 7% 7% + % 

8% 2% HdOtav A3) 130 2% 2% 2% - % 


8% 2% HoUov A3) 130 2% 2% 2% - % 

34% 18% HaugM .74 Xfl 11 1GB 10% 18% 10% - % 

27% 18 HoUFOb .48 1A14 04 »% 26% 26% + % 

56% 19% Housbtf £20 95 42750 24 23% 23% -1 

25% 10% Holm ptA£38 11. 24 22 21% 22 - % 
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41% 40% ThmSet 3 12 
20% 9% Ttaraln .78 

22% 10 1, Tujw* 

55% 371, TUsny JB 
135 M% ranaW , 
46 29% TnuN (*C4 38 


*4 80 10 22% 22% 22%+ % 

7.7 01736 38% 36% 38% - % 

9 76 4 % 4% 4%+ % 

O B 9SI 94 23% 34 

41 1 81% 51% 51% +4% 

10 7% 7% 7%- % 

« 56 16% 18% 18% 4 % 

» 222 23% 23 23%+ % 

25 5 ,25 i,% 1,% n% 

4.7 ,6 393 45% 44% 44% - % 

90 S 395 9% 9% B%- % 

50 990 17% ,7% 17% - % 

4 15 397 30% 34% 95% + l% 

13 <270 75% 74% 75 + % 

„ . 13 1101 34% 38% 34 + % 

42 29% TwW P7O5S0 17. 728 33 % 33% 33% - % 

33% 21% TatUir 1£8 46 IS 1051 23% 3% 3%+ % 
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4 7 23S9 U% 14% 14%+% 
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49% ,1% Tranter 180 
,6 8 Trader n24 

1 % 1 Tim a 

25% 30% Tricon MOB 
48% 31% Tribuna 96 
38% 15% Trtnty 90 
20% 14% Mim SB 
16% 4% TrKng .08) 

24 9 TrnE p4 2 
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Audvox 5 
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AMERICA 


Equities turn lower while 
traders wait upon events 


Wall Street 


A QUIET morning on Wall 
Street saw blue chip issnes 
turn easier as traders waited 
for the results of the treasury's 
quarterly refunding auction in 
the afternoon, writes Karen 
Zagor in New York. 

At 2pm. the Dow Jones 
Industrial Average was down 
9.66 at 2,492.57, after meeting 
resistance at the 2,500 level. On 
Monday, the Dow closed 11.39 
higher at 2,502.23. However, the 
stock market decline was not 
pronounced, with advancing 
issues having a very slight 
edge on those falling, while the 
broadly based Stan- 
dard &Foor’s 500 index, 
although lower through most 
of the morning, at Ipm was 
quoted down only 0.81 at 
313.78. 

Browning Ferris, one of the 
biggest US waste disposal com- 
panies, was the most active 
NYSE stock and the sharpest 
faller of the morning. It 
dropped $5% to $24 ‘A on fourth 
quarter net income of 21 cents 
a share, down from 48 cents a 
year earlier. 

For the whole of 1990, Brow- 
ning Ferris bad a net loss of 29 
cents a share, against net 
income of $174 in 1989. 


Waste Management was also 
actively traded in the morning, 
falling $1% to $33%. Both 
waste management companies 
yesterday settled a lawsuit 
alleging price-fixing in the con- 
tainer-waste business. 

International Paper added 
$% at $48% after it agreed to 
acquire the Cookson Graphics 
business from the UK's Cook- 
son Group for about $215m. 

Kellogg's slipped $1% to 
$68%. On Monday the company 
said it would increase the price 
of most of its cereal brands by 
3.7 per cent. 

Harcourt Brace Jovanovich 
held steady at $ 1 % in spite of 
the company’s debt rating 
being downgraded by Stan- 
dard & Poor's yesterday morn- 
ing. S & P said it expects busi- 
ness setbacks from the 
company’s flagship elementary 
reading programme to con- 
tinue to hurt HBJ until 1992. 

Gains were more pronounced 
in the secondary market, 
where the Nasdaq composite 
was 0.61 higher at 341.37 at 
mid-session. Sun Microsystems 
improved $% to $18%, Apple 
rose $% to $33% and Intel 
gained $% to $36%. 

Wholesale Club jumped $4% 
to $19% on the agreed bid from 
Wal-Mart worth about $21 a 
share. Holders of Wholesale 


ASIA PACIFIC 


Nikkei retreats sharply 
talk of imminent Gulf war 


RUMOURS OF imminent war 
in the Gulf led to a round of 
selling yesterday which caused 
the Nikkei average to shed the 
previous day's g ains . Falls in 
crude oil prices and long-term 
interest rates failed to inter- 
rupt the downward trend, 
while heavy selling in the 
futures market towards the 
end of the day caused equities 
to fall further, writes Emiko 
Terazono in Tokyo. 

The Nikkei closed down 
419.58. or 1.7 per cent, at 
23,965.75, finishing below the 
24,000 level for the first time 
since October 17. It reached a 
day’s high of 24,645.25 soon 
after the opening, but retreated 
to a low of 23,867.66 after sue- 
cumbfog to small- lot selling. 
Trading volume inched up to a 
meagre 280m shares from Mon- 
day's 220m. 

Losses outnumbered gains 
by 755 to 187, and 151 issues 
remained unchanged. The 
Topix index of all first section 
stocks declined 19.61 to 1.78L62 
and, in London trading, the 
ISE/Nikkei 50 index shed 8.75 
to 1.324J37. 

The news that the Ministry 
of Finance had decided to 
remove the ban on Japanese 
brokers trading on their own 
accounts In the final 15 min- 
utes of the daily session did 
not improve the low turnover. 

Investors were also waiting 
for the outcome of the US con- 
gressional elections and the 
American treasury auctions. 

Mr Shin Tokoi at County 
Natwest said: "The market was 
mainly led by rumours and 
outside factors. With the lack 
of change in fundamentals, 
people are also relying on tech- 
nical analysis.” 

Yamato Transport, Japan’s 
largest door-to-door parcel 
delivery service, gained Y20 to 
Y1.100 after announcing a 28.6 
per cent increase in pre-tax 
profits for the first six months 
and revising upwards its pre- 
tax profits forecast for the full 
year to a 23 per cent rise. 

Banking shares were among 


the few wieners of the day. due 
to expectations of lower inter- 
est rates. Industrial Bank of 
Japan climbed Y140 to Yl.730 
and Mitsui Taiyo Kobe was up 
Y140 at Y1.690. 

A report in a daily newspa- 
per that the Ministry of Con- 
struction was investigating the 
construction of a dam in Kana- 
gawa prefecture caused Kajima 
Construction to slip Y20 to 
Y1.540. Raito Kogyo, the sub- 
contractor. fell Y70 to Y2.430. 

Mann, a leading department 
store for young people, lost Y8Q 
to Y2.520 on news that October 
sales were down 5.4 per cent. 

In Osaka, high-technology 
and pharmaceutical issues 
were down. Nintendo suc- 
cumbed to profit-taking, losing 
Y500 to Y23.500, and Ono Phar- 
maceutical was down Y300 at 
Y5.050. The OSE index fell 
351.10 to 27,740.69 on volume of 
22.6m shares, up from 14.8m. 

Roundup 

DOMESTIC concerns came to 
tbe forefront in the Pacific 
Basin region yesterday. Bom- 
ba y wa s closed. 

NEW ZEALAND’S rally was 
short-lived, writes Dai Hay- 
ward in Wellington. After fall- 
ing to three successive six-year 
lows last week, the Barclays 
index of the top 40 companies 
recovered 1.7 per cent on Mon- 
day. This followed a 7.7 per 
cent drop in the previous five 
days. Yesterday, however, it 
fell 4L21, or 3.1 per cent, to 
1,280.60, its lowest for nearly 
seven years. 

The renewed slide was pre- 
cipitated by the announcement 
of NZ$2 .Sbn (US$1.7bn) of bad 
debts in the Australian 
operations of the Bank of New 
Zealand and the need for the 
NZ government, a major share- 
holder, to support a rescue 
package. 

BNZ weakened 19 cents to 53 
cents. Other shares, including 
the other main BNZ share- 
holder, Fay Richwhite, fol- 
lowed BNZ down. 

AUSTRALIA achieved its 
second rise in a row. amid arbi- 
trage-related trading and 


demand for leading stacks. 
Trading was light, partly 
because of the Melbourne Cup 
race holiday in Victoria; turn- 
over came to A$114m, com- 
pared with A$164m on Monday. 
The All-Ordinaries index added 

4.5 at 1,317.8. 

Adsteam’s associates were 
firm after the previous day’s 
restructuring news. 

SINGAPORE softened in 
quiet trading, mainly on a 
S$20m loss at tape manufactur- 
ers Electro-Magnetic (EMS). 
EMS, an index stock but 
suspended for the previous six 
days, had been considered a 
steady earner with a good 
niche market and growth 
potential. Its fall from SSI-39 to 

89.5 cents helped pull the 
Straits Times Industrial index 
down 12.58 to 1,120-34. 

HONG KONG s best feature 
was Pacific Concord, which 
topped the actives list and 
surged 22 cents, or 14 per cent, 
to HKS1.66 on a joint venture 
with Cheung Kong to rede- 
velop a huge oil depot for resi- 
dential and commercial use. 

However, the property world 
had its bleak spots. New World 
Development, which also 
includes hotels, reported a 20 
per cent drop in profits which 
left it 10 cents off at HK$8.50. 
Overall, volume stayed moder- 
ately low as the Hang Seng 
index eased 0.53 to 2.966.7L 

TAIWAN lost its early spar- 
kle in active trading as inves- 
tors took profits. The weighted 
index shed 60.13, or 1.7 per 
cent, to 3,467.70, after initially 
rising 193 points. Volume rose 
to the second largest daily 
total, at 2.1bn shares, against 
Monday's 966m, as turnover 
value expanded to T$69Jbn. 

SEOUL eased, the composite 
index ending down 4.68 at 
702.93 after a fairly active busi- 
ness. Investors were speculat- 
ing on the outcome of a meet- 
ing between leaders of the 
ruling party. 

MANILA rose on hopes of 
Improved earnings after last 
week's devaluation of the peso 
and on optimism about wage 
settlements. The composite 
index added 13J96 at 612.49. 


Domestic obstacles cast shadow in Sweden 

Economic and corporate prospects are scaring investors away, writes John Burton 


Club stocks will be offered 
Wal-Mart common stock or 
cash for thpir shares, subject to 
the stipulation that no more 
than 20 per cent of the aggre- 
gate price is paid in cash. 

Air Wisconsin declined $% 
to $8% after posting a third 
quarter loss of 3 cents a share, 
against a third quarter loss of 5 
cents a share last year. 

Canada 

TORONTO stocks were mixed 
in midday trade yesterday, but 
with gains In all sectors except 
golds and metals. The compos- 
ite index rose 11.6 to 3,106.9 on 
volume of 14.2m shares, 
although overall declines led 
advances by 205 to 177. 

Oil prices edged ahead, 
adding support to the market's 
advance. Banks and financial 
institutions led gains, in antici- 
pation of lower interest rates. 

Concerns about rising alu- 
minium inventories pushed 
aluminium stocks lower. Alcan 
fell C$% to C$20 % fo heavy 
volume. 

Four Seasons Hotels slipped 
C$y« to C$13% after reporting a 
rise tn third quarter earnings. 
Gulf Canada retreated C$% to 
C$12 % in light trade after 
announcing a reduction fo its 
third quarter loss. 


TOCKHOLM has been 
one of the world’s worst 
1 performing stock markets 
in the past three months, tum- 
bling 33 per cent since Iraq’s 
invasion of Kuwait on August 
2. The bourse stabilised yester- 
day after seven consecutive 
declines, with the Affdrs- 
varlden general index ending 
0.4 firmer at 883.1. However, 
yesterday's showing seemed to 
be a precarious balance. 

Tbe outlook for recovery is 
not good. The steep decline 
reflects not only worries about 
the Gulf crisis and the result- 
ing plunge in markets world- 
wide, but also a growing list of 
domestic problems. The econ- 
omy is heading for stagflation, 
with the gross national product 
growth rate falling towards 
zero and infla tion exceeding 11 
per cent this year. 

A sharp boost last month fo 
short-term interest rates, now 
at 15 per cent, added to market 
jitters. Imposed to prevent a 
run on the krona, the high 
rates are already taking their 
toll of finance companies, 
which have faced a liquidity 


EUROPE 


squeeze over worries about 
their property loans. This 
caused the market to sink in 
late September, and the prob- 
lems in that sector are by no 
means over. 

The recent economic auster- 
ity package, which promised 
government spending cuts and 
a fairly firm commitment for 
Sweden to join the European 
Community, has done little to 
calm investor anxiety. The 
general consensus was that the 
package, although noteworthy, 
was too little and too late; that 
more drastic action is needed 
to solve the economy's struc- 
tural problems, which centre 
on the failure of productivity 
growth to compensate for clim- 
bing wage costs. 

Although Sweden has been 
burdened with high production 
costs for some time, the coun- 
try's multinationals registered 
considerable profits growth 
during the 1980s. due to their 
extensive international activity 
and buoyant global demand. 

This is no longer the case. 
Their leading foreign markets, 
including the US and the UK, 


are sliding into recession. 
Moreover, the corporate debt 
burden is increasing following 
an acquisition spree in Europe 
over the last year and a world- 

Sweden 

FT-A World Index (local currency) 



wide rise in interest rates. 

Most economists predict that 
Sweden will face two tough 
years of sluggish growth and, 
with the government so far ref- 
using to devalue tbe krona as a 
way out of the crisis, many 


companies are confronting a 
period of slim profits. 

The net profit for the 50 most 
traded stocks on tbe Stock- 
holm bourse rose by 16 per 
cent in 1988 and 8 per cent In 
1989, but it will Call by 10 per 
cent this year as the forest 
industry and manufacturing 
companies report declining 
earnings, according to Mr Carl 
Johan Bonnevier, a Nordban- 
ken analyst. He expects, how- 
ever, that average corporate 
earnings will rebound by at 
least 10 per cent in 1991 as 
pharmaceutical concerns con- 
tinue to do well, and other 
industries report unchanged 
profits after this year’s folL 

But companies will be hard 
pressed to increase dividend 
yields sufficiently to attract 
investors, who are looking for 
more profitable investments fo 
the face of dropping share 
prices and high interest rates. 

Foreign interest in the Stock- 
holm bourse is weak, with 
overseas investors being the 
first to sell blue chip Swedish 
stock after the outbreak of the 
Gulf crisis. Domestic institu- 


tional Investors are also fleeing 
the market for foreign bourses. 

The short-term bond market, 
with its high interest rates, is 
siphoning investment from 
equities, and new tax rules 
next year on capital gains will 
give an added boost to the 
bond market. Private inves- 
tors, who gave the stock mar- 
ket an upsurge earlier in the 
year, are pulling out, . . . 

Withdrawals exceeded^ 
investments in the tax-fa- 
voured mutual fluids fo Sep- 
tember for the second month 
running. New share issues, 
which had increased by 50 par 
cent during the first nine 
months, are drying up. 

Optimists believe that the 
market will revive once a new . 
government budget, with 
promises of more austerity? 
measures, is tabled fo mi&Jau- 
uary. Pessimists say that the 
market will not improve sub- 
stantially until after the elec- 
tions next September, given 
the Social Democratic govern- 
ment’s apparent inability to 
come to grips with the conn- .' 
try's economic problems. 



create pockets of interest 


SPECIAL situations made 
some impact, but depressed 
prices and low volume were 
standard fare yesterday, writes 
Our Mark ets Staff. 

AMSTERDAM was unhappy 
with Nationale-Nederlanden's 
plan to merge with NMB Post- 
bank. The insurer's shares 
plunged FI 5.30 or 9.9 per cent 
to a year's low of FI 48.30. Tbe 
deal was viewed as positive for 
the smaller NMB, however, 
and the bank’s shares rose 
almost as sharply as NatNed’s 
fell, gaining FI 3.70 err 9.8 per 
cent to FI 41.30. Both stocks 
were suspended on Monday. 

One analyst said that the 
market was unable to identify 
the advantages of the deal for 
NatNed. He added that NatNed 
had said not long ago that it 
would not merge with a Dutch 
bank, so it had some explain- 
ing to do. An analysts’ meeting 
is due to take place tomorrow. 

Royal Dutch, which reports 
third-quarter figures tomor- 
row. rose 70 cents to FI 13320, 
while Unilever, due to 
announce resulta on Friday, 
slipped 20 cents to FI 146.70. 

The CBS Tendency index 
eased 0.2 to 94.4 in quiet turn- 
over boosted by trading in 
NatNed and NMB. 

FRANKFURT broke below 
the 1,400 level on tbe DAX 
index for the first time since 
October 5. On that day. the UK 
announced its entry Into the 
ERM and the DAX bounced 
back above 1,400 fo after-hours 
trading. 

It showed no such resilience 
yesterday, the DAX closing 
16.71, or 1.2 per cent, lower at 
L39&24 after a foil of 6.12 to 
611.44 fo the FAZ at midses- 
sion. Volume rose from DM3bn 
to DM3-9bn. 

A few stocks were up; among 
them, construction and build- 
ing industry stocks such as Bil- 
finger & Berger and Heidelber- 
ger Zement, rising DM17 to 
DM885 and DM48 to DM1409, 
were, responding to positive 
brokers’ circulars on prospects. 

However, the main theme 
was decline, once again in car- 
makers, chemicals and banks, 
with Daimler off DM10.20 at 
DM564, Bayer DM3.50 at 


SOUTH AFRICA 

HIGHER WORLD bullion 
prices lifted Johannesburg 
gold shares in early trading, 
but gains were checked fey a 
rising financial rand. The JSE 
all-gold index ended 4 higher 
at 1*366 after reaching 1,380. 
Otherwise, trading was quiet 
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Australia (77) - 121.64 + 22 91.52 97.46 63.98 103.47 +1.6 7.45 110.98 80.4Z 96.72 9251 101.65 158.31 118.98 150.11 

Austria (19)... 203.40 + 25 153.03 162.97 157.14 158.04 +1.7 1.73 199.37 151.50 162.07 155.59 155.35 285.83 178.57 140.38 

Belgium (61) 139.52 + 02. 104.97 111.77 107.78 105.80 -0.4 5-48 139.17 105.76 113.12 108.87 106.22 180.02 126.87 138.04 
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Danmark (33) 257.59 + 0.7 193.81 206.38 199.00 200.13 -0.2 1.48 2S5.73 194 33 207.89 199.69 200.51 277.62 234.05 210.87 

Finland (25) 104.33 -1.1 7&50 83.59 80.60 78.00 -1.8 3.91 105.50 80.17 85.76 82.38 79.41 152.29 98.91 124.44 

France (122) 140.87 + 0.6 105.99 112.86 108.82 110.18 -0.6 3.74 140.08 108.45 113.86 109.37 110.80 168.85 124.98 129.16 

Germany (91) 115.54 +1.2 86.93 92.59 89.28 89.26 +0.2 2L54 114.13 86.73 92.79 89.12 89.12 144.63 101.38 93.54 

Hong Kong (48) 120.28 -0.4 9150 96.37 92.93 120.41 -0.5 5.48 120.82 91.82 88.22 94.35 120.98 147.49 112.24 118.53 

Ireland (17) 163.79 +1.8 123.23 131.23 126.54 128.18 +1.0 4.08 180.94 122.30 130.83 125.67 126.86 19a 57 139.04 155.83 

Italy (91) 84.74 + 0.2 63.76 87.89 65.46 70.69 -0.9 3.48 84.60 64.29 68.76 66.06 71.33 10956 80.87 87.97 

Japan (454) 134.91 +Z2 101.51 108.09 104.24 108.09 + 0.7 0.79 132.03 100.33 107.33 103.11 107.33 197.26 106.58 184.97 

Malaysia (35)... 200.34 +1 2 150.73 180.51 154.77 208.37 +1.1 3.01 198.04 150.49 160.98 154.64 206 .01 2S029 1 82.96 191.22 

Mexico (13)..! 550.64 -02 414.29 441.17 425.40 1784.57 +O0 0.39 551.77 419.30 448.53 430.87 1764.57 561.41 324.53 293.62 

Netherland (41) 134.71 +1.1 101.35 107.93 104.07 103.08 +0.1 5.21 133.23 101.24 108.30 104.04 103.01 149.03 127.56 122.55 

New Zealand (16) 49.88 +3.1 37.38 39.79 38.37 42.98 +1.9 7.B4 48.15 36.59 39.14 37.60 4216 7528 48.15 75.95 

Norway (27) 229.98 -02 173.03 184.27 177.68 181.83 - 0.9 1.70 230.38 175.07 18728 179.91 183.40 276.79 202.34 171.97 

Singapore (25) 158.48 + 05 119.24 126.07 122.43 124.12 -02 3.44 157.75 119.86 128.24 123.19 124.42 20924 14724 154.23 

South Alrlca (60) - 161.65 - 0.5 121.82 129.51 124.88 132.09 - 0.5 4.11 162.52 123.51 132.11 128.91 132.80 251.39 151.50 159.24 

Spain (42) 148.55 +1.1 110.26 117.42 11322 103.92 +02 5.34 144.98 110.17 11726 11321 103.68 182.25 128.54 156.73 

Sweden (27)....- 170.86 + 0.5 128.55 138.90 132.01 140.70 -0.1 2.89 170.08 129.24 13828 13221 14021 23423 158.07 173.26 

Switzerland (88) — 92.16 +1.9 69.34 73.85 7121 71.45 +0.3 2-99 90.45 68.73 7323 70.64 7124 109.77 8520 84.37 

United Kingdom (299).. _. 18121 +12 12129 129.47 124.84 121.59 +02 5.72 158.69 120.59 12829 123.91 120.59 176.18 139.87 140.47 

USA (533)_ 126.68 +0.8 95.31 101.50 9727 126.68 +02 3.91 125.62 95.46 10112 98.10 125.62 146.95 119.06 135.22 
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World Ex. So. Af. (2284).. 
World Ex. Japan (1890)... 
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DM196.20, and Deutsche Bank 
DM10 at DM572.20. 

Among German analysts and 
dealers, there was resistance to 
the view that, because US 
banks were having a bad time 
and the Swiss seemed to be 
following suit, then the Ger- 
man banks were bound to 
report poor results in their 
turn. 

However, the market was 
not interested fo good news; 


excellent results from RWE left 
the shares DM3.70 lower at 
DM393. SO. and better sales at 
MAN dropped the latter DM5 
to DM362. 

PARIS eased fo dull trading, 
the CAC 40 index losing 7.08 to 
1,613.49. Turnover rose to 
about FFl.2bn, helped by a 
block trade in Eurocom. the 
advertising company and part 
of the Havas communications 
group, which slipped FFr9 to 
FFr711 with 101,460 shares 
traded. 

Peugeot dropped FFr650 to 
FFr484 on 139,325 shares, for a 
two-day fall of 3.8 per cent, 
after France's new car registra- 
tion figures for October 
showed a 7 per cent decline 
from the same month last year. 
There was also talk of an earn- 
ings downgrading and of a 
large block of Peugeot shares 
looking for a buyer in London. 

MADRID had another quiet 
day, but one salesman pointed 
out that sectors such as tbe 
banks and utilities had been 
holding up fairly well fo spite 
of recent market weakness. 
The general index edged up 


0.21 to 22954 in turnover simi- 
lar to Monday’s Pta45bn. 

Telefonica, the telecommuni- 
cations monopoly which 
reported an 185 per cent rise 
in nine-month net profits, 
closed Pta2 higher at Pta798 
after reaching a day’s high of 
Pta802. One of the few unusu- 
ally active stocks was Agro- 
man, the Construction com- 
pany, which rose Pta85 to 
Pta2,035 with 152,895 shares 
traded. Among utilities, Iber- 
duero gained Ptal2 to Pta622 
on 504,926 shares. 

MILAN rose by a fraction 
from Monday’s low, the Comit 
index closing 0.28 higher at 
552.03, but volume was thought 
to have changed little from the 
previous day's meagre I54bn. 

After hours, things looked 
worse as flat lost L116 to 
L6.045 compared with an offi- 
cial close fractionally higher 
on the day at L6.161. Pirelli 
Spa, which rejected the condi- 
tions under which Continental 
of West Germany Is willing to 
discuss co-operation, rose L30 
to LI ,640. 

BRUSSELS was little 


changed overall, although 
Groupe Bruxelles Lambert, the 
holding company, gained: 
BFr30 to BFr3,450 after the 
company’s recent encouraging 
assessment of its results. 

GIB, the retailer, fell BFrS2 
to BFrl»130 in spite of expecta- 
tions that the chairman’s death, 
on Monday would prompt take- 
over speculation. The cash 
market index edged up ULOO to 
5,19755 fo modest turnover. 

OSLO hit a year’s low, but 
the picture was not totally 
black. While the all-share 
index dropped 5.12 to 48850, 
hanks bucked the trend with 
an index rise of 1.15 tn 12857 
and Den norske Bank up NKr 3 

at NKrL20- 

ZURICH remained unhappy 
about tbe banking sector as 
the Credit Suisse index slipped • 
15 to 475.7. In insurance, Swiss 
Re gave up a token SFrlO to 
SFr2,700 after saying that it 
expected approximately 
unchanged net profits fo 1990. 

ATHENS fall back after the 
previous day's bounce, with 
the general index down 33-97 or 
3.6 per cent at 915.67. 
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In spite o f the 
gener al softening in 
financial markets, the 
pressures c aused by 
continuing 


globalisationi7~deregulation and 


increasing competition, mean that 
financial institutions cannot afford 
to cut bac k on investment in 
technologyTwfjtes^nan Cane 

Investment 

still mounting 


THE WORLD’S financial 
institutions continue to be 
driven by a now familiar trio of 
pressures - increased competi- 
tion, deregulation and new 
technology. 

The result is a level of turbu- 
lence that has rarely been seen 
in the business world. The 
Massachusetts Institute of 
Technology study. Manage- 
ment in the 1990s. sums up the 
problem: “Continued globalisa- 
tion and increasingly competi- 
tive markets will call for rapid 
responses and innovative 
thinking. In this turbulent 
environment, information tech- 
nology will leverage time and 
human resources”. 

For financial institutions in 
Europe, there has been the 
extra dimension forced on 
them by the plans of the Euro- 
pean Commission to restruc- 
ture Die market so that any EC 
financial institution will, after 
January 1 1993. be free to offer 
its services in any other mem- 
ber state and extend its range 
of services beyond those 
defined by t raditional national 
legislation. 

How are the world’s finan- 
cial organisations responding? 
Investment in information 
technology (IT) is one of the 
most important elements. They 
are spending phenomenal sums 
on IT. One «*trm»fa» puts the 


total 1990 spend at$i5bn in the 
US commercial banking sector 
alone. Citicorp, the most tech- 
nologically aware of h ankin g 
institutions, is thought to be 
spending $l.5bn annually on 
computer hardware and soft- 
ware. Europe and the rest of 
the world is not far behind. In 
1988, the IS largest fomfor out- 
side the US spent about $7bn 
between them. The first five 
were the four UK clearing 
banks and Deutsche Bank. 

Input, the US-based market- 
ing consultancy estimates that 
the banking and finance sector 
will spend Sllbn on computer 
software and services in 1990 
and that the rate of growth 
wifi average 20 per cent over 
the next five years. 

This despite an overall soft- 
ening in the financial services 
market which is now three 
years old and which is causing 
serious problems for hardware 
and software companies sup- 
plying financial systems: 
*Dead in the water” was how 
one services company chair- 
man pot it 

Some suppliers have bad to 
radically reshape their 
operations to cope with the 
slowdown in the market. In the 
UK, for example, NMW Com- 
puters and Quotient. Dm lead- 
ing stock processing bureaux, 
have had to develop software 



Securities m arke t s are Introducing or up grading systems to otter lull e l e ct ronic stock exchangee to security houses 


packages and sharpen their 
systems I n tegr at io n skills to 
replace lost stock market bust 


But the tact remains that 
important financial institu- 
tions cannot cut back on heavy 
computer investments without 
damag ing their business. The 
demand -for extra comparing 
power ( mniiona of instructions 
per second, or m ip s, is the 
industry jargon) is rising at 40 
per cent a year. 

International Business 
Marhinaa, which is the main 
supplier of comparing power to 
the world's ffnanHai institu- 
tions, reckons that itemand for 
Its mainframe computers 
chiefly from the financial sec- 
tor is growings at 13 per cent a 
year or more at a time when 
demand firms other industrial 
sectors is growing at less than 
10 per cent a year. 

Acco rding to Input, there are 
three principal opportunities 
for makers cl IT equipment in 
Europe. First, electronic stock 
exchanges: “All the major 
markets are inhodn- 


dng or upgrading electronic 
systems to offer full electronic 
stock exchanges to security 
houses,” Input says. 

Second, the redesign of hack- 
office banking systems. This 
has been a great concern of the 
banks for some years now. 
Their customer files are based 
around account numbers, 
rather than customer names 
and profiles. To offer more 
>hisricated services, they 
have to find ways of Iden- 
tifying their customers 
through, for example, the 
development of a relational 
database. 

Third, new customer termi- 
nal systems will be needed to 
deliver the new, customer-ori- 
entated services. 

However, senior executives 
of hanks and b uilding societies 
have serious concerns about 
their investments in IT. There 
are four principal areas: 

• Effectiveness 

• Cost 

• Security 

• Integrity 

First, effectiveness. Many insti- 


tutions have doubts about rim 
effectiveness of their invest- 
ment in IT chiefly because 
they do not have reliable meth- 
ods of measurement A recent 
study in the UK by the City 
University Business School 
showed that financial services 
companies still use cost benefit 
analysis and competitive 
advantage as the primary 
methods few evaluating their IT 

h w i w tmpnt. 

There have been some spec- 
tacular examples of IT projects 
abandoned through doubts 
about their value. In January 
this year, for example, the Brit- 
ish banks quietly folded EftFos 
UK, a three-year-old company 
established to develop a mriflat 
debit card system. 

It had been established after 
years of wrangling by the 
banks over the costs and bene- 
fits of a co-operative Eftpos 
network. In the end, it was 
overtaken by the banks’ own. 
Eftpos developments. When 
the banks blew the whistle, 
there were only 350 terminals 
n pprating in the gc faw M com- 


pared with 80,000 for the 
bank’s own developments- 

Second, cost Although the 
hanks, b uilding societies and 
insurance companies are com- 
mitted to large expenditures on 
IT, they are hardly happy 
about expenditures now 
approaching 15 per cent of non- 
interest costs. There is, there- 
fore, powerful pressure to get 
more value for money. Mr 
Thomas Steiner Mr Diego 
Teixelra, writing in a recent 
issue of the McKinsey Quar- 
terly, suggest that heavy 
expenditure on IT translates 
into increased profitability 
only when certain guidelines 
are observed. Unless the guide- 
lines are observed, they say, 
the technological investment 
destroys profits. 

Mr Steiner and Mr Teixeira 
suggest first that business 
strategy has to be linked to 
technological reality: they use 
as an mamplo the electronic 
links insurance companies are 
now building between them- 
selves and their independent 
agents: “No-one knows for sure 


how the independent agency 
system will change under the 
weight of automation or 
whether its economic viability 
can be sustained in the long 
run.” they suggest. 

Their second point is that 
with increased automation 
there has been little innovation 
in management strategies. A 
“tight-loose” strategy is the 
answer they suggest “The pol- 
icy should set some standards 
and procedures but also allow 
users the latitude to make 
their own choices when appli- 
cations do not adhere to bank- 
wide standards.” 

Perhaps their most signifi- 
cant recommendation is to 
treat routine and distinctive 
automation differently. Rou- 
tine automation comprises 
most bank computing today. It 
includes payroll, accounts, led- 
gers and so on. It also includes 
the basic networking systems 
for automated teller machines 
and cashless shopping net- 
works. It is all essential to the 
efficient running of the organi- 
sation, but no Institution could 
expect to get competitive 
advantage from it. 

The strategy should there- 
fore be to spend as little as 
possible by using tried and 
tested technology and sharing 
the cost with competitors 
wherever possible. It remains 
to be seen whether the UK 
banks have done the right 
thing by abandoning their col- 
laborative effort on cashless 
shopping. 

The third concern, security, 
is now central to banks’ strat- 
egy for networking and the 
electronic transmission of 
funds. Reports of breaches of 
the security of bank computer 
systems are now routine. 
Almost SSOOm was lost through 
computer fraud in the UK m 
1989 according to recent 
reports. 

Very few computer frauds 
are perpetrated by skilled 
hackers breaking into data 
communications systems. Most 
are carried out by employees 
who know how the system 
works and the passwords to 
gain entrance. 

The fourth concern is integ- 
rity. If a rime-critical business 
such as hanking depends on a 
computer system, then it is 
vital that system is available at 

all bbspuHuI times . 

It has become particularly 
Important with a move to 
on-line transaction processing 
(OLTP) systems which are nec- 
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essary if a bank is to offer 
on-line services such as cash- 
less shopping. Banks are signif- 
icant users of "feult-tolerant" 
computers of the kind devel- 
oped by Tandem and Stratus, 
both of the US, which continue 
running even if essential parts 
break down and which protect 
the data they are processing 
even in the event of a cata- 
strophic systems failure. 

A new threat to the integrity 
of a computer system is the 
“virus", a software program 
written with the explicit pur- 
pose of doing damage to the 
system. Viruses are hidden 
somewhere in the system soft- 
ware until triggered when they 
replicate themselves exten- 
sively eventually bringing the 
system to a halt 

Viruses are a pa rticular dan- 
ger in networked systems 
where they can spread from 
one machine to another at ! 
speed. The only answer to 
virus threat is a high level of 
system “hygiene"; only soft- 
ware from trusted sources 
should be used. 
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TAURUS 


Broker's account settlement 


.Custodian/kistltiitional account settlement 


Solution to 
settlement 


WHILE A great deal of effort 
has been put into applying 
technology to the trading oper- 
ation, settlement has men 
neglected until recently. This 
is now changing with the 
growing realisation that there 
is no point in doing more deals 
if the settlement procedure 
remains a Laborious bottleneck. 

The problems associated 
with settlement loom even 
larger on the international 
scene since almost every coun- 
try has its own and idiosyn- 
cratic local settlement proce- 
dure. 

While international trades 
can be done in a few seconds 
with a simple telephone call, 
settlement of that transaction 
can take weeks, or months or 
never be done at alL 

It is estimated that at least 
40 per cent of international 
trades fail at the settlement 
stage. Even if they are com- 
pleted, the length of the pro- 
cess imposes unacceptable 
exposure risks on investors, 
brokers and banks. 

The Group of 30, a club of 
the world's leading institutions 
operating in the securities 
industry, established a commit- 
tee to examine this problem 
and its report was published in 
March last year. The thrust of 
its recommendations was for 
harmonisation of settlement 
procedures in each market, 
coupled with increased auto- 
mation. They also recom- 
mended the establishment of a 
central depository to immobi- 
lise or demateriallse share cer- 
tificates. 

In London the International 
Stock Exchange was already 
painfully aware of the Impor- 
tance of automation following 
the 1987 surge and crash dur- 
ing which settlement problems 
seriously clogged the market. 
Its response, an electronic 
share registration system and 
the elimination of paper certifi- 
cates, goes further than the 
G.30 recommendations and 
most other countries' inten- 
tions. 

The plan for the system, 
called Taurus (Transfer and 
Automated Registration of 
Uncertificated Stock), has now 
been finalised and it is sched- 
uled to begin operation in 


October next year. 

Participants, Including bro- 
kers, banks, institutional 
investors, custodians and share 
registrars will be connected 
electronically to the ISE's com- 
puters and to each other via 
the Stock Exchange’s own 
communications network. The 
record of share ownership will 
be electronic, and when a 
share is bought or sold, trans- 
fer of ownership will take place 
electronically, so eliminating 
the laborious certificate-mov- 
ing operation associated with 
the existing system. 

The participants will each 
maintain accounts on the ISE’s 

computers. These will not 
show individual share owner- 
ship but will show totals held 
by each participating institu- 
tion and be available for book 
entry block transfers to the 
accounts of other participating 
institutions. 

The actual details of individ- 
ual share ownership will be 
maintained by the institutions 
themselves, such as brokers, 
banks and other custodians 
which will provide this service 
on a commercial basis, paid for 
directly or indirectly by the 
investors. These institutions 
will be called commercial 
account holders, each of them 
holding one or more block 

A long term aim 
must be global 
electronic 
settlement 

accounts in Taurus. 

Companies themselves will 
also be able to provide this ser- 
vice for their own shares 
through another type of 
account, the company account. 
Investors who do not want to 
have their holdings looked 
after by a commercial institu- 
tions can have them added to 
the company account 
When shares are bought or 
sold, the broker reports the 
transaction electronically to 
the Stock Exchange's Trade 
Comparison service and to 
Taurus. Included in his 
instructions will be details of 
where the shares are recorded 
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SETTLEMENT 


Process common to a designated & undgJgnatcd account 


and the transfer of the record 
of ownership from there to 
wherever the buying investor 
chooses to keep his or her 
shares. The Taurus system will 
complete the book e n try trans- 
fer of the appropriate number 
of shares between the institu- 
tions’ accounts. Communica- 
tions between an the partici- 
pants take place electronically 
via the ISE network. 

Account holders will be 
obliged to advise company reg- 
istrars of these transfers on a 
regular basis so they can 
update their records. This 
advice will also be electronic. 

Taurus is being developed on 
the ISE’s new IBM 3090 
Series J computers. Communi- 
cations between participants 
and between participants and 
Taurus will be over the 
Exchange's own 2L25 network. 
They will use proprietary X.400 
type file transfer software, 
which allows participants to 
connect their own computers 
to the system, no matter what 
make they are, and exchange 
information with other com- 
puters an the network. 

When Taurus goes live in 
October 1991, only a number of 
the most actively traded alpha 


securities will be on the system 
at first, with other shares 
being added over a two year 
period. During this time, Tau- 
rus will run in parallel with 
the existing settlement service, 
Talisman, which is used by ISE 
members. 

Talisman is itself computer- 
ised, although it still involves 
physical transfer of share cer- 
tificates, and for many future 
TUurus users the new service 
can be built on top of existing 
systems. 

Institutional investors are 
also getting used to a form of 
electronic settlement, since 
many of them use the INS 
(Institutional Net Settlement) 
system, which allows them to 
settle on a net bams with the 
Stock Exchange instead of with, 
each other. In January this 
year INS went fully electronic, 
with direct communication 
links to the Exchange via the 
2L25 network replacing paper 
reports. 

A long term objective for the 
securities industry must be 
global instead of natinnui elec- 
tronic settlement. At the 
moment, international settle- 
ment is carried out by sending 
settlement details to an agent 



IVE GOT MY PERSONAL IDEA 
FOR A PERSONAL COMPUTER. 


When you travel a lot (and I 
think I spend more time in the air than 
in my office), a Sanyo book-type PC 
can really help to get a lot of work done. 

The MBC-17NB is portable, 
lightweight and fits easily in my brief- 
case- With two hours of continuous 
battery operation, quick one-hour re- 
charge and automatic adjustment to 
any voltage in the world, 1 take it every- 
where I go. 

Thanks to a high-resolution LCD 
display with VGA and back lighting as 
well as an ergonomically designed key- 
board. I never get tired using it. 

A 286 processor with 12.5 MHz 
clock rate. 20MB hard disc, 3.5'* 
floppy disc drive and maximum 
memory of 5 M B make the M BC- 1 7 N B 


SANYO OFFICE 


THE SMART 


a powerful working tool supporting 
most application software. 

So. whether I'm in the air or in 
the office, I know I can depend on my 
Sanyo book-type PC and the reliability 
and service that come with it. 
Personally, that's the way I like it. 


I □ Please sand ma more information about 
j the MBC-17N8 computer. 

I □ Please send me more information about 
| your computer line-up. 

j Name 

I Company 

j Street 

j Postal Code. City 

■ Telephone 

j SANYO INFOmMIOM SYSTEMS UJC-LTO 

* SmvoHOiM.OtMrBnoalWkK WMtaM - 

] MrtMm YWM ant UJC.--HL < 0823 ) 20*083 
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SETTLEMENT 


Process relating to a designated account 


in the centre on whose Stock 
Exchange the shares are 
quoted. 

This local service is carried 
out by branches of the larger 
securities firms, by local firms 
with which the broker has a 
relationship, by fmrtln* and 
brokers which offer a commer- 
cial global custody service 
using a network of local 
branches and agents. 

The institutions involved use 
technology of varying sophisti- 
cation to send details to the 
settlement agent, from telex 


- RETAIL OR “product" banking 
has seen wide-ranging techno- 
logical changes over the past 
few years. For the customer, 
the most visible has been the 
growth in home banking and 
the use of automated teller 
machines (ATMs). 

The new technologies have 
been driven by the need to 
remove practical constraints, 
making h anking more of an 
Information business than 
solely a transaction processing 
one. This has required a com- 
promise in meeting the differ- 
ent needs of the banks’ 
operations. 

Citicorp’s mnmmer b anking 
has centred on a philosophy of 
“relationship banking*. Mr 
Paul Cohen, Citibank’s UK 
business manager sees this as 
viewing the customer not 
merely as an account, but in 
terms of “the number of rela- 
tionships the customer has 
with the bank". 

The policy has been exported 
with Citibank's IT products 
throughout its overseas 
branches. An example has 
been the development of its 
own ATMs, or “Customer Acti- 
vated Terminals" (CATs) dis- 
tinguished by touch and col- 
oured screens as well as a 
multi-language voice produc- 
tion facility. 

In the back office, the bank's 
mortgage division. Citibank 
Mortgage, has used Document 
Image Processing (DIP) to auto- 
mate its paper flows, making 
for more efficient file move- 
ments. Olivetti (UK) was cho- 
sen as the vendor, allowing 
handling capacity of 2m pieces 
of paper a year by I99L 

Citibank is also in the pro- 
cess of centralising its data- 
p recessing and has already cut 
its processing centres from 
four to two. 

In the UK, domestic retail 
banks are notoriously cautious 
of revealing the precise details 
of their IT strategy. Barclays is 
ret h i nkin g its automation, but 
has so far remained hesitant of 
exploiting consumer-friendly 


Process relating to an undssfgnatsd account 


and fax to global communica- 
tions networks such as Swift 
and the proprietary networks 
of the larger banks and bro- 
kers. 

Several Stock Exchanges 
have also set up bilateral elec- 
tronic links. For example, the 
ISE has settlement links with 
the Mid-West Clearing Corpo- 
ration in Chicago and with the 
National Securities Clearing 
Corporation in New York. Set- 
tlement details are transmitted 
via a dateline for processing in 
the appropriate centre on a net 


basis, with each stock 
Exchange guaranteeing its 
members’ transactions. A new 
scheme with the West Canada 
Depository Trust Company is 
at the pilot stage. 

However, despite these ini- 
tiatives between individual 
exchanges, truly global elec- 
tronic settlement remains a 
distant prospect because of the 
enormous differences in settle- 
ment practices as well as tech- 
nological sophistication in 
each centre. Among the G.30 
recommendation to narrow 


RETAIL BANKING 

Changes mean 
increased data 


technology. The bank hopes to 
save around 25,000 jobs by 
reducing back office functions, 
enabling greater flexibility up 
front from counter work. 

Internal computing has been 
organised via a third party 
maintenance (TPM) contract 
with Olivetti for a number of 
years. TPM has given the bank 
some control, while its techni- 
cal operations have been main- 
tained by an outside body or 
agency. 

Most of Barclays’ reinvest- 
ment in hardware has been in 
replacement In past two years, 
Barclays has developed general 
purpose multi-functional work- 
stations at its branches, allow- 
ing wider information delivery 
to improve its capacity to han- 
dle enquiries. 

Most of the progress at Bar- 
clays has been in enhancing 
the software of accounting 
systems, making for more flexi- 
ble facilities and better product 
development lines. 

At the branch level, the pay- 
ment system has been 
upgraded by better back office 
branch-processing and struc- 
tural interfacing, that is build- 
ing the link between customer 
and various data processing 
centres. Examples have been 
the automated dispersals of 
receipts to open up the pros- 
pect of a European-wide pay- 
ments system by 1992. 

However, Barclays’ policy 
remains piecemeal. Prepared to 
watch developments in the 
market, it so fir has remained 
on the sidelines of home bank- 
ing, as yet unsatisfied that the 
outlay is justified. Mr Eric 
Chil co ton, head of electronic 


banking at Barclays describes 
the bank’s policy as “condition- 
ing investments to the develop- 
ment of demand". 

The use of home banking 
has been a conspicuous devel- 
opment of the past few years. 
Nat West’s Actionline has 
around 3L000 users and offers 
round the clock access via tone 
pad and voice response. 
Midland’s FirstDirect offers a 

Banks are playing 
a greater role in 
determining their 
IT needs 

human voice response, again 
conducted via the telephone. 
However, by the end of 1989 
only 11,000 new accounts had 
been created, making advertis- 
ing costs alone an average £500 
spent per customer. Other 
examples have been Trustee 
Savings Bank’s Speedlink ser- 
vice, which started operating 
In the summer of 1987 and has 
around 250,000 users. Devel- 
oped by Autophone, it lets the 
customer talk to bank’s com- 
puter using the tone produced 
by most modem push button 
hand sets. 

National Westminster Bank 
has maintained a supply and 
service contract with National 
Cash Register for its till 
operations for a number of 
years. Some branches still 
operate their old Burroughs 
system, but home loan process- 
ing has increasingly been per- 
formed on Unisys software. 
The bank, however, is reluc- 


thls gap is the adoption of a 
three-day rolling settlement 
cycle which the ISE Intends to 
do once Taurus is operational. 

As other countries around 
the world adopt similar con- 
ventions and move towards 
immobilising or dematerialis* 
ing their own share certifi- 
cates, global settlement will 
become more feasible. With' 
Taurus in place, the ISE in 
London would certainly be 
well-placed to support any 
such developments. 

Sean Heath 


tant to opt for one standard 
package. As Mr John Bi&ietL 
deputy general manager of It , 
at NatWest says, “we tend to \ 
not want to put all our eggs ta - 
one basket". 

NatWest has also centralised. - 
most of its accounting - 
operations, but has been . 
caught in a dilemma between ' 
physical and logical corisidsr*'' - 
fltti yns- Logically, according to 
Dr Peter Jackson, head of the 
FT development department at 
NatWest, the bank would Ijke 
to centralise all its pro cessing , 
but physically this has proved 
impossible. The result has been 
a compromise by setting up a 
number of processing centres, 
operating with the branches. 

Lloyds believes that 
increased automation will 
make the hanks more fleriWa 
to customer requirements. 
Home banking is an extension 
of this idea, allowing custom' 
ers the opportunity to carry 
out financial transactions Irian 
the comfort of their home. Sim- . 
ilarly, the bank hopes to bring 
Its customers into the branch, 
rather to ATMs which carry 
out around 60 per cent of tts 
withdrawals outside on the 
bank's walls. 

For the banks, price Is not 
the only consideration, but 
also important is the effective- 
ness of the technology and how 
fits into their own strategy. 
What is becoming evident is 
that they are playing a greater 
role in determining the shape 
of their IT needs. Monitoring 
the effectiveness of the new 
technology is in itself open to 
much interpretation and sub- - 
jectavity. The final decision is 
inevitably a compromise, 
between need for security and 
need to keep the package con- 
sumer-friendly. However, to 
date, the customer has been 
making the play, with many of 
the banks having learnt from 
getting their fingers burnt 
after their foray into home 
banking. 

Robert Alldts 


Fast/ 




Facilities Management for Financial IT 


to find out how you can harness 
your IT budget call Christian Beaumont 
on 071-928 9800 
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computers 


The NaiWost dealing room: heavy processing Is flashed back to central mahtframe 

Screen s in the City are becoming less cluttered with information 

Dealer data starts to shrink 


Dealing room specialist Ara- 
gon was bought out by Kapiti. 
an established supplier of big- 
banking systems Dor the less 
glamorous bade office. Kapiti 
mange men t were shrewd 
enough to spot a new direction 
in dealing room systems, and 
acquiring Aregon bounced 
Kapiti back into the frontline 
of technology 

Less spectacular packages 
are now providing what the 
dealer needs. The popular 
Lotue 1-2-3 spreadsheet has 
spawned Lotus Realtime. This 
takes date feeds and connects 
them to the 1-2-3 spread- 
sheet without any rekeying 
from the dealer. It saves time, 
serves up-market information 
in a familiar format and costs 
£1,000 per position. 

This is small beer in the 
world of multi-million pound 
deals but the unambitious 
well-targeted products are 
making a visible contribution 
to the traders's day. And with 
annual subscriptions to Reu- 
ters running at around £14,000 
per dealer, banks want to 
squeeze the last drop of value 
out of their feeds. 

The big sites are stQl open- 
ing. National Westminster 
spent several million pounds 
putting together a dealing 
room in London’s Broadgate 
centre. Unveiled earlier this 
year, the 200-position floor fea- 
tures screens from Financial. 


PROM NEXT Monday Union 
Bank of Kuwait (UBK) has a 
new dealing room. Its 45 for- 
eign exchange dealers and 
fund managers will be sitting 
in front of screens in Baker 
Street. The move will bring 
UBK closer to its traditional 
customer base in west Lon- 
don’s Arab community. It will 
also see the dealers getting to 
grips with a new perspective 
on market information. 

UBK relies on market data 
from Reuters and Telerate. 
Information from such sources 
has traditionally arrived in 
video format. The subscriber 
buys the service and the dealer 
receives pages of prices in a 
fixed form. With the explosion 
in market trading during the 
1960s, dealers began demand- 
ing more than a glorified elec- 
tronic mailbox and digital feed 
was bom. Digital feeds deliver 
raw data that can be tailored 
by inhouse computer systems 
to suit the customer’s priori- 
ties. 

In common with most deal- 
big floors today UBK has the 
digital option. But with the 
move to a fresh site, UBK took 
the opportunity to upgrade its 
existing equipment 


The idea was to get the right 
data to traders in a clear and 
concise form. UBK had termi- 
nals linked in a system sup- 
plied by Lynwood Scientific. 
Digital Equipment Vax mint. 
computers provided the pro- 
cessing power. But the tank 
was determined to do more 
with its expensive feeds from 
the information providers. As 
Mr Chris Butt, project manager 
at UBK puts it “It's one thing 
to have the data, it’s another to 
process it” 

Dealers at the new site were 
going to go further with their 
digitally acquired data. Every- 
one would have a powerful 386 
based personal computer, with 
the Vax computers remaining 
In the background. 

The front mid was chosen as 
City desk, a programme that 
takes data from digital feeds 
and converts it into graphics. 
Simple graphics are a sensible 
way to cope with information 
overload in a fast-moving mar- 
ket Citydesk is not a high-pro- 
file product, it comes from 
ACT Finsaaa. and was written 
specifically to work with 
Microsoft Windows, a common 
PC utility. 

By choosing a piece of PC 


software as the heart of its 
dealing room, UBK bucked the 
trend established by dealing 
room vendors. Companies such 
as Micrognosis and Data Logic 
have risen to prominence by 
installing entire dealing rooms. 
Computer hardware and soft- 
ware are tied together and 
delivered complete with the 
redesigned trading floor, down 

Less spectacular 
packages are now 
providing what the 
trader needs 

to the high-tech desks and 
swivel chairs. 

Open Systems, uniting hard- 
ware and software from differ- 
ent makers, became a touch- 
stone. Software tool kits, 
allowing b anka to customise 
popular systems, caught on 
quickly as means to a competi- 
tive edge. Powerful workstat- 
ions, such as the sun range, 
were perceived as the vehicle 
for accomplishing extremely 
complex transactions in sec- 
onds. 

But hphiprt these Impressive 


deals some banks were har- 
bouring doubts. Did every silt 
gle dealer need all the services 
on offer? If only one in five of 
traders bothers to use the sys- 
tem to manipulate large 
chunks of data, why buy 
expensive workstations for the 
other four? 

As the initial burst of enthu- 
siasm for digital ftydg s ubsided 
so did the desire to have a 
screen cluttered with data 
from every source available. A 
crowded screen hinders deci- 
sive action even if its contents 
have been filtered through the 
best technology. 

Suddenly the real need was 
for smart software that let the 
dealer go back to basics. One 
software house, Aregon, had 
specialised in programmes tha t 
helped users keep pace with 
other people’s products. 

Aregon’s Financial Informa- 
tion Systems Toolkit (Fist) con- 
verts si gns Ik from any source 
into one format that the deal- 
er's computer recognises. It is 
reckoned to beat conventional 
date routes by five minutes - 
a big lead for market traders. 

Fist is used by Sumitomo 
Bank, Credit Lyonnais and 
KLeinwort Benson. 


Trading Technology. An alter- 
native to costly high-powered 
workstations, these flash 
heavy processing back to cen- 
tral mainframe computers. 

Mr fan Johnson, senior man- 
ger in capital markets at Nat- 
West, still recognises the shift 
towards modest software pack- 
ages. “We're developing our 
own interest rate management 
systems for PCs. 

“The vendors have to sell to 
a range of customers so their 
packages only do 70 per cent of 
what you want. There is 
always room for small sophisti- 
cated programmes to fin this 
gap." 

It is a lesson that has not 
been lost on Reuters. On Octo- 
ber 10 it signed a worldwide 
distribution agreement with 
ACT Financial. UBK is in good 
company. Reuters will be sell- 
ing Citydesk to banks that 
want more for their money 
from the exclusive dub of 
information providers. 

Technically literate dealers 
are steering away from the 
crowded screen. The era of 
users telescoping the right 
quotes on to their terminal is 
here. And after the past 
decade, the means are proving 
surprisingly cheap. 

Michael Dempsey 


BANK SETTLEMENTS 


A systems challenge 


GLOBAL CUSTODY was one of 
banking’s unsung growth areas 
until it was discovered during 
the settlements crisis which 
followed the 1987 world stock- 
markets crash. It is a complex 
business which is heavily reli- 
ant upon the application of 
information technology; but 
even its basic functions remain 
little understood. 

The product was developed 
In the 1970s when changes in 
US pension fund law encour- 
aged the diversification of 
assets outside the US as a 
responsible fiduciary policy. 

As large funds began to 
invest in overseas markets, 
they quickly found they 
needed help to settle and rec- 
oncile their securities deali ngs 
abroad with their traditional 
domestic portfolios. They 
turned to their banks for help, 
and almost by accident global 
custody was born. 

From the start, bankers real- 
ised that the processing 
required in a settlement 
was perfect for the application 
of computers. Customers 
would send their transaction 
instructions, usually by ftpig» L 
and the custodian bank would 
pursue settlement, report back 
to the customer and then 
a range of ancillary 
tasks, such as collecting divi- 
dends, reclaiming witholding 
tax and executing foreign 

gyrfrflnp p t BUggCUOM 

In the later 1980s, companies 
such as Fitel began to market 
what was hailed as the elec- 
tronic solution to the settle- 
ment challenge, but the con- 
cept proved to be a few years 
ahead of customer demand and 
the projects failed to gain criti- 
cal mass. 

Today, however, custody is a 
model erf high-technology bank- 
ing. Banks such as Chase Man- 
hattan and Citicorp run their 
custody from state-of-the-art 
processing centres which han- 
dle orders and information 
flows from around the globe. 

For example Chase operates 
an ultra-modern processing 
centre in Bournemouth in 
southern England which has 
the capacity to take huge vol- 
umes of portfolio instructions 
and foreign exchange infonnar 
tion. 

In the near ftrtnre, the lead- 
ing custodians will be able to 
offer a single electronic net- 
work Unking customers to the 
processing unit and back via 


reporting modules In a seam- 
less web of instruction and 
action. 

Custody Is al so a model of 
how technology has changed 
the nature of banking. In its 
early days, it was given a low 
status, regarded as a back-of- 
fice function requiring sec- 
ond-rate management skills. 
Today, in a world where banks 
are struggling to maintain 
their capital ratios in the face 
of bad loans and economic 
gloom, the virtues of a busi- 
ness which brings in fee 
income and has a high return 
on capital employed are widely 
recognised. 

In fact, the main capital 
Investment required for an 
international custody business 
is directed towards systems. 
Looking back, bankers now 
find it hard to i*nag+nt> 
they managed in the early 
days, when systems were rudi- 

Today, custody Is 
a model of 
high-technology 
banking 

mentary and could often be 
prone to design faults. 

Initially, the challenge of 
multi-currency accounting and 
reporting functions proved 
daunting. Some US banks 
which led the development of 
the global custody product 
struggled to build multi-cur- 
rency systems and went 
through phases where they fell 
behind their international 
rivals. The settlement environ- 
ment was and largely remains 
chronically inefficient, with 
markets requiring a bewil- 
dering range of settlement 
practices. 

Today, the challenge lies in 

fngtaTTmg awl maintaining the 

advanced systems needed to 
give a custodian bank the com- 
petitive advantage over its 
rivals. 

Speed and accuracy of pro- 
cessing is the key to a success- 
ful custody product, but the 
trials of developing systems 
has meant that only relatively 
recently have custodians been 
able to claim a reasonable 
track record. 

The industry tends to focus 
its debate about systems on 
whether systems are better 
developed in-house or pur- 


chased from tiie growing range 
of off-the-shelf products avail- 
able from highly competitive 
and responsive software 

Like many debates, this is 
essentially a sterile argument 
because what worts for one 
hank might be inappropriate 
for another. The debate also 
fails foul of the truism that 
fast-moving technology means 
that a system is no sooner 
installed than it is OUt of date. 

Take a pac k age such as the 
VSPS system developed by 
Vista Concepts for the custody 
market ft gained good public- 
ity when Midland Bank, the 
UK dealing bank, purchased 
VSPS for its global custody 
arm as part of a much-heralded 
shake-up of what was seen as 
an y nachmniwrig and ineffi- 
cient product 

Midland made no secret of 
the fact that it was attracted 
by price as much as functional- 
ity, although its managers did 


express the view that they bad i- 
found it hard to envisage build- s 
ing a successful in-house sys- e 
tern given the track record of a 
rival banks. The VSPS system e 
had previously been developed 
for Rank of New York and k 
offered a competitive alterna- 3 
live. r 

The problem with off- the- v 

shelf systems is that the cus- 
tomer has to accept any limita- 
tions is contains. Packages can v 
be extensively customised, and 
indeed there is a flourishing 
market in buying systems 
architecture and adapting it to 
the purposes of the individual 
bank. Once up and running, 
however, an outside product 
tends to be slightly leas 
than a proprietary system. 

Only recently, however, have 
dedicated custody systems 
appeared. Early products 
famfj pd to be built around fund 
management systems and 
proved inadequate for a cus- 
tody business where safekeep- 
ing and settlement were cen- 
tral functions. 

Alongside custody products, 
banks can now choose from a 
range of Investment service 
products. Reuters, fin: example, 
offers Instant Link, a global 
trade management service cur- 
rently used by around 200 cus- 
tomers whose international 
equity trades are run through 
a single system. 

Andrew F re e m an 




All these banks 
have given us credit. 


Together we can handle 
the needs for change. 
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The world of banking 
is changing with the entire 
financial sector overtaken 
by a revolution in the mar- 
ket, resulting from deregu- 
lation, the opening up of 
national markets and the 
ongoing modifications of 
world economies. 

For banking and finan- 
cial institutions information 
technology is a key factor in 
turning this revolution into 
real business opportunities. 
Here a partnership with the 
skills and experience of 
Olivetti Systems & Networks 
is invaluable. 

Banking is more than a 
market to Olivetti Systems & 
Networks:' it is a strategic 
corporate direction, which we 


follow with single-minded- 
ness and commitment 

Partnership is the key 
word. We are partners with 
3,000 customers worldwide. 
Throughout, an Olivetti 
Systems & Networks partner- 
ship brings high-quality sol- 
utions based on open systems 
and industry standards and is 
at the forefront of technology 
in the financial sector. 

Partnership that de- 
signs, develops and imple- 
ments solutions to business 
challenges. Partnership that 
takes full advantage of 
Olivetti Open System Archi- 
tecture and industry stan- 
dard components. 

Partnership that protects our 
customers’ investments in in- 


formation technology both 
upwards, in performance and 
functionality, and forwards, 
in technological evolution. 

We have had experi- 
ence at developing solutions 
for every kind of institution, 
and at every level within an 
organisation. Each one has 
added to the pool of expertise 
and quality which Olivetti 
Systems & Networks brings 
to the financial services in- 
dustry. 

With this expertise we 
bring to a partnership with 
our customers the ability to 
manage technology and 
master change. This partner- 
ship in excellence is the differ- 
ence that makes your bank a 
winner in a changing world. 


Our force is your energy 

Olivetti 
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Financial developments are creating technological demands 

Wholesale sector faces change 


INFORMATION TECHNOLOGY IN FINANCE 4 ) 

WHEN MIDLAND Bank TELEPHONE BANKING 


WHOLESALE BANKING is 
undergoing an upheaval. In the 
1980s, new financial package 
particularly off-balance sheet 
Instruments, have placed 
increased demands on the tech- 
nologist. Squeezed margins are 
making the hanks require the 
new technologies to monitor 
closely the profitability of their 
products. 

As a result, a fundamental 
rethink has been required in 
order to assess their technolog- 
ical needs. So what have the 
banks done in order to cope 
with these new demands? 

The technological problems 
facing the banks are colossal. 
According to Information Solu- 
tions, a market research com- 
pany, the hanks require an 
effective Management Informa- 
tion System (MIS) on a global 
basis to adequately assess prof- 
itable and.non-profltable sec- 
tors. 

They also need to develop 
processes to monitor risk via 
centralised systems, in order to 
provide a risk adjusted profit- 
ability analysis. Finally, any 
system that hopes to be able to 
support 24-hour trading 
requires real up-time data on 
all accounts, limits as well as 
positions. 

Hardware continues to be 
dominated by International 
Business Machines, particu- 
larly among the medium to 
small-sized hanks 

Software houses are more 
numerous. BIS Midas has the 
biggest UK market share - 
apart from in-house developed 
systems - at 15 per cent, 
according to an unpublished 
survey by Information Solu- 
tions. BIS has clients in 67 
countries around the world, 
the company itself being a 
wholly-owned subsidiary of 
Nynex. 

The most significant devel- 
opment has been the use of the 
Clearing House Automated 
Payment System (CHAPS). 
Since 1984. CHAPS has estab- 
lished an electronic credit 
transfer system for large value 
items to replace the paper- 
based Town Clearing system. 

The need for CHAPS 
reflected the existence of a 
greater competition between 
banks, the growing demands 
on wholesale payments system 
by the securities and foreign 
exchange markets and the 
growing internationalisation of 
banking and finance. However, 
progress so far has been some- 



Chaso Manhattan’s new state-of-the-art centre at Bournemouth 


what slow and hard fought 
Closed processing has given 
way to “open systems”, 
enabling users to run the same 
operating system across a vari- 
ety of hardware from various 
suppliers. 

Unix is an important opera- 
tor in this technology, but to 
date its impact has remained 
limited. Most banks who can 
afford it are making the transi- 
tion, despite the technological 
minefield. 

Other software products in 
this area have included Sglo 
bus by EBS, The Global Trad- 
ing System by Global Trading 
Systems (Europe), HAI Bank 

Technological 
needs have had to 
be radically 
reassessed 

by HAI Ltd and BankMaster by 
Kindle Group. 

National Westminster also 
views open systems as an ideal 
solution, but one that is not 
always practicable. Mr John 
Bignell, deputy-general man- 
ager of IT at NatWest, says 
“most applications have a stan- 
dard operating system which 
can be moved across the 
bank.” 

For i nternational settlement, 
SWOT (the Society for World 
Interbank Financial Telecom- 
munications) remains the pri- 
mary method of processing 
transactions. From May 21 this 
year, the cutover to Swift n got 
underway, innrpaetng handling 
capacity from 1.3m to 1.5m 
messages/day. 

However, since then four 
riPflriiinw; have come and gone. 
Costs have risen from $28m to 
380m, with most important 
b anks still at the starting 
gates. Of the 3,600 users. 


including 2,700 hanks, 70 per 
cent use the technology from 
the company’s Swift Terminal 
Services unit which is based on 
Unisys, Digital Equipment or 
IBM. 

Barclays is investing in con- 
versions to Swift n, and is 
already using Swift’s own 
FT200 and FT400 interface 
systems. NatWest uses its own 
DEC-based package which was 
developed by Data Architects 
and is run on Tandem hard- 
ware. The UK window for cut- 
ting over to Swift II is set for 
next spring, and both Barclays 
and NatWest believe that they 
are well prepared for the 
change. 

The use of 4GLs, or “rela- 
tional databases” ha« increased 
over the past decade, but its 
benefits remain a point of dis- 
pute. The enthusiasts believe 
that the 1990s will see an 
extension of their importance. 
Conversely, the sceptics argue 
that the process is crtpplingly 
expensive and too complex, 
outweighing any final cost 
advantages. 

NatWest uses 4GLs, but is 
reluctant to employ them for 
highly sensitive data. As Dr 
Peter Jackson, head of develop- 
ment of information technol- 
ogy development at NatWest 
puts it; “So far there are no 
bona fide fourth generation 
languages.” 

Of the US banks. Chase Man- 
hattan has just undergone the 
second inauguration of its 
administration and processing 
centre in Bournemouth. 
England, at a total cost of 
£95m. 

The new centre at Bourne- 
mouth offers state-of-the-art 
technology, and should keep 
Chase first in the field of global 
custody. IBM and DEC process- 
ing platforms provide the cen- 
tral core hardware, while ser- 
vices are being supplied by 


Token Bing and Ethernet. 

Within the bank. Chase is 
seeking to integrate back and 
front office operations, without 
eroding in the process the dis- 
tinct needs of both applica- 
tions. Both share common 
databases. The hank uses IBM 
3090s mainframes which are 
supported by Natural, a fourth 
generation language. 

Citicorp Information. 
Resources has developed its' 
own software series, and has 
supplied to over 100 customers 
in 22 countries on five conti- 
nents. 

Its International Comprehen- 
sive Banking System (1CBS) Is 
a real time, integrated software 
product that consists of a num- 
ber of features, including a cus- 
tomer verification file, proof of 
deposit analysis as well as a 
general ledger and a universal 
loan facility. So far in this 
country the system has been 
sold to the Heart of England 
Building Society and the HFC 
Bank. 

In the UK, Barclays is invest- 
ing in automated delivery 
between the customer and the 
bank. EDI is increasingly being 
used for cash management to 
rationalise processing require- 
ments. 

The UK-based first phase has 
already been completed, with 
the second planned to be fin- 
ished next year. The new tech- 
nology should enable cash 
management to include cur- 
rency account reporting, driv- 
ing paper more efficiently, and 
hopes Mr Eric Chilton, head of 
electronic banking at Barclays, 
prepare the bank for the single 
market. 

The new technologies that 
are open to the banks -should 
eventually lead to a more inte- 
grated system of processing 
transactions. For the corporate 
cnstomer, the banks have 
become more of an information 
provider than purely a transac- 
tion processor. 

Security of transaction pro- 
cessing remains a main consid- 
eration. and has stopped the 
more technically complex prod- 
ucts being adopted. 

But the bandwagon is 
becoming crowded. As Mr 
Steven Wotinsky, vice presi- 
dent at Chase, says, “computer 
power will be cheaper, but the 
overall cost to the b anks of 
technology will be higher as 
the cost of entry increases”. 

Robert Alldis 
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You've never had it so good. 

A choice of powerful 32-bit computers to suit every pocket. 

From the ultra low-cost 386SX to the state-of-the-art 486 and 386 machines 
using the latest 32-bit EISA technology. 

Backed by a professional and friendly technical support team with 
in-house expertise in connecting PCs together. 

Who else can offer you so much for so little? 
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WHEN MIDLAND Bank 
launched its First Direct sub- 
sidiary in September 1989 it 
was the only UK h ank which 
could be contacted only over 
the telephone. Today Midland 
Is still the only bank to offer 
this service. 

For the Midland subsidiary, 
the move to do away with the 
local branches, radical though 
it appeared at the time, seems 
to have paid off. At the end of 
June this year First Direct had 
60,000 account holders, putting 
it on target for a year end total 
of 100,000, says Mr Mike Harris, 
chief executive of First Direct 

Now other banks are begin- 
ning to show an interest in this 
novel form of banking, says Mr 
Harris. He predicts that by the 
end of the century 30 per cent 
of bank customers will be 
using this type of telephone 
hanking - service. 

Paradoxically, Mr Harris 
attributes the success of First 
Direct to what he calls “real 
personal service”. He explains 
that because the bank is open 
for business 24 hours a day, 
seven days a week, each First 
Direct “bank clerk” has to 
have all the information on 
every customer at his or her 
fingertips. 

“We have to talk to them as 
if we’ve known them all their 
lives,” explains Mr Harris. “It’s 
like walking into a bank a few 
years ago when everyone knew 
who everyone else was. It’s 
very reassuring.” 

To enable the First Direct 
employees to do this, the bank 
has installed the sort of com- 
puter and communications sys- 
tem, often used for direct mar- 
keting services, where data on 
any customer can be called up 
by the bank staff. Services 
available to customers include 
payment of bills, the arrange- 
ment of personal loans or the 
ordering of foreign exchange. 

That said. Midland is not the 
only bank to realise that it is 
in its interests, as well as those 
of its customers, for inquiries 
to be made over the telephone 
from the comfort of a warm 
office or a homely armchair. It 
cuts down the queues in the 
branches, for example, and 
reduces the paperwork. 

* As a result; telephone bank- 
ing - where account holders 
pick up the phone to interro- 
gate their bank's computer sys- 
tem and are answered by a 
recorded voice - is viewed by 
many as potentially one of the 
biggest technological develop- 
ments in retail banking in the 
next decade. Mr Robert Far- 


and translate' themJ lnto the" 


Others show 
an interest in 
Midland idea 


Account Standing Loai Mortgage Credit *™ 

details orders systems systems card mfo scoring interns 


Telephon 

support 

system 


ACD86 

Automatic Incoming and 
caB ootfloteg cate 
distributor te 


First Direct’s 24-hour service seems to be paying off 


brother, manag in g director of 
Nexus Payment Systems, for 
example, says telephone bank- 
ing will be as popular in the 
1990s as ATMs proved to be in 
the 1980s. 

Since the launch of the first 
computer banking service 
about three years ago, about 20 
of the UK's 630 or so banks and 
building societies have 
launched services. Between 
them they have nearly lm cus- 
tomers. Institutions offering 
such services include National 
Westminster Bank. Northern 
Rock Building Society, 
National and Provincial and 
Girobank. 

In many cases it has been 
the s mall er building societies, 
rather than the big banks, that 
have embraced telephone 
banking most enthusiastically. 
Eager to claw away personal 
bankers from rival banks with 
their newly-launched current 
accounts, the building societies 
saw telephone banking as an 


extra marketing tooL Hie Hali- 
fax, for example, introduced its 
service along with its Maxim 
cheque account in October 
1989. 

An added bonus for the 
smaller building societies is 
that it mitigates their limited 
geographical presence. 

Technically, many banks 
and building societies have 
found the introduction of tele- 
phone h anking easy. Those 
which have cashpoint systems 
linked to fault-tolerant com- 
puter systems, from companies 
such as Tandem or Stratus, 
already have a system whereby 
the computer is interrogated 
for, say, the latest balance. 

So they can set up a similar 
procedure for telephone bank- 
ing, installing a piece of equip- 
ment called a voice response 
unit between the computer and 
the caller. These voice 
response units take the 
“bleeps” made by the push but- 
tons of a modern telephone 


computer system as - raqq berg. . 
So the computer is persuaded'' 

font the voice response unit is ' 
an ATM machine. ,. 

National Westminster Bank* 
for example, has set up a more 
complex system ins t alling a 
Tandem computer system to 
sit in front of its traditional 
accounting machines. That 
Tandem machine is connected 
to the National W estmin ster' 
private telephone network, on 
which are sited five voice 
response unit in the major 
urban centres. 

For the customers there are 
three ways of b a nk i ng from 
borne. Hie simplest is by posh- 
ing the buttons on a modern 
telephone. 1116 customer com- 
municates the account, and 
identification numbers and. 
then by pressing a further 
series of numbers - one for 
balance, two to order a cheque 
book and so on - the enquirer 
can tell the computer to carry 
out specific tasks. In order to 
pay hills customers have to go 
into their branch and set up 
the documentation, in a simi- 
lar way to setting up a stand- 
ing order, and then fill in the 
electronic payment forms by 
tapping in the digits. 

For those without modern 
t el ephones, banks and building 
societies can also supply tone 
pads, small electronic units 
which imitate the bleeps made 
by the phones. 

Far more adventurous are 
b pnkn which have opted to use 
voice recognition units, which 
actually listen to the caller, 
and respond. Although horror 
stories about these sort of 
systems a ho und — that they 
have problems recognising the 
word “four", for example - the 
technology is fast improving. 

However, most hanks admit 
there will always be up to 20 
per cent of bank account hold- 
ers whose voices will be unre- 
cognisable by the systems. 
Voice recognition units are 
slower to use than touch tone 
phones or keypads and could 
lead to security problems. 

If a call was made from a 
public piling, such as an office, 
the numbers could be over- 
heard. That could be a particu- 
lar problem as many calls are 
made from the office between 
9.3 0 an d 10.30 on a Mond ay 
morning — all from customers 
eager to find out whether they 
have overspent during the 
weekend. 

Della Bradshaw 


Banks are trying to entice customers back inside the shop 

ATMs move into the lobby 


BANKS AND building societies 
which spent the 1970s and 1980s 
pushing their customers out 
into the high street will spend 
the 1990s trying to entice them 
back into the shop. 

It is as a shop for financial 
services - insurance, mort- 
gages, Personal Equity Plans 
(PEPs) - that they want to be 
known, not as dolers-out of 
cash. 

Knocking holes in walls to 
install cash dispensers, or 
automated teller machines 
(ATMs), enabled them to cut 
back on cashiers and thus save 
money. Self-service for cash is 
as much a fact of life now as 
self-service for groceries at the 
supermarket. 

It might seem, therefore, 
that the ATM market is near 
saturation point Yet the num- 
ber of withdrawals from ATMs 
in the UK rose 14 per cent to 
820m last year, according to 
the Association for Payment 
Clearing Services, and will 
reach 1.4bn in 2000. The num- 
ber of ATMs installed in the 
UK also grew by 14 per cent 
last year to keep pace, but the 
increase will slow gradually. 

The institutions have now 
realised that the prevalence of 
ATMs means that they rarely 
see most of their customers 
these days and tbey need to 
see them more. 

So a fair proportion of the 
latest generation of ATMs is 
being placed, not out in the 
high street, but in lobbies and 
vestibules where the financial 
institutions can market other 
services. 

There may well emerge a 
two-tier system among self-ser- 
vice machines: the high street 
dispenser for cash and the 
lobby machine for other ser- 
vices which take a bit more 
time and thought. 

There is no technological 
reason why the lobby 
machines should not be able to 
deal with a wide range of 
financial services. Mr Geoff 
Tail, marketing manager for 
the financial products division 
of NCR, the leading supplier, 
says that the second tier of 
machines should not be called 
ATMs but ASTs, that is 
account services terminals. 
These already provide ser- 


vices such as issuing account 
statements but they could also 
offer to transact holiday pay- 
ments, foreign exchange, 
motor insurance, travel insur- 
ance, payments for sending 
flowers and many other rou- 
tine tasks which do not need to 
be carried out by a human. 

Most bills could be paid via 
an AST and probably many 
soon will be. Today's technol- 
ogy can do this. It needs only 
the appropriate agreements 
between the various organisa- 
tions. 

Bin slips could be fed in with 
a plastic card, a receipt issued 
and payment carried out 


and Royal Bank of Scotland) — 
and a few smaller ones. 

There is no real competition 
between them; for instance, 
Clydesdale belongs to both 
Link and Mint It seems proba- 
ble that there will be soon be 
effectively only one national 
network, as individual institu- 
tions make more and more 
reciprocal agreements to allow 
their customers to use cards 
from either. 

Competitive edge for the 
institutions will then consist 
mainly in offering different ser- 
vices through the same net- 
works and the same self-ser- 
vice machines. 


Fewer banking staff will be required 
as ASTs spread, but those remaining 
will require higher skills 


instantly. “It's not a quantum 
leap to do this," said Mr Tait. 

The aim of tbe financial 
institutions is to transfer as 
many mundane transactions as 
possible to automation and to 
leave their counter staff free to 
deal with the matters which 
require reflection and judg- 
ment, such as life assurance or 
mortgages. 

Clearly there will be ever 
fewer banking staff as ASTs 
spread, but those that remain 
will require ever higher skills. 

The other important growth 
area for ATMs is through 
installation in sites away from 
the bank or building society: at 
supermarkets, petrol stations 
and motorway service areas, as 
well as into company premises 
where the companies, not the 
financial institutions, run 
them. 

Because of the falling price 
of tbe machines, employers are 
now able to offer them as a 
service to their employees. 

With the merging of the 
Matrix and Link networks last 
spring the notional rivalry 
between the networks has 
receded even further. 

There are now only three 
large networks - I, ink (mainly 
the building societies), Min- 
tlink (National Westminster 
Bank, Midland Bank and TSB) 
and 4-ATM (Lloyds, Barclays 


It is not generally appreci- 
ated that there is a charge lev- 
ied on your bank or building 
society by another institution 
if you use its ATM. Banks are 
therefore reluctant to advertise 
the fact that it is possible to 
draw cash elsewhere because 
they stand to lose out by the 
spread of this knowledge. 

Because such inter-bank 
transactions are confidential, 
little is known about which 
institutions if any are gaining 
any real competitive advantage 
through the networks. But it 
seems clear that the largest 
must benefit while the smaller 
are being squeezed. 

The Single European Market 
will bring the advance of the 
Eurocard and more services for 
travellers. Already it is possi- 


ble to take a plastic card and 
draw francs in France and 
have it debited to a sterling 
account in the UK when the 
francs are drawn. 

This is another service 
which the institutions do not 
widely advertise because it 
avoids the need for travellers’ 
cheques, for which money is 
payed in advance. 

Many financial Institutions 
still do not use real time tech- 
nology to their retail business. 
The reason for the commonly 
enforced daily limit on with- 
drawals is that account 
updates are carried oat during 
the night. There is likely to be 
growing pressure to go over to 
real time systems from retail- 
ers who want to access their 
money more quickly. 

As ATM prices keep falling 
and the machines become com- 
modities, competitive edge for 
their suppliers is to be gained 
in two ways: first, by develop- 
ing products to allow their 
institutional customers to 
achieve differentiation through 
new services; and secondly by 
constantly improving availabil- 
ity — that is, the amount of 
time when the machines are 
not out of order. 

ATM suppliers are therefore 
directing much of their current 
efforts to developing systems 
which can reduce the fre- 
quency of such mishaps. 

By the turn of the century, it 
can be confidently predicted, a 
new generation of ATMs will 
be offering a much wider range 
of services and the earliest 
ones will be featured in the 
Science Museum. 

George Black 
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SIEMENS 

NIXDORF 







The largest European-based 
IT manufacturer and the leading 
European software developer 

A complete product range, from 
Laptop PCs to massive mainframes 

Committed to industry standards 
and committed to exceeding them 

Stand-alone systems and 
enterprise-wide solutions 

Multi-user computing, 
multi-processor systems and 
multi-national muscle 

A wealth of ideas and the means to 
turn them into reality 

Siemens and Nixdorf 


Synergy at work 

Siemens Nixdorf: the fusion of two great names in computing to create 
a compelling world force in information technology. 

Now a single European manufacturer covers the spectrum, from the 
smallest PC to the most powerful supercomputer. 

Siemens Nixdorf: the imagination, the creativity, the dynamism - 
and the corporate strength to turn innovative ideas into business 
solutions. 

However you do business, there is a Siemens Nixdorf solution to 
help you do it better. 

Wherever you are, Siemens Nixdorf support is there. 

Technology made the world a smaller place. Now Siemens Nixdorf 
broadens the horizons for business everywhere. 

Siemens Nixdorf Information Systems Limited 
Oldbury, Bracknell, Berks RG12 4FZ. Telephone: (0344) 862222 
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Too much of your financial analysts’ time is tied 
up in filtering data provided by an ever escalating 
variety of services. 

. What they need is the principal sources in a 
single stream of well formatted, consolidated 
data: on-line, real-time. 

Who better to provide this than the Financial 
Times. What better solution than FT Firstbase. 

FT FIRSTBASE SOLUTION 

Combining more than a dozen different data 
sources with FINSTAT’s own established 
expertise in financial data, FT Firstbase is the 
UK’s newest real-time consolidated price and 
news service. 

And, unlike other electronic information 
services, FT Firstbase links into your existing 
PC network. 


BENEFITS FOR THE 
FINANCIAL ANALYST 

Designed for finanical analysts in funds 
management, stockbroking, and corporate 
boardrooms, FT Firstbase can be tailored to 
individual requirements. Your own data, alerts 
and analysts’ comments are easily integrated too. 

Comparative information from several 
different sources can be displayed using split 
screen and windowing techniques. You can print 
the displayed information or transfer it directly 
into spreadsheets or other proprietaiy WP, desk 
top publishing and database software packages 
with ease. 

COST SAVINGS 

FT Firstbase provides a single source of 
PC-based information. This means just one set of 


line charges, the utilisation of existing hardware 
and minimal install ation expense. 

In operation it’s also highly cost competitive 
with a simple annual subscription per concurrent 
user. This means you only pay for the total 
number of simultaneous users you need regardless 
of the number of PCs on your network. 


S- 


INSTAT 

THE FINANCIAL TIMES STATISTICS SERVICE 

Call FINSTAT on 071-925 2323 
for our brochure 

Our consultancy team will analyse your 
information needs and show how FT Firstbase 
will meet those requirements and save you money. 
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The only source you need 

FINSTAT, 2nd Floor, 126 Jermyn Street, London, SW1Y 4UJ. Tel: 071-925 2323. 
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— new P C is the catalyst for change, says Louise Kehoe 

Home banking set for relaunch 


( INFORMATION TECHNOLOGY IN FINANCE 7~) 
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conc ept _of banking via a home 
personal computer, however, is 
this year’s launch of the ps/i 
home computer by Interna- 
tional Bu sine ss Machines. 

ibm aims to transform the 
personal computer into a stan- 
dard household appliance - 
the microwave oven of the 
90s - with aggressive pricing, 
extensive support services, ami 
a big advertising campaign 
Much of the promotional 
material for the PS/1 focuses 
on Prodigy, a dial-up informa- 
tion and computer shopping 
network that includes home 
ranking services. With over 
500,000 subscribers in more 
than 40 regional markets, Prod- 
igy offers a huge base of poten- 
tial home banking customers. 
Prodigy will not say how 


many of its subscribers use 
homebanking, but it is one of 
the triggers that encourages 
people to sign up for the $10 
per month service, company 
officials say. 

A key feature of the Prodigy 
home banking service is the 
ability to pay bills. In the US, 
where automatic deductions 
are the exception rather than 
the rule, bill paying is a 
tune-consuming chore. ‘’Com- 
puter checking” offers an 
attractive alternative to the 
monthly weekend routine. 

Prodigy is expanding at the 
rate of one important city a 
month. It aims to have a 
national network by the mid- 
1990s. Its potential market is 
the 9.25 million households 
that now own an IBM PC, a 
market that is growing at an 
annual rate of SO iter cent. 

An attraction of the Prodigy 
service Is its monthly flat fee 
of $10. Alternative services 
charge according to the Hrm> 
that the user spends on-line, 
putting pressure on users to 
hurry their transactions. 

Banks offering home bank- 
ing through Prodigy include 
Wells Fargo, First interstate 
and Manufacturers Hanover. 

IBM believes that home com- 
puter banking is ready to take 
off in the US, despite the fail- 
ures of the past “A lot has 
changed since the early days," 
says Mr William Rynkowski Jr, 


of IBM’s Financial Services 
Industry group. “The leisure 
time of Americans is con- 
stantly eroding. People are 
demanding services that axe 
faster and available when they 
need them.” 

IBM’s efforts to promote the 
PSA will stimulate demand for 
home banking, the company 
believes. US versions of the 
product include a 2,400 baud 
modem and a three-month free 
subscription to Prodigy. 

Another effort to revive US 
interest in home banking is 
CheckFree, a bill-paying ser- 
vice that home computer users 
can tap into via the widely- 
used CompuServe network. 

An advantage of the system 
is that customers can pay any- 
one including businesses and 
individuals. In contrast, most 
home banking services can be 
used only to pay vendors who 
are registered with participat- 
ing banks to accept payments. 

CheckFree uses three meth- 
ods to issue payments. Those 
to registered payees are made 
through electronic funds trans- 
fer via the Federal Reserve 
System. For individuals or 
businesses that are not regis- 
tered, CheckFree issues a 
paper cheque. 

For banks, these new home 
banking services represent a 
low-risk opportunity to attract 
new customers and retain the 
loyalty of existing customers. 


Unlike the early proponents of 
home banking, who spent mil- 
lions of dollars developing 
their own software com- 
puter networks as well as pro- 
moting the services, they can 
take advantage of the services 
and advertising budgets of the 
information services. 

Banks joining the Prodigy 
network, for example, pay 
about half a.million dollar s ini- 
tially, pins a monthly fee of 
about $2 per customer. 

Another approach to the 
home banking market is being 
taken by US VftleoteL The com- 
pany has launched an informa- 
tion service in Texas based 
upon the French Minitel. Ser- 
vices offered are similar to 
those available via Prodigy, 
but the company gi«o supplies 
thp Minitel ter minal 

Proponents of home twwkj« g 
maintain that eventually It will 
represent a huge new opportu- 
nity for the banking industry 
and a great convenience to 
hanking consumers. 

The results of these latest US 
efforts to jump^tart the home 
banking market are, however, 
still to be assessed. Much will 
depend upon IBM's success in 
reviving the home PC market 
during this year’s Christmas 
selling season. If IBM’s PS/1 
proves to be a consumer suc- 
cess, then home hanking may 
finally live up to its promise in 
the US market. 


PAYING BILLS can be a 
bureaucratic nightmare for 
many companies. Not mly is 
there the need to keep careful 
manual or computer records of 
all the sums paid, but the 
pJmjwa have to be written or 
primed out and signed. Then 
they have to be entrusted to 
the postal system for delivery 
to recipient. 

In addition, and perhaps 
mftrf im p or t a ntly , the company 
has to assure that it pays its 
wik on time but not so quickly 
as to deplete its own cash pOe. 
All in all the process is 
ttm p- mTvnuning and ineffi- 
cient. 

For the corporate cheque- 
writer these days could soon be 
drawing to an end. The UK’s 
high street banks are now 
promising their business cus- 
tomers a way of settling their 
hiTio electronically. 

Electronic messages, known 
as el ectro nic data Intiiwhang a 

(EDI), are becoming increas- 
ingly common for the transfer 
of “paperwork". About 3,000 
UK companies now issue order 
forms or invoices dectroni- 
■ rally These documents whizz 
backwards and towards over 
phone lines between company 
computer systems. They 
include everyone from retail 
chains to h nrMgr s* merchants 
and shipping rampanlpg to sta- 
tionery suppliers. 

Now the payment for the 
goods, as well as its documen- 
tation, could be equally speedy. 
In response to corporate pres- 
sure to introduce electronic 
payment services, Barclays 
Bank, Lloyds,- Midland and 
National Westminster Bank 
are all offering, or planning to 


ELECTRONIC DATA 

Corporate 
cheque-writing 
draws to an end 


offer, such services to tiwir 
customers. 

Although thi; » could mean 
cash being taken from compa- 
nies' accounts more quickly, 
companies seem to be con- 
vinced of its advantages, 
indents to a Midland 
survey of over 3,000 cor- 
porate customers earlier this 
year identified cheaper pro- 
cessing of payments, better 
cash management and closer 
links with trading partners as 
potential bonuses. 

EDI transmission can be con- 
siderably cheaper than the 
post, says Mr Jerry Whit- 
marsh, senior strategy and 
research manager of auto- 
mated business sendees at Nat- 
West The cost today of settling 
an account by cheque can 
range from about £5 to as high 
as £30. he says. A payment 
sent across the EDI network 
would cost about £2. 

On to) of that would be a 
small network charge - of up 
to 20p per message - plus the 
need for special hardware and 
software and subscription, 
training and support charges. 

From the customer’s point of 


view the system is relatively 
easy to use. The finance 
department taps in the details 
of the bills to be paid - 
am ount, supplier's bank 

account number, date on 
which the payment is to be 
made - to the company com- 
puter system. This information 
is then sent electronically to 
the company's bank, where it 
is processed- The bank then 
sends out details to the com- 
pany being paid, and then on 
the appro pri ate day the money 
is transferred and the docu- 
mentation sent electronically 
for company records. This does 
away with the worry of paying 
Mils late - or early. 

From the banks' point of 
view the system is more com- 
plex even though they have 
vast experience of transferring 
financial data electronically. 

The messa ges are invariahly 
sent across networks owned by 
a number of different compa- 
nies. 

Firstly there are the EDI net- 
works, run by companies such 
as AT&T Istel- IBM or Interna- 
tional Network Services (INS). 
Then there are the banks’ own 


intercomputer network. And 
thirdly the bankers’ automated 
clearing service (Bacs), the 
interbank payment service 
operated by Britain's i dea rin g 


For international payments 
the Swift (society for world- 
wide inter-bank financial tele- 
communications) network 
could also be used. 

Although the are used 
to usi n g these banking net- 
works, EDI requires the trans- 
mission of documentation as 
wen as money; when a sum is 
paid into a corporate bank 
acco u nt, the corporate financ e 
department needs a remittance 
advice in order to balan c e the 
books. And in any widespread 
commercial implementation 
the payment would usually 
have to take an extra inter- 
bank hop, as the odds are 
stacked against the supplier 
and customer using the same 
hank. As a result the big issue 
now being scrutinised by the 
hank? is how to bring other 
fiTiawriai institutions into the 
trading circle cm a foil com- 
mercial haats. 

While that is stiff taxing the 
electronic bankers, the EDI 
network suppliers axe looking 
at other ways of exploiting 
their co mm uni ca tions facili- 
ties. One is to use the networks 
to transmit data r elating to the 
Switch plastic debit cards, a 
system pioneered by the 
National Westminster Bank, 
Midland Rank and Royal Bank 
of Scotland. Yet another is to 
use the networks for transit- 
ting documentation for factor- 
ing. 

Della Bradshaw 


PROFILE: EFTPOS 


New horizons 
for debit cards 


EFTPOS UK was a joint 
venture of UK hanks dag^nad 
\ to develop a national Hearing 
r scheme for Electronic Funds 
S Transfer at the Point of Sale 
(Eftpce). In September 1989, the 
org a nisation started an Inau- 
gural Service trial in Edin- 
burgh, Leeds and Southamp- 
ton. But by the mid of Apm 
1990, this trial service had been 
shut down and the organisa- 
tion tfiflhamfed. 

According to the EftPoa UK 
proponents, the service was 
terminated because it had 
achieved its objectives. Accord- 
ing to antagonists it 
failed to folfil its primary task; 
a single national Eftpos clear- 
ing service. There' are elements 
of troth in both standpoints. 

The sample fact is that the 
trial was a success, for the 
banks, the retailers and the 
customers. However, it was 
also too expensive to run and 
most importantly it had the 
effect of eliminating competi- 
tion between the banks them- 
selves while at the same time 
i, effectively being in competi- 
tion with the banks. 

One cf the effects of Eftpos is 
to make all the banks look 
alike to the customer, and this 
makes it less possible for the 
more aggressive banks to com- 
pete for new custamera. So Eft- 
Pos UK was shut down, and 


The future is likely 
to see a growth of 
value added 
services 


the ewipiiflidg has now moved 
ftom a single commercial clear- 
ing service to multiple third 
party services. 

Technical guidance for Eft- 
pos Is now largely driven by 
the Association for Payment 
Clearing Services (Apacs), the 
organisation that includes 
Bacs, Chaps and the Cheque 
and Credit Clearing Company. 
Commercial usage is dri ven b y 
a new non-commercial organi- 
sation rafted Switch. 

Switch was ori gi na lly started 

by National Westminster, The 
Royal Rank of Scotland and 
Midland, bat now includes 
most large banks and some 
Building Societies. It has taro 
operational differ ences to Bnr 
POS UK- Firstly, it includes a 
strongly competitive element, 
and secondly it invo lves the 
use of a number of different 
third party service providers 
(AT&T Istel, Centrefil e and 

Compare being the most Impor- 
tant)- 

The competitive e l emen t can 
be seen in the recent case 
involving Barclays. While Eft- 
pos UK was in operation, Bar- 
clays continued to develop its 
own national debit card 
scheme. By the time it was 
invited to join Switch, this 
scheme was already well estab- 
lished. Switch, however, 
required Barclays to a b and o n 
its own card for the Switch 
card. Barclays disagreed, ray- 
ing it would like to join, but to 
continue using its own card as 
well as issuing Switch cards to 
its customers. Barclays took 
the case to the Director Gen- 
eral of Fair Trading and worn 
Barclays is now a member or 
Switch, making it « I tnjly 
rprHnrmi service, but still also 
operates its own debit earn 

jetition also exists 
i the third party service 
rs. These are really Hfc- 
5 than data capture ser- 
aging data from termi- 


nals at the paint of sale, aid 
passing it on to the relevant 
b ank. The AT&T Istel service 
is batch Eftpos, as opposed to 
EftPos UK’s on-line service. 
Botch Eftpos requires that 
transaction information be 
stared in the retailer’s own ter- 
minal from when it is, in the 

te chnical jargon, de tanke d on a 

regular basis. 

On-line Eftpos requires a 
direct link to the customer’s 
account This is expensive to 
run, and, for the customer, sur- 
prisingly slow: the customer 
has to wait for the system to 
establish the link with the 
remote account. This means 
that it remains possible for the 
customer to enter s transaction j 
without having the funds to j 
clear it 

There are two safeguards in 
the AT&T Istel service. Firstly, 
each retailers’ terminal can 
store a “floor limit". If the 
transaction is in excess of this 
limit, the terminal will auto- 
matically dial the service and 
obtain an authorisation code 
for the retailer. The second 
safeguard Is the storage of “hot 
card” details within each ter- 
minal. A hot card is defined as 
a debit card that has either 
been reported as stolen, or for 
which credit has been stopped 
by the issuer. Hot card updates 
are automatically downloaded 
by AT&T Istel to aO participat- 
ing terminals every night. 

Switch has moved the 
ftm pharig from the EftPos UK 
clearing house to independent 
thud party service providers 
and this opens up a completely 
new set cf possibilities. These 
service providers are, after all. 
just computer systems houses 
with extensive networks and 
large computers. 

The future of Eftpos is thus 
likely to see a growth of value 
added services provided by the 
data handlers. The retailers' 
terminals already capture the 
pnanriai d evils of the transac- 
tion. It is but a short step of 
the imagination for them to 
capture product details as welL 
Once this is done, the service 
provider could not only supply 
an Eftpos service, but could 
also effectively become a com- 
puter back office providing an 
automatic stock control and re- 
ordering service- 

AT&T Istel in particular also 
operates one of the UK’s ma i n 
Electronic Data Interchange 
(EDI) networks; and it is again 
a short step of the imagination 
to see these third party provid- 
ers not merely clearing finan- 
cial transactions, but also auto- 
matically reordering stock as 
and when necessary. 

Eftpos is, then, merely the 
tip of the iceberg for future 
automated transactions. The 
irony is the customer has no 
say in its direction. It is bank- 
ing habits that will be 
changed, but they will be 
changed in accordance with 
the dictates of the retailers and 
the hunks- Customers will have 
to be more vigilant Computers 
do not make (many) mistakes; 
but operators and communica- 
tions lines do. 

How many people rigorously 
check their statements? In 
future tins will be necessary, if 
only to ensure that a debit has 
not been made for someone 
else’s transaction. And what of 
the spectre of having a debit 
card incorrectly reported as 
stolen? White the banks and 
the retailers argue about who 
should pay fix- Eftpos, who is 
looking after the interests of 
the customer? 



Tulip workstations go 
hand-in-hand with any network. 


You may realise that high-speed micTocomputer 
networks save you time and money. 

But what you may not realise is how much more 
economic and powerful a networking system 
incoiporating Tulip workstations is. 

With the Tulip ws286, or the Tulip ws386sx, you’ll 
get all the power you need. 

They’ll cope easily with routine office work, or 
more complex applications. 

They also indude System Password Protection, a 
Tulip developed security feature. 

Tulip's workstations are designed for use on any 
Ethernet based network, inducting Tuilp's unique isolan 
networking solution. 

Whether you require an additional workstation 
for your existing network, or you are considering 
investing in a total network solution, Tulip Computers 
can provide the expertise along with high performance 
products to meet your requirements. 

Your Tulip authorised dealer will be pleased to tell 
you more; simply call us on 0800 5211 46 or return the 
coupon, by post car fax. 

Tulsp computers 

The name for European quality 



Name Job Tide 

Company- — — 

Address 


i PostCode Tdi — J 

i Tulip Gomptneis.'nifip Hotse, S3te0fee Business Vflbge, Fleming Way, Crawley, West Sussex, BH10 2NE. j 
i TeL (0293) 56Z523- Fax : (0293) 553307. J 


Kevin Townsend 
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Speed, with brains 


THE PROSPECT of using 
computers to make difficult 
financial decisions quickly and 
accurately is exciting, hut until 
recently the use of expert 
systems and artificial intelli- 
gence technology in finance 
was largely confined to a few 
well-publicised experiments 
and pilot projects. 

The financial sector started 
tinkering with expert systems 
in the early 1960s. There were 
predictions that powerful new 
applications would dramatic- 
ally extend the role of informa- 
tion technology into the field 
of human judgment Soon no 
self-respecting bank, stockbro- 
ker or insurance company 
lacked a small team investiga- 
ting the applications. 

In the event, the first wave 
of expert systems were, in busi- 
ness terms, of limited use if not 
completely ineffective. 

Many of the pioneers of AI in 
banking, using the limited soft- 
ware tools available, tried to 
build over-complex systems to 
mimic the quick, intuitive deci- 
sion-making of money market 
dealers and analysts. This was 
one of many wrong turnings 
that expert system developers 
have taken. 

Expert systems, like all com- 
puters. need to be pre-pro- 
grammed with knowledge, usu- 
ally in the form of rules which 
the computer can follow to 
make Its decision. This means 
that expert system analysts 
have to “capture” human 
knowledge and find a way to 
model it on the computer. 

“Expert traders” foundered 
at the first hurdle: “It proved 
to be very difficult because the 
dealers themselves often don’t 
know how they do what they 
do - so how can they tell any- 
one else?” says Ms Christine 
Guilfoyle of the computer 
research company Ovum. 

Even the expert trading 
systems which have been tech- 
nical successes are not neces- 
sarily of great commercial use. 
The key to expert system use is 
to capture and distribute 
expertise for others to use. But, 
as Mr Charles Unwin and Mr 
Stephen Cogbill of Logics point 
out in a recent paper: “It is 
very difficult to persuade one 
trader to trade off the simula- 
tion of another’s knowledge, 
especially if that knowledge is 
not readily explained by the 
system." 

Over the past two to three 


years, the financial sector has 
realised that expert systems 
must be simple, the logic most 
be transparent to the user, and 
they are most useful in areas 
where the process of applying 
human expertise is not so deep 
or intuitive as to be incompre- 
hensible to others. 

“Repetitive high-volume 
applications that often require 
some kind of human judgment 
lend themselves to AI," con- 
cludes a recent report on insur- 
ance systems by Input, the 
market research company. 

In insurance, for instance, 
the most promising areas are 
in underwriting, loss adjusting, 
claims processing and personal 
finanriai planning. Many of the 
most effective expert systems 
are simple and use the com- 
puter’s speed. 

The securities house BZW, 
for example, has used simple 
expert systems to spot quickly 
patterns of behaviour which 
mi ght suggest a breach of the 
Chinese wall between corporate 
finance and the securities trad- 
ing side. 

A further key to unlocking 
the potential of expert systems 
is integration. At first they 
were developed separately 
from other applications, often 
secretly. But the most effective 
are linked directly to existing 
computer applications. “No 
expert system we have ever 
built Is an expert system on its 
its own," says Mr Royston Sar- 
geant, business development 
manager for the expert system 
division of PA Consulting. 

Companies are increasingly 
integrating expert systems 
with their corporate main- 
frame applications. The most 
successful concentrate on 
mainstream activities where a 
bottom-line impact can be 
mnd«» in banking, this might 
be in credit checking or loan 
approval. 

Mr Peter Wemyss, sales 
director of Syntelligence Inter- 
national, which sells expert 
systems for banking and insur- 
ance, paints out that in bank- 
ing: “Small improvements in 
quality can have a significant 
bottom line impact” 
Syntelligence, started in the 
US in 1983, spent more than 
$20m developing its PC and 
mainframe-based expert 
systems for loan approvals and 
commercial underwriting. 
Unlike many expert system 
products, Syntelligence is sell- 


ing systems with in-built 
knowledge about loan approval 
and underwriting met hods ; it 
is not just selling software 
enabling a company to bund 
its own expert system. 

Sun Alliance, the only Euro- 
pean user, was so impressed by 
the underwriting and loans 
system that it has taken a 

majority stake in Syntelligence 
fatBmatiAnal of the UK- 

More than 600 Sun Alliance 
underwriters now use the sys- 
tem for assessing comm ercia l 
underwriting risks. Underwrit- 
ers based anywhere in the 
organisation enter client 
details into the system, with 
their own subjective assess- 
ments of factors such as the 
standards of safety at a fac- 
tory. The system uses its grow- 
ing and constantly updated 
knowledge-base to sugg est a 
premium. The underwriter is 
not bound to follow the recom- 
mendations, but usually wilL 
ffimibiT systems are being used 
by several major banks for 

inwns approval. 

In the UK. all the big banks 
see expert systems as the way 
forward for developing effec- 
tive loans approval systems, 
especially for thneconsuming 
and detailed corporate busi- 
ness. Midland Bank has devel- 
oped an IBM mainframe-based 
Credit Assessment System; it is 
used to assesses loans applica- 
tions, handles renewals semi- 
auto maticall y and calculates 
repayment levels and sched- 
ules. 

One benefit of using main- 
frame-based expert systems for 
loan approvals and underwrit- 
ing is that corporate expertise 
can be made immediately 
available in the br anch es. Both 
the quality of the loan and the 
speed of approval can be 
improved. Midlan d says it has 
significantly improved its cor- 
porate business since it intro- 
duced its system. 

The use of expert systems 
has been largely advisory: only 
in a few applications have 
human experts been replaced. 
However, as the quality of 
advice which they can give 
improves, companies will be 
tempted to cut the number of 
semi-skilled staff making rela- 
tively low-level decisions. 
Eventually, the use of expert 
systems will also move higher 
up the skin ladder. 

Andrew Lawrence 


SMART CARDS 

France leads 
while the rest 
hang back 


SMART CARDS with 
embedded microchips are 
essentially just personal com- 
puters on a plastic card. In 
Britain they are still generally 
treated as a solution looking 
for a problem. 

For evidence of serious 
investment in the technology it 
is necessary to look to Fiance. 
They were invented in Fiance 
in 1974 and the French govern- 
ment has supported their 
development heavily over the 
past ten years. The leading 
French manufacturer of large 
computers. Boll, has estab- 
lished a strong lead. 

Most of the major French 
banks have adopted Bull's CP8 
card. Several million of their 
customers hold smart cards 
and most bank customers in 
Fiance will be able to have one 
by next year. 

The banks’ motivation is two 
fold: they see the new cards as 
a way of saving money and, 
perhaps more Importantly, as a 
way of combatting fraud. 

Smart cards will be 
extremely hard to copy; it will 
be so expensive to do that 
criminals will probably turn to 
something else. It may also be 
possible to use an access 
method harder to penetrate 
than the present personal iden- 
tification (PIN) number. 

Mr Mark Wheeler, a princi- 
pal consultant with manage- 
ment consultancy SRI Interna- 
tional, says that the fear of 
fraud wQl probably be the driv- 
ing influence In spreading the 
use of smart cards worldwide. 

The French Ministry of 
Health has embarked on a 
smart card system which will 
let people carry their medical 
records around with them, 
speeding up the service and 
ensuring better diagnosis and 
treatment 

French pay-television has 
introduced smart cards for 
decoding satellite broadcasts 
and for payment. The Canal 
Plus channel has 160,000 in 
use. 

France Telecom has a 
sophisticated smart card in use 
ahead of its European rivals. 
Groupe Specials Mobile (GSM), 
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the pau-European cellular 
phone initiative, will involve 
smart cards on a large scale 
and here too the French have 
gained prominence. 

The French card manufac- 
turer Gem plus and its software 
partner Innovatron are 
involved in the preparatory 
stages of GSM. If they win a 
contract in phase one in 1991 
they may secure a stronghold 
from which to influence the 
International standard. 

France has thus invested in 
a sophisticated infrastructure 
which may not be extensively 
used for a number of years, but 
which will allow organisations 
in many areas eventually to 
benefit. It puts them in closer 
contact with customers and 
eases the introduction of new 
products and services. 

Why have Britain and other 
European countries not fol- 
lowed? The answer is partly 
official policy and partly a 
mixed response from the likely 
proponents - banks, retailers 
and other large companies. 

According to Mr Colin Gun- 
ner. product manager for Bull, 


Packaged software 
in vertical markets 
is so far scarce 


there is no great difficulty 
about the technology, long sur- 
rounded by an unjustified mys- 
tique. Trouble with reliability 
has been reported, but it is 
thought to be relatively min or. 
Nor is there a problem with 
the cost of manufacturing, 
which has been falling in line 
with other computer hardware. 

For the British government, 
the philosophy of non-interven- 
tion has clearly been para- 
mount. The banks have 
hack, wishing to get the most 
out of their investment in the 
current generation of cash dis- 
pensers. 

For many potential users the 
drawback is the high cost 
needed to develop special soft- 
ware: packaged software for 
smart cards in vertical markets 
is so far scarce. 

Another deterrent is the 
high cost of investment in mar- 
keting for whoever wants to be 
the traflblazer. Mr Alan Snow, 
sales anti marketing director of 
banking software company 
Connex Europe, compares the 
development of smart cards to 
that of compact disks. “The 
technology is mature ennn gh. 
AH that is needed is someone 
who is willing to pay the price 
of the marketing push.” 

British banks are following 
cautiously behind the French. 
Barclays has experimented 
with smart cards at a social 
club and the results were 
reported at a seminar in Lon- 
don in October, but the bank 
made no firm commitment to 
introduce the technology more 
widely. Midland Rank freid 
trials at Loughborough Univer- 
sity, with a card developed by 


Retailers remain 
strangely unaware 
of the benefits 


GEC, but again no definite 
commitment has been 
announced. 

British Telecom could have 
gone for a smart card for its 
charge card but opted for a 
simpler and less fiprfofe mem- 
ory card, probably because of 
the high cost 

Retailers have an interest in 
smart cards because they offer 
a means of increasing cus- 
tomer loyalty and introducing 
new services. Also, smart cards 
can be fed into small terminals 
and do not have to be online to 
a mainframe computer. 

But British retailers remain 
strangely unaware of the possi- 
ble benefits, according to Mr 
Philip Todd, a consultant with 
market research company BIS 

Marlrlntnsh. 

Across Europe niche applica- 
tions are spreading. Norwe- 
gian, Spanish and Italian 
banks are starting to fo llow the 
French. Norway's PTT is using 
France as a model for its exper- 
iments. The British Depart- 
ment of Health is experiment- 
ing with patient cards at 
hospitals, surgeries and phar- 
macists in Devon. Two Swed- 
ish television channels use 
smart cards. 

The academic environment 
also has potential University 
students In Rome and Paris 
hold smart cards as a general 
pass to campus services as well 
as to keep educational informa- 
tion. Smart cards for students 
could be a canny investment 
for banks, because the cash 
can be more tightly controlled 
and they can turn impecunious 
youngsters into loyal afrinon t 
customers in later life. 

On the horizon looms the 
supers mart card, still at the 
rudimentary trial stage. This 
card. In which only the Japa- 
nese are so far interested, will 
have a keyboard and display 
on it and will have almost 
unbreakable security. 

George Black 


SWIFT II 


More for more users 


SWIFT, a London banker 
recently noted, is part of the 
wallpaper. That is certainly 
how the international funds 
transfer network likes to be 
seen. . . . 

Its latest incarnation is Swift 
H. but that is not a tag wel- 
comed by senior staff at Swift’s 
Brussels headquarters. Mr Alec 
Nacamuli. executive vice presi- 
dent of Swift, asserts that the 
term “II" is a misnomer - it is 
just another bit of the original 
Swift that is now up and run- 
ning. The financial community 
has been waiting for this “son 
of Swift” for several years. So 
Mr Nacamuli’s determination 
to avoid calling it Swift n owes 
rather more to politics than 
technical assessments. 

Swift was bom out of com- 
mon interest in the banking 
community and went live in 
1977. The demand for elec- 
tronic settlement services is 
witnessed by the growth of the 
Swift empire. Users now num- 
ber 2300 across 73 countries. 
Every day l-3m messages are 
processed through Swift. New 
services are arriving and fresh 
banks are being recruited. The 
National Bank of Cuba, for 
instance, signed on in June. 

This growth quickly revealed 
the limitations of the original 
network. Demand was stretch- 
ing capacity and a revised net- 
work with new switches was 
needed. The project was agreed 
in the early 1980s and origi- 
nally slated to begin operation 
in 1986. And in spite of current 
protestations from Brussels 
headquarters the long-awaited 
sequel to Swift is still known 
to a global customer base as 
Swift H 

This second phase went live 
ou May 21 this year. Testing, 
im plementatio n mid the job cf 
migrating 2£00 users will take 
until mid-1992 to complete. By 
that time Swift subscribers will 
have access to a range of 
attractive options. Transac- 
tions will be archived nnHne 
and held for up to four months. 
Bank staff arriving at work 
after long weekends can evade 
the deluge of Swift messages 
that now engulfs their screens. 
When they log on priorities 
can be arranged, ordering the 
appearance of messages. 

It may not sound very spec- 
tacular. but Swift II is typical 
of advances in technology. It 
offers relief from irritations 
that have plagued regular 
users by introducing small 
practical improvements. 

Mr Nacamuli is characteristi- 
cally taciturn on the nature of 
Swift It “It is more opera- 
tional” he says. Which is to 
say, more users will have less 
to grouse about. 

The venue for user feedback 
is a formidable annual bean- 
feast, Sibos. This year’s show 
took place in Berlin with the 
theme of Innovation and Risk. 
Those delegates who did not 
defect to the German Unifica- 
tion celebrations outside the 
conference centre had plenty 
to discuss. 

Two new services have 
arrived on Swift. Interbank 
File Transfer (ITF) is intended 
to send bulky paper transac- 
tions down Swift lines rather 
than through mail or telw. It 
offers an electronic parcel ser- 
vice with a built-in- bulk dis- 
count 

Previously it did not make 
sense to use Swift for low 
value payments. Now banks 
need not mail hundreds of 
paper warrants for small divi- 
dend payments - as long as 
they accept certain technical 
restrictions inherent in ITF. 

Accord offers a common ser- 
vice for bank to bank confirma- 
tion of foreign exchange and 
money market deals. Plenty of 
international banks have 
developed or bought in their 
own systems for checking the 
small print on these deals. 
However, the lack of common 
architectures means that a 
trivial mistake at one end of 
the line is not highlighted at 
the other for two or three days. 

The selling point of Accord 
is that banks can get around 
each other’s weak points by 
taking out a subscription. This 
is cheaper than buying more 
computers for in-house use. In 
common with ITF, Accord 
introduces subscribers to the 
latest weapons in Swift’s tech- 
nological areenaL 
The consortium has just 
spent $5 .5m on computers from 



More users (above) win have 
less to grouse about; or. 

In the words of Alec 
Nacamuli, executive vice 
president of Swift (below), ft b 
now more “operational” 



Stratus. Designated as fault-tol- 
erant. these mini-computers 
are designed with the hanking 
environment in mind. Proces- 
sors are doubled up so in the 
event of one failing the other 
switches in. The name of the 
game is non-stop r unning 94 
hours a day. 

Buying these machines 
meant a move away from 
Swift's traditional supplier, 
Unisys. This may gx pfatn Mr 
Nacamuli’s reticence concern- 
ing Accord. “It is an additional 
service. It is not Swift n," be 
insists. No such coyness from 
Stratus, which had a computer 
demonstrating Accord at Sibos. 

Members of the Swift consor- 
tium have their own ideas 
about where electronic pay- 
ment methods are going. 

Nat West has just launched 
Bankline Interchange in the 
UK This is an electronic trade 
payments service for compa- 
nies subscribing to commercial 
electronic data interchange 
(EDI) facilities. Parallel to 
clearing the payment RankHm* 
Interchange carries out routine 
bank administration. The idea 
is to finance the service by cut- 
ting out manual intervention 
and subsequent errors. 

“There is a perceived need 


among our customers far this 
sort of service," says Mr Jerry 
Whitmarsh. a strategy man- 
ager at Nat West His was one 
of 61 banks from 17 countries 
to attend the first meeting of 
Swift’s EDI project in July. 
Swift is being called on to 
match EDI initiatives from 
these banks with a service of 
its own. 

EDI will characterise the 
next decade of international 
fwnir transactions, taking the 
electronic message service 
beyond the present bounds of 
Swift. Mr Whitmarsh says that 
banka could set up their own 
EDI witmminiwiHram indepen- 
dent of Swift. This would not 
be prohibitively expensive. 
Ranks would seek out overseas 
partners for reciprocal clearing 
cf transactions. An institution 
in Rngfand could nominate a 
bank in Australia to act as a 
channel for any EDI service 
provided tire UK bank returned 
tiie compliment with its own 
data network. 

Abandoning the Swift con- 
sensus is not a serious option 
in the near future. For one 
thing , the h anks are comf ort- 
able with the operation so Ear. 
“It is a secure network and we 
axe familiar with it,” says Mr 
Whitmarsh. “But if Swift could 
not accommodate EDI, we 
would find an alternative.” 

Since EDI looks set to 
assume prominence in finan- 
cial transactions, Swift will 
have to find a way of reconcil- 
ing the opinions of Its mem- 
bers on the issue of standards 
and timetables. 

After the turmoil of getting 
Swift II up and running it is 
not a subject Swift's manage- 
ment cares to discuss. Mr 
Nacamuli dismisses specula- 
tion on the next decade. “Who 
can look ten years ahead?” 

The fundamental attraction 
of electronic hanking networks 
is not in doubt But all banks 
w ithin Swift are looking to the 
future. How far they take the 
men from Brussels with them 
is open to question. 

Michael Dempsey 
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Now let’s talk about us. We’re nob fat cats. 
We’re fast cats. And nobody knows that 
better than our competition— except, of 


course our growing list of Money- 
Center and Tradecenter customers. 
They appreciate Knight-Bidder’s 


unequaled market moving news, rapia- 
fire real-time price quotes and versa- 
tile graphics in a full color system. | 


After all, in our second-by-second 
world, can you really afford to 
depend on fat cats? 
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IN THE 1970s, COMPUTING 
was hailed as bringing an pnH 
to office paperwork. But in the 
event it was a powerful genera- 
tor of paperwork; business, 
already struggling to deal with 
the “file-folder" problem, suf- 
fered a new avalanche of word- 
processed documents. 

Research in the US has 
shown that banks and insur- 
ance companies top the league 
of paperbound organisations. 

The financial services sector 
has many specific paperwork 
problems. Because of the 
importance of the handwritten 
signature for authorisation and 
authentication, original docu- 
ments or good copies of them 
must not only be kept, but 
they must be available for 
retrieval at short notice. Many 
institutions are forced to store 
large quantities at expensive 
and often highly automated 
archiving centres. 

Banks, building societies and 
insurance companies are not 
only concerned about the cost 
of archiving, however. Most 
have business strategies in 
place to devolve decision mak- 
ing to the branches while, at 
the same time, centralising 
support services, customer 
accounts and documentation. 

Customer documentation, in 
the form of insurance policies, 
mortgage documents and other 
non-computerised correspon- 


COMPUTER HACKERS 
continue to grab the headlines, 
even though their activities are 
now illegal in the UK, but 
Information Technology man , 
agers would do well to worry 
about other aspects of security. 

Nobody dismisses completely 
the menace from hackers, and. 
their weapons such as worms 
and viruses, but a more dan- 
gerous threat comes from a 
company's own employees - 
“the enemy within” as one 
expert put it, and not from 
external hackers. 

The problem of “integrity" is 
potentially even more costly. 
Protecting software against a 
crash, closing off all its ser- 
vices, is in many cases more 
important than guarding 
against crime, although tbe 
two problems can often be 
tackled together. 

For example, both hanks and 
supermarkets, whose competi- 
tive advantage often relies on 
the speed and reliability of 
transactions would be unlikely 
to survive a total computer 
crash for more than a few 
days. Customer confidence 
would be irretrievably dam- 
aged. 

Combating deliberate com- 
puter abuse is now seen as a 
pragmatic business decision. 


IMAGE PROCESSING 




New system looks 
good on paper 
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dence, poses a tricky problem: 
customer service demands that 
documents are available for 
immediate local use, but vol- 
ume and strategic consider- 
ations demand they are 
stored centrally. 

It is not surprising that the 
financial services are expected 
to became huge consumers of 
document image processing 
(DIP) systems. This technology 
enables original documents to 
be scanned at high speed 
then indexed and stored on 
high-capacity optical disks for 
long-term storage or Immediate 
retrieval. They can be electron- 
ically distributed between loca- 
tions if the user has a network. 

For most applications, DIP 
has only recently become com- 
mercially viable, largely 
because optical disks, capable 
of storing tens of thousands of 
original document images, 
have improved in quality and 


made as a trade-off with other 
important factors. 

Security so excessive that 
the system’s convenience for 
customers is forfeited does not. 
after all, make good business 
sense - it is fast becoming a 
cliche that user friendliness 
correlates with abuser friendli- 
ness. 

Decisions on spending to 
avert fraud should also be 
traded off against the cost 
involved. 

Mr Rod Perry, partner 
responsible for information 

User friendliness 
correlates with 
abuser friendliness 

systems security at Coopers 
and Lybrand Deloitte and 
chairman of the European 
Security Forum, says: “Our 
view is that a security decision 
stems from an analysis of busi- 
ness risk.” He says managers 
should assess tbe risk by ask- 
ing how much any potential 
security breach would cost If 
these costs are less than the 
costs of increasing security, 
the risk is worth taking 
He adds that much of the 
problem comes from the influ- 


faiipn in price. Ovum, a com- 
puter research company, pre- 
dicts that the average price of 
a m u l ti - us er DIP system will 
fall from $750,000 in 1989 to 
$400,000 in 1994. 

Market researcher Dataquest 
puts the market for DIP 
systems at $3bn by 1993, while 
others put it at twice this. 

Competition between suppli- 
ers is already intense. The orig- 
inal pioneers of commercial 
DIP systems, notably Philips, 
Olivetti FileNet, Xerox and 
Wang, have now been joined 
by International Business 
Machines, with its Imageplus 
system, and DEC. which is 
working with Kodak. National 
Cash Registers, ICL, Unisys, 
and many other companies are 
also entering the market. 

The financial sector is their 
most important target. The big 
potential customers share sev- 
eral needs; large volumes of 


unstructured documents in 
storage; fast and efficient cus- 
tomer service Is important; and 
the main market where they 
operate is neither electronic 
nor centrally regulated. 

One merit of DIP is that a 
variety of original documents 
can be stored and indexed 
under the customer’s name. 

In 1989, a study by Coopers 
Deloitte found that three quar- 
ters of UK insurance compa- 
nies intend to adopt DIP within 
five years. Many of the systems 
now being installed or planned 
are pilots; Norwich Union, one 
of IBM UK's largest customers, 
is the first company in Europe 
to IBM’s mainframe- 

based Imageplus system, while 
Commercial Union is working 
with Philips to develop a sys- 
tem to work alongside its IBM 
mainframes. All the leading 
high street banks are working 
on DIP systems. 
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Nat Weal Card Services, which uses the Olivetti FileNet system to store copies of transaction documents 


Perhaps tbe best known in 
use in the UK is at the Britan- 
nia Building Society, where an 
Olivetti FileNet system has 
since 1987 stored all Britan- 
nia’s detailed customer files. 
Each morning documents are 
scanned into the system as 
they arrive in the post; mort- 


gage clerks can then call up 
correspondence on their 
screens. The system is linked 
to the ICL mainframe. 

However, the experiences of 
DIP pioneers have also demon- 
strated that not all the techni- 
cal or organisational problems 
have been overcome. One of 


SECURITY: A management as well as a technical problem 

Crime as a business risk 


ence of the military in working 
on the issue. “By and large, 
business does not suffer from 
the same kind of imnninia as 
the military. It is proper for the 
military to put security first, 
and I’ve no quarrel with that 
But you could lose efficiency, 
inhibit users and spend more 
money than sensible proce- 
dures would result in, just to 
thwart a relatively minor 
risk.” 

Another problem with 
assessing computer fraud is 
that some people even doubt 
whether the term has any true 
meaning , m an age where vir- 
tually all frauds must involve 
using a computer at some 
point in any case. 

Mr John Fitzgerald, consul- 
tant and specialist in computer 
security for Ernst Young, put 
it forcefully: “I would go so far 
as to say the whole concept of 
computer fraud is a useless 
concept. For example, in the 
1920s when the first person 


robbed a bank using a motor 
car to escape, somebody might 
have called it a car crime. But 
it’s very unhelpful to call any 
crime involving a car a car 
crime. 

“Computers are now just as 
ubiquitous as cars. When 
somebody steals from an auto- 
mated teller machine it 
involves a computer but I cer- 
tainly wouldn’t «»n that com- 
puter crime.” 

The difficulty in measuring 
the scale of the problem bears 
this point out Mr Don Parker, 
computer security consultant 
at SRI International, spent 
years attempting to compile 
statistics on the subject, only 
to conclude that no valid sta- 
tistics were available. 

However, in spite of all these 
caveats, nobody denies that 
new technology has given 
fraudsters attractive new ave- 
nues. Evidence, shrouded 
though it is by companies' 
reluctance to reveal embarrass- 


ing thefts, points overwhelm- 
ingly to heightened losses, and 
increased expenditure to com- 
bat them. 

A Price Waterhouse survey 
found that 65 per cent of UK 
computer ingtaiiatimM had suf- 
fered financially as the result 
of some breach of computer 
security. The damage was 
“major" or “crippling” for 7 per 
cent of them. 

Spending on security has 
also risen sharply. Price Water- 
house found that 5 years ago 26 
per cent of installations spent 
nothing at all on security - 
this figure has now shrunk to 4 
per cent, and companies disre- 
garding security altogether are 
expected to disappear com- 
pletely by 1995. 

Meanwhile, the average 
amount spent on security on 
new systems has increased 
from 5 per cent five years ago 
to 9 per cent now. 

However, awareness could 
still be greater. The IT director 


of an important UK company 
says: “What is all this talk 
about computer security? It all 
comes down to juggling with 
passwords in the end." 

Mr David Freeman, partner 
in Arthur Andersen & Co, 

“What we need is 
a disaster . . . too 
big to hush up” 

opposes tbe hype surrounding 
security, which he views as 
part of a business trade-off, but 
adds that computerisation has 
increased security risks for 
companies. 

The sheer portability, scale 
and interconnectivity of elec- 
tronically held data makes life 
easier for the thief. Mr Free- 
man demonstrated this by 
producing a disc, small enough 
to fit in a coat pocket, contain- 
ing all of Andersen's most sen- 
sitive market strategies, plus 


the biggest technical draw- 
backs is the amount of raw 
power needed; one A4 scanned 
page can use more than 50 
timps the computer memory of 

one A4 wordprocessed text. 
DIP is still expensive and bene- 
fits business only when it is 
carefully integrated. 


plenty of Information on com- 
panies being audited which 
could potentially alter equity 
prices. 

Before computerisation, a 
thief wanting to steal this 
priceless information would 
have needed to remove a libra- 
ryful of documents. 

Nobody suggests that any 
theft on this scale has hap- 
pened yet, but some think that 
one would help to shake IT 
managers into action. One 
expert goes so far as to say: 
“What we need is a disaster, a 
real big one. One too big to 
hush up." 

The response, however, is 
not a matter purely for tech- 
nology - it is an issue for man- 
agement 

The Confederation of British 
Industry ha« recognised this, 
and pointed out “Management 
has to take very great care to 
make sure staff know the lev- 
els of authorisation. We have 
always seen this as a two-way 
thing - management has a 
positive duty to its staff" 

Mr Freeman, engaged in 
disentangling a corporate fraud 
involving computers, con- 
cluded that it could have been 
avoided simply by applying the 
same old-fashioned seven prin- 
ciples of internal control that 


There are also legal issues: 
companies would like to throw 
away the original documents. 
However, the legal status of 
scanned documents has yet to 
be clearly established in either 
Europe or the US. 

Andrew Lawrence 


all young accountants must 
learn. 

These are as follows: 

• Segregation of duties. Doing 
a job. and reviewing it, should . 
be separate jobs for separate 
people. 

• Personnel policies. For 
example, new employees 
should be screened to see if 
they represent a security risk. 

• Arithmetic and accounting 
controls. Transactions should . 
be checked regularly. 

• Management controls. 
Responsible people steer the 
ship. 

9 Organisational controls. 
Management structure shrmiii 
be clear and coherent 
0 Authorisation. Computer 
passwords are harder to forge 
than the old signatures on doc- 
uments. 

• Physical controls. All of the 
above, coupled with limitless 
high-tech security, will be at 
no use if a thief can walk into 
an office and take the disc 
from the chief executive’s sec-, 
rotary’s word processor. 

IT only provides a new toed , 
to commit the same crime. The 
scope is greater, but the same 
old managerial weapons will 
deter iL 

John Authors - 
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When it comes tc cnoosing a 
system, no-one knows Defter 
than you what is right for your 
trading room. 

You know you need up-to- 
dale technology, reliability, 
adherence to industry stan- 


one manufacturer, we can use 
our established relationships 
with companies like IBM. DEC. 
Sun and Hewlett-Packard, to 
select and supply the most 
appropriate equipment for your 
trading environment. 


switching systems and dealer- 
boards.) 

However, the benefits of our 
service extend well beyond 
flexibility. 

For example, maintenance 
and support become a great 


Reuters believes the best peo ple 
design a trading room s yste m 
are the people who use it. 



dards and a solid investment 
lor Ihe future. 

But you don't want to be 
reslricled in your choice ol 
hardware or software. 

That's why you should be 
talking lo Reuters. 

We've been providing 
financial information for 140 
years and our trading room 
systems are installed rn 40 
countries worldwide. No other 
company has more experience 
in supplying integrated solu- 
tions with the buift-m flexibility 
lhat is demanded by users. 

Because we’re not tied to 


And using our considerable 
development resource and the 
best of the world's independent 
software houses, we can do Ihe 
same with financial applica- 
tions software, whether you 
favour UNIX. MS-DOS or OS/2. 

So combining our experi- 
ence and knowledge of trading 
rooms, market information and 
technology we can supply a 
system thal could well have 
been designed by your own 


(Indeed, user programm- 
ability is a standard feature on 
all our digrtal networks, video 


deal easier. Even though you 
may have many different types 
of equipment. Reuters will 
supply you with one point of 
contact. 

We'll also tram you lo get 
the most out ol your system, 
whether you’re an administrator 
or end-user. 

With Reuters you’ll gel the 
trading room system you need. 
In fact your traders will be 
able to work so smoothly it'll 
be as if they're part of ihe 
system rtself. 
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